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interest. 
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and  to  enforce  the  laws  so  amended. 
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CHILLED    MEAT    INDDBIEY. 

we  .land  also  for  .uch  aid  and  encouragement  by  the  -tate  a.  wl"  »^"  'J" 
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rwhol«  Uy  r,solutlon  moviU  during  the  present  session  »e  ha^o  advanced  this 
policy  and  we  will  carry  it  out  It  returned  to  power. 
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The  time  has  arrived  when  the  Railway  Commission  of  ';;'">'"^;>  ""'"l,'',''^/"": 
«nuted  n  t^o  divisions,  one  of  which  should  have  Its  ^'^f'"'"'"^^ Zllti^L^ 
Srwt  JSes,  and  should  have  special  Jurisdiction  and  control  o.^r  I""""""  °f 
lilway  operation  and  transportation  In  the  four  western  provinces.  Ihe  Rail 
~T  commission  shot,  d  pre-eminently  be  a  people's  court,  to  which  any  man  or 
r^'Lp'^Tmen  s'Luid  be 'able  to  present  their  ^r'r'^rrtiev'sSri'rove  weTl 
...1  ka.o  ifie^e  grievances  redressed  w  thout  delay  if  they  should  prove  wjii 
,"  nded.      The  step  we  propose  win  materially  aid  In  brlni^ng  about  the  desirable 

result. 

PEUMAXENT     TAiilFF     COMMISSION. 
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•Ion  Should  be  clothed  for  this  purpose  with  a">P l^^^"""""    ,„b"„h  such  a   com- 
I.lberal.Conserv,itlve   prtrty    when    It    a.ssumes    power   will    establish 
mlBBlon  with  no   unnecessary  delay. 
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mliz?«768^  a1  ic-r " Irioul  «85,?or  ^  "^  "^"»  '"^  ^  ^""^^^  -  to 

INDIANS  BECEIVED  ONLY  O.VE-FIFTII   OK  VAIrE 

e.ta  Jt  J^H^^;;;::.— j^.^t^^^""' ""' »'  '"^'^  ">'"-"  ^o"- 
^:!:2J^.;;:'r;;^.r-- .-,000 

85.000 

Total  

m.„  ,,  .. ,  I2OO.O0O 

ONI.T   ABOUT   f.-lO.OOO    IS   LEFT 

000.     But  it  eort  $32  Ono  to  .0  1  Tl-    -         Palrnnuny  i.  ,|„,t  ,.„„,  <,f  $85,- 
home,  pay  law  costs,  defray  threxneLerof'nT''  t'o  Indians  t.,  the.r  ne; 

H-UJ  A   MII,I,I„N-   DOI.LAIt  ESTATK 

aolte"  """""^  '"  '""  '"'^  -'  -■"«  "f  '^.-0  a...  ,v.„.tl,  nb.,ut  a  n.illiou 

i»  "ot  that  brnCSi^-Lr;:,r^i^j::'/>^  '^''^'- 

WHO   PKOFITKI,?  WHY,    LrilEU.lLS 

acres  „f  tl.e  amount    .?l,v\u'i.mo    .it  ■,"',''.'  ''^'"'^'"^  '">^1  "  O"" 

men  are  selling  to  real    ettlors        nti  7  '  '^-;  ""  """'  '"  ''"■     Tliese 

n,ns,  when  th«  land    s'  "l     o^oLm  irS;';"/'"'"  *'"  *"  *"  »"  '^^-■ 

ti.em  abont  two  million  dollas,T^f^hel*^hnT^•  "  T^"  '^'^  «*' 
Simply  the  assessors'  estimate  „f  itl  ,^      '"^''  ''*™  ^'^  «"  "s  to  get 

a  r.ilhon,  a^o  if  tl  ev  1  ad  Wn    o  11  T       /", '"""  I''^'^'  ™"W  ''"^e  brou|ht 

ONLY  SPEOULATOBS   DESIRED  TO  MOyE  THE   IOTIAN3. 

No  ™ni  ""f  .''l'  govenunent  break  np  the  resen-e ? 
G 


part^ent  f„.  s.4™i  ^I'tC^,  TS.;."""'""  '"  '^"^  "P^  ">»  "^ 

INDIANS'    CONSKNT    OJITAIXKD    IXFAini.V. 

■,'.     How  W.1S  ,i,e  i,,,li:,ns-  ,,„,«.nt  gninod  ? 
davits    unite    to    sl,o«-    that   ^eit   ,  n.  «,?^  L  ™'',  ""^'  '""""o"'  "«■ 

in  the  handling  of  tte  taSon.  "'  ""  """'  "'"•=  ""^  "''f'"™''' 

MR.   FRANK   I>ED1,Ey's   PAKT. 

rencle?'Mr''iv!!i^'  *°"  ™"';""°"  "P  !■>  that  time  had  opposed  the  sur- 
Iand";ams'thaftLX;"''Tra.'^'"'  '''''  ''rl'  '''''  '- '"  i-divMuIl 
the  ordinary  Indians  The  ehh.J  w  T*^"  T-,  *"  *="  "'  ""^  ''"  ''^'^  f"' 
120  acres.    '  '^  ""*  '"  S^t  1«0  acres  and  each  councillor 


HOW   THE    MSEXIXfl    WAS    MAXInxATED. 

Mr.  Pe^d^i^eaa'd'  t^ll;;^ ^ttin^'  'tf.lT^T  '"  '''''  """  '=™°=""'"' 
>-ov.  38!)  n,en  qualified  to  a"end  „ml  ff"  "'  '"!!  ^",™"'  *'""'«''  *•><" 

80  square  miles     One  thir/lf  f?  ,  i'''!  ''*'■*  scattered  over  a,i  area  of 

kne>?  notl,i^.?bou?t  ;  tlinV  Tir  ll''*'",T^^  ""'  present-many 
holding  30  men  The  , Ztinf  «•«  V"  5  ""'  '"'''^  '"  "  """'  o^P^We  of 
Bion  wts  rcnchci  on  tie  "fdlv    1^,?'^  Ti''^  ^'  <^^>--  ""'1  »  ^eci- 

offcred:  a  vote  was  called  for    ™V  >fr    i   Ti  ''l"^  ""'"«  '•PP"^"'™  ^^^ 

journed  t!,o  meeting  Aindivitl;;!;"^'  '™"^  ""'  """>'  *'  ""<!  '^'J- 
bribc  the  Indian  who  ifd  th^  „  !■  '  "'  °«™'ght  efforts  were  made  to 
artun„cn,  Mr  Po.  ev  is  alWcd  tn'hl  Z""'  ^",  '"  '^"""i  ''''>'  '"'«  '■>  ^^e 
that  he  had  in  1  islatihe  Is  000  -1 '.P"''''''?/"''  "  ™*«'  ""^  *"  have  said 
them  if  thev  voted  "vca''lm?ff?i,;v';  T""'^  t,'  "°<^''  ""^  •''"'J^'l  ^^-o-'S 
and  go  home  and  they  woud  ,Llv  ''  ^"K  ^^  """'J  '»'"'  «'«  ™oney 
speclSr  of  the  denartmcnt  ?,  tiu  ^1°™  '""■ ,  "  ''  '''^•'  ^"i'l  "i"'  ""  In- 
tog^  to  one  side  Tnd  "«r,w  f-i*"''  I"'*  ""^"*"'  " ''"  "'»  «'""«d  $90" 
side     Thus  tie  Ind?»..  "  ''"'  "'''  "''"'  ^^°"  *»  8"  *"  the  opm>site 

voting  fo       The  m    orit;>"wr"  T^.'  '"^ '""  ^"''"^tan'd  what  theyC™ 

7  •  •■'»  --.^  f*-Ji!VI 


"<'"•     Tin:     IVMIAXS 


WnilE     CHEATED. 


T,,e^!''':''l7'''™«i*"'l'e  Indians? 

T'^t!\-±'^  on  the..     F  en,  a,,  strong  r.be™>.   «. 

"dual  I.oWings.     Palil.  "J^' .«?* 


18,000  acri  o    the  ai  ,«  rT    ™  "',™-     ^<""-  ">».  all 

lan.l  «.ere  often '.I'.L.fi-^eV'w"/  orf '  'l-'-'-^- '"i'"a"™™ta"S;X' 

intl  an  gave  a  statutorv  dee,!  <>/.„         "stances  nf  this  eriiel  work      "Thl 
«ee.ved  a  small  payment  dtn     '"""  "^  ''^r"  """"^  forth'the  price,    m 

•4    SA.UPLE    CASE. 


Andlisten  to  an  Indian'.,  own  story  :- 


from  him    wh  i.  v,         "  ''"'"  "«"'  <o  the  tall  =r„i  ,,    ^  ^   "  """•'e*  him  rlgBl  for 
the  Jan.  „„rt  t„ok  „',?  "u°'  '?''  ■""•"»■    HI,  wife  cam"    to  m,  !'rJ,  ""'"*'"  """  "" 

-  - .«.  -  -  ^r.rnjrth?=^f  r^S^K 

MB.     FRANK     OtIrER's     raniFFEEESCE 

s 


THE    Ai;CTIO>f    SALE    A    SSAP    FOR    LIBERAt.S. 

managed""'"  '"'  "'"  ■■'"'"""'"S  "^  "le  rcBidue  of  22,000  or  24.000  acre. 

wa,  fl^r:;:;;;  z  IS  7,J^':^z  !:;,s '"  "'^■^-'""'  ^"- '--' 

Tlif  lands  hrouirht  i„  on  an  aviTa^o  .$.-,.(;,s  por  a.-ro! 

lun  FOR  Tin;  inuians:  good  fok  the  sprculators. 

of  al!,!U''i^'t"'  ■"■'■"*'  "T,"'  i'"  ''"'*  '""'''  "'  -^'""""b"  «ent  at  a  price 
Of  about  $5  an  acre  into  the  Lands  of  a  fnwll  sroiip  of  -paulat,,.  ■11,  " 
men  ar.  ,c-scll,„g  the  landn,  and   a.-nv„,ents  wore  pro'h.  cd    n     ho  Ilouse 

That  is  tl]e  story. 

Till-:    TI!,\NS\CTI(ix     nKBATi:u. 

i^;frh-i^-oe^!^d:r:^=;;;;;;a™:;r;^^^ 


MH. 


0LlVi:irs     CALIOIS     REPLY. 


ir,.  I       ?r        *'^^-^^""*''-''-  'onsistod  of  abuse  of  Mr.  Bradbury  for  brine- 

action      He  made  hght  of  tho  divo.tmont  l,v  the  govcn.n.ont  of    L  tru  t 
on  behalf  of  the  Ind.an.    and  .iu..t.fied  the  n,anner°in  wind    tl"e  dell  bad 
been  oarriod     hrougb.     Ho  showed  no  concern  whatever  as  to  wli't  t ie  In 
dians  did  w,th  the  lands  allotted  to  them,  or  tho  manner  in  whi      th  v  had 
been  led  to  >oll  them,  nr  the  tnding  prices  realized  therefor.    aV  o  the  pro- 

thl  irl  "  f ';■"  ."""■■^  ;""'  "'"'  '™*"'""  "f  ""■  ""li-ns,  or  the  prof  ?8 
they  made  out  ot  then,,   he  professed  absolute  indillerencc.  'here  had 

been  fraud  it  was  no  part  of  ibe  governinenfs  duty  ,„hor  t,  rutnl  S 

Indians  or  pun.sh  the  perpot.-ators.  The  government  did  no.  ompel  the 
Indian  to  so  1  and  ,lid  not  bother  as  to  how  he  sold  or  what  he  got  It  was 
m  fact,  a  cold-blooded  repudiation  of  any  duty  of  .rust  or  .-uarf  anship  'n 
the  part  ot  tho  govornn.ont  for  those  wards  of  the  nation.  1 1  e  refuse  'any 
further  invest.gatmn  and  called  upon  his  followers  to  negative  the  rcso  tio7 
A  spirited  and  able  debate  participated  in  by  Messrs.  °JIi,ldlebro  Trotlera 
and  Meighen  m  support  of  the  amendment  ended  in  its  rejection  by  107  to  67. 


WHERE  DID  FIELDING'S  $120  000 
COME  FROM?    ^^^^'^^^ 

GIFT  TAKING  BYMmi^RirTHEN  AND  NOW 


WllKHE     LIIIEKALS 


Srooil     IN     Igl)] 


"  You  cannot  by  anv  Do<i«ihtHM. 

.^.  WHO,.  .oc.,;';tr:^i-  ir^;::r-  — -"^;:^  i:  :':^^  ^i^  - - 

PPMumntion  .?  .     ,^*  '".'-''  "  P"«i  M  a  mitlKatinn    i  ..„  I™   ""■""'   H   proceeded. 


s    that    n«* ^-     '<   *a»    his    duty    to   find  out; 


wes 


.j»    ^uty    to 

raeaivc    it." 


"    "<"'oi"'«bry    and   f.r^jj, 


Sir  Wilfrid  Laurier  said  io  1891 :_ 


eaid  on  tlie  15th  of  August,  1891; "'  4.1U  ukw, 

WIIKRE    MBKllAI.S    8TAX11    IS     1911. 

v..   ^^'l."*  I';""!'"''  '"■'''  '"  f'e  fliU'-e  of  Commons  on  April  26th,  1910  Hon 

,!,k.nrih„H  u"'^  "'"'^^f  "  "'''  "'■  ^"'  '"""''■'■''  ""'<  '"■'«'■'»  I'^O""""!  dollar, 
suhfcnbod  ,y  ,„en  „■/,...»  ,m„,r<  he  did  n„t  know.  Si?  Wilfrid  Laurier 
ass,«te|l  at  tl,o  pro«.ntat,on  of  this  .nonoy.  Sir  Wilfrid  Laurier  had  sanctioned 
the  raisMiR  of  th..  moncv  bv  n  rommittpe,  hejinning  in  1909,  knowinn  that 

a::j;:izr:ii:'^!ii ""-''  -f ""  ^""'^""""^^  -^ '° '- « -"^•"•°'' ■"  '*« 

parliamentary  Kovfrnmrat  Into  com.-mpt:  and  that  th,  oxamDlethu.  efj^  ,.„^J 
to  corrupt  and  demoralise  the  officials  s„rvl„„  nn.ler  mlnllje^?  who  havl  t^/.n^  J 
or  pernnJ.tM  the  aeco.tanec  or  ,~tf„  or  i.^nL.LL.TTrZ^i  '  "'"■""' 

Mini,,  rs    Of"  .°he  o',;;?,'",":"',";  "","  "■■'?'■'■"*■  ""  ""'■■<■*  -'  '"»'  ''""  Of  mooev  to 

.utheittic  .;L.^;t';;?"h:;SLr^.  ;;;'do;;i;;"rni:,  i:^.::^^^:^.^ 

Th,.  satne  resohition,  word  for  word,  aa  was  adopted  on  motion  of  Sir 
Ki.^iard  Caitwrisht  m  1891,  plus  a  doolaration  ombo.lymg  tvhat  «-as  the  belief 
of  Sir  Tiirhanl  Cartwright  and  Sir  Wilfrid  l.aiirier  in  1S91 
„.    J'"/ .'■,'■!<''"''''"  "'f  "'t'-'l  'l"»-n.  on  a  Btrittly  party  division  bv  118  to  63 
Sir  Wilfrid  r,aurior,  tvho  votod  "  Avp  "  in  1891,  voted  "  \ay  "  in  1911 

U  ,on  t!,,.  Liboials  ,h.m„„„.,.,l  the  ,.,.ri,.hn,i;  of  Ministers  in  l.sni,  Sir 
.Tohi  Ihompsm,.  on  bHiall  ol  the  Conservativ,.  iJovcrnnient,  aoo-ptcd  the 
Urtv,T,.|,t   r..s„luliou  tthi.h   thus  beeanio  the  unanimous  cpressiorof  the 

When  A.  C.  lio.yce,  M.l'.  brought  back  the  Cartwright-Laurier  resolution 
n  1^11 1  he  «as  viciously  attacked  by  the  Laiirier-Cartwrj  t  follnvors  with 
t.ie  tacit  approval  and  eneourageini.nt  of  Sir  Wilfrid  Laur  H  II  Miller 
a  i.iK-ral  Iron,  Suiith  (Irey,  was  put  up  to  answer  Mr.  huyce,  immediately 
Jlier  a  stateinem  ln„n  the  .Minister  of  Finance.  Mr.  Miller  described  Mr 
B.,y,,.  as  the  Duly  i,,an  ,n  the  Ho.ise  "who  could  make  the  attack  which  has 
ecu  made.  Me  then  dehvere.l  himself  of  this  choice  bit  of  somewhat 
hibored  metaphor,  "House  flies  are  said  to  carrv  typhoid  fever  'erma 
niosquitos  arc  supposed  to  scatter  yellow  fever,  ther'e  are  even  said  t,°bc  in 
the  uater  we  drink,  millions  of  little  bacilli,  that  are  able  to  conceal  them- 

diseas  '"  "  '"'°^'        "'"''■''''  """^  •'"*  '"^  """'^  *"  ^°  ""''''  '"'™'  ""^  *™'*«' 
So  that    in  the  opinion  of  Tf,  H.  Miller,  Sir  Richard  Cartwright,  in, 

1891,  was  a  house  fly  carrying  tvplioid  fever  germs. 

And,  in  the  opinion  of  H.  H.  Miller,  Si'r  Wilfrid  Laurier.  in  1891    waa 

a  mosquito  scattering  yellow  fever.  ' 

Xote  tlie  change  between  1891  and  1911. 


bat 

iiinv 

tliu' 

lie  i; 

favo 


wiiEiiK  nil,  Ttrr:  m„nkv  cojic  n,„„? 

!"■  "n  111,.  I, SI  „r  ,|,„„„J  '  ii,,|  ,1  7n  ,  ^  •"""'''■>■  »«  »  man  ,v|,„se  nine 

"illu.n,.,  or  II,..  ,,irt  |,„.„„  „,„!  ,,,;',''   ;,  "  '  "'  '™^'  ""ivf  kn.nvn  where 

J'iii'i.l  in  a  fiilsv  ,„Ki,],„   ™    ,'';'';     ''>  '  i-Y'>m.eal,iu.nt  „f  the  name. 

i'^.  but  witi,  all.      '  •  '"'  "'"'  "  '"'  '■'  ""«•  ^«0'-'l-in.'  depiirtmentol 


■i"K     i.Klll-ll     .-r.VNIUIlIJ. 

The  stiiliilanl  1)1' iiiiriisiL>ri.|l  iii,,i.,i;i     ■    i.   i 
Willia,,,  I'm.  «Ik.i,  fa,  in      W  e      .:     ■  ,      ''"•"■''  "'""  "''^  "'  '■'••^'^"  Britain. 
"89,  at  a  time  when  he  was  hc„,  Iv    i    l'  'l\   "■"""  "i"  "'"'"  ^^  ''■■^'"ier  i.^ 

no«,ooo  b,  the  bus -.  ni:ra!nrb;,';:kerst;''L:;t:;"""'  ^  "•'^'"""■'-' »' 

accept  it' •'"'""'''■'■""""    "'"'"  """'■•  -''    l-'tt,   ".liall  ever  in.luee  me  to 

ere.,i!;^^';;':,;;;t'i;;e^;;^.ri:,Sf  Z^;:!!'.^:!""'  ''i  t  ''"^•^-'■"-^  "^ 

saul  that  a  sun,  „f  i'ldo/mo  i  ,"l  I  ee,     'i  ,       i^        """"'  "P""  '"'"■    They 
wouM  be  ,.epo.tca  i,i  an^  han^lj-^t^dt'i::;^  ''^J:^:^^^-^^ 

request  was  au,lr..,...u  ,o  Imn  fron    .t  ,     '    '"■^""'   ■'"<'   '0"»traiac,l   ihcn  anj 

anion,,  his  unknown  benefactors-'  Vh'^  ni,^";?  "'"  "■.'^''^^  "^  ""^ 
know.nj??  The  situation  in  which  the  f'n  , ,  '^  w^  "'"  "'''"""  "'  '"«  "ot 
l-nse.f  is  exactly  the  situation  w,ic^  th'!t"  »"  "'  'Ji""™^  ^'"" 
to  accept  unJer  far  greater  pressure  hot  „?  ,,  i  .^"-''*'"'"'°.  ^'tt,  refused 
tlK  amount  of  nioney  oflered  for  ite  rcltf      '  '""■""""  '"-'^''^  •'"^  »«  *^ 


that  ,hry  relate,!  to  a  ProJ« .  of  whloh  .,  L"7  '' ."Z*"'"'"  >'"■"  Lor,l  >™r  °y 
'a.«t  four  or  live  mon.l.s.  Tla-rew"  ,,„'','•"?''  ""■■''  ''"■'  >"■<'"  heard  darlnrthe 
J-'ivlns  hleh  oftic.  ,„  ,h,  s,„,e  t  "a  oticlnjL'''T  ,"'"''''  '"""■  "'"-leaUy  1,^ 
puhlk-ly  lolloctlng  f„„,l»  for  „  nalloa.,1  i,l,  „  - '^"T  "■"■""'  "--r-  at  the  tlm« 
Ih..  «-hle  Chief  was  Klad  or  ZttTLlTZTJ  "'  ■■•,  l><-'""l"y  kind.  Wheth"r 
hi»  calanet,  the  ground  of  the  ontl.^lon  waLl^ot   ,rnre':a/„"„'',,',';".V.'"^  '^°""«'"  -'  »' 


THE  LAURIER  NAVY 


GOVERNMENT    REFUSED    TO    CONSULT    THE    PEOPLE 

THOUGH  CHALLENGED  TO   DO  SO   BY  THE 

CONSERVATIVE  PARTY 


WHAT   THE   OTHER  DOMINIONS   ARE   DOING. 


Canada  Alone   Stood   Out   For  Inefficiency. 


"ily  liiiir  as  fiToctiTe  u 

f  C'tTiirlt'lii-y. 

<  in    fii'  lii-torv  of  thif 


The  Canadian  navy,  as  estiiblishel,  ^  r  jiriipH-cil  to  be  frInlilislieJ,  under 
the  diicili.iii  of  Sir  Willrid  l.:iuriir:— 

Was  ii'.t  a^ki'd  Un-  liy  tik'  ih'ciiIl-  ..f  Canada,  ula.in  Sir  \iilfri.l  Uurier 
refusiil  til  iiuisult. 

Was  not  askfd  for  Ijy  thu  liritisli  Admiralty,  wbnfc  prirp,  .^al  Sir  Wil- 
frid l.aurier  rejicted. 

lly  Iwinj,'  .■>|ilit  tip  and  plaicd  'Ui  two  oioan.s  is 
it  niiijht  1m?. 

I!epri'srat«  .i  maximum  of  c.isi  f,.r  a  niliiimuni  o 

Is  a  peace  navy. 

Let  MS  consider  what  are  llie  outstaridiiiL;  point 
navy  projeet. 

f'AN'ADA'S    .^AFEnt'AItn. 

The  power  of  the  British  n,,\T  tias  always  been  thr  siifetruanl  of  C.inad* 
since  Canada  Iwcamo  British.  Canada  lias  never  contrilnttcd  a  dollar  toward 
the  upkeep  of  this  power  and  the  maintenance  of  tliis  s:ifepiard.  This  bul- 
wark standins  between  Canada  and  tlie  a!;j;ivs>ion  of  forciijn  colintrica,  hu 
been  the  free  jift  of  tlie  ta.xpaycrs  of  (ireat  llritain.  Other  Uritisli  dominions, 
smaller  and  poorer  than  Canada,  have  ronlrilmted  toward  the  nplsecp  of  the 
British  navy.  While  Canada  was  in  this  position  Australia  and  Xcwfoundlsnd 
were  fnrnishins  men  for  naval  service.  This  was  the  situation  up  to  1!109, 
after  the  question  of  imperial  defence  had  been  considered  repeatedly  at 
successive  Imperial  Conferences,  first  in  18S7,  then  in  10112,  and  a^ain  in 
1907.  At  the  latter  two  conferences  the  feasibility  of  co-operation  for  naval 
defence  was  discussed  specifically. 

THE  confkhen'ce  of  1902. 

In  1902,  when  the  other  colonies  declared  their  readiness  to  contribute. 
Sir  Wilfrid  Laurier  pleaded  the  "autonomy"  of  Canada,  and   refused  to 
pledjre  the  Dominion  to  a  contribution  of  anv  kind, 
eoiiltl  <;ct  from  lilin  at  that  time  wa-  a  half  promise  th, 
future,  Canada  miiht  establish  a  naval  reserve  force  at  home.     That  wi 
Canadli's  answe'-    What  was  the  answer  of  the  other  overseas  dominiona? 


.Ml  that  the  Empire 


!1  i\ 


•"-""""'  '"■'">  fwi"  l';i,uuu  to  £1.800. 

TUB  tONtKRENCK   OF    1<H)7 

-.'^.^.n.!r!:r'»;!:t;?;,;:i;i:,^"";!';" o.:iX,t:U"zv" 

fal,„d  water,,  and  the  po^'ble  need    /d',^  n'""""',  '■*'''"«'-"W"'^  '"rvc™  „„ 

««"lt]  „nt  .m.lerl.k,.  ,, ,  ,|„  •■,,,■■  "'..''.'■'  """■  »•"«  d'-ing  absolutely  ntliin.' 
were  p.vs.«l  ,„  »  ,.o„du.,i„n,  1     i,„„M  lu'vl"!'  '""V  ''" ■'''^'  "''  '""^  >"■"■'■" 

««  »ay  „n  tl,e  s„bj,^.t."    Wl™  h'   ,,f,   "  X;  '1  f"''  "  ^  ''"^  '""  "'l  I  Me 
mo.s  >v.,s  „g„in  „rsc.,l,  thi.,  time  bv  s         ' ''?w'"t  ""  ' ■'""' ■■^■'■■o  unani! 

not  be  unam,„„,..     „,  .S.,artt  .,  '    „'     ,'  "^^  "  .'l"-''™  -Pon  whiol,  .e  e'„ul, 
If  he.  presses  „,  J  ,,„„,ia  ,,ave  b,  vnfe  „.,','/    "..^•'""'s'^S  or  withdraw  it,  bu 

Tim  rosruii  i.-E^ioi.irno.v, 
In  November,  IftoS,  Hon    (,'|.or,r„    i,-    r-    , 
gave  «„„«  of  the  following  region t  '''    ''•'''  ^"''  ^'"rtL  Toronto, 

-sj't„s^ -^?~'- '-  ur^.r  „n£" "--  --- 

»^t  ,en  port..'  "'  '"  "■"  '^"'"'•'l-'  Protection  or  her  l^LIT'"^""""'   »■"' 

ner  exposed  coast  line  ana 

»  Jt,S't::i„t!^,I^^Pf.^Pje  a«  that  .hieh  ..  embodied 
resolution  was  disi-tissp.i  in  p.,rH=  /  I    '  ^pnferenee  in  inn?     M^   y..,^,, 

".terval  there  bad  ansen'^h^attcar  ^  .'J'^"'  ^-•>'  »■'«»     l"  the' 

own  as     the  German  scare."    The 


Britinh  Knipiri'  wiu  stirrud  intu  Hctioii  liy  niuiiti  i>t  (;iiii.;iii  iiiivul  pn.'|i;ir» 
tioiiH,  .llm-tfil,  ii  wn»  k.li.Anl,  njj.un^i ' (liiut  UriUiu.  .Ni!vi  Zcalumi  aiij 
Auftnlia  liaJ  oflered  L>re..diioU);lit«.  Tln'  cu's  of  Uw  Eiu|iia',  it  not  nt  til* 
world,  wiTf  fixed  iipnii  Cuimdu.     Wlmt  Imiipciicd  ? 

Sir  Wilfrid   linurior  nnivcd  an  nninidiiicnt  to  the   VrnhT  rc.*ilution  u 
followtt : — 


"The  Mousfl  rillh'  re{--n({nlzpi  the  .Inly  nf  thi'  iM-opI,.  of  ranaitrt,  an  Ih-fy  mcr«i 
In  numtittia  unO  \seuUh.  tu  ;<»uiiie  In  lurnvr  nttanur^*  iht  rfH|K)nNll-llitt*'i  ol  nnttoi 


■'  The  llouvf  rfarfirms  thu  oplnU>il.  ri  pfuledly  expfiHit 
('itmi.l.t.  tint  imiirr  tho  |.r. -i..|U  <  MitMiltntlorKil  n-lulinnH  l^i't- 
untl   Iho  nclf-L:n\.rniriii  dnriilnli'tiM  Ih..  i.nMnunt  of  iitiy   Hint.. I   .n'lfiil.iil 
Imporltil  tr.  i.ntiiy  for  iiiimiI  and  mllmiry  piirpoMei  wouM  nm,  «m  tar  iih 
t'oncerntMl.    It-  ;:    i.i,iKifu<  ti.iy    t<uliiti«ii   oi"   lh<'  -lutiitiim  i»r  ilcfiri' i 

■'Til.'  IliiiJin.  hny  i,l.«,.rvi.l  nllli  unlUrncllon  Ihi-  r.:llif  I'ri.ir.U-.l  Ml  r.' 
lo  lh»  lii'cp.iy.is  or  llie  rnlli-il  Klnudnm  ihr.iuiin  Ui,  ay.  .mpiion  l,v  llio 
ptoplo  of  i.iiuideroljle  rnU'lory  ixpiailllure  tiini.Tlv  churn,  il  up..n  Ih. 
treniiiry. 


rupreiiunt.ttlVM  oC 

hf  niotli.T  .  uuiitry 
.".inl.iiU..ii  1.1  Iha 


.  Ill  yoar« 
.  'i.ivijiajl 
Ii.iiwrlil 


•  The  Hou«e 


prou 


In 


111  cor.Ilnlty  npprove  of  any  ni'C(iiF;iry  expi-iulliurc  rU.xlimed  to 
,  .,  .  '■■'"'"<  "' ii  r.ir.jiiM.iii  nuvnl  >.Tvlie  In  ...  i.p.-i!. lion  .vlth  nnd  la 
cloie  rPlnlDn  lo  Iho  Imperial  nmy.  iili.iia  the  linen  siiaueate.t  l.y  the  a.ln.lrolly  U 
the  lam  Imperial  Coiiferen.  e.  aJiil  In  full  ►ympalliy   wllh  Ihe  ••  i.  iv  I'u,;   the  naval 

Mlpr..n,,i,)    ..f  i;i-,jil   Itriialn    |.  ,■ lial   ,,,  ,1„.  .-..urlty   ..f  ...n.m.,,  ...   11„.  ,„fel,  o» 

the  empire  ami  Ihe  pen  e  .if  the  world. 

■The  M.iiiKe  ex[.r.-«se«  1|»  lliin  .ntivletlon  that  ttli..n.-\'.  r  th..  ii.-.  .1  irlvea  tha 
f-almdlnn  lonpl  ■  will  he  fnim.i  rea.ly  and  willing'  to  m.ike  any  .a.rllUe  that  la 
re,,ulr...l   t..  Kl...  1..  Ihe  11,1, „  rial  anth.TlU..,..  11,..  „,„,,t   |,,,al  a:al   hearlv  i.-,-..pernllo» 

■ery  movement  for  the  malnlenan  e  of  the  Ini.KrIly  and  Ih.'  honour  of  Iha 
empire." 

Thia  nmendment,  involving  ag  it  did,  the  withlulding  of  immediate  »il 
to  (ireat  ffrilain  in  wlail  appeared  to  lie  it  jjiMve  ,ri.<is  wi  tin.-  Kjiipire's  airaira, 
v^""'  ""''*'"'''*'"'  *"  "'°  *'l'I"'''''""'  '\'  tlie  .-aiiif  limo  it  wa,^  so  tu  speak, 
'tatter  tti:m  nobre^^d,  and  the  Ci)n-.^ervalivc  party  took  the  position  that  aiinie 
pronounoement  should  lie  nindc,  even  tli.'iiif;h,  on  ihe  part  .if  the  (i.ivenimenti 
it  was  a  half-hearted  one.  Mr.  R.  L.  Borden  prnpo3e.l  some  chans^e.i  in  tl« 
amendment,  notably  an  itiiportaiit  i-hanjtc  in  the  seeoml  para^'rapii  and  Um 
ornission  of  the  third  paraurajih  of  the  resolution  as  jiroposed  by  the  Prim* 
Mlni.«ter;  and  the  follovvinf;  iva-i  uliaiiinioiislv  a^'reed  ii|miii  and   pas..ei[ :- - 

"This  House  fully  rccoBnlzea  the  duty  of  the  people  of  Canada,  an  they  InereMa 
In  numbers  and  vealth,  to  aii».;me  In  lamer  measure  the  responslhllltles  of 
national  defence. 

"The  House  la  of  opinion  that  un.ier  Ihe  present  constitutional  relations  between 
the  m..ther  country  and  the  selt-novernii.s  dominions,  the  payment  of  regular  and 
periodical  contributions  lo  the  Imperial  treasury  for  naval  and  military  purpose, 
would  not.  Fo  far  aa  Tan.a.la  Ii  .■oneenied.  be  th,'  most  salistaotory  solution  ol 
the  question  of  defence. 

"The  House  will  cordially  approve  of  any  necessarv  expenditure  dpslcned  to 
promote  the  spee.ty  orsanUatlon  of  a  (■ana«llan  naval  service  In  co-operation  wltk 
ana  In  close  relation  lo  the  Imperial  navy,  alonff  the  lines  suciteBted  by  the  adinll^ 
ally  at  the  last  Imperial  conferen.  e.  and  In  full  sympathy  ^vllh  the  view  that  th* 
naval  supremacy  of  nrltain  is  essential  lo  the  security  of  commerce,  the  aafetr  of 
the  empire  and  the  peace  -if  the  world. 

"The  House  expresses  Its  Arm  conviction  that  whenever  the  need  nrlsea  th* 
Canadian  people  will  bo  found  ready  and  wllUnB  to  make  any  sacrlrlcc  th.at  Is  i». 
quired  to  Blve  to  the  imperial  »  -les  the  most  loyal  and  hearty  co-operilkm 

In  every  Movement  for  the  ma  of  the  Inlegrlty  and  honour  of  the  emplra.- 


Willi-  Tins  AtrigiixD. 

Thi,  unnnin,ou«  ro.oMitinn  .fflrmH :_ 
_  w;     All  ncKiiow  I'diTin  .ti(  ..f  /'...    I  ■ 

pen.,  nuv,,,  ,,.,„„,,,,  .J^",::,,!',::;';;:, ,"''"" "••'  "•  -'n.rd  .„  ib.. 


IHi:    .uVFKKIA.-K   OF    1009. 

At  tho  confer  TK)!  nf  t'idw       m    i 

^'^- 'i'r;:'?.'::;: ,;;;;  iCnitxi'i  r^  '""'^"""■""'  -"i 

*ffl<m,tiM  m,?l,t  stand  in  the  W:,t     \  ,"■,-"'    !""  '■""P--r„l,le  l«al 

II"'  <'.ii-lni..fi,„,  iv  ,i„.  ,.,4,;;,;    • ,/,'  ■'"''f";iliv(.  they  remmmond.^:-. 
One  Dren,l„o„jrht  ,nii.,r  "  """"•  '■"'^^''  'insisting  of.— 

Ihree  umirnicuml  (.rinM..r- 
hiJ  t„rp,.,lo-l„„„  ,|,wr.„.r.: 
Inrio  suliiriiirinis. 

';nppiya£;;ni;|'::;i't;v'L;a;;d'i;;^  i-"""'" "'"'  ■^-'-'■"  -i-id  cch 

^.  «  ll"..l.  Th,..,.  m,„,  un  t/rS  I,  '  .nl  "'''■'™','''':  "i"'  ""■  ■^'"«""  C„un- 
rf  pea-e,  and  „f  i|,e  Adnuraltv  in  ,  ,  '  v  r"  'T"  "^  ""'  '^"''■'"■'■»  '"  '""« 
•fence  and  doA.,™,  „„d  they\v,  „  d  ,,  d  i  ^'"^"""''1  l^'  >.'ir"tivo  f.,r 
™ff  "f  l-".ti,c.  t„  ,h,  naval  r„n      !  "  •""'''.'"^'«">"  K-ivinj;  :Iie  wlwle 

could  ^-.w.n  will,  their  annual  ,  J  ,„,,,, :i'''''''.'''''':'^-  '''l"'  "ther  o.lonica 
^      It  was  proposed  that  these  Vhrl  ™'  ''""  '""^  '»  "'i'  im.mlinit.. 

Xme  unaiiiiourod,., niseis 

I'-ijrhtifii  (le^trojers. 

^'ino  ,-iibniarines 

What  did  llieolh,rdM„,ini„nsdo» 

Lash  contributions  were  ffunranfcj        i  n 
Colony,  £50,0U0;   ^^.wf,,n  ,din?T  €    son       f°"o;vs:_x„tai,  ^ 35  opg    ^ 
onally.  """■""''  ^^'''^''O;  ""d  !»,ew  Zealand,  £100,000  aS! 


AiKtralia  slivi  iinclirtimk  the  inniiitrrinin.'  cf  the  imval  ntntr.in  at  GBrilon 
lalaad,  jin  annual  cliargu  <if  I'ttiii), i. 

Ni'w  Zfiihiiid  iiU.i  iiri.||.rt»pk  i.,.-  iriiiiiil' nam f  ..f  Ikt  lirrii.hi.puglit  when 
'•orripV'ti'd,  iin  iintuhil  rliorffu  uf  t'I5(),iMiit. 

CANAIIA    AInSK   s  InoII  OUT. 

Tlicy  nil  dill  tlirir  nart*  l.iit  (iiMada 

Canada    ^■fll^t'd  ; — 

To  i.i-np.rat.'  wilh  .\il-ir,;'la  and    N.ii    /.aiarid  .ui   |ii,.   I'a,  id,.. 

To  loiitril  111.  ii  ilollar  f  .1  nai.d  piirji^.i-  out.-idi-  ..f  1  ,in  ida.  ,,.■  i..  admit 
tlir  priiiri|d«'  "l'  'oritriliUliMHs. 

To  ni'icdc  to  th"  iprincdplc  of   liii|,iial  ,o|ilr,,l   la  timr  ,.(  nar. 

Till'  i^Ti-ii^!  »,i»— aut. iiy  and   lli.'  Iirirlalioii.  of  iv^pori-ihlo   ;,MV('m- 

in.^nl.  Til,.  I  anadian  (ioviTiirnoot  liaally  oir.T0.1  lo  con-lrikt  n  scpnrato  navy 
for  Canadian  diliMiiu  onlv,  under  Canadian  control,  with  the  provi.10  tlint  it 
iniulit  he  hilt  to  Creat  llrilain  in  liiiie  of  war  liv  1  >id.  t-im-Coimm  il.  TIaTe 
waa  alto  some  talk  of  the  conatriution  of  navy  vanN  and  ih  rl<s  ai  various 
poinl,-  in  (  anada.  The  Adniiralu  Mere  a-ke,l  'to'iidil-e  a-  lo  «hat  loiild  he 
done  Will,  a  minimum  fX|K;ndilure  .  1  Clon.iiiiii  and  a  luauiiiuni  of  tiaMi.niid. 


N  ii'i  vN   '-  \vv  iin.r. 


Au^'ii-i   mill,  1: 


Tile  Canadian 


.1   ^.'..ivitin  I-   iiiiiiii  'III    .ni;;ii-i    i.'iii,    j:Mia        j  j|,,    (  anaoian 

on    Nouanher  I'.'tli.     It  was  not  lill  January  LStli,  in  the 
liat    iir.  Wilfriil   l.aurier  iiilrodueei!   the  mm-  hill       It  oro. 


four  iin.ieeted  unarm. mi, ..f  ..misers  of  Ih, 


'i'he  Iiiiporial  Conferenee  en.ieil 
imrliament  I'let  on 
ifolIowin;r  year,   liii 

vided,  n.it  f.ir  a  lleet  unit,  but  fo.  ...„,  |„,,o.,il.,,  ,,11.11111. ..o..!  , nnsers  .,1  th,' 
Bristol  class  (.'i.ihKi  tons  caeh),  one  lloa.li.ea  (iinainiouriil,  :i,:;oo  t..nsi  and 
iiii  destroyers  of  the  inijirovnil  ■'  Kivir"  class.  The  e.,-t  ..f  diins  '•(  hiiili  in 
England,  would  be  $t],r  iO,000.  They  are  to  ho  built,  as  far  i>  posaihlc  in 
Canada,  at  .m  additional  cost  of  ?,3  1-3  n.e. 

The  proposed  nivy  is  to  be  under  tie  eontrol  of  the  Ministir  of  Marine 
assisted  hy  a  Depiirtnicnt  of  Naval  Atrr  .  It  does  not  pass  nutomatieallT 
under  the  control  .A'  the  AlrTalty  in  time  of  war,  hut,  in  .  asc  of  cni'Tgcncy 
—■'war,  invasion,  riot  or  insurrection,  real  or  a|iprehon.!.  ,1  "—it  mai/  he 
plaec.l  by  the  Uovernment  at  tlie  disp,jsal  of  the  .Vdniiraltv  for  ,1,'eneral  service 
in  'lie  Hoyal  navy.  If  tliis  is  ilon,.  when  Parliament  is  not  in  session,  then 
rnrlianieiit  is  to  be  summoned  within  liftecn  days  to  approve  of  th,'  Govern- 
ment's aeti,>n. 

In  other  wovil",  if  the  Govcrnmi'iit  does  not  choose  to  have  the  Canadiai! 
navy  take  part  in  an  Imperial  war.  Parliament  will  not  be  summoned  and 
will  not  be  in  a  position  to  force  the  Gov.rnment.  ' 

.Sir  Wilfrid  Lnurier  moved  the  scond  reading  of  this  bill  on  Febmarr 
"r<\.  He  deelareil  fliat  the  policy  of  th,'  Governnieni  was  in  perfei  accord 
with  tiie  terms  of  the  resolution  adopted  in  Mareh.  11)09,  and  .lught  lerefore 
to  command  Con.servative  support.  He  defended  his  .".ttitude''at  the  Con- 
ference on  tli'j  ground  that  ('anadian  autonomy  must  not  he  -innaired.  That 
the  Canadian  .Navy  would  rot  be  lent  by  ,he  Government  to  take  part  in  all 
British  wars,  he  m.lde  clear  when  he  sai.l,  "  If  England  is  at 


war  and  liable  to  attack.    I  do  not  say  tlir.t  we  shall  ni. 

17 


lar,  we  are  at 
ays  be  attacked,  neither 


atiiiiis  ii((n,it,,i   .Ta'T'    "^'"^  '"  '"  '"^  sense  Imperial      Th»t  l,^„  i  -j 

«""P1.V  because  it  i.   .     ,c«.  ^  "     '"  "",'■:    ""•  ""«  "»Vi.l  «'rvi,e-'   It  i 

read«.,l  as  a  nation."  "^   '"  <""•  ™'<l>'ion  and   the  status  we  Imve 


.Mr. 

J'ln 


'■'•  '-  '*>."''l''i  "Itikkul  til, 


WIB  CO.VSERVATIVE  ATTITCDt. 


■uu^iCli'I'l'^i'^!;-'™  "■?-«--<!« 


-€'3SH«~"S:iHS-«-^-=-"= 


■J'lH'  bill  ,„,;;;    ''■,"""  ''-,'"  »"i'y  "f  control 
JIi'.  iioi,l 


"""f'l  tin-  /ollmvin- 


nmciuluicnt, — 


to  uatihcl 

arc  ;ll-a,lvl.«e,l  anj  .la^g..,- .us- 
er Jn"',""  "■":",  "■:^'">»"l«  -n  1„ 


!  in  time  of  war, 


'iGnt       to        nrilt^Umn-         _  *' 


peoplt 


■t-lii. 


the  nflmi,„i,,'..°    ."'"""'   «™is«r.   of   th,    |,t...    o,'?  ""'''base  cr  construct 


llie  .irtmi.nJi.v  i„l]  ,„„,.,„,,, 
turpca.s  ol  ni,,.,i  „eit.„a. 


''    Hie   a:u,t    sum   at 
■"vti    .iinlfc'nient   niiiy    i.fs 
"''    ">'"■   ■■'■-«"■„    Us   peace 


iucli   lime  and   for  "such 
vrve   to   incivr,.?e  the 


an.l   beeuriiy 


On' M'mv|',''l,";'r  \U    "rTx   ?,'  '''"■'''  ""'.  "1  ■■•  vote  of  J^-i  t„  « 
,  lilt  uill  was  given  its  second  reading. 

CHA.VGED   UIEIR    Pnx, 

Niobe, '  an  eleven-thonsand  ton  shTp  Wong  '".t  r-nf  r'^ff  ^™'- 

o"|„roiiie     Uiadem  "  cIms.    The 


Niobe  has  been  porchased  and  takes  the  place  of  the  Boadicea.  She  is  of  a 
typ*  wUoh  has  been,  to  some  extent,  discarded  by  (he  Admiralty  and  is  a  very 
costly  ship  to  maintain.  She  is  to  be  used  as  a  trainin:;  ship,  stationed  on  the 
.\tlntitic,  with  two  Bristols  and  tiie  destroyers — when  they  arc  built. 

The  Oovernmcnt  has  also  purchased,  as  a  training  ship,  the  Rainbow, 
a  twenty  year  old  cruiser  of  3,600  tons,  wliieh  is  to  be  stationed  on  the  Pacifie 
with  two  Bristols — when  they  are  built. 

It  is  part  of  the  (jovernment  poliey  that  the  ships  of  the  navv  shall  be 
tjuilt  in  ('nnada,  n  jood  policy  except  i'rom  the  all-important  standpoint  of 
speedy  and  effective  defence,  'i'lierc  are  in  Canada,  no  facilities  for  building 
these  ships.  It  will  take  a  year  at  least  to  provide  such  facilities  and  four 
years  more  to  buihl  the  ships,  'i'hat  was  the  estimate  a  vear  ago.  Ifad  the 
Government  acted  at  once,  the  facilities  would  have  been  provhled  by  now. 
They  have  not  even  lot  the  contracts  for  the  yards,  and  the  ranadia'n-built 
ships  cannot  he  in  service  till  l!ili;  at  the  earliest. 

What  docs  Canada  pay  for  this  navy,  ami  what  do  the  peo|>lc  of  Canada 
get  for  the  money?   What  does  the  Kiupire  set? 

The  ottiiial  estimates  of  cost  for  the  lirst  four  years  are  a.s  follows- 

Coat   nf   the    Niohc    ' HOT"  000 

Cost   of   ttio    Rainbow    '>■,(!  000 

I'our  y.  ars   cost  of  mnlntenanc  n  i-^-,  oqo 

Coat  of  buildine  ten  Vossils  (if  i.ullt  m  Knu-lancll ...........  'i  Mtiooo 

Xiia  33>i  p.c.  t.ir  IniTcaso  In  cost  of  conilruction  In  Ciinada.  ,  3,iM,355 

Cost  ot  .Naval  (;oIli?jrc.  Iinrraclts.  tiouees.  rio(  liyanl.  anil  liattcry..  Tir.inoo 

Total  i.ii^t   at  .  n.l  <,f  fiMir  years j^t  .,7<i  ^^ 

t- j^t    of    maintenance,    tier   annum,    after    fi  or    v.  ars      ST  r,vO  .ino 

amounting  In  Bix  -var,   to    ",  ...'....'..  ,    SL'2.0SO.opO 

Total  coat  at  en']  of  ten  yoai«    !>410>s:t; 

Aild  IntiTest  and  depri-plallon.  4  p ,  ,  ,xn  .Tveracc-  ,it  sis  yi„ri!.      lu.jiio'ooo 

I.n4.r.Fis,^r,:t 
Fonn  Yi;Aits  I'Xi'HivriirTFn. 

Canada  will  he  without  naval  protection  of  her  own  for  four  years  and 
will  have  nothing  to  contribute  toward  Imperial  naval  defence  for  four  years 
In  ten  years  the  people  of  Canada  will  have  spent  enough  money  for  the 
construction  of  six  Dreadnoughts,  and  will  have, 

On  the  Atlantic. — The  twenty-year-old  \iobe. 

Two  nnarmoured  cruisers  (Bristols). 
Six  destroyers. 

On  the  Pacifie. — The  Rainbow  (by  that  time  thirty  years  old.) 
Two   nnarmoured  cruisers    (Bristols). 

In  four  years  Canada  will  have  spent,  outside  of  the  cost  of  construction 
of  the  ships,  over  eight  million  dollars,  enough  lor  the  construction  of  a 
Dicad nought,  and  during  that  interval  will  have  had  nothing  in  the  way  of 
an  effective  aid  to  the  Empire  in  the  event  of  war. 

Thus  Canaila  takes  the  most  expensive  way  with  the  least  results  in  "ood 
to  the  Dominion  or  to  the  Empire.    What  do  the  other  overseas  Dominions"do' 

The  .\ustralian  unit  is  being  constructed  in  British  shipyards  under 
Admiralty  sujicrvision,  and  will  be  ready  in  1!J12.  Two  of  the  destroyers, 
vessels  of  the  most  modern  type,  already  are  in  Australia.  A  third  destroyer 
has  been  completed  in  Australia. 

The  Xew  Zealand  unit  is  being  built— the  Dreadnought  in  England— and 
will  he  ready  in  1912.  * 
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'ircaten  the 
ivies.     Canada 


™.vs,;nv.vnvK  Pi„v's  position. 


of  .IlltC:"''  '^  '"'  ""^'•'™  "f  *'-  Conservative  partv  on  this  question 


unife 

to  meet  ar 


But    there 
Moth 


The  rm.rifsnl,  „,■  .j,.  _„„  '    "'  '"«  impiro 

be.<.,,e.  no,  .„  „^.  ,„,„",;,  »r,^,'  ™a„.l  the  Ca„,.,n„„  navir'j-^'^e^'^-  'J  «--• 

to  aorno  nr, "t-i-cd  as  It    It 


from  the  Bri,l,„  empire' 
I  am    ■     ■ 


'  the 
-   "lay 

rarried  out      I.  ._  „  .     _ 

nesire  to  see 


eof  nar.    They  may 
>-ing  the  employment 


the  "Vise  TOhnion,  of'the'-i^eor,!^",'',""  '"   "'"'  reirnr,!;  and"  ih^T.^     / ""   "> 

si.;;:;i--,- tCS'^"^--^ -^s^H-r^ 

— .  P,a.,   to  mature  nl^e^^^^^^ tr-^^.H-^S  T   "^  ^  -« 

nosajs  for  permanent 


co-operaflon  by  Canada  I  the  naval  dffenoe  of  the  empire— to  lirlne  these  pro- 
posals Into  parliament  nnu  dlsru.'^s  them,  then  to  submit  them  to  the  people  at  a 
penerat  election,  and  after  that  to  have  them  carried  into  force  nccordlnir  to  the 
mandate  nnd  the  direi  tion  of  tho  free  people  of  Canada." 

OOVKltNMEN'T    TirFl'SES    TO    CONSfl.T    TIIR    TEOPLE. 


hr   r-n 


30th, 


AnotluT  and  exroedingly  iniportiint  feature  of  tlic  fituntion  is  the  per- 
siPtent  refusal  of  the  Govornincnt  to  consult  the  people  of  Canadii  upnn  the 
hudiijet  It  voted  down  deniiinds  for  consiiltition  ..n  M.itch  9,  lOlo,  and  n^'nin 
on  December  1,  ]!H0.  The  Con^ervjitive  piirtv  h(»!ds  that  anv  such  stt'[)  slimild 
iia\f  liL'iiiiKl  it  thr  tisc.TtiiiiU'd  uill  ..r  ilir  pcnph'  uf  (,'iuinihi:';)nd  tlint  the  will 
of  tlie  people  of  Canada  shoaid  be  a^scertained  by  c-onsultinrr  them.  Speaking 
in  the  IToiise  of  Commons  on  Fehniary  3,  lOlo/Mr.  R.  L.  Borden  said  :— 


fOXM  I.T     iliV, 


■  r  am 


ilii^; 


fjnd  to  (In  our 


miahlc  Hilar 


(omiiry  in  the  I.eli.f  that  it  is  the  duty 
l..-r:ii:!ii.-m  l.;i,-.i,..-  ii:  -li,.  ,!.■!■.  :is.  ,<f  this  .■iTi|iirfi 
thiit  re-'ar'i.  But  1  «ay  that  to  attempt  to  fore* 
a  policy  of  this  kind  upon  the  people  of  this  country  without  giving  them  an  oppor- 
tunity to  say  yea  or  nay  with  regard  to  it,  would  be  one  of  the  worst  mistaksi 
that  could  be  made  by  any  man  who  really  favoured  that  policy.     If  my  hon.  irii  nd 


lilr, 


is 


tht-re 


beems  no  reason  why  he  should  not  to-day  t.o  equally  riadv  to  rospoml  to  the 
po|.Ml:ir  will  iipo'i  this  question.  What  tho  pt-oplc  of  this  country  viint.  as  far 
as  any  man  ran  jp.,lirr  ulm  h;is  <il..-ei-ved  .nmTits  of  imhllc  opinlnn.  what  the  peo- 
ple 01  thi-i  eountry  desire,  is  immediate  and  effective  aid  to  the  empiic.  and  to  have 
any  proposals  of  a  permanent  ehara-tef  v-ry  earrfully  euiisidered  and  matured, 
rs  they  ou;iht  to  he  considered  and  matnr^.d.  before  any  such  policy  Is  omharked 
upon,  l.ee.inse  there  arc  a  great  many  ronsiderations  that  must  lie  taken  into 
account." 


.Ml!.     liOlinCN"  S     A>ri:M)MI'XT    LAST    SESSION'. 

On  Xoveniber  2i,  1910,  when  the  session  of  liUO-ll  opened,  Mr.  Borden 
moved  tlie  following  amendment  to  Mr.  Monk's  amendment  to  the  address 
in  reply  to  tlie  speech  from  the  Tlirune: — 

We  beg  to  assure  Tour  Excellency  of  the  unaltorable  attachment  and  devo- 
tion of  the  peojile  i>f  Canada  tn  the  British  Crown  and  of  tiieir  desire  and  inten- 
tion to  fultil  all  jui<t  rej'ponaiiiilitie.H  devolving'  upon  this  country  a.s  une  of  the 
natioiLS  of  the  empire.  We  desire,  however,  to  express  our  regret  that  Your  Excel- 
lency's gracious  speech  gives  no  indication  whatever  of  any  intention  on  the  part 
of  Your   Excellency's  advisers  to  consult  the  people  on  t'  i  naval   policy  of  Canada. 


Tn 


jrting  tliia  Mr.  Borden  said:- 


XATAL    rON'TUOL. 


'  Perhnps  I  should  say  a  word  or  two  on  the  subject  of  navsl  control  which 
has  been  spoken  of  dnrini?  this  dcl)nt\  While  I  respect  the  opinions  of  able  and 
intelligent  men  »vho  dipaiLrrre  with  me,  I  cannot  see  that  it  is  poFSible  to  main- 
tain the  nwil  supremacy  of  this  empire  by  a  series  of  disunited  navies,  not  under 
one  central  control.  We  may  be  of  different  minds  as  to  whether  Canada  should 
contribute  to  th<'  defence  of  the  empire  outside  of  her  own  territory,  but  If  we  once 
make  up  our  mlnd.'^  that  f'aaada  i^^  f^o  to  eoiilribule  to  the  naval  defense  of  this 
empire,  then  It  seems  to  mo  absolutely  sure  and  beyond  argument  that  the  naval 
cupremacy  of  the  empire  can  only  be  upheld  by  one  great  naval  force  Tinder  one 
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«reat  central  control      Th,.»  . 

WHAT    T„K    CO.VSK„VAT,VKS    WOCLD    DO. 


of  til      , _, 
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nctlon    l.y    11,1 
'^"■•«lv..  ,.l,l,  ,,„„    If 
ippeal  to  tlio  i,e„|,lo 


"•-'re  In  power  wp  "wr.„i^"  "".°  "'"*'  "^  respect  to  nnvnt  .i'." 

'WnK         I™  Ud";"."'''  '"'r'  •"  '>■»"«"  1  e^p,';,'^"''""  "«  report 

pc^£;i  t  SH ='-"-' '^.^.r^^-  -; - "  ... 

'     ''■'   "■'"■   '"r«  and   »id, 
CANADA     MUST     IIAVB    A     VOICE. 

r^'^-^'^-^e^t^tC^H;  °^™'"^-- ^o^di£ 

f-om  ihf  Atlantic  to  the  k' ,n  '  '^"'■'"'"""'e  221  cons  Iti.^n  ,  """  ■"•-ml«.rs  of 
;";^ar,,  to  ,ho«  vast  impS," -L  "'^"  "°  °n<=  of  th  em  hLv I'^L"  °'  ""=  '^'""""y 
make   tor   the  In.esrity   of  thi        "*   "<"    »«<""   to  me   th„   .^^   *""■    '"    ""e   British 

•jvai  or  disapproval 


{  THE  QUEBEC  BRIDGE 

Mismanagement  Upon  a  Colossal  Scale — Seven  Million   Dollars 

and  75  Lives  Lost — How  the  Control  of  a  Great 

National  Enterprise  was  Turned 

Over  to  a  Straw  Company. 


PART    I.    Tin-:    STOliY. 


The  story  of  tlie  Quebec  IMdge  i  IFords 
which  the  Laurier  government  does  busineps. 


a  striliiiig  study  in  the  way  in 


IMPOETANCE  OP  THE  PROJECT. 

Till*  l)ri'I;;<:  ,vill  lie  ime  of  the  liii'.'f-t  i.i  tli«'  woriii.  Its  coiistriirtion  r;ii;^es 
very  diif'Kult  problems  in  engineering.  Now  that  a  commisyion  of  eminent  en- 
;,nmers  lias  examined  the  situatioti  tlif  eontraut  for  the  superstruL'ture 
amounts  to  .$S,)I.jO,onO.  in  nddirinn  to  i\  luiMimi  :iimI  ;i  ijii'irfcr  imire  Tor 
sub-structures.  Apart  from  liie  money  cost,  there  is  tbe  consideration  tliut 
tlie  bridge  is  to  be  a  link  in  llic  TnmM-ontinental  HaiKviiy  ]iroJeet.  It  is 
to  eonneet  the  lines  oti  tlio  nortli  stiore  of  tlie  St.  Lawrenee  with  tlie 
Moiieton  Extension,  and  until  it  is  complrii-,'  a  li;e  .-iouie  100  miles^  long 
avi\  eoPtin;;  some  $25,000,000  or  $;!0,000,OUO  will  be  cut  otf  from  the  rest 
of  the  Byatem. 

In  sliort,  the  work  is  enormous  both  in  fize  and  in  importance,  llow 
did  the  Laurier  government  lundle  it  ? 

Tin:    riioi'i:ii    Mirriuiii   uk   uiiiuing   tiik   uuiinir. 

How  would  an  onliiiary  commeieiiil  (.i.nspauy,  inve^iiiig  its  own  money, 
go  ab'Mit  such  an  rnterprisi;? 

It  would  make  sure  of  a  sound  linancial  basis.  It  wouht  obt;  in  the  bo?t 
possilile  en^irieeiiii^f  advire.  It  \w)uld  make  exhausli\e  and  imiat  e.iiefui  pre- 
liminary studies,  investigations  and  c.\pl(>r;,tii]i;s,  so  as  l>  prevent  cxpi-n^ive 
inisiah  iihilions.  It  would  lake  i^wry  preeauiion  tiuit  muiu'v  cniM  Imy  aiid 
Iniman  i>rains  eiaiid  device  i'l  t*btain  tiic  r'trht  plan-,  h  i!if[i  wnuld  tal^e 
haiits  io  -j-.w  ti;e  i-oiilra-i-  t^  iH'sp.msdtk  Hrins,  ami  it  wnuld  lia\e  able  and 
forceful  engineers  to  supervise  the  work. 

Tin:   LAi'iui:it  oovkienmknt  s   metuou. 


Did  the  Laurier  government  do  tliis? 

It  left  the  work  to  a  private  company.     What  sort  of  private  company? 

The  first  chapter  begins  with  the  incorporation  of  Tlie  Quebec  Bridge 
Company  in  1887.  The  capital  was  $1,000,000.  Of  this  only  $G5,000  was 
ever  paid  up.  It  had  assurances  of  aid  from  the  Dominion  and  Provincial 
authoiities. 
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THE    QLEDEC    IIUIDOE    COMPiKr. 


I.itllo  was  (lone  till  Ixm:-       »»   ti    ■    , 

.^'r.  I'iirint  u„-  '.  ■    ,       '"'  '•''■'  °f  Quebec. 
•ub.id,.of«,t,0^a!^°°  «°^''^»'   (S-  "i'Wd  Laurie,.)   „aut.d  . 
J"   II'OI)  il.u  (^ud«    (ilv  Cuiui.il    Ml,.     P         .> 


'J'otal 


1  liii 


11.615,000 


'n  sli'.n,  th,  ,o,nj,„„y  ,va.s  ,„io  „f  slr,«- 

I-^WIillTKNUHu    O.N    -nx-l  UTIM.V. 

!'';:''    ''''''-^'^■1,,'^^,,'^,.;^";';:    ';7'l-^  '-""'Puny    (Jlr.   Parent)   in- 

^^f  r- "- ■■  '■'-'-  ta;!---';:;-.;^-,^-^;^ 

nn..  ^IJnil^^L;:"""'^"""-  '""'  '-"  "'-'^  a.  a  r„„„.,at,ou  for  t.ie  «^ 

The  tc,„Ior  „f  (]„.  i.,,;,,,,;^  J!H  l^fr     .n,      "'  '"''^' '""  '»"d"s  were  received 
imi.p  sura  ba.is.  '""'='=  '  '""1«'H-  u-as  ,,r„vi.io„ai;y  ac«,,'ed  Jnt 

J-iltTc  u'as  Iln  nmnfn-       AT..    ii 

out  lo  ilnd  ■»  tnifl-.;!  f      *i         ■  ^•■^'■^^nt  and  the  I'Jioeniv  Mr.M.,    r- 

^r  tl^  ^!:i:!t!tt,!?;^;;,f  t?^  -^-P^ny  '-de  a  contraet  «th  JI  P   D^ 

rate  of  60  centa  on  the  dollar.    On  „„e  is.ue  the'Su^t  "<i^d""  '■""  ""'"^ 


l'"naa  value   or  i,„nd5 

Amount  at  nhich  M    p"n-,\',. 

i.  Uaiis  accepted   them. 


Loss. 


1472,000 
2S(,000 

»1SS,000 


e  Kork  of 


A  CONtniCT   MAflE. 

In  mns  the  Qupl*c  Dridfro  Cnnipnnv  entered  into  n  eimtrnot  with  the 

Phoenix  Pridje  Companv  on  plnn-  ^iihniitteil  hy  the  hitter  f»r  tlie  super- 

rtrnctnre  involving  on  »  lump  sum  btsis  $5,13S,r)12. 
j         The  Qiielw  liriilpe  Company  enfmced  ns  rnnsulting  Engineer   Ihtoilore 
!  Cooper,  of  Xew  York,  on  engineer  of  repute,  hut  nearly  7(1  yeiirs  of  ngc,  and 
'  in  «iuli  inililTerent  health  tlint  us  a  matter  of  faet  he  never  gave  personal 

supervisK.n  to  tlie  work  of  eonstnietion  at  Queliee.     Mr.  Cooper  approved 

the  plans  of  the  PhceniN  Bridge  Company, 

The  engineer  wlio  had  clinrge  of  the  sub  and  super-strueture  was  Mr. 

Hoare,  who  the  Hoyal   Commission  ot  investigation  later  doelared  had  no 
j  special  qualifications  for  .so  important  a  work. 

THE  QCKiiEC  ninnr,i:  comp.vn'y  ilvskiu'I't, 

Earlv  in  IWY-i  the  inherent  weakness  of  the  Quebec  Bridge  Company 
showed  itself.  Tho  company  was  on  the  verge  of  collapse.  Its  affairs  were 
in  the  following  position : — 

Its  paid  up  capital  was  $65,000. 

Of  this  there  had  been  paid  up  in  fees  $.19,601,  which  the  directors  hart 
voted  to  themselves,  . 

Thus  the  onlv  real  money  which  the  I'ompany  put  into  this  work  was 
$15,400, 

In  addition  there  had  been  paid: — 

Salary    to    Mr.    Cartho.    the    aerrptary    118,890 

Salary  to  Mr.  Tloare.   the  enfrinetr    *^'^^P 

$111,841 

The  company  had  expended  $1,416,394 

It  owed   V^inl 

It  had  obligations  estimated  at    7,500,000 

It  had  drawn  bv  way  of  siibsidv  from  the  Dominion  $374,3,')3. 

It  had  used  up  the  subsidies  from  the  City  and  Province  of  yuebec. 

It  was  heavily  indebted  to  the  bajik. 

THE   LAURIEIt   OOVEKXMENT   TO   THE    RESCCE. 

So  tho  Quebec  Bridge  Company,  its  affairs  being  in  this  cheerful  con- 
dition, turned  to  the  Laurier  gnvenimont.  .  ,    , , 

The  T-anrier  government  was  so  favourably  impressed  w^th  the  way  m 
which  the  compiinv  had  managed  the  enterprise  so  far  that  it  eame  to  the 
rescue.  It  agreed  to  guarantee  the  cnmpany's  bonds  for  $6,678,200  to  meet 
these  liabilities. 

PABT.I.4MENT    KEPT    IN    THE    DARK, 

Although  rumours  of  this  action  by  the  government  were  rife  as  early 
u  July  11)03,  the  House,  then  in  session,  could  get  no  information  and  noth- 
ing in  the  way  of  legislation  wa.s  brought  down  until,  at  the  close  of  a  long 
and  tedious  session,  and  after  repeated  protests,  on  October  80th  the  papen 
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-Sl^lrS^^^^^^ 
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;■    ^''^'"'"'  "-expenditure. 

"WECTS    ,,v-    THE    PUNS 

In   7.003   Mr    r„i.|,,  ^  *"  Department.  ■>' P"'"*"!?  out  grave 

KO  SITEIVVIsro.V. 

Mr.  Cooper,  t]ie  Vp~.  v„.i 
qS  Bti^:1!i;:;;i^^^^"' ^loT  t/'iS  ^^;^1  '^-"ee  Bridge  Con,. 

the  hands  o^Tr!'Z:^^  ^"P"--"  "f 't,*t^  ctfuf  Ifri,  ,t  ^""■^  ^P-'" 

'o*^  was  left  in 


BAD  ARRANOEKENTS. 

A  local  engineer  of  limited  ability  and  no  large  eiperience  inperTiitd 
everything. 

Mr.  Cooper  was  an  old  mnn  whose  health  was  too  bad  to  allow  him  to 
exercise  personal  suoervision. 

No  iittcmpt  was  made  to  provide  an  adequate  ^^uptTvising  nnd  t<.«tiDg 
start  at  Quebec. 

THE  DISASTER. 

On  .\ugii.«t  "in,  V.m,  tlio  bri.lgc  collapsed  and  foil  into  the  St.  t.aw- 
rcncc.     Scv{'iit\-fl\c  Canmlian  workmen  were  killed. 

There  was  not  t)ne  dollar  in  the  hands  or  control  of  the  Quebec  Bridge 
Coiiipiin-  at  111.!  time  of  the  colhip.-e.     (Hansard  1:110,  p.  :ils.-.). 

So  ends  the  second  chapter. 


WHAT  THE   QUEBEC  BRIDGE  COMPANY  HAD  DONE. 

The  third  chapter  opens  with  a  death-roll  of  75  Canadian  tax-payers, 
whnpp  lives  would  have  been  saved  if  there  had  been  proper  supen'ision; 
with  the  whole  piarantce  of  •*(;.(;•  8.VI10  lost  to  the  country;  with  tho  necee- 
sarv  link  for  conneitini;  tho  eastern  nnd  western  ends  of  the  National 
Transcontinental  delayed— prohalily  till  l!)in.  This  lamentable  smash  was 
line  to  tlio  way  in  whi'h  the  l^iol.ee  Itri.L'e  Companv  had  handled  tiie  jreat 
national  enterprisi',  the  nianai;eTiient  of  which  it  had  snntehcd  with  the  con- 
sent of  the  Lauricr  ffovemment. 

HOW    THE    LArniER    fiOVERKVlNT    REWARDED    IT. 

What  did  the  T^aurier  government  do? 

It  took  carp  of  Ml-.  Parent.  Ilavinff  made  such  a  success  of  the  Quebec 
Bridirc  Company,  he  was  made  Cliiiirman  of  the  National  Transcontinental 
Kaihvay  Commission. 

it  took  (arc  of  the  other  directors  and  members  of  the  Quebec  Bridge 
Company.     In  lllilS  it  passed  an  act  through  I'arliament.     By  this  it:— 

1.  Took  over  the  whole  undertaking  as  a  government  work — aa  it  should 
have  been  from  the  beginning. 

2.  ,4ssunied  all  the  liahilities  of  the  Quebec  Bridge  Company — bonds, 
debts,  etc. 

GAVE  THE   SHAREHOLDERS   $555,000. 


3.  Paid  back  to  the  sh-areholdera  tho  par  value  of  their  stock,  $505,000; 
plus  interest  at  5  per  cent,  on  it  up  to  December,  1008;  plus  10  per  cent, 
bonus  on  the  stock  subscribed.    Total,  $5.55,279. 

t.  Paid  to  the  Bank  of  ^^onf^enl  interest  on  Company's  loans  $88!),r)87 
and  interest  on  interest  in  arroar  $75,67.1  (Hansard  1000,  p.  698). 

Tlic  total  loss  to  the  country  was  $0,905,852,  besidt-s  $31,763  which  it 
had  to  pay  in  investisating  the  mess.  It  had  to  pocket  this  and  then  set  to 
work  to  build  the  bridge.    About  five  years  had  been  lost. 


it 
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A.jd^.'^r  or  „■;■;■;■■: -^^!1!1= 

'■•"l  -tili.ation      „d        '^"  ,;    '!"■  foundation  piers    on.  ■ 

tl.e  Kovor„n,o„t  pava  „  ™,5\-    ^J'«  material  that  has  fin    ""  "'='■"«  "-"l 
bnJsc  not  fa„o,/i,  „sei;,"  ;*:'„*•'•'""'  'o  re.nov^l  it  "' ^V  ""=''"  '"O 

of  the  stoiy  of  the  loss 
2S 


TBI  CONTBACTOU  KVADI  BESPo.Val31l.nv 

1.  Tho  bridiu  WHS  biirij;  hiiili  In-  tint  I'hncnU  Ir"n  Compunv,  a  very 
lar;;.'  n.nicTn  siliiutiil  iit  riMi'iiiwillo.'iu  IVniHvlmiiia.  This  company  bu 
ailipli-  tiiiiwiuml  ri'-'minvs.  lint  th,.  l^iiilnv  |tn.l;>,.  Ciniipanv  hml  nn  r.niliuft 
Willi  tlii..  Mniii^'  mill  ivii|"iinilili.  i.iiiipiiii>.     Ii«  ii.ntnict  was  with  the  Pha- 

nix  llii.l;.'!'  (nnipuny,  iinil  lliU  Im.-  a  inpiinl  ,,f  inlv  iji.'iii, In  pl„iii  ktiiu 

the  Pliii-iii.v  Inili  I'liiiipiinv,  tin.  rial  loliirni,  .iviiti..!  thU  siili-i.liarv  icin- 
pany,  a  cumpany  of  jtraw,  for  the  piir|H.,.,.  ,ii'  iiiiikin);  nmtracts.  The  work 
Wii>  ill. Ml'  l.y  ihi'  l,i;r  ,.,,iiipali>  ;  Ihr  n-k  iiimI  ri'«|»m'iliiijtv  w,mv  Imnii'  Ly  tlio 
fake  compiiny.  There  i»  no  recourse  a(•.!|ll^t  ih.'  builders'  v.-lio  drew  the  plana 
and  made  llic  ini.'itaktti. 


SKITRITY    LOST    TUKUlUll     .SlIIILECT. 


J.  The  I'hoonix  l!ridf,'c  ('.iiiipaiiv  iiavi.  ilu.  Qml,.,.  liridjc  (■..iiipniu-  a 
Security  CuiiipanyV  lloiid  for  .<iliMi.iiiii)  as  guarantee  I'.ir  the  due  performanc* 
of  a  tti.rk  luiiniii;;  up  lo  three  iiiiliiuns  ,if  d.inai>.  It  was  trivial  -e.  uruy  at 
b<>st. 

It  now  transpires  tln.t  after  the  fall  of  the  structure  the  Quebec  Bridffo 
Company  (Mr,  I'arcut's  Compniiyi  iie^'lcclc.l.  uhcthcr  iiurpiis.lv  or  rmt,  to 
give  the  nutiiv  reipiiv,  d  l,v  the  si.iirily  company  within  the  specified  time, 
and  ill  the  session  ,,r  ::iiii  tin-  Minuter  i.f  liailwuys  confessed  that  he  had 
little  hope  of  recovering;  a  sin;,'le  dollar  of  it. 

Hero  is  a  hiss  outri^'Ut  to  1h 
ference  or  worse  of  Mr.  i'lircnrs  i\ 


indif. 


unti-y  of  $100,i)ii(j  hecanso  of  th 
ompany. 

3.  Tho  Trovince  of  0"i'bi«  hud  granted  $'?.'i0.000  ami  the  Citv  of  Que- 
bec $3ni),000  to  the  Quebec  Bridge  Company  on  the  condition  that  the  struc- 
ture wdiich  it  was  to  erect  wpo  to  have  jirovision  for  street  car  and  vehiculoj- 
traffic.  The  Quebec  liridge  t'omiianv  siHiit  the  money  and  the  bridge  it  un- 
dertook fell  down.  The  contcact  wiiich  the  Dominion  government  awarded 
made  no  provision  for  street  car  and  vehicular  traffic,  and  the  Dominion  gov- 
ernment therefore  returned  their  iii.5.-.0,0{MI ;  though  it  was  granted,  not  to 'the 
nominion  government  hut  to  the  ()uebec  Bridge  Compnnv. 

Thus  Mr.  Parent's  Company  did  not  take  the  trouble  to  see  that  it  was 
making  its  contract  with  the  right  company.  It  did  not  take  the  trouble  to 
cash  its  guarantee  bonds.  For  this  its  niemhcis  are  rewarded  by  being  paid 
back  money  they  never  put  in.  and  inierest  and  bonuses  up  to  half  a  million 
dollars. 

Can  vou  beat  it? 


PART    n.    THE  IXQUEST. 


On  .\u,gust  31.  1007.  the  government  atipointed  a  Royal  Commission  to 
examine  into  the  cavise  of  the  colhipse.  This  Commission  consisted  of  Mr. 
Henry  Holgate,  C.E.,  Montreal.;  Mr.  J.  G.  G.  Kerry,  C.E.,  of  Oampbellford, 
Ontario;  and  Professor  John  Galbraith,  of  the  University  of  Toronto,  it  wai 
a  strong  Commission,  and  it  had  the  advantage  of  advice  from  highly  com- 
pctent  engineers  in  the  I'nited  Stati's.    It  reported  on  February  20,  1908. 


■I      u'V"""'!""  '■'"•"icifnov 
,,„.„(    ..^■'■'""'""'•'""r '1.0  l,„L.    ,       ,    , 

•■"".Ill  o,.  rr'„"'7r""  "■••"  '•""•.-1  .h,  ,„„  "  •^''"""  '•• 

M'I.C|Flc,.it„v„    _ 


nnrrnoss   ,..vs.,t,sp,,,„„,, 


■HO 


I^U  or  LlIK  UiailT  litre  UCEN  I'UkVtNTKU. 

■•Ml    Thn  I,..,  „r  iir,.  „:,   A.mM-.!   :»,   Uf.:,   „,ui,i    ii,,v..  i „  ,.r..v..ni«i   ii« 

ini.  niTH.^  or  l,..|i..r  Ju<lrini«nt  i.n  the  imm  o(  thn..,  in  rr>|.un«ll,le  chare*  or  th> 
work  rur  lh.>  (Juki  ,.  Ilrhlgc  1,11.1  Ki,ii«mv  f.unpany.  iiml  r..r  th.  Pli.i«nlx  llrMi. 
Coinpuny.  " 

■  Mil  The  rulhirr  on  the  r'.irt  <.r  the  y.i..|,e<-  Hr|.li[e  an.l  Hiillwny  1  •„r,i|.,itiy  l„ 
fi|:pfflnl  (in  expwrlenreil  brliUe  «n«ltie.T  ti>  th..  (...^itt'.ii  ..f  .'la-'f  Kntflti.-..r  wi»  i 
ml.lnli..  Thl»  r...ult.-.l  1.1  .1  l„„,e  ..i»l  Ini^mn.-,,!  „„,ervl.|..n  „r  nil  n,rrt«  r.r'  the 
work   ..n   th..    luirt   i.r   I'.e  y„..| |i,|,u.,.   ,„„i    ii,,|i»  ,,    i-.,„i,,„.,, 

■■  (1)  The  work  .l..ne  l,>  th>  rh..ehlK  Ilrl.lKe  f..ini>:.ny  In  tnnkInK  th«  .lelnll 
Urawlnil.  nnd  In  rlnimlnu  iin.l  lurrylnu  nut  the  ,.r.<  1I...1.  un.l  hy  the  Tho.nlx  Iron 
<on„,nny  In  L,l,rl,,itln»  the  mnt.rlnl  „,l»  ...n.l,  „,„1  th,  -1...-1  .,,,..1  „.„  „t  »„„.| 
Quality.     The   .Herh.MH  .l..r....t.  Were   ti.M.lnin.Ml.l   ern.r.   In   .le.lKn 


nil)   NOT  I'NDEIISTASl)  ITU  IIIIINESS, 


nnnrrtecl    with    the    Benenil    .le.linlnit    r.illv    nppreclnK'l    the 
"''     "■-   ""      '--  iffhl.n.'.    ..r    the    .l.itii    .ii-n.i    wM.-h    they    wer« 
nn.1  Inve^tlitMtl.'tii  thill  were  req'ilred 


"(m>      v..    .. 
maifntttnle   or   Ih 

depundthir.     The  Hp.-elal  eKPerlnientiil  etu.ll 
to  eontirm   the  Jnilnnient  of  the  ilenlitiien.  were  not   n.iid. . 

inl     The    |.rore.»loniil    know ite   „i    the    ,,r..he,ii    .l„y    roneemlnir   the   notion 

or  atef-l  coli.mn»  under  load  l»  not  i-nfriilent  to  ennl.le  ..nalnecr.  to  eoonomlrnlly 
dMlKn  nuch  .trueture.  na  the  Quel,,..  llrldRe  a  hrldite  of  the  a.lnptc.l  apan  that 
will  unaue.tlonat.ly  be  lafe  can  be  hullt,  hut  In  the  pre.-.nt  atnte  of  prote.alonal 
ktiowledi-e  a  rnnalderahly  Inriter  amount  of  nietnl  wi.iil.l  hav..  t..  he  uaad  than 
mliht  be  le<|ulrFd  It  our  knowledn  were  more  eiact. 

.1.  "  '?!  7*'^.  ■"■"''""I""'"  '""'<'  "'  Mr.  foop.T  wa.s  !..irh  that  hla  .election  for 
tlw  authoritative  poHltlon  that  he  occupied  waa  warranted,  and  the  complete  con- 
tldence  that  was  placed  In  hU  Judnment  by  the  oltlclal.  of  the  DomlnL.n  Kovem- 
ment.  the  Quebec  Bridge  and  Railway  Comrany.  and  the  Phoenlj  nrl.lee  Com- 
pany waa  deaerved." 

Suih  is  the  I'onilemnntiiin  meted  out  by  the  Rovol  CommiBsion  aa  to  th« 
,Tnrt)"idg  of  contitruction  sanctioned  hv  tlio  l.aurier  covcriiment. 

The  report  in  defa'il  abounds  in  'fiifnifiennt  comments  upon  the  way  in 
which  the  eiiteriiriec  was  uiidortiiKen.     Some  extracts  may  bo  given. 

THE  grEBEO   DRIIXIE  COMPANY'S    FINANrtS. 

First,  the  Ijaurier  government  was  espcciallv  rdpon^iililc  for  the  timler- 
takinK  !).^inK  committed  to  a  i-nrporntion  which  wa?  financially  weak.  T.et 
n»  see  what  the  Royal  Commission  says  upon  the  Quebec  Bridge  and  Hailw«y 
Compdny  from  a  tinaneial  point  of  view ; 


A  P07EBTT-8TRICKEN  COMPANY. 

•'Mr.  Cooper  haa  itated  that  'durlnir  the  early  proirresa  of  the  work  It  waa 
an  open  secret  that  the  Qiiehoc  nrldee  Company  had  but  a  small  amount  of 
money    In    alifht.'      fSee    Evijence.l 

"  In  proof  of  this  statement  refer.nre  may  he  made  to  the  followlnr  farts-— 

"Between  1887  and  1898  the  CJuelcc  Bridge  Company  accomplished  practl- 
cally   nothing. 

"In  1900.  It  let  the  contr.lct  for  th»  suhatructure.  payir  .  to  he  made  partly 
out  of  subsidies  and  partly  in  bonds  of  the  coinpniiy  to  :  •  accepted  at  «0  per 
cent  of  the  face  value,  and  olTered  Its  superstructure  contract  on  almllar  terma. 

"In  I9CD  Its  securities  were  throughly  Inveallouted  by  the  leading  Arms  of 
American   u.ai.kers,  who  declined   to  Invest  In  them. 

"The  Phoenli  Bridge  Company  was  paid  for  the  construction  of  the  approach 
spans  not  by  the  Quebec  Bridge  Company,  which  ordered  them,  but  by  Mr  M  P 
Davis. 


.11 


'fel 


"•■I-n  ,,  ,.,.  »"<!  in  ,^,  „„,j.,  t,,,,";';  ™;;ho'i.  Of  canini, 

'['I  "  '"  tne  execu 

,      ■'■'"'  -..;    wn' „„.,,  ,,  "  "  '"^"  "'^  """^^e  fell  dow.  (H, 


xo 


■■KOWU    SPBCIFIOATIOSS. 


With  »""  '"  rail  „p„  ooS-tor,","'"'"  "■""",%,  as     ""J"""-'   ">    "O 


"""'•^■^''""-— -.o«..„. 


pan,-    ,„    .,-...-."  "/"f^r  he  ,„  f,„„^    =;"';■       n.„or,.  p.  3,^<"-".  ."«  wa.  „„, 


•"""•    to   provide, „T  °"'''""'  'o  fai,„„  '"■       ^-wn.  p,  j^"'^'''  '"d  was  „oi 

enelnosrs  '■    rL„    '""^   sumclent   nj!      ,    ""  ""e  part  „f  ,,,     „ 

"The  r        '^°"'  "•  ^«-  •"^"'ta'aary    stiidi"    5    ^'^  ^"<"'^<'  Brl,l«  p 

—  „   A.1'  ""'•n'^lal  weel, _  "'   '"s    project    l"    I?, '^"^^^ 


THE    EWr.rvT„,. 


--  ^e  e!;---  - 


"'E    '^''Gr^EERWo  ASPECT. 


Sp  -■"■•■vf.ERWa  ASPECT 

'mwvRT.  STirnrEs  bused  r-p 
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•hat  ih,  finan,, 
'  ""'d  be  under- 

"•  »f  calling  ,„ 
In  the  execution 

II  down  (Han.. 
"le  bridge  fell 


"'  'he  sped- 
'"■ifJ  In  190J. 
'SKe  a  general 
"■'lance  there. 

«  adoption  of 
y  was  known 
"■■"ctlon,  and 
outlay.  The 
Ith  the  tend- 
several  con- 
'"■l  set  any 


|r"^  -  ^-  --— ^^  ^r^.  ..  a„d  ^  _ 

?:r.r  V"°  '"-™-'  -■"^He  paV/'o^'tK.'',"^^'  """  --""'^^  ^-  'he  ex.,. 
for  the  o  .-  ...r  Prf.Jse  a^d  Rail  ,v^y  c?L 'iT  '" /"P™""'*  ohars.  of  the  w^ 
rany."      s.„Lh.,.a   -,  of  the  Finding.       "^"""^  """  '"  ""  ^ho'-'^  Brld».%r* 


A   FATAL  E.VGISEERINQ  MISTAKE. 


B^BP  »"''™  °"  »"'Strw^^^^^^^  Of  ,903,  the  n.c.„„y  ., 

Bridge  Co-npany  and  by  thoa.  nf  tk.  n    1      ^  ^^  ""«  engineers  of  the  Pboeiil. 

Xi^i."  Th',"^'  '"^""'•"  --"  hay'e^'be^n  conafd'.'i^h*',  '^°"'"'"'''  -'"■  th.^S 
Pletlon.  Thl,  error  was  sufficient  to  h»™  „™j  ™^'>^  over-stressed  after  com- 
owlns  to  other  causes."       Report,  p.   37°  ''°"'»™">=1  «"»  bridge  had  It  noTfS^ 


BTOINESS    OROANIZATION     WAS    BAD. 


end  3e\eral 
wn,  g,j,g„ 

«  finjtnclal 
placed  It 
"ere  made 
"  'hat  the 
"Ion  than 
be  weight 
mpanvlng 
alllne  for 
was  not 

'«  Corn- 
Its    own 

>terferi(j 


!point  ? 


I  upon 


The  Coitti™::  iytl''""""°  "'  *''•'  •"""»-  "«»"-^«°-  of  th,  w„t 

bum^VSrrVhX°al''gV";^an\^ti:,™r\''^'r  '"  '"^  "-">  --  "^1". 
a«d   ability   was   competent   to   dratwlti./'^N'"'"  ">' "P"'™«.  knowledgl 

superintendent,  but  he  was  n  no  way  rnM,„?,°  ."'i"'  ""■•  ^^•''^'  "as  an  abto 
ar  sen.  Mr.  Blrts,  well-lrSned  Tnd  clear  headed"^  "l"!,  "■»  '"'"""'"  »"  ^ 
teaches  a  man  to  properly  value  fa«,  „n^  „,  ,1.  '  '^'"""^  "">  experience  that 
that  he  was  not  <„.allned  to  eWe  J^dgmen,  f"?"''  """  *"•■  "o*"'"'.  conscloo. 
action  that  had  b„en  .^etermrneron^by^Srs  S.r'^'^"'^.''  '"  ""'  ">"""  " 
endeayour  to   make  a  persona,   e.amrn^,rof  ThTrus^.e^d'Thfrdr^^  ""^^ 

KO     COMPETENT     ENGINEER    ON    THE    SPOT. 
I  b..  ;hargett°'t;:":l?r'  ""'""  °"'  "■«  "«^  °'  -  --Pe'ent  enrlneer  ■„  ,„p„n„. 

betJe^A^ruM  l'\^'CLVTZT'%^^"  ''■'^  ""^  <■'  --h  the  strucu™ 

I  order  Mr.  Tenser  to  m.com.„,eerec"lon  which  LT'^'  °'  ""'  '""  ^^'  <""  »« 

hat  he  was  In  a  much  better  position  fhrnanv"-w"  '"'"■'■'•  ,"'  ""■   "''  '"nslder 

realize   the   events   that   had   occurred    -,««    h?,    ?   ,      '"^'Ponslble  offlclal  to  fully 

S-'-nrpo'rf-'lr  ^-  ">  ^  --    "-"'"^"^oVL.'^^^op-^'-f^rTn^^-^ 

Srr  --''lon-rThe' QuTJl:   k"r,re  r/'^^l!!.™    '"J  ^   »-"'--'  »'  ".. 
for  his  approval  of  the  general  system  or  eJIl,  ""^  Company's   engineer,  or 

h^w  ','?<' /■"■'"I'  P--ol.lems  arlsmfln  c^nnecUo^'°UhT,  "t,""  '""""  ""<""«'  " 
show   that  anyone  outside  the 'Phoenlx  Bridge V^™^  ^ "'"'"'  "  "o  evidence  to 

'his  practical  problem."      Report  p    161  ^"'""^"y  attempted  to  deal  wli 

.Iderel'^itT^STn"  care°";5r;n,y  rm""". '"b'    "-"'^    -«-'    ^s    not    co.- 
practlc.1  or  business  -'and^olnt  a.  well™"  R^ep'o'^'l'^^-js,"""''-'''"'   ""'   '~°'  ^i 
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Ml:.     UOVItIC     NOT    A    SUITABLK    CHIEF    BNOINBEE. 

Foiiiti:!y,  tlicrc  are  some  remarks  in  the  Report  as  to  the  coinjjetency  of 
tiip  Qiicheo  Hridj^p  Company  and  its  Chief  Engin-er.  Mr.  E.  A.  Hoare. 

'■  There  is.  however,  nothini^^  in  Mr.  Ilonre's  rt-ron]  that  would  indicate  that 
he  had  th2  tti^halcal  knowicdKe  to  direct  ttie  work  In  all  ot  Uu  branches. 

"The  cotnr>;iny's  iliroctora  to  not  serm  Ifi  h.-LVui  realized  the  importance  of  the 
duties  pert.iinini,'  to  Mr.  Hourc'.j  position  and  (see  Parent  to  lioUate,  January  11, 
190S),  whll."  Ijehcvinir  that  he  wns  mot  competent  to  control  th.  work,  they  still 
pave  him  Die  positiDn,  the  powrn  nnd  emoluments  of  the  office  of  chief  en- 
Ctlicor."        Report,    p.   49. 

The  Commiflsinners  rleporibc  this  ns  a  mistake,  their  ctcurgs  being,  (1), 
that  tl;p  saruc  mistnko  lias  hoeti  mailf  in  other  cases;  (2)  that  in  ranny  cases 
goo-i  exwiitive  iiliilitv  is  valued  iiinre  highly  tlian  ppecial  profos-iional  knovfl- 
edge.  Sn  far  as  Mr.  Iloare's  executive  ability  is  concerned,  it  is  only 
necesHJTV  to  note  the  Commission's  repeated  condemnation  of  the  business 
orgrtni,.,.ti"ii  of  the  wo;-k. 

"Mr.  Hoare  per.3onHlly  considered  that  he  was  in  general  control  of  the  con- 
mructlon.  and  that  everything  was  under  his  jurisdiction  except  the  approval  of 
plan?;  the  evidence  shows  that  he  gav(>  much  peraonni  time  to  the  oversight  of 
the  fabrication  o£  the  material,  to  inspection  of  the  erection  and  the  preparation 
of  tl-.c  estimates;  it  also  shows  that  he  lacked  a  comprehensive  grasp  of  the  work 
that  was  brimr  don'^  l>y  the  inspectors,  and  that  although  hia  sul>ordinatea  enter- 
tained the  hichext  personal  regard  for  him  they  did  not  look  to  him  for  advice 
when   technical   oifflcultles   arose,"        Itepori.   p.   40. 

"tiiic  staff  was  inefficihnt  and  not  well  organized." 

■■As  a  whole  the  st.irf  was  iiieltii  lent  and  not  well  organized.  The  excellence 
of  thf  work  (lone  M  •■.  oti  materiiih  must  he  largely  attrilmted  to  the  amiiition  of 
the  constructors  to  ■  o  the  work  to  the  very  best  of  their  ability;  the  organization 
was  weak  In  the  abs.-nee  of  a  fully  competent  enfflnt-er  of  erectiiin  and  nf  a  force- 
ful  chiel    of  staff  for   the   in.apectlon   of  shopwork."     Report,   p.   SI, 

"The  staff  was  too  small ;  and  It  ia  our  opinion  that  the  Quebec  Bridge  Com- 
pany would  have  shown  better  judgment  had  It  employed  a  larger  staff  under  the 
(Hrection  of  an  Independent  man  of  wider  technical  knowledge  and  who  would 
have  been  sufflelently  forceful  to  hold  his  own  against  the  contractors."  Report. 
pi  M 

Tlie  tw')  foregoing  extracts  refer  to  the  pret;autions  taken  by  the  Quebec 
Bridge  Company  to  check  the  work  of  the  contractors. 

AS    TO    r,0VEUyMR\-T    SUPERVISION, 

That  was  the  sort  of  work  done  by  the  agencies  to  which  the  Laurier 
goveriNhrm  tur:;ci'  over  the  building  of  this  great  bridge.  Now  let  us  see 
what  the  ('omt.iis..iM)ii  iuts  to  sav  of  the  way  in  which  the  government  super- 
Ti.sed  t!ie  n:iddlenicn  to  wlwim  it  entrusted  the  work. 

I'^VKItYTHrNO     COMMITTED    TO    THE    MIDDLEMEN. 


'o'Si 

I'  1 


Fir.^t,  it  is  to  1*0  noted   that  the  government  committed  everything  to 
these  middh^mrn  : —  ' 

'•The  fonnection  of  the  ffovtrnn:er.t  with  the  enterprise  provided  tlie  means 
for  buildlnti  Ihs  bridce,  and  the  final  approval  of  plans  rested  with  it.  but  in  no 
way  did  the  government  exercise  any  check  on  the  work  itself,  or  any  authority 


'       '"''"""■  '■■^•'"^'■'•''''Pn'n  '„.<;/',""■'","'''    "'    ■""•"'I'"    were    ohecken* 
>...n,.,e,.  „..e  ,.,,  „„  .„^^„.,,,„„    c__,Ha,e^,„  -n„^e^..,„„  ^,,j,^ ,,.  ,,^^,,„^ 

^0     CHECK     ON     THE     riKEN.X     ,„„DOE     COMPANT. 

SKn"^"^"'-^""'"^"-- "^n"  ^;^^='=°  -">-'>■  -er  .He  P.„e„,x 

•nn  the  part  of  the  i..ev..„  '"'""'°  '^"'"'K'-'  Company 

P-.nv  ,va,  e„ntp,..te...   ''nrrr^l?:'    '"  ^■-"''--   '"   '^e   gue„ee   Br,.„  Con,. 

TITE     SIJPPRVISInv     OF     PLAVS. 

Hn.i::?::,:;!,;;:r ^::,!;;^Sl^';;j;l;^:-™'  '"^ -- -' ""•'  t^..  Quebec  . 

-  "t  "S;Jlv/I:[\S,:'^^;"- ;;;  '0  .^e  Government.  T,.e  Depart- 

■^■'  .   Hoar,,  nift  tlicse  i,v  e.vnlai,:i,„/tl  ■     t    -  ".'"'' --^""'e  Lriti,.i.n,.,  but 

"i>ly  .n  coonection  wit ,  preli,,  o-Trv    „,      .■  •  '^''"''"""""ns  woultl  be  uaed 

5!r.  Theo.Ioro  fo  „.or  ..„i,l    a,'  It  "'fn"    '""■''  ""  ""''''''  --"Pof'  "T™  them. 

-ro  .„t  draw,,  l-.v  a,,vo,>«^,av  „j^    hV  3SrfT.'-%^'^. ''"'  """  " 'ho^ 

Tliesc  sneoiCatioDH  «,.r»  i„  '""S"''"''''  »*  this  bridge  in  mind." 

'""■"  Oovernniont.    '     -™""  "'  "*  ^<»cn,bpr  U',  1»0(),  made  with  the  Dom^ 

■MR.     DOCTOHS'     riilTlCISMS. 

an,e„d';nintV",'«m/'bv  'r'co;oor''Zrmo'''™'  ""''"  ^P^"fioations,  with 
;.";l,oo,o  ,„or..  w..re  .sent  t,.  Mr  Don ;i""  «.'?.*""?  '™'  '"  "-"^  Depar'tment 
»<W:  he  oriti,-i..ed  the  ■•  hi^rnn  tU^,™"  t??"'"'  "'^"'^''^  ™  'r-'Iv  Sth, 
edmical  points;  he  also  advised  that  rolh '  r  ."'"''  P^PO'ed,  and  other' 
.;  Hibmit  ne»-  sponfioation..,  7nd  no  mer.U  ^"'^T'  ^"""P""^  ^e  required 
Hoaro  specifjeations.  *  """^'-^  """'"■Inienls  to  the  approvrf 


-Mti.    Iloldl.A.S    KlNOREll. 


On    rweipt   of   Jfr 


.Vbreilior  (D^piitv  m!  ..t^  S^dVh  e'fFn  J  "  "TI*.  ''''  '^-  «>'  "  «'■ 
'lenile  whether  ho  woiiM  depen  tipon  aIToI'  "'  ""'  ""P?;*""-"*)  had  to 
technical  advice,  and  evident  y  (  e,S  in  fa^oT'i  *k  T"  ■^^'•-  °°^'^  t<>' 
m  he  evidence,  Mr.  Doui-Ias  from  that  timeh.  ,  "'^l'"•"'">  '"r,  u  stated 
"•'til  the  undertaking"  °*  *""*  ''»<1  "»  anthoritative  eonnectioB 


In  this  connection  tlie  Conimissioners  remark  that  Mr.  Cooper  "  waa 
throughout  impressed  with  the  necessity  of  making  his  changes  without  ad- 
ding to  the  financial  demands  on  the  resource?  of  the  company."  That  is, 
he  had  to  work  on  the  cheap. 

AN    EFFORT    AT    SUPEBVISION. 

Mr.  gchreiber  moved  the  l^fini^ter  of  Railways  and  Canals  to  hare  passed 
an  order  in  council  which  the  Commissioners  summarize  as  follows: — 

"  Mr.  .Sjhrelbtr's  prim  ip!il  recommendation  waa  '  that  the  department  b« 
authorized  to  employ  a  cotitp.-tent  bridf;e  engineer  to  examine  from  time  to  tim« 
the  detnU  drawint:^  of  ciilH  li.nrt  of  the  bridge  n.5  prev>ared,  and  to  approve  of  or 
correct  thtin  as  lo  him  may  arem  necessary,  submittJns:  them  for  final  acceptance 
to  the  chief  en«inetr  of  Kailwnys  and  Canals.'  In  other  words.  It  waa  his  Inten- 
tion to  pIiK'e  thr-  (inal  control  of  tie  bridse  construction  tn  the  hands  of  a  special- 
ly choeen  bt  idue  export,  who  would  be  an  employee  of  the  department,  and  who 
would  report  dirpctly  lo  the  deputy  minister.  As  soon  as  the  order  in  council  waa 
passed.   Inquiry   was  loniiiK'ncrd   for  a  suitable  engineer. 

"The  policy  of  Mr.  P  lireHier  was  not  in  accordance  with  the  wishes  of  the 
Quebec  Biidse  Company  and  its  associates— a.' d  aa  soon  as  Mr.  Cooper  fully  un- 
derstood  the  deputy   minister'^   ijlans   he  prote.sted    vlgorou^lj."      Report   p.    43. 

Wlircil    W.\S    BACLKED. 

Tliorp  was  preat  nctivity  to  defeat  this  proposal.  Mr.  Cooper  wrote  Mr. 
Deanp.  liciid  of  tlie  Plurnix  Brid<^e  Company;  Mr.  Deang  wrote  to  Mr.  Hoare 
as  to  "  tlic  iiocop??ity  of  taking  immediate  action  to  stop  any  such  plan  oa 
suggested  by  3[r.  Schreiber;"  and  Mr.  Hoare  and  Mr.  Parent  were  very 
active.  Mr.  Parent,  for  instance,  wrote  to  Sir  Charles  Fitzpatrick,  then  Min- 
ister of  Justice,  paying: — "If  the  usual  course  of  submitting  plans  to  the 
Department  of  Railways  ami  Canals  (which  may  work  very  well  in  ordinary 
cases)  is  followed,  delays  will  certainly  occur,  and  in  order  to  avoid  anything 
of  the  kind.  I  urgently  ask  you  to  have  an  arrangement  made  by  which  all 
specification?  and  designs  signed  liy  Mr.  Cooper  be  accepted  by  the  govern- 
ment." Mr.  Cooper  for  hi.«  part  objected  to  being  put  "in  the  position  of  a 
■cbordinate." 


V: 


SI-PERVISION    OF    PL.ANS  ORnEHED    AND    NEGLECTED. 

The  result  of  this  activity  was  the  passing  on  August  15,  1903  of  another 
order-in-coiincil  which  modified  the  foregoing  one.  Mr.  Schreiber,  however, 
procuK-'d  the  insertion  in  it  of  a  provision  that  "all  plans  are  to  be  submitted 
to  the  Chief  Kngineer  (i.e.  Mr.  Schreiber)  and  until  approval  is  given  are  not 
to  be  adopted  for  tlie  work." 

Mr.  Cooper  paid  no  attention  to  this  provision  but  carried  out  the  work 
IS  if  he  nloTU'  were  responsible. 

Mr.  Parent  and  the  Quebec  Bridge  Company  made  no  effort  to  enforc* 

Mr.  Schreiber  made  no  effort  to  enforce  it. 
The  CommiRsioners'  comments  are: — 

"The  artiPTi  of  Mr.  Schreiber  at  this  tirre  and  subaequemtly  can  only  be 
•xplalned  on  the  assumption  that  he  considered  the  order  in  council  of  August  15, 
190S,  to  be  a  direction  to  him  to  place  the  responsibllty  for  the  building:  of  the 
bridge  entirely  in  Mr  .Cooper's  hands."     Report,  p.  47. 


author.f.v  by  tl.e  Ph,™i,  BrZo  CoZlnvZli^'Z  ',"  "v  ''"''P''""^^  "f  th«t 
contrary  existing  in  the  contract."  "        ""'""""'""J'"?  provision  to  the 


KXACTI.y     WHAT     IIO.V.     s. 


Furtlier : — 


X.    TAiiKXT   ASKrcn   rnti." 


order  in^o^n^u'j,  ^''igu'.'^T???'.'' ,"" ,'"'"'''""'"''  ^'■■"'^■^  "f  the  term,  of  th. 
already  been  quoted).  '"""    ""■■    P"""    to    Sir    Ch,rle,    fII'JI'IL    h„ 

.n.r,.,„e„tly  M,.rcls..,|."     Report  p.  48. 
"BPl'TY    MIXrsTKKS    THRtTST    ASIDK. 

Identical  with  those  of  the  soiornment  «.  """""^  Company,  ll,  interests  beln« 
r|;^-i^e,:-~  -  -  o"aeT'|-eoSS-f%X"1I  S'S^ 't.^.^.i 

A.Bus?iVre7erred  lo'  "^.l-Z^Zr' Zl  l^'''''^  <«  ">=  ""-  In  counci,  of 
cancellation  on  the  advice  -,f  an  n^n„,,    '^""f" ^  approvals  were  to  be  sublect  ?„ 

oded  that  Mr.  Cooper's  decisions  were  „  ,',.  r,n,i  '"'^/o^'-rnment  practically  de- 
als successor.  Mr.  Butler  at  anv  il™.  .  i  "'•  "'"'  """her  .Mr.  Schrelber  n«, 
features  of  the  undcrt^'n"  Mr  Coopcri"  '?"  "'•"  "''  ™'"™>  of  the  '«h„ic^ 
•ame,  and  this  Indicates  clearly  bo?hlh  ""'''"""xi'ns  "'  the  slt-atlon  was  th^ 
Cooper  on  this  question."  (Rcliort   pp.  48  r^,™'"""''  ■""■""■"  '""'  that  of  Mr 

WHAT    THE     GOVEBNIUNT    DID     AFTEK    TilE     DISASTER. 

Brid;^'^,X;S'zs  ™lt:rhlr-:?  «;r  i!;^  ^^"-p^'^  «-"- 

a  commission  of  luRhlv-paid  and  eminent  ,.njn.  "'^™t«'-P"S'=.  "  appointed 
m  crefnl  and  anxious  study  of  the  '"E. I'  ""''"  ""^°  ^P™'  "'™th« 
iu  the  end  thev  presented  plan,  which  Iff  T'  ""'T  f™'  «343,060;  .and 
the  Quebec  Bridge  CompanTTc  eptefwUh"!  irhTn'''^  ^-^  "^"^^  "'''* 
^  That  is  what  should  have  been  done  „ttl  ^'t^:^''^'^'^  irrespousibiiity. 
Oovernmeut  possessed  of  due  bus  ness  sense  an^.f-Ti""^-  J'  "  '^'""  «■>? 
would  have  done  at  the  beginning.  ^^  ^"^  "^  responsibUity 

The  record  shows  what  it  did  instead  of  that. 


THE  CENTRAL  RAILWAY  CASE 


How  Mr.  Pugsley  Handled  a  Million  Dollar  Business  in  New 
Brunswick-  The   Enterprise   Broke   Down  :    Large    Sums 
Missing— Scathing  Report  of  a  Royal   Commission- 
Utter  Mismanagement   at  Every  Step  of    the 
Proceedings. 

Since  Au^jiist,  liinr.  Mr.  William  I'li^slty  Has  ham  Minister  nf  Public 
wo'lis  ill  the  l.iiuriir  Ciiliinet,  He  liaa  spent  scjraething  like  $70,000,000; 
tins  euorrudUB  auin  liiin  been  disliiiised  in  every  Hrovince  of  the  Dominion. 
I'u  liolJ  aucii  a  position  anrely  reijuires  these  eh'aracteriatics: 

I.     JJouesty. 

'^.     Strict  business  inethodg. 

3.     Watelifiilnuss  in  the  publie  int»rest. 

■i.     Administrative  ability. 

MH.    I'UGSLEY'S    UKCOItD    IN     XEW    imiNSttlCK. 

What  ii-ul  hcoii  Mr.  PuRsIcy's  reenrd  in  managing  public  business? 

Mr.  I'ligsley  entered  the  (iovernment  of  Xew  Brunswick  in  inoi  and 
left  it  in  111117.  During  part  of  the  time  ho  was  Attorney-General;  during 
part  of  tilt',  time  lie  was  I'reniicr. 

Durini;  this  period  he  had  a  great  deal  to  do  with  the  Xew  Brunswick 
Coal  and  Railway  Company,  whieli  absorbed  the  Central  liailway  Company. 

Tin:    NKW    llUUXaHICK    COAI,    ANh    RAILWAY    COMPANY. 

These  two  companies  did  sundry  pieces  of  business  with  ench  other,  with 
eoTitractora,  and  with  the  New  Brunswick  Oovcrnment.  These  operations 
lasted  for  several  ye:irs.  The  gist  of  this  business,  so  far  as  the  Provincial 
Government  was  concerned,  was  that  $917,000  of  its  money  was  paid  out  for 
ecrt-'iin  purposes;  tliat  the  imrposes  to  be  attained  were  not  attained;  that  the 
money  was  wasted  ;  and  that  even  at  that  the  sum  of  $134,000  disappeared 
utterly,  and  could  not  be  traced, 

CONDEMNED    BY    A     ROYAL    COMUISSION. 


i!  ,'ii.; 


In  1908  the  Administration  of  which  Mr.  Pugsley  had  been  First  Min- 
ister was  defeated  at  a  ^neral  election  and  was  replaced  by  the  Hazen  Govern- 
ment. In  ,Tnne  1908  the  Ilazfln  Ministry  appointed  a  Royal  Commission  com- 
posed of  a  nigh  Court  judge,  a  banker,  and  «  merchant.  This  Royal  Com- 
mission, which  had  the  status  of  a  Court  of  Record,  reported  in  terms  of 
scathing  eondomnnfion  of  Mr.  Pugsley  and  his  connection  with  the  whole  nest 
of  transactions. 


"DONMATID"    BT    iSCAKTT    TOTB. 

.»..!  ..r.n-in,.o  a,„l  now  Mini,t;r  of  Public  tt-  ""^'""m^t  of  the 

-t,  o^ii^^tr^Mi;^  'sim"^^:::  '^''\  "'r>-  '-t  "■»  "-^'^^ 

"i.lcration    of   tlii.s    Ho„.e    an7^P,„.J  i        V^^l"''  ''"f"'"  ""^  '"'""»  ''O"- 

~,v^e„fo..Ct;v",t,';:;:;:V;^^^^ 

r.n.irier  Oovemment.  ^  ■   «^'-'''""«*  t^e  low  record  of  th. 

T  il,cr'^l"A''r  P-:  '^""''T  ''"'  ',  '"■''  ™™«'f»''tory  "  yindic.ition."    His  fellow 

0    0 llToonnnr:;"'  ar  "h    '";■"">"  ':  ""*"''"  '^■™-    ^et  he  sMlUpendT 
OOMOn    ■       ■         ''  ■""'  ■"'  ™'""''*™  '"'•  IMMS  "e  in  excess  of  $83,- 

T>FR     CENTRA  T,     H.UI.WAT     COMWIfT. 

...iss,»*c::drnl^'  '"  ^'  "°  ■'"  "'  ">'  '""''«^"«"»  ">"*  »>■.  Royal  Com- 

ooeJilL/in'xr  h"  """.''  ™'^''>'  kno'™  as  the  Cent™!  Haihvay  had  been 
a     ne  4     ll     T  ^'".'""■'■'?:    Its  '^»Pit«l  c'onsisted  of  9,000  sh.rie.    It  had 

Bonds  on  tlic  \orton-Ciiipraan  road $540,000 

Bonds  on  the  St.  Martin's-rpham  road Ims  000 

block  of  tlie  Central  Railway  Company fiag?!/^  shares 

The  man.ser  of  the  Central  Railway  Company,  Mr.  Evans   was  nul  in 
.■l.»r.c  and  ran  the  road  for  the  bond-holders.    '?ho^;esnU  wJs  unsatXtoA 


In  IMUii  tlic  buiKi-holilcrs  L'livf  Mr.  Evnns  and  an  associate  named  Elkin, 
an  option  on  tln'  ivlmlo  tiling  for  I.IO.OOO;  tliey  also  advanced  them  $5,000  u 
an  unsccunil  loan,  to  In'  repaid  «lien  the  purchase  was  completed.  Etuu 
and  ICIkin  .<old  tiii'  .St.  Martin's-fpliain  section  to  one  purchaser,  md  in  1901 
were  lookin.;  for  so.iieonc  to  buy  tlie  Chipnian-Norton  Section. 

In  tlic  vicinity  of  C'hipmau  are  certain  coal  6elds, 

rilE    NEW    JllitXSWICK    COAL    .IND    HAILWAT    COMPANY    OEOANIZTO. 

In  1!K)(),  soon  after  llr.  Puji^hy's  entry  into  the  New  Brunswick  Oovern- 
njcnt,  tlie  New  Ilrunswick  Coal  and  Hailwav  Company  was  incorporated  by 
the  Legislature.    It  was  to  do  two  things:— 

1.  Build  a  railway  from  Gibson  (close  to  Fredericton)  to  ChiDm»n— 
45  milea. 

2.  Mine  the  coal  fields  which  would  be  tr&versed. 

THE    AID    ORASTED. 

The  Xew  Brunswick  Legislature  passed  acts  helping  the  company  u 
follows : —  o  r    J 

1.  It  authorized  the  Provincial  Government  to  guarantee  3  per  cent 
bonds  to  the  value  of  $250,000  to  help  the  Company. 

2.  It  gave  the  Company  what  was  left  of  a  subsidy  of  $3,000  t  milt 
TOted  in  1883  for  a  line  from  Gibson  to  Chipman;  $1.3,000  of  this  had  been 
paid  out  in  some  earlier  abortive  attempts  at  construction. 

In  addition,  the  Tweedie-Pugsley  Government  gave  the  Company  a  leaM 
of  all  available  coal  lands  in  the  locality  to  be  traversed. 


Mil 


THE    CONDITIONS    FBESCRIBID. 

The  conditions  prescribed  by  the  Legislature  were  as  follows: 

1.  The  Company  was  to  be  bona-fide. 

2.  It  was  to  build  45  miles  of  road  from  Chipman  to  Gibson. 

3.  It  was  to  establish  a  mining  plant  with  an  output  of  not  less  than 
500  tons  of  coal  a  day.  It  was  to  satisfy  the  Government  that  this  output 
could  be  maintained  for  50  years.  It  was  to  satisfy  the  Government  that  1 
market  could  be  obtained  for  this  output. 

4.  These  three  conditions  as  to  the  coal  mining  industry  were  to  be 
satisfied  before  the  bonds  were  guaranteed. 

5.  The,  Government  was  to:— (1)  see  that  the  Company  kept  proper 
books;  (2)  see  that  it  made  half  yearly  returns  under  oath;  (3)  provide  for 
an  efficient  audit;  (4)  regulate  and  fijt  the  salaries  and  tariff  rates;  (5) 
secure  a  first  mortgage  on  the  road,  rolling  stock,  plant,  tolls  and  earnings 
of  the  Company;  before  it  guaranteed  the  bonds. 

6.  The  Attorney-General  (Mr.  Pugsley)  and  the  Provincial  Secretary 
(Mr.  Tweedie"  were  to  be  members  of  the  Board  of  Directors. 

In  .\pril,  1904,  the  Legislature  modified  the  conditions  of  the  bond  issue 
so  as  t  cover  completed  sections  of  the  road.  But  a  sufficient  portion  of  the 
bonds  ^  as  to  be  retained  to  cover  the  coat  of  the  mining  plant.  The  interest 
of  the  bunds  was  raised  to  4  per  cent.    An  additional  bond  issue  of  $200,000 


was  authorized  to  finiince  tlio  pii 
bHtcriMcnts  on  it.  The  l-ef;i»latu 
at  $180,000. 


nsc  of  the  Central  Rnilwav  and  pay  for 
rn  put  the  sum  to  be  paid  f'or  the  railwiy 


llCVIXa    THE    CENTllAL    n.lILW.tT. 

.  contract  w.ti,  the  Provincial  0:;^.L^n^::\;JI:{ rc^,:;^:^!;^^^: 

con,pan;''to  m  Tv  tl"'V"'/'"'A  P"'"''  ,'""  ''^Sisla.ure  had  chartcre,!   a 
l^T    'crnt  -,,?!'    7"    '''''"'r'"'"'  '^>  '"'■'''  *l'^  Chipman-Oihson 

.a,  ^:.^t'^:z  rz  ri:;:^::z^:--'  ^•-'  - "»"- 

■mi:  riiisii.T  of   mr.   pi  csieys  opKiiATiONS. 

of  atrTirrua' ■-'''"'"■  '™"'''  *"  '""■'"-"  ""  <""'"I'"">-'  '"  '""'.  the  Stat. 

1.     Onlv  l.-i  mile?  ha.l  been  built  fruni  Chipni.iii  toward.^  Gibson. 
•-'.     TliiTii  was  no  loal  minin;,'  phiiit. 

anteed     '^''^  '""  ''''"^  "'  *'''^''"*'"  °^  >""'■"''  l'"''  lieon  put  forth  and  guar- 

«12  L  T  '■  """  f  ••■'■•'!","  "■"'  '""''  "'"  "f  *''^  "'''  '"l'=i'l^-.  'hoURh  only 
ip.}<,UUO  Ma-  properly  pavabic.  "  -^ 


.SIXTY    .MTI.KS    OF     n.in    R.\IHV.VY    TO 


SHOW. 


■  V,  ""'I'e  Province  had  advanced  over  .$11110,000  and  had  to  show  the 
miserable  r^iilt  of  CO  miles  of  railway,  in  bad  repair,  starting  from  a  way 
station  on  the  Intercolonial,  and  ending  in  the  open  country  .30  miles  east  of 
Oibson.  No  coal  mining  industry.  Nothing  at  all  but  tins  forlorn  railway 
line.  ■' 

Such  were  the  results  of  Mr.  Pugsley's  business  talents,  a»  applied  to 
the  public  business. 


niOn     FINANCE. 

When  we  delve  into  the  particulars  of  the  business  methods  bv  which 
this  remarkable  result  was  achieved,  we  find  ourselves  in  a  witches'  dance  of 
•complicated  transactions  with  bond  issues,  accrued  interest,  options  straw 
companies,  confused  book-keeping,  lead-pencil  entries,  and  all  maijner  of 
-technicalities.    But  a  few  things  can  be  clearly  stated. 


TUI    JTATl  IIIRV     IIIMIITIONS    WSKSliAKIlJiU, 

Fur  iiistancu,  we  luii  cxalijint.  tin-  estiTl  tu  ttliich  tlic  c.riiiitinni  Uii 
lii-ivii  1)>   thu  l,ij;ialuturc  wiTr  .ibsciMvl.     These  lia\e  bctt.  tet  furtli  alresdj. 

1.     'i'liu  Nmv  lirunswick  Co-il  anJ  Ifailwuv  t'omiiany  »ua  to  lie  a  bona 

li'le  t'oni|«iij.    Instml,  it  «■«.<  i of  ytmu.    U  had  5ijo 'shares.    S.'ven  men 

•■  subscrilHid  "  ten  shares  each;  tlie\  (iiu.l  iiulhiiiK'  on  Ihein.  Tlic  rejumining 
l:iO  shures,  on  wlinh  nothing  had  been  |iaid  u\>,  were  iiaoded  over  to  C.  N. 
«kinuer  for  promotion  purposes,  lie  cli.l  not  report  as  lo  wliat  he  did  with 
them,  and  was  not  supervised.  Not  a  cent  of  money  was  put  into  the  Com- 
pany by  its  shareliolders  or  dlrwtnrs.     It  Imd  no  capital. 

'i.     As  already  notid,  only  1.',  miles  of  railway  was  built 

'■i.     As  already  noted,  the  mining  plnnt  wn»  not  built. 


NO    ui.vixa    I'l.ANi — W.I    THh    sKnnirv 


noNM.S     I.sSl'liO, 


4.      Yet  tlie  bonds  which  wcit?  (o  In-  refjuiicd 
tion  of  the  niininit  plant  were  issued  and  jfuaranli 

-■>.     And  till!  whole  of  the  subsidy  money  axaihihlc  1 


iirity  for  the  construc- 
f!;.-  whole  45  milet 


T\u- 

'i>tiif>attv 

lllll      IIOI      kt't'j)      I 

.Irl'li 

Mr>,    MTllii 

.1  l.v  oatii.     Th 

The 

'oiiipiirn- 

H  111    ">  sliiiri'liol 

'!■•']<>■'■  '■ 1.-.      It  di.l   II. .1  iiiiikc  half- 

crc  Mu^  no  efTiccnt  uiclit. 
ders"  Mieetin;rs  and  1  ilirectorfi'  meet- 
injrs.  \o  iMcctilif.'  was  held  after  June  11,  IIKC.  tliun^'h  its  operatiimj  con- 
tinueil  till  dune  lIMili.  The  first  {'resident,  Mr.  Ilntrlrn^oii,  rosisned  in  1903. 
The  Cnmpiiny  had  no  I'rcsident  till  .lunc  .10,  IMrtl,  v.l.m  Mr.  DeorM  Mc.\vity 
was  ;ipp,iinted.  The  srcretary,  Mr.  Allan,  kept  no  bo..ks.  The  treasurer 
socms  nc  .er  to  have  acted.  The  Secretary  and  President  implicitiv  obeyed 
Mr.  PuRsley.  who  really  managed  the  whole  ci.iiceni.  The  direction  »bout 
rejtulatini;  salaries  was  obeyed:  Mr.  .McAvity  was  paid  $10,880  for  his  services 
as  riesident,     A  payment  of  $,5,000  appears  on  the  books  to  "  W.  P," 

'i'his,  then,  was  the  way  in  which  Mr.  Pnjisley  o!«ycd  the  statutory 
ohli^'ations  imposed  on  the  Government  and  on  the  Companv.  N'e.tt,  let  ui 
see  how  the  altairs  of  the  Xew  liruriswick  Coal  and  Bailwav  Company  were 
mi  la'^ed. 


Ill 


irow   TiiK   xrn-   mifxstvif-K   iom.   Axn  hatt.wat   roMi-.WY  niD  bcsixtms. 

The  Company  advertised  for  tenders  for  the  first  l.'i  miles  of  line.  There 
were  two  tenders:  a  man  named  Whcalon  biil  $100,;;io.  and  the  Barnes 
Construction  Company  bid  $117,000.  The  higher  tenderer  got  it;  Wheaton 
was  bou(:lit  olT  with  $5,000. 

The  Barnes  Construction  Company  defaulted  with  its  contract  and  was 
told  to  so  ahead  and  finish  the  IS-mile  seetion;  it  was  paid  the  coat  plus  15 
per  cent,  profit.  Thoiish  this  was  the  arrangement,  the  Barnes  Company 
kept  no  books ;  no  one  kept  any  record  of  the  payments  made. 

Dnring  this  period  Mr.  Po^bIcv  .ind  Mr.  Biime?  repeatedly  disroimted 
notes.  The^e  notes  were  drawn  hy  the  New  Brunswick  Coal  and  Railway 
Company,  were  endorsed  by  r.  Pnjsley  and  Mr.  Barnes,  and  were  secured 
by  the  guaranteed  bonds  of  the  ProTince. 
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*     illOUTAUK     IN     llll     ruNM. 

a-„l  .\l^^'a^,::f  "'" '  ^""^"^'  '■"'  """  '«^''"  '"  '-><  ^^  Mr.  Pur,!,, 

'I'liu  iri'ilits   III   tlif  stalciMtnt.  of  mnmy  rcrivid  by  tho  Rarnei  Pni.. 
.IruciuM,   r,,,„„„„y,  „l,i,.|,   w„,  doin^  the  railway  buI.liL.nd    or  which 

MKiuunts.     .\„  ,.x|.|>mati,m  was  Kiven  a>  to  wliat  became  of  the  balances. 

THE  I'uncinsE  moii  kv.v.v.s  i.vn  ei.kis. 

,,■'',''"'«'"■;  »"'"^f  Kl>t  i;lea  ,>f  the  bu,in.«-Iike  wav  in  which  the  .9un 

M.  th,  ,r,,„-,M,  „  ,  ,yh,.rel.y  thn  Ccniw.iv  ho,am..  ,,o«.p™d  of  the  Central 

nVi  ■„'""'""';/  ';'"  '''""'  ■^"'■'""  '"  '■''''"'"'"•    -^"  "'""'iv  related.  Ey.u. 
.11111   l.llMM  •/:,.,■  ili.i  I  ornpnny  nn  option  on  llio  r.i.i.l  for  ,1l|Mi.o0l), 

A     8H0RTA0K     OF     $38,01)0. 

Ill  till,  niiir^..  of  .pvoral  years  tlie  New  Brunswick  Coal  and  Railway 
•  oinpnny  paid  Kviuis  and    KIkin  $,S(;,ni»  in  ,.,hIi.     Tlio  Conipanv  a"o  took 

bond'^,^  T  fT  """"''-"l"-'''  I-".-  and  f-;il.i„  uw.l  the  American 
t.ond-hol,,.r>.  it  lM,:.,n,rd  this  payment  out  of  bonds.  Altogctlicr  tlie  New 
Brunswick  C  oal  and  liailway  Company  paid,  to  Evans,  Elkin  and  the  American 
bond-hoiders  ?H1.6TU.,S2.  But  tlie  option  was  for  *l«(i,uuo.  There  was 
a  liaiance  of  *.)8,330  wliich  never  was  paid.  Evans  swore  tWt  lie  never 
got  this  Hini,  though  he  tried  hard  to  do  so;  in  the  eml  he  '■  waj  worried  and 
sinipiv  threw  It  up.  \ct  he  knew  that  the  Legislature  had  voted  the  amount 
and  tinii  he  wa.  eiititle.l  to  it.  In  his  evidence  Mr.  Pugsley  admitted  that 
there  wa*  a  -cttleineni  and  that  he  knew  of  it. 


illl.     lT(i.Sl.KV     SAM)    THAT    $180,000     WAS    I'AID. 

-aic  v.itii  ihai  the  fact  that  the  Legislature,  on  Mr.  Pugsley'a  motion 
«'.i  llie  pauncnt  of  .'Jl.SO.iiiiU.  In  i;jul  Mr.  Tugsley  by  order-in- 
placed  ilie  amoum  at  -fl.sO.iKiO.     In  iUOj  Mr.  Pu'sley  («ee  pp    34 

I'lovin.ial  Iliin.^ard)  stated  in  the  Legislature  tlna  "^ISO.OOO  had 
tlie  purcha-ie  ol  the  Central  Hailway."    In  1:»06  (see  p.  C.I,  Provincial 
II   he  ilcchired  that  "the  total  amount  paid  bv  the  New  Brunswick 
.■  Conipanv  for  the  Central  Railwav  vi-as  $180  oiiO  " 
,T.'  dill  the  •f:;s.:i20  go? 

ins  declared  on  oath  that  he  did  not  know.  No  statement,  record 
her  can  he  found  as  to  its  pavnient.  Mr.  Pugslev  in  his  eyidence 
1  III.  ah;-..'iiicnt  of  a  balance;  lie  would  not  tell  the" amount.  No  one 
any  explanation. 

WIIIiRK    rin    THE     MOSEY    00  f 

Where  did  the  money  go?  It  was  paid  out  of  the  treasury  of  the  Proy- 
inee.  It  was  paid  out  by  Mr.  Pngsley.  He  did  not  pay  it,  as  he  gaye  tht 
liCgislature  to  understand,  to  Eyana  anij  Elkin.    Whero  hiu  it  gone? 
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or    VOllrl 
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else  had 


UH.     PL'USl.hV's     KXI'LANATION      KII'LODKU. 

In  th(!  lIciUBC  of  ('nninionn  in  iniili,  Mr.  Pugslty  intimated  thtt  thii  lum 

i.f  #;i.s,ijiMi  «ai  Mwil  t.i  buy  cncMi;;*!  "infk  in  fhi>  (,'entral  Railway  to  gin  > 
rlciir  mil'  lu  ilii'  |.r..|i.ily.  Mr.  I'm.ki'l  fn.m  llip  eviil  ••■e  proved  thil  to  b« 
inicirn-,  t.  Ii  will  h.  rrciilli'il  tiiiit  tliiT.'  uiTi'  |i,(ii>"  fliuru».  TlircL'  quart«ri 
iif  iliiM'.  CI.'  i;,;.".ii  <liiiri'«,  wiTi'  iiir.li'il  til  five  a  rji'ar  litli-.  KvanB  and  Elkina 
hii.l  lii'ld  i;.:lii.",i_,  sliari'n.  h.  lliiit  tlu're  wim  n  ili'Cuit  of  .■IHIi/i'  sliarM.  Mr. 
ru;,'.|(y'»  ftiiti'iiicnl  »iT«  thiit  rl  toiik  sonn'  «;ih,i)iiii,  nr  nlinut  $111(1  a  shara  to 
jji't  iliis  «t(..'k,  in  llii4  hankrupr  railuay  uliii'li  ilii'  Inindhnlclcrs  «olil  for  littl* 
rnnri'  than  ijil.lniii  a  nnlc.  Hut  .Mr.  C.  .\.  .Skirinur  .swore  tliat  he  bought  tbt 
neies-ary  nutnlii'r  of  shares  from  another  siiareliolder.  Ur.  l)e  Hertrarn,  and 
that  lie  paid  only  .find  ur  ifoOO  for  them. 
So — where  did  the  money  go!' 

.MA.MI't  I.A'llo.S     or'    ItoNtJ    USiJUKS. 

till  nun  h  for  the  pureha-e  of  ilie  Central  Uailway  by  the  New  Brunswick 
Coal  and  ItailHiiy  Coinpany.     Now  let  u^  see  linw   Mr.  PuiTfiley  manipulated 

tile  liond   is-nes. 

These  tion.U  were  not  reLM-iered  with  the  [tcpiity  lleeoiver  (Jeneral.  His 
l)cpartrnent  had  no  reeord  of  the  second  is.'.ue  of  $iu6,000.  He  hail  no  know- 
ledge of  them  until  July  ,'j,  l'.n)5,  wiien  the  fourth  iialf-yearly  eoupon.s  were 
presented  for  payment.  No  trace  could  he  found  of  the  three  preceding  half- 
yearly  coupons. 

The  lionds  at  first  were  deposiU'd  in  various  hanks,  at  various  times,  as 
collateral  to  loans  or  advances  to  the  New  Brunswick  Coal  and  Railway  Com- 
pany.   On  some  of  these  advances  interest  as  high  as  (Ji/o  per  cent,  was  paid. 

They  w;ere  finally  disposed  of  bit  hy  bit.  at  varying  prices  and  hy  various 
persons.    Here  are  some  of  the  transactions. 

v.AiiYixn   co.sniTjoxs  op   sale. 

Hon.   ifr.   Tweedi'.',   and    Premier   Provincial    Seeretarv,   director  of  tb« 
New  Hrunswiek  <'oal  and  liailway  Company  as  trustee  for  the  Prov 
one  block  of  .$.')(),nnn.    He  sold  at  par.    He  accounted  for  the  accru-'^     tt    "    ■ 
$57.5.    He  kept  a  commission  of  $500,  or  1  per  cent. 

Mr.  Ifc.Xvity.  the  President,  at  Mr.  Pugsley's  direction,  and  r'lout  tie 
same  time  as  Mr.  Tweedie's  transaction,  sold  a  block  of  $8,000  at  95  flat  rate. 
He  did  not  account  for  the  accrued  interest. 

Mr.  Pugsley,  Attorney-General,  director  of  the  Company  as  trustee  for 
the  Government,  sold  a  block  of  $8,000  at  Do.    No  particulars  were  given. 

Mr.  Barnliill,  a  director,  sold  a  block  at  par  and  accrued  interest.  He 
took  no  commission. 

Mr.  J.  M.  Uobinson  discounted  $368,000  of  bonds  at  ity^.  He  could 
produce  no  record,  hook  or  particulars  of  the  transaction. 

PROVINCE     SlfLCTED    IN     A    RAIL    TRANSACTION. 

Here  is  another  tran.'^action. 

The  New  Brunswick  Coal  and  Railway  Company  (controlled  by  Mr. 
Pugsley)  wanted  rails. 

Mr.  Pn'^sley  (.Attorney-Gpnera!)  pledged  the  credit  of  the  Province.  The 
oi'der-in-council  doing  so  stipulated  that  $40,000  bonds  were  to  be  deposited 
by  the  Company. 
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Tlio   Intvruolonml   Kuilwu.v  *u|.pli«l  ilic  riuU.     'rim  Ciiniiujn    ,|id  not 
(l.^piwit  tiM.  i|i|iP,iMM)  Ixjiul^-.     Iii,i,.,i,l.  Mr.  I'lixnli'v  (Attiirri.  v-(;i.i,i.nil)  iutui 

II, .111  III  tilt  ioiii|mriv  (iiiritiull..l  hi  Mr.  l'ii-.||.v' 1  tliiv  vwn  |.ui  t..  other 

u-.-.      In  ilii-  111,1  111,.  rriAiiiie  liii>l  to  |.,n    i|,t  lull— *:i'li.ls:,,  |,[ut  KvonI 
HUM  111'  iiiiirciit. 


Mr. 


IXArTIKIUIZKlJ     .VSIl     ll.r.KIIU.     LOANS, 

HiTi'  if*  (iniitfiiT  truncal  tiiin. 

Till'    Ni'iv    liriiMswiik  C'lial  ami    liailua.v   ('iim[iniiv   (timlnillni   bv 
i'liji^lin)  wanted  iitoney. 

Till'  Nfvv  IlriiM.<\viik  Oovornnioiit  (.\lr.  I'ii;;-k'y)  nilvnniiil  fiimla,  witlioat 
Vjial  aiithuritv.  tn  tlii'  anidiint  i.f  *.•  t..-i!i.(.  Ft  furtlur,  al*i  without  lcg«l 
iiiilliunt.v.  Ii.rit  III!  Coniiianv  *r,,T(;(i  to  |my  intiTi'«t  owed  hv  the  CoMpiny. 
r.oth  loafH  wiTL-  iinaulliorizcil  hy  the  Logislature  and  were  illei/n' 


TllK    "  tt.l'.      CIIKVI  H. 

Ileri'  i.j  annlher  transactinn. 

Ill  the  li.iiik  of  New  llnni-wiik  on  .Tune  "ii,  I'm  I,  aiiiiears  n  hahinrc  to 
the  iredit  of  the  New  Hrunswiik  Coal  and  Kailwav  ('iiiii|iany  i>f  S-iS.Z.IO. 
Tlii<  H  earried  forward  and  under  it  is  written  in  lead  peniii  "  Less  W.P. 
S.'i.iioii."    The  $.-,iinii  i.;  deduet.d. 

Mr.  Me.Vvity.  the  l'ie>ident  of  the  ronipanv,  was  asked  nliout  tlii.<.  II* 
swore  that  he  knew  nothini;  alioiit  it.  lie  emijd  ;;ive  nn  e.vplanation  na  to 
who  "  W.P."  was.  Later  n  ehcquc  was  found;  it  was  dated  .Tune  .'!1J,  l!)Ol;  it 
was  for  $.'),noO;  it  was  filled  out  in  Mr.  Pugsley's  handwriting;;  it  was  signed 
by  II r.  Me.Vvity  ns  President.  Mr.  MeAvity  was  re-ealled.  He  swore  that  h* 
had  signed  the  cheque  hlindly,  heeauso  he  was  iristruitet)  tn  ilo  so  hy  Mr. 
Pugsley. 


MR.  8C0VILS  LUCKV  PnnrHASl 

Here  is  another  transaction. 

A  man  named  (i.  (!.  Seovil  sold  a  |?rnvel  pit  of  .10  acres  to  the  Ne» 
ftrunswick  Coal  k  Hallway  Company  for  $n,000.  A  while  before  he  had  bought 
the  lon-acre  farm  on  which  the  pit  was  for  $2..50n.  lie  had  the  farm  build- 
ings, 70  acres  and  .f.'iOO  cash  as  tiie  result  of  the  transaction.  Seovil  had  a 
conference  with  Mr.  Pugsley  before  he  bought  the  f«rm.  The  Commissioneti 
incline  to  the  belief  that  he  was  sure  of  the  sale  of  the  gravel  pit  before  h* 
bought  tlie  farm. 

Otlier  transactions  of  a  doubtful  nature  could  be  adduced.  But  the  fore- 
going will  be  sufTicient  to  show  how  the  business  was  done. 

expendp:d,  a   million':  realized,  what; 


To  sum  up. 

The  government  went  into  the  business  of  improving  the  railway  facilitiei 
of  the  Province  and  developing  a  coal  mining  industry.  It  spent  nearly  a 
million  dollars.  Wluin  ail  was  done  it  had  to  sluiw  si.xty  niilcs  of  railway, 
starting  from  a  way  station  on  the  Intercolonial  and  ending  in  an  open  field 
thirtv  miles  from  anywhere.    Of  this  road  4a  miles  had  been  sold  by  the  bond- 
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holders  for  $50,000  or  rather  over  $1,100  a  mile;  and  15  miles  had  been  huilt 
nnder  a  contract  which  called  for  the  payment  of  $117,000;  or  $7,800  a  mile. 
It  thus  was  a  very  cheap  line.  'J'here  Imd  been  some  improvements  on  the 
road,  whicli  Mr.  Pugsley  put  at  $77,000.  Tliere  was  some  rolling  stock,  whiuli 
ttie  Commissionera  declared  to  bo  worth  from  $?0.000  to  $30,000,  and  which 
Mt.  PuRsley  contended  wo?  worth  $78,500.  If  we  put  tlie  Central  Railway 
down  as  worth  the  $180,00 )  supposed  to  be  paid  for  it;  if  we  put  the  15-mil'e 
section  down  at  $120,000;  if  we  allow  for  rolling  stock  and  bottorments  at  Mr. 
Pugsley's  own  fifjure?.  we  still  have  a  value  realized  far  less  than  $500,000. 
But  nearly  a  million  of  the  people's  money  went  into  the  sink-hole.  It  has 
cost  the  Province  as  nearly  as  possible  $16,000  a  mile. 


AND    $131,000  MISSING. 


oth 


A'mI.  jinart  from  waste,  bad  financin;;,  improper  payments  and  all  the 
!■  jiliuss,  fhore  is  the  sum  of  $134,000  which  cannot  be  traced  at  all. 


Wliere  did  the  money  go? 


-,/IIAT    THE    EOTAL    COMMISSIOX  RATS. 

Finally,  it  may  be  as  well  to  give  the  concluding;  portions  of  the  report 
of  the  Royal  Commission: — 

"We  huve  wnil".!  Mirounh  a  clmos  *if  di.scnnnefted  accuuntp,  and  have  care- 
fully weighed  all  ttif  evltle.ncp  milirnUted,  as  well  a.s  studying  all  the  documentB, 
Orders-in-Councli,  rtc.  Having  thus  piitiently  lahnurfd  to  ascertain,  if  nosslble, 
the  true  facts  of  th'?  oa^o,  we  flnrl  a  number  f.f  leadinp  fentiTpfi  povernin?  th« 
upeiiiLion.s  ti>  wlilth  wv  iMill  sijctial  attention. 


r'i{o>roTr:i)  by  tue  govekxment. 

"First-  It  i.';  ilr:ir  tluit  the  enterprise  w.tr  chielly  prornnter]  l.y  two  memders 
of  the  Governmtnt,  the  eontrollinff  InfluGnce  of  one  of  whom  was  clearly  evident 
from  the  beKiniii.nt,'  to  thu  eiiJ.  It  is  true  a  <l'onipariy  w;is  or^Mni/:e(l  without  any 
rapitiil,  whii  h  existed  in  n:ime  only,  whose  .'^hiireholders  never  attempted  to  In- 
tliienei-  its  poli.y.  Having  fiverythinff  to  gain  and  noUiinR-  to  lose  they  left  the 
control  to  the  ex  officio  director.^,  as  the  'iovrnment  wns  ptittiiiff  up  all  the 
money.  The  Company  never  p-rJ^rmed  the  fiinellons  us-ially  exerci.spd  hy  an 
Incorporated  Comprttiy-^lt  was  In  fatt  nothlnjr  but  a  diworiranlzed  depirtmeit  of 
the  Governinenl.  The  polie.\  nf  itn-mtin^'  novernnient  a.s.<istance  to  any  Company, 
whcsp  sharehdlilers  have  not  on  iheir  own  accLnmt  a  dollar  ut  stake,  Is  unsound 
If  not  vieluus. 

Till':    PKOPOSED    rOAI,     MINES. 


1% 


"Second — On  the  fac  of 
develop  the  coal  mines  of  Qiiei 
varioiiH  part,«  of  the  Prnvinee 
and  frnni  the  fart  that  •J4;!.ini 
distrihiited    as    Founders*    atiar 


it    the    motive   of   the    promoter."    as    state'f    was    ti 

ns  (.'ouiity.     Refpoiistble  and   respe^'tabie  men   fr.ioi 

were    obtaini'il    to    l-'nil    tlielr    names    ai    nirectors 

i>r  'I'.e  total   •?GO.ii(,'i  authorized   capita!  was  to  lio 

onclnde    that    the     in  teres  ted     parties     hud 


rtsions  of  ultimate  larpe  proltts.  with  aliHolute  certainty  of  no  jwrsonal  loss. 

'The  oriRlnal  reports  road  $430,000  and  5500.000.  It  was  a  typosraphlcal 
*rror.  ana  the  t'hairman,  Hon.  .Mr  Jusiite  L:uidry  wrote  Hon.  Mr.  Hazen  Im- 
mcdlatelv  oo  lu  discovary  onakini;  the  correction. 


"WHICH    FAILED   TO    MATERIALraE. 

"Third — As  shown  In  the  earlier  paffea  of  this  report,  the  coal  n.ines  faltad 
to  materialize.  It  was  found  inexpedient  to  even  attempt  to  develop  the  mlnas 
m  a  large  way.  Thus  at  an  early  stage  original  vlaloiia  of  prcifit-maklng  mimt 
have;  departed,  iind  a  decision  called  for  ;i5  to  the  abandoning  of  thp  expenditure 
or  the  $2:i'i,ii'Hi  Intended  for  the  coal  development.  However,  it  would  seem  that 
Ih>'  juiivpitt  of  spending  large  iinm.'i  of  money  under  cover  of  the  Company  waa 
ton  alluring  to  be  resisted,  accordingly  a  st^ge  name  was  adopted,  and  the  New 
r.runswt.  i,  ('(ijil  &  Rjiilw;iy  < 'ompiiny'.^  -xist  nee  was  cr>ntinii.-'i.  \lo\v  mitc.H 
}flUr  it  would  have  i  een  for  the  IT'ivlitCe  hurt  tli'-se  money;  lee.i  rxi-ende* 
<:treolIy  by  the  Government,  and  a.  yearly  account  of  the  expenditures  published  la 
ihu  puhlie  accounts. 

NOT     ANKIOrS    TO    OIVE     INf-ORMATIOV.  '' 

Fourth — It  la  alKo  clear  to  your  Commissioners  that  It  was  never  the  In- 
tention of  those  conlrrilllng  t'lf*  rompany  to  keei>  l>orik.«  of  acrount.s  for  public 
informallon.  For  there  w.ts  ne\er  iiiiy  complete  working  nrganizntlon  of  the 
'■ii;(V;aiy,  or  .sp->eial  off  In  s  ■oeiinwl  whe' »■'->■  t.iethod  ;ind  syj^trm  could  have  been 
pursued.  The  n'tsuf^e  made  of  the  moneyi;,  the  fact  that  the  advances  far  outrao, 
narticul.'irly  In  the  ciirller  sitape.^,  legitimate  expenditure,  made  it  imperative  that 
to  conceal  the  truth  no  uniform  system  of  book-keeping  be  adopted.  It  is  clalnMd 
the  r>arne.<i  Constructic.i  Company  kept  books,  which  could  not  be  produced,  but  w« 
are  by  no  means  pati.«Med  tJ'at  t!iey  w-re  not  destroyed,  or  that  tliey  were  not 
intentinriHUy  concealed.  From  t:  e  Fvi-lence  tiefore  us  and  from  ■.\  .■arcful  stinly 
of  the  l^inli  aceoums  and  other  matters  by  which  we  couM  irai  •■  tl.c  'li-sburse- 
nients  of  moneys,  we  hiive  no  hosilatj.ic  in  slating  that,  especially  during  1302. 
the  mone>s  used  up  ai'd  li;^bi!lt^■^  InLurrcd  Jar  oi't-strlpP'^'l  f"iy  legitimate  ex- 
pfiulitiire  that  wafj  being  rif«>:e,  tl^e  difference  we  lielfeve  to  have  I  een  misappro- 
priated, otherwise  sufflcltnt  money  would  have  been  on  hand  to  have  paid  current 
bill.«,  leaving  the  Government  in  this  ret:pect  a  c!eiir  .'^heet  when  fakirur  over  th» 
road  In  l'JO'>. 

RL'SPK'lors    COrilSK    OF     MINISTERS. 

"Fifth — In  ordinary  course  of  business  the  Company's  Intere.-^ts  and  those 
cf  i-he  Province,  from  whom  it  received  all  Its  resources,  would  have  been  In  a 
business  sense  antagonistic.  Therefore  we  believe  good  huslnc^-s  demanded  that 
the  provincial  Secretary  and  the  Attorney-Cenernl  remain  outside  the  Company. 
Then  as  members  of  the  CJovernment  they  would  have  been  in  a  position  to  have 
seen  to  it  that  stipulation.^  safeguanllng  the  Provincla!  treasury  were  lived  'ip  to; 
as  It  worked  out,  by  their  position  In  the  Company  as  members  of  the  r,i.vemTnent, 
their  Influence  wa.s  paramount,  represent Irg  as  they  thus  did  all  the  capital 
Invested.  By  their  presence  In  the  House  of  j\,tif;enibly,  on  llio  other  linnd.  they 
were  able  from  thMr  knowledge  and  control  of  the  Compfiny*?  affairs  to 
present  such  statements  as  were  necessary  to  allay  the  pusplclons  of  the  l^eifiM- 
iature,  and  conceal  from  the  country  the  true  ptate  of  affairs. 

TUB    MIMSTKKS    AKE    RESPONSIBLE. 

"  Fln,ill" — We  believe  the  Dlrectorf  of  the  Company,  and  *>!!peolal!y  the  ex 
officio  directors,  are  responsilile  to  the  Province  for  an  accounting.  They  should 
be  called  upon  to  .submit  an  account  .^howluK  the  expenditure  of  $9r)8."99,75  or  at 
least  that  portion  of  It  supplied  by  the  Province.  What  st-'os  should  be  taken  to 
enforce  this  finding  we  hardly  feel  called   upon  to  determine 

AMOUNT    MISSING,    $131,000. 


'  We  find,  putting  the  most  charitable  construction  on  the  entire  transaction, 
that  1134.035,35  stated  In  our  recapitulation,  following  Statement  "C"  given  aa 
unaccounted  for,  w.-is  misappropriated,  and  diverted  from  Its  proper  and  legitimate 
channel. 
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"the  docks  webe  nktee  looked." 

»«r  ?^"'''?'"'',"*  thai  the  doors  wen-  never  locked— that  nearly  a  million  dollar. 
rf"„y„ri,?n'r  ■;",'  °"'  "'"■  ""■"■'"'  8""rdlan„hln.  or  any  reasonable  pro.pe" 
_.!  ,    ''""S '"'le'i  "Pon  to  account.  th.-,t  temptation  In  lt.s  ,no.^t  Bcdiicllve  form 

u^LrTTl'"'  '"  ""■  ""'"  "'  "»'  P"""-:'""'  l..tcr™ted.  It  I,  no,  very  .IlltlcuU  t^ 
.SS,d  ?ro™"»'",'  "m"'""  """  '•■"■''"  "™"  '"'•"•'■•■3^  •"'•-■l.t  wUl  have  been 
iTelr  o„tlnn  Tv  ,  ''•'■'"""»"  ■^^V^'f  Tl"-  »»».0«l'  underpaid  Evans  and  Elkln  on 
uielr  option,  we  haie  not  tliv  sllulitcst  doiil.t  forms  part  of  the  total  sliortaee. 

WHO    OOT    THE    MONEY  f 


.f  JlJ^tJ"  '^t";  P'?'--™n-''"J-  BOt  this   money  we  nre   unnlile  to   state.     The  want 


fact  that 
A.   I.   Tn 

difficulties  of  dli 


Kecretary.    Mr.    Ileorge    \V.   Allen,   and    a   director,    or  solicitor'  Mr 

I.    Trueman.    had    ,,led    before    the    InveslU-ntlnn    he^an,    greatly    enhariced    the 

'■rnsr  anylhlni;  de.inlte  on  the  ahove  point.     Then  too   many 

tJ^',      T":   '■"■';""',  '"   ""•"  "'■"""'  '"''   ""■    '"    ""'"■  e>-ldcnce  disclose   with  .an 
certainty    their    relations    with    transactions    with    which    their    name 
written  documents.     A  notable  case  was  that  of  Mr 
•ppeared    almost    a    blank    as    to    his    acts    and    the 
amount   of   the    remuneration. 


any 

appear    in 

N.  Sklnrer.  whose  memory 

reasons    therefor.      Even    the 

,„ .    ,    »   ,    ,,  ,  h'td    received    had    passed    froni    his    mind       We 

S?Z>„    "     f"'"  }*""■, ^'"^  «■■■  ^'''"""  '■='>■  more  personal  re,.ponslblll,"     n  th^ 
autles  he  pcrtormcd  and   belter  appreciated   the  ones  In  whici 
Ilia  memory  would  have  l>>cii  much  improved. 


wc   were  engaged 


KV.IDINO    niSrONSI'ill.ITT. 

<l.cea.a.T",!nf  /^'"f .f'  I''""  ■■""'"■*,'.  ""?'""''  monotony,  referred  u,  to  the  two 
Oeceasc.l  oul  cis  ul  the  i-ompany.  Mr.  Ooorce  w.  Allen  and  Mr.  A  I  Trueman 
when  any  critical  point  as  lo  the  dlspo..,al  of  moneys  was  In  cuestlon.  "■"""• 

"  CULPAIILY     NEGLIGENT." 


''l||i 


■ne  have  become  painfully  convinced  after  examining  the  evidence  and  the 
docuinents  submitted  lo  ns  that  In  the  expenditure  of  Ihe  public  fund,  provided 
for  this  enterprise,  everj-  person  charred  with  a  public  duty  In  connection  with 
the  same,  has  been  culpably  ueEllEent  In  the  discharge  of  such  dutv  The  decree 
of  culpability  attached  to  each  Indlvldu.al  has.  perhaps,  not  been  the  s.ane  .Sor^e 
rj°/,  "■  "  , '"■'-■''>-''^"«  '"  't'CfPtlng  positions  of  trust  and  In  not  ac,,ualnUng 
themso  yes  with  what  was  transpiring  In  regard  lo  san.c.  but  allowing  others 
unquestioned  lo  undertake  the  sole  discharge  of  duties,  the  responsibility  of  which 
they  thems^elves  had  assumed.  They  lent  their  names  and  allowed  the  moral 
influence  of  their  high  standing  In  the  community  to  assure  the  Province  that 
It,*  r;?  '»"'"•'''■•'  m-tho.is  would  he  followed.  The  Provincial  Secretary  and 
th«  Attorney-General.  ex-olTlcio  directors,  who  were  specially  appointed  by  "he 
Legislature  to  watch  the  Con.panys  doings  In  the  Interest  of  th?  Province  we 
consider,  by  their  conduct,  open  to  the  gra,„»t  censure.  It  is  true  the  Pi-ovfncra1 
Secretary  was  not  satlsUed  with  matters  as  they  were  going,  for  more  th.an  one. 

■L'.S  T  ''T,  r  "','""■";'"'•  "^  '"'"'"'■''  °"l«tlons-';,ut  u  wmtW  seem  he  had 
M.lsted  to  call  Into  play  forces   he  could  not  control.  If  he  wished  to  do  so    and 

J^tlolirlt^d^ln'thtUon"  "'"'"■""  ""''  '^'  -"--  --'  "--  "-^  -- 


LAURIER  AGAINST  BRITISH 
CONNECTION 


Some  Utterances  of  the  Prime  Minister  of  Canada  and  Other 
Liberals  From  1885  to  1910. 


SYMPATHIZED  WITH  REBELS  OF   1885. 

Tlio  Montreal  Tlvrnlii  re]iorts  a  ineetiiiL^  iicld  in  Montrciil  at  the  Cimmp 
de  Mars  cDndemiiini?  Sir  .Tolni  Maciloiial.rs  ai!miiii>rrrttioii  witli  rfspoct  to 
tlioir  action  in  connection  with  the  Jtelioliion  in  tlie  Northwest,  in  which 
Hon.  Wilfrid  Laurier  stated  as  follows: 

"  They  (the  rebels)  had  been  badly  treated,  and  after  nineteon  of  them  had 
^'beeu  ir.caroerated,  their  leade-  had  been  made  the  victim  of  a  judicial  murder. 
<'••••«  If  he  had  been  on  the  banks  of  the  Siiskiitchev.an  when  the  re- 
•■  belllon  broke  out  ho  woulvl  have  taken  up  arms  against  the  Government.  Th« 
"men  at  '37  had  fallen  viotlma  to  the  Injuatic*^  of  the  British  Govenment,  and 
"he  was  ash^imed  for  the  country  to  say  that  }..el  had  fallen  a  victim  to  the  in- 
"  justice  of  fht'  Canadian  GoviTnnient.  •  •  •  ♦  •  p.iei  had  fallen  th  victim  of 
"a  judicial  murder,  and  it  was  the  duly  of  all  nationalities  to  see  that  such  a 
"crime  was  not  repeated." 

PREDICTED     SEl'AHATION. 

In  a  public  speech  at  liosion,  on  Xov.  lUh,  181)1,  Sir  AVilfrid  T-aurier, 
then  leader  ol'  the  ()ppo:^ition  in  tlie  Canadian  Hnu=e  of  Commons,  said: 

"The  only  tie  that  binds  Canada  to  the  Mother  Country  is  a  sentiment  of 
"affe<-rion.  Rut  this  dependfmce  will  not  always  last.  Even  now  Canada  and 
"  En^'land  have  very  dilferent  interests,  and  a  day  will  come — necessarily — when 
"  they  will  have  to  part.  •  •  •  •  •  wher.  the  hour  of  separation  comes  we  will 
"part  as  friends,  as  when  a  son  leaves  his  father's  house  to  become  the  head 
"of  a  new  family." 
{Extract   from    Discours   de   Sir   W.    Laurier    1S71-1909    by    Beauchemin    page   70). 

I-VDKI'rXDEXCE     GOAL    OF     HIS     ASniiATION'. 

_In  a  .^speech  in  the  House  of  Commons  in  1S05  Sir  Wilfrid  Laurier  said: 
"I  hold  out  to  my  fellow-countrj-men  the  idea  of  independence,  liut,  whenever 
"  the  day  comes,  it  must  come  by  the  consent  of  both  countries,  and  we  Bball  con- 
"  tlnue  to  keep  the  good  feeling  and  the  good  will  of  the  motherland.  If  we  are 
"true  to  our  record  we  will  again  exhibit  to  the  world  the  unique,  the  unpre- 
"cedented  example  of  a  nation  a:hievine  its  Independence  by  slow  degrees  and 
'"as  naturally  as  the  severing  of  the  ripe  fruit  from  the  parent  tree." 

"Is  there  a  Canadian  anywhere  who  would  not  hail  with  Joy  the  day  when 
"we  would  be  deprived  of  the  services  of  British  diplomacy  ?" 

"  The  hon.  gentlem^ui  (Mr.  Foster)  no  doubt  would  prefer  an  English  shilling 
"to  a  Yankee  dollar,  but  for  my  part  I  am  differently  constituted.  I  am  ready 
"any  day,  whether  I  am  charged  with  annexation  or  not.  to  take  a  Yankee  dollar 
"In  preference  to  an  English  shilling.  •  •  *  •  •  i  have  asain  and  again  re- 
"peated  that  the  goal  of  my  aspiration  Is  the  independence  oC  Canada,  to  see 
"  Canada  an  Independent  nation   in  due  course  of  time." 

(The  above  pas^asres  will  he  found  .it  P.iijpr  11 13,  114.:^,  arid  114i  of  the 
Official  Hansard  Debates  of  the  House  of  Commons  of  the  year  1892). 
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UKFL'SKS    TO    ASSIST    TIIK    N'.VVY. 

At  t'-'^  l:K]yr:»\  rojif.'penw  in  I^mlon  in  May,  IDOT,  Dr.  Smartt,  of 
Soutli  Africa,  irioved  tlie  following  roM)lution: 

"TlviL  this  '"onfrrence.  r»?ccifni«inK  the  Tm»t  importance  of  the  services  rend- 
"ered  l.y  the  N;ivy  to  t^e  Ji'fen^e  of  the  Empiro  and  the  protection  of  Its  trade. 
'■  an.l  the  iiarnnionnt  irnportan<v  of  Lonttnuing  to  maintain  the  N'avy  In  the  highest 
"pt.«HiliIn  siatt'  of  efflcicnc-y.  cooMilers  it  to  be  the  duty  of  the  Dominions  beyond  the 
"»eas  t>i  roAlti*  siitUi  contrii'utlon  towards  of  the  upkeep  of  the  Navy  as  may  b« 
"rt.'trrmirf'd  liy  th;;lr  local  K-sislatures — the  contribution  to  take  the  form  of  a 
"  firant  of  mon-y,  tho  eatahlishmont  of  Local  Naval  Defence,  cr  such  othor  ser- 
■' vices,  ill  Bui-h  miinner  a-s  may  be  decided  upon  after  consultation  with  the 
"Admi^alt^■  and  as  wouli  I-'st  nccrrd  with  thfilr  varying  circumstances." 
Sir  Will'i-H  Laiiripr  spejiking  on  this  resolutiuii  saiil : 

'■  I  am  surry  to  say  -^n  far  as  Canad.".  is  concerned  wo  cannot  apree  to  the 
"rtR(;lmion.  •  •  •  ■  •  i."„r  my  rfirt,  If  the  motion  were  pressed  to  a  conclusion, 
"  I  should  havo  to  vote  against  it." 

Dr  .Sniartl — "  I  think  it  ia  a  ^real  pity  we  do  not  pass  someUiinf^.  Wc  have 
"  clont.'  so  much  In  the  way  of  pious  aflirmalion,  th:il  I  nin  cnxluus  we  should  do 
"  KOt'Mihin.^r  ot  ci   pnictlcal  characler." 

^u-  Wilfrin  I-;iiirier- — "It  can  ne  pi'sscil  if  thore  is  a  majority.  For  my  part, 
■■  I  musr  vote  atralnst  !♦." 

t'urthcr  on  Sir  Wilfrid  Laurier  said:  "Wc,  of  the  different  Dominions  beyond 
"the  Seas,  have  tried  to  be  unanimous  up  to  the  present  time.  I  am  sorry  to 
"say  this  ts  a  question  upon  which  we  could  not  be  unanimous.  Therefore  Dr. 
"Smartt  can  move  it  If  he  chooses,  or  withdraw-  It.  But  if  he  presses  It  1  should 
"  have  to  vote  aeainst  It* 

Tlie  motion  was  tiierefore  withdrawn. 

DOCBTFCr.    LOYALTY. 

Sir  Wilfrid  Tiaiirier,  spcakin.:  at  the  Ontario  Ohib  in  Toronto,  January 
5t!],  1910,  is  rejiorted  by  the  Toronto  Globe  to  have  said  as  follows: 

'■  Ue  are  un<ier  th<»  sn»era(my  of  the  King  of  Kntrland.  We  are  his  loyal 
"  sui^jo'-t.s.  Wf  bow  the  knee  to  him,  but  the  King:  of  Eneland  has  no  more 
"riclJls  over  us  Ihmi  arc  ai)owe<l  him  by  our  own  Canadian  Parliament." 

Asrain,  in  tbt>  House  of  Cotmiions  in  1!U0,  (See  Hansitn],  Pajp  '^iJfi,';), 
Sir  Wilfrid  wid  : 

"If  Knf,'lrinil  Is  a  war,  wo  are  at  wnr,  and  liable  to  mtick,  T  do  not  say 
"that  wu  Fhwl!  altrays  be  attacked,  neither  do  I  say  that  we  would  take  part  In 
"all   tho  wars  of  England." 


KST.ini.ISlIK 


AN"     TX!'K1M:Ni'|-\'I' 


The  following  is  an  extract  from  Hansard,  1910,  April  19,  Page  7462. 

Mr.  n.  (..  Bor-ien — I  imderst'iod  the  Prime  Minister  to  say  that  our  ships 
»"OTiId  not  fiffht  until  they  were  crdered  to  do  so,  and.  therefore,  they  would  in 
e^Trct  t>e  neutral  until  the  Governor  in  rouncil  had  made  an  order  thai  they 
Bhoiil.l  participnte  In  the  «'ir.     ir.^ve  T  mis.'^ated  my  hon,  friend'i  position  ? 

H;r  ^Vi:f^i(I    l,:iurit:r -No. 

Mr.  i;.  I...  Tiorden — Then,  iras-mnch  as  onr  shipn.  under  the  condlt'^nii  men- 
tioned, will  lie  practically  neutral.  I  would  like  to  kiMw  whether  our  ports  and 
harbcurri  will  also  be  neutral  in  the  sanie  way  ? 

Sir  Wilfrid  tjinri«r — I  do  not  understand  what  my  hon.  friend  me-na  by  ask- 
iBf  If  they  would  be  neutrai.  If  he  nicana  .-vftex  an  enemy  has  ci>nie  Into  our 
hart«our.  then  it  will  be  time  to  resist  them  -with  our  fleet. 

Mr  R.  I...  iJorden — But  if  our  ships  do  not  altack  the  enemy  when  ther  meet 
Che  enemy  on  the  hi^h  »oas.  on  the  same  principle,  may  not  the  enemy's  fleet 
crime  into  i;ur  harbi--fir  Tslttioui  reai'stsr.LC  or  uttack,  withoat  f^tar  oi'  acCTeaalon  ? 
Surely,  that  can  be  don":  la  it  fefialbic  for  the  country  owaiafr  those  luirbcnrs  to 
maintsin  reutrajlty  or.  th,.  high  seas  ? 


sir  Wlltrlil  I^urlar— That  njula  he  n  cjuesllon  to  determine  any  time  that  t. 
^arjihlp  entiTcd  a  Canaflinn  port 

Mr.  R.  1,.  Uorden— The  position  of  the  Prime  Minister  Is  that  ships  flying  the 
nrltHh  llttK  should  meet  an  enemy  on  the  high  seas  and  not  attack  thom  That 
Ij  a  new  tradition  for  the  Brltlah  navy, 

TllK    I.,\ST    STHl'    TOH-.tnilS    INMKrEN-DliNCE. 

Dr.  (■;.  A.  Turiotte,  I.il)eral  iiu'iiiber  fur  Xioolet,  in  tiie  House  of  Com- 
cnon«,  imo,  (Ilnnsarci,  Pu^jes  10i't-.5-8),  in  supporting  the  Navv  Hill  stated 
in  part  as  follows; 

"  I  Intend  supportlnit  the  p.-'?sent  policy  of  the  Government  becnuso  the  more 

■In  my  hiimijlo  opinion  w,.  assert  our  latlonal  existence,  the  more  wo  approach 

the    state   of    national    porfeciion.    and    the    closer    we    Ket    to    the    status    of    in- 

depend.  nci'. Is    ir    not    p -cper    and    fair    to    acknowledKe    that    the 

■  Canadian   people  irraxitali-i    towards  at  d   aspiro.i  after  a    state  of  complete   de- 
■■  velopni.nt.    complole    m.ilurlty.    which    cafnot    l,c    after  all    anvthinc    but    Inde- 

•pcndenic.  If  no:  annexation,    ' rho  establishment  of  a  war  navy  will 

'in  ■•ny  humble  opinion,  lie  the  lajit  step  to\vard.s  indipendence." 

Dr.  Turcottc  again  stated  (See  Hanaard,  Vage  51.-),  1910-11),  as  follows: 
•  I  take  back  nothing  that  I  have  said.     I  stand  arm  In  the  poaflion  I  took 

"that   sooner  or   later  Independence   or  anneyallon   "•ill    be   the   destiny   of   this 

'country." 

rtV,tII\    OWI:,1    MOTHER    CorNTIlY    NOTIlIXn. 


-^;.  \'.  .McLean,  Liberal  niuniber  for  Soiitli  irunm,  in  his  speech  in  the 
lloii-i  i.i  Common.s  on  the  Xaval  Bill,  March  1st,  llilo,  (Sec  Hansard  1910 
l'a.!;e   1 118),  stated:  '  ' 

•I  say   this  claim  of  our  hon,  friemls  opposite   tliat    ive  are  greatly   Indebted 

to  ijrv;'-'  I'r'tnin  m  a  fallacy  which  cannot  be  suppoi  tcj  by  fact.     As  a  Canadian. 

I    wish    to  say    that  in    a  material  sense   we   are   not   Indebted   to  Oroat   Britain 

^for  anMhin^.,  and   in  no  sense  Is  Canad.-,  indebted  to  her  tor  more  than  good 

will  and   lilKil  arfeetion. 


i'.tKUIts      ADVOO.tTI:     IMIiCI'KMiEXr 

.tiirii,\it,\sK,\. 


IN'      DltlMMnNT)- 


(iruiiiiT  ■;•:<,  111 

M  at  L"A\onir 


tlins 

"  Th.^    .^  ndidiiles.    M.-'Ssrii,    Perreaul 
"two    nic'iiniTS    yesterday,    one    In 


t'H'_  .Mont"o.il  Witiii  ss,  Liberal,  reports  joint  ineot- 
(1  Ulvorton  in  the  nniinmond-.lrthabasca  election 


and  fsllbert.  with  their  siipporters.  held 
,,,.,„„       ,  ,.  ^  L'AvenIr,    and    the    other    In     flverton.      The 

J^^    ,,.  *"'   "P-"-'"'"    "''S   Ill-It   IN    THE    \-,\Vr   RILL   TIIS    LinER.^I.S    DE- 

r-I.AT,K!i  I  HEV  .SAW  ,\  STEP  TOWAP.DS  TIIE  INDEPEN'DEKCE  OF  rAV\- 
■  DA,    .vhile  their  opponents  conclu.lel   that  It   tvas  a  step  b.ackwards  to   the  loss 

or  our  autonomy, 

Tim  siimc  pnpcr  on  Nov,  3nd,  lOin,  reports  the  nicctin-  held  at  Victoria- 
\illc  111   the  same  election  as  follows : 

"TibT'r   'I'    -'','"/'"""■"   "'    r.irllair.ent   wore  present  at    that    meeting   on   the 
Liberal  side,  and  they  decided  to  let  only  tw,  of  them  spoak  acalnst  the  enemy, 
..JiPw        ,     "^    ""■'    "'■    f""""!"  ex-M.P,P,.    two  at  the   best    orators    of   the 
..^A",^°r!2.,S^''.7."''°"  ""^  ''''°"''''     "   "'^  ^  splendid  duel  In   which   EVERY 
..  ""'>•'  I'KASON  for  or  aaralnat  the  navy  were  presented  in  the  most  ahl,    man- 
ner.     The    Lii.cnil    speakers    adv^nated    the    Navy    Dill    as    th-.    most    t-lorlous 
mea.»urc  cier    passed   by  the  Canadl.in    Parliament,     TITET  DECLARFP  THAT 

"^K^TU,;-   cTfJ;rA^A^,rE"A"'ii^','^""^'''^'='''^^  °^  '--^'>--  ^^^  °^^^ 
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WOLILD     rN'DO     CONFEDERATION. 

''  I^e  Temp«,"  ..  French-Canadian  Liberal  newspaper  published  in  Ottawa, 
under  date  Xovcrnhor  li»,  JI'IO,  stiiits  as  followa: 

"Ther->  ar^v  those  even  who.  looking  into  a  more  distant  future,  to  which  the 
"present  Ronemllon  will  prohahly  not  attain,  see  the  two  Provinces  of  Ontario 
I  and  Quei>ec,  trom  Gaspe  to  M;inltoba.  i)ecomo  an  Independent  Canadian  Re- 
public in  which  the  Fn-nrh  lan«-uaee  and  the  Catholic  religion  would  pre- 
•|  dominate,  while  the  Mnrlilme  ProvlntoH  would  form  another  Republic  with  the 
■|  New  Ens-land  atatss.  The  Vestern  Provinces,  whose  Interests  and  aaplratlone 
"are  altogether  different  from  tht.ae  of  the  fast,  would  annex  themselves  to  the 
■•States  of  the  West,  and  would  see.  realized  their  dealre  to  brlnff  about  the  disap- 
**pearancc   of  the  customs   wall    which    raises   itself    between    the    two   countries." 


"Immense  expenditures  of  public  money  have  been  Incurred  for  the  construc- 
tion of  railroads  in  the  far  we-^t.  while  the  roads  of  the  lower  provinces  remain 
practically  undeveloped.  One  would  think  that  we  were  an  old  and  llnished  country 
in  which  nothing  rimained  to  be  done  in  the  way  of  public  worlvj",  and  that  our 
money  could  welt  afford  to  b«  spent  in  the  far  west.  We  know  that  thia  is  not 
true,  that  the  development  of  railroads  is  more  needful  to  u.^  than  to  the  great 
provinces  of  the  west,  because  the  great  provinces  ef  the  west  are  not  needful  to 
the  confederation.  •  •  • 

"To-day  wo  have  a  high  tariff,  not  for  the  benefit  of  the  lower  provinces,  hut 
largely  for  the  benefit  of  the  western  provinces,  with  which  we  have  little  common 
Interest.  •  "  • 

■■For  myself,  It  Is  my  honest  conviction  that  this  union  has  not  been  satis- 
factory, that  it  w'll  not  make  our  people  happy  and  prosperous,  and  that  it  is 
our  duty  to  place  ourselves  on  record." 

The  foregoing  are  excerpts  from  a  speech  made  bv  Hon.  W.  S.  Fielding  in  the 
Nova  Scotia  House  of  Assembly,  May  8,  1886.  Debates  and  Proceedings,  pp.  46» 
and  470. 


» 


TRADE   RECORD  OF  THE  LAURIER 
GOVERNMENT 


COMPLETE   REVERSAL   OF  ITS  PRE-ELECTION  PLEDGES 


Preached  Free  Trade  in  Opposition,  Applied  Protection  Unskil- 
fully and  Oppressively  in  Office. 


ITS  INEPT  TREATY  RECORD. 


The  tnulo  iiolieies  ot  tlie  Libtral  jjarty  wlicn  in  opposition  were  many 
anil  various.  In  one  tliinj;  only  were  thev  consistent  and  united  and  that 
«as  in  opposition  to  the  principle  and  practice  of  protection. 

Thcv  advocated  at  diiterent  times  a  low  revenue  tariff,  ContinentaJ  Free 
Trade,  Commercial  Union  with  the  T'nitcd  States,  Unrestricted  Reciprocity 
nith  the  United  States  and  Free  Trade  as  they  have  it  in  England.  When 
they  made  little  headway  with  one  they  took  up  another  and  professed  tlie 
most  ardent  attiiclmient  to  eacli  in  turn.  But  they  never  iorgot  to  rienouncc 
protection  and  all  its  works,  and  when  taxed  with  changing  policies  they 
retorted  that  anything  w.hieli  would  kill  protection  was  welcome  and  advisable. 

Hard  driven  in  the  campaign  of  181)6,  Mr.  Laurier  pronounced  himself 
in  favour  of  mutual  preference  between  Cannda  and  Great  Britain  on  the 
lines  proposed  by  .Mr.  Joseph  Chamberlain,  and  pledged  his  word  that  if  the 
party  was  returned  t«  jxiwer  they  w  'ulil  at  once  send  a  delegation  to  the 
Mt)ther  Country  to  negotiate  therefor. 

WHEN     IN     POWEH. 

In  1896  they  succeeded  in  getting  control  of  the  administration  of 
affairs.  They  temporized  for  'a  year  by  sending  out  a  commission  to  as- 
certain the  requirements  of  trade  and  the  temper  of  the  people.  In  1397 
they  proceeded  to  eat  all  their  brave  words,  and  repudiate  ell  their  solemn 
pledges.  The  tariff  they  brought  down  was  protective  in  all  its  features. 
They  let  it  lie  for  a  month,  and  then  reprinted  it,  adding  substantially  to 
its  protective  strength. 

They  retained  the  system  of  specific  duties  which  they  all  along  professed 
to  abominate. 

They  added  to  the  bounties  which  they  had  declared  to  be  the  worst 
and  most  costly  form  of  protection,  extended  them  and  enlarged  the  list  of 
articles  on  which  they  were  paid. 

Though  plwlged  to  mutual  preference  with  Great  Britain  should  he  be 
returned  to  power,  Mr.  Lanrier's  firft  words  on  reaching  Liverpool  in  1897, 
were  to  warn  Great  Britain  against  the  first  approach  to  protection,  which 
had  been  he  said.  "  the  bane  and  curse  of  Canada.''  and  to  declare  that 
Canada  did  not  want  anv  return  for  any  preference  she  might  ffive. 


AN  AIJ.-THK-UOKLD  PKEKBREKCK. 

The  turift  of  1H!)7  provided  for  a  sLheme  of  reductions  in  duty  to  till 

loiiiitiif's  \vli'>fi'  tDriir^  ucif  iis  fiivniirjiltlp  txt  Cannflii  in  the  opinion  of  the 
Minister  of  Customs  as  Canada's  tariff  was  to  their  countries.  This  was 
.-111  nIl-llic-"..irM  jirdVrciico  x'lu'nir  of  ',•-'»  piT  coiit.  rndni'tion  fi'<uii  niir  LrtMUTiiI 
tariff  tft  such  numtrie-  as  eould  qualify  either  by  virtue  of  their  existing 
tarifTs  nr  by  brin;;injr  tiiem  to  tlie  rec|iiired  Ipvel.  It  was  expressly  stated  by 
Tlin  rinnn.-.'  Minister,  by  Sir  Richard  Cartwriirht  and  Sir  Wilfrid  Laurier 
that  thi«  prcfeienco  was  not  intended  for  Oreat  Britain  ftlone,  but  waa  open 
to  all  the  world. 


MV.Y    THKATY    DIFFICULTIES. 

(rreat  Firitain  being  ii,  free  trade  country  j^ot  the  advantage  of  this 
profcrtnce  at  once.  Other  veiT  Tow  tariff  countries  were  about  to  come  in 
umler  its  j>rov;sif)ns.  wlicn  a  pnag  wiis  stnick  in  thu  fuct  that  the  I'lemian 
and  Belgian  treaties  rompellod  Canada  to  jrant  to  those  nntions  the  same 
tariff  rates  as  were  given  to  (Jreat  Ftritnin.  The  (iovernment  had  treated  these 
old  tra'^e  compacts  with  disdain  and  flouted  their  provisions.  They  were  now 
invoF^eti.  and  with  success.  Tn  the  end  the  treaties  of  1Sfi3  and  186.".  with 
Belijiuiii  and  (lermany  were  abrot^ated  liy  (Ireat  Britain,  and  it  was  pointed 
out  that  even  with  them  out  of  tiie  wav  Canada,  in  the  face  of  other  most 
favoured  nation  treaties,  must  repeal  iier  all-the-world  preference  clause  and 
either  make  her  preference  exclusively  British  or  go  back  to  the  system  of  one 
i^encral  taritT  for  all  countries. 


niEiTisii  i'iM:h'i:rtKNuH  by  a  flt'KK. 


To  '■  >n\o  ili"ir  I'iice''  the  (lovernnient  mnde  the  preference  exc^lusively 
British,  nnd  so  by  a  fluke  and  not  by  design  dropped  into  one-sided  prefer- 
entia!  tri'd,;  relations  with,  the  Alnthcr  Country. 

Tiiis  preference  was  in  ISPS  made  ^^\  per  cent,  of  the  general  schedule 
rates. 


lATTim   t\-   riu:itr.\t\(;K  to   WAsiiixnTON. 


I  .iiii 


Tlu_'  ]jil)ri\'il  panv  when  in  npiwisition  I'lninipfl  that  if  tlicv  came  to  power 
they  would  In  -ble  to  make  a  satisfactory  reciprocity  treaty  with  the  United 
States.  In  1S!)7  they  he^an  negotiations  first  at  Quebec  and  tlien  at  Wasliing- 
lon,  spent  $:i  1.000  in  expenses  and  completely  failed  in  tlieir  attempts. 

Chasrined  by  the  failures  Sir  Wilfrid  renounced  the  policy  of  reciproeitv 
with  the  T'nili'd  ,--l;itc~.  ,ind  li.>  rcjicnicd  this  dcchinitio'i  ML'aiii  i:nd  aur.'iin.  Frotii 
18't(!  to  1!'10  tlie  Jjaiiricr  <Tov.^rn?nent  opened  up  no  market  for  anv  sinirle 
Canadian  product  in  any  foreign  country  in  the  world  on  any  basis  of 'reduced 
duties  accorded  to  Canada  with  or  without  return  reductions.  From  1900 
Ocrnian  duties  phis  a  surtax  barred  the  way  of  access  to  German  markcts.and 
in  vnn  the  Canadian  surtax  raised  a  barrier  to  German  goods  coming  into 
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Otnid*.  Preference  to  Grent  Britain  uml  the  West  Indie*  w«»  p-snted  with- 
out return,  «nd  to  Soutli  Africa  and  New  Zealand,  whicli  gare  preference  in 
return.  Negotiations  wire  besun  with  Australia,  but  they  were  not  preaaed 
with  much  vigour  and  so  far  have  resulted  in  notliing. 

In  1:mH)  ji  treaty  maile  iK^twocn  (irtiU  llritiiin  and  Japan  in  1894  was 
con<uTred  in  and  adhered  to  by  Canada,  by  virtue  of  which  Canadian  products 
ffori'  piflccil:  on  an  »\\\n\  fo^itiitg  with  those  '»f  the  United  States  by  Japan, 
but  the  total  tTiide  i>ctwecn  Canada  and  .fapan  has  not  larejely  increased 
since,  having  risen  from  $«,4a5,0O0  in  1905  to  *S,86.1,131  in  1910. 

THK    Kllt:XCR   TnE.\TY. 


In  1909  lii'L'otiations  werr  undertaken  for  an  enlargmi  Treaty  of  Cam- 
fiiertv  Mith  France. 

In  1S9:;  Sir  rhai-lo*  Tiippor.  .lotiti?  with  tln'  Ilritish  Mii.|-icT  'n  !'.iri~. 
hail  <uiTwdi'il  in  mgotiatin;  a  treaty  with  I'raiirc',  in  whhV.  t'l'  Vronrli 
minitnlini  tariff  was  aciordwl  to  a  limited  tinwMr  of  articles  of  Caiindian 
production  in  return  fur  rwlmecl  duties  by  Cai.aiia  u(>iin  a  liniiti'd  list  of 
Frencli  products.  Tlic  results  of  that  Trcntv  !.«.!  not  iiift  all  the  exixttations 
of  its  negotiators.  The  minimiini  taiilf  of  Fraiii-c  was  so  liiirh  that  Canadian 
I'xports  were  not  verv-  successful  in  snrmonntiu);  it.  whilst  Frenih  cvports 
ivere  encouraged  hy  the  lowering  of  Canadian  duties  on  the  solccted  list. 
In  liWl  Canadian  exports  to  France  were  valued  at  sjil.Cifi.n-.'s  and  Krciidi 
exports  to  Canada  at  $.'i,.')03,177.  In  1010  those  stood  rcpectivelv  at  $?  (101  - 
09r  and  »10,170,903. 

The  new  Treaty  vias  concluded  in  190.'*  ami  ratified  b\  the  Canadian 
rarliament  in  1909.  Tlie  French  Senate,  however,  did  not  accede  to  its 
terms,  and  in  1910  Mr.  Fielding  made  some  concr'ssions  which,  tliouirh  ad- 
versely affecting  Canada,  had  the  effect  of  rendering  the  treaty  more  agreeable 
to  France.  It  finallv  passed  the  Senate  and  became  efTertive  Fehruarv  1 
1910. 

In  this  Treaty  sovenil  points  stand  nut  to  he  noted. 

1.  The  list  cif  articles  is  much  more  inclusive,  the  French  minimum 
being  eoncedeil  to  l-i'J  items  of  Canadian  prodtjction  mH  the  Canadian 
intermediate  to  9S  items  of  French  production.  'HaTiv  of  the  goods, 
however,  included  in  the  Canadian  products  stand  little  chance  of 
overcomiiii    the    niiniinum    tariff    of    France,    which    is    a    lii^'li    protective 

eountry  ami  wiiose  minimum  tarill  is  so  fixed  as  to  effectualh  jirotc<t  the 
French  competing  produit.  I  hi  the  other  hand  most  of  the  articles  compriscfl 
m  the  list  of  French  products  are,  from  their  nature  and  qualitv.  such  as 
required  no  reduction  of  duty,  being  articles  of  luxury  and  vcrtii,  while  a  few 
are  highly  competitive  with  Canadian  articles  and  get  a  distinct  reduction  of 
duties  lieio*-  tlie  gyiicral  larill.  In  addition  tiierctu  a  si,oci«l  schedule-  is 
granted  to  twelve  French  products  with  a  reduction  of  duties  below  the  in- 
termediate tariff. 

2.  Ab  a  result  of  the  Treaty,  Canada  has  to  admit  like  products  witli 
those  of  France  at  French  Treaty  rates  from  ail  most  favoured  treat  \-  nations 
—12  in  number.  In  this  way  the  trade  of  these  nations  is  hcuefi't*!'d.  the 
Canadian  revenne  is  diminished,  and  competition  with  Canadian  iinh.istrie- 
effected. 


■1.  The  Frencli  Tii'aty  ami  the  rciluccj  duty  on  iinpurta  from  the  mott 
favoured  nntiunri  eut  into  luul  reduce,  an<l  in  some  cases  abolish  tht 
British  I'ri'lVreiiie.  Thus  tlii'  pi. Hit  fo  loudly  lauded  by  Laurier  of  looking 
touurds  Dritish  iwilo,  is  lendered  hy  so  much  and  inateriallv  less  eSectire — 
is.  in  liiit,  lii'inj  ^'nuiuiilly  ohliterati'd. 

1.  A  iiiiiditiun  vt  till'  ne;,'iiiutiiins  uith  Franrc  was  the  establislunent 
of  a  lino  of  sicnmers  by  Cr-nadu  direct  to  French  ports.  This  service  is  to 
cost  at  least  $;iUO,UiiO  yearly  and  tu  it  Frame  contributes  notliing.  (.'nnada 
is  thus  sulisiilizini,'  to  t'le  extent  of  l!i-.',niJU,000  for  a  ten  year  service  tlie  import 
of  French  coiiimodities  to  her  niiukcts,  for  French  exports  exceed  Canadian 
in  rcs]H'i  1  iif  triiiic  iictuten  tiic  two  countries  hy  four  to  one. 

■".  Tile  treaty  leaves  France  free  t>  increase  its  niini'num  duties  as 
it  pleases.  Since  tiie  treaty  was  cor.cluded,  tlie  minimum  duties  have  been 
nuilcriiilly  increased  and  cover  a  lar};c  number  of  tlie  articles  in  the  Canadian 
fLheiUilr.  Her  minimum  liuties  are  therefore  still  more  highly  protective 
and  hirijely  piolnliiiojT  ilmn  wiien  the  treaty  was  made,  thus  rendering  still 
less  easy  an  increase  of  Canadian  exports  to  France. 

II.  Till  i;reiit  nearby  countries  of  Europe  possess  tlie  minimum  entrance 
to  France  ami  are  by  situation  and  direct  easy  access  in  such  a  position  that 
in  most  articles  they  can  successfully  outbid  Canadian  far-off  products  such 
as  would  liml  possible  entrance  into  France. 

T.  Tlie  French  Treaty  brought  in  its  train  the  flourish  of  the  big  stick 
by  the  United  States.  First,  in  IlilO,  came  tlie  surrender  of  a  large  revenue 
and  very  considerable  trade  to  that  country  without  any  compensation  of  any 
kind.  Secondly,  in  lilll,  came  the  lieciprocity  Agreement  with  its  pandering 
to  Ameruon  anxiety  to  separate  Canada  from  Great  Britain  in  trade  matters. 


THE    PULL   OF   TIIK    CXITKU   ST.VTES   OVER   IIRITAIS    NOT   BEMEDIED. 

The  Liberal-Conservative  (iovcrnnient  was  denounced  because  its  policy, 
said  the  I.iberiils.  favoured  trade  with  United  States  and  discriminnted 
against  Crcat  lirituiii.  They  pretended  to  prove  this  hv  showing  that  under 
that  policy  Canada  bought  more  from  the  United  States  than  she  sold  her, 
and  bought  less  from  Great  Britain,  to  whom  she  sold  more. 

Ilnw  has  this  condition  heen  remedied  by  the  T.ilicral  (Invernment  and 
it.«  policy? 

Study  the  following  table  of  imports  to  and  exports  from  Great  Britain 
and  the  United  States. 


Grsat  Britain.  United  St.itcs. 

1896.  1310.  1896.  inO. 

Imports    from    $32,81)0.000     J9S.300,000  153.500,000     1217  500  000 

Exports    to     166,600,000  $149,000,000  $36,400,000     $110,600,000 

nirrerenoo $  :;3,SO0,O'iO     $54,300,000  $17,100,000     $106,900,000 

It  appears  that  whereas  we  increased  our  imports  from  Great  Britain 
from  isnr.  io  IfllO  by  $63,500,000,  we  increased  our  imports  from  the  TInited 
States  by  $161,000,000,  and  thai  whilst  we  increased  our  exports  to  Great 
Britain  by  $83,000,000,  the  increase  was  $74,200,000,  or  nearly  as  great,  to  the 
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T't  it^tl  Stntpfl.  The  excess  of  niir  exports  to  Oreat  Britain  innreaied  from 
$:in.snn.n(io  in  isnn  tn  Wl.3oo.non  in  linn,  an  incrcnsi-  of  »3n,.'>nn.noo  in 
mir  favour,  ntnl  tireat  Ilritain's  unfavourable  balance  of  trade,  whilst  in 
ca^p  of  the  United  States  the  excess  of  our  imports  increased  from  $17,100,000 
to  $infi,nno.noo,  an  imniisc'  of  *Sll.8nn.onn  in  a  balance  of  trade  nnfavourahl* 
ti*  us  but  favourable  to  the  United  States.  'I'hcse  are  fifrurcs  of  prcnt  sijjni- 
ficance,  and  show  that  the  polic.v  of  the  Liberal  Oovernincnt.  instead  of 
r''vt^rsin(r  has  vastly  accelerated  the  conditions  of  which  they  complained. 
Our  market  is  shut  to  Great  Britain,  in  whom  we  find  the  best  purchaser 
of  our  goods  in  a  free  market;  it  is  wide  open  to  the  United  States. 

LAROE    CONCE8BION8 — NO    EETUBN ;    TO  BELOIOM. 

On  June  7,  1910,  shortly  after  parliament  had  proroi?ued,  an  order-in- 
council  was  passed  panting  admission  under  the  intermediate  tariff  rates  to 
Belgian  products,  exported  from  Beljrium,  or  from  t  British  port,  direct  to 
a  Canadian  port,  comprised  under  105  items  of  the  Canadian  Tariff.  These 
are  practically  all  the  items  contained  in  the  Treaty  with  France,  with  the 
eioeption  of  the  small  schedule  of  special  rates.  For  these  valuable  con- 
cessions Canada  receives  no  advantage  in  reduction  of  rates  on  her  exports  to 
Belgium 

TO    H01I.AN-D. 

On  the  same  date  an  order-in-council  was  passed  extending  to  the  Nether- 
lands the  same  reduction  on  the  same  list  of  products.  For  these  reductions 
the  Netherlands  give  no  return  in  reduced  rates  upon  imports  from  Canada. 

TO    HALT. 


On  the  3rd  of  June,  an  order-in-council  was  passed  admitting  certain 
products  of  Italy,  comprised  under  18  items  of  the  Canadian  TarilT,  to  enter 
at  Intermediate"  Tariff  rates,  lii  return  therefor  Canadian  goods  comprised 
under  17  items  of  tlie  Italian  Tariff  are  to  enter  Italy  at  conventional  rates. 
The  Canadian  products  so  treated  include  wood,  furniture  and  wooden  wares, 
pulp  paper  and  pasteboard,  fur  iiiuff.<,  boots  and  shoes,  tools  of  cast  iron  or 
steel  for  use  in  the  arts  and  trades,  sewing  machines,  cement  and  hydraulic 
lime,  horses,  cows,  cheese,  fish  in  oil.  The  Italian  products  on  the  list  include 
macaroni,  vermicelli,  tomatoes  and  other  vegetables,  lime  .iuice  and  fruit 
juices,  wines,  champagne,  castile  soap,  pomades,  essential  oils,  lace  and  em- 
broideries, dress  goods,  church  vestments,  velvets,  velveteens,  silk  velvets, 
plush  and  silk  fabrics,  ribbons,  some  musical  instruments,  brass  instruments, 
beads  and  ornaments,  gloves  of  kid. 

It  is  stated  in  the  order-in-council  that  this  arrangement  is  provisional 
pending  the  making  if  possible  of  a  general  treaty  of  commerce. 

It  transpires  thati  hitherto  Italy  has  admitted  Canadian  products  at  the 
conventional  rates,  so  that  here  too,  as  in  tiic  case  of  Belgium  and  Holland, 
Canada  is  getting  no  return  for  the  reductions  she  is  making  on  the  eiporta 
from  that  country. 


SOME  FKATUHES  OF  CASADIAN  TRAnr. 

S'ni'c'  iSMfi  tlipro  hns  hern  ii  Inrv'i'  .iri.l.  in  i-iimo  n-'pcct*.  arntifvinff  increM* 
in  tho  tra.lo  of  Pnnnrtn  <^-ith  for,  (ft,  .nuntrie..  -""'yng  increM* 


1. 


INl-KMASli  Wi:  IX  PABT  TO  «lfiK  IX   VMIVI 


I.iit  thi.|e  are  si.nio  tlrJiiits  u.ll  worth  noting  in  .„•!„„  ii.in  witli  thi^ 
in.T.ii.o.  11,,,  ,.„.|,'ii.-i5  is  not  ,ill  ival.  T\w  |.rii'p«  ..f  i.rn.lu.tj  the  world 
nvrr  Imvo  !rr,.„tlv  ,,,r,v.M...l  «i,„p  ISMC.  :„„1  „rp  ,„.,!„v  ,,„  „„  „,,.,^.,^  ,„ 
per  ii^nt.  hi^rluT.  I  hp  .nriH.  ^niMMl^  „r  pro.li.,-!,  th.tvrnr..  ,.,ll„.r  import,-,!  or 
(•M><.rf,',l  wo„|,l  ,„  the  .•..Imiin  of  vnliics  bulk  10  pfr  .-.•rit,  more  tlian  in  1-')!ifi 
I  o  tlijil  cxt.Til  til,.  ,.v|„insi„n  .l,„»  M  ni  tl„.  trmlr  .t;iti«ti,.„l  ,Mlnmn,  m  (i,.tilion« 
Mid  does  not  represent  lOcTenscl  prodnotiou.  In  ,o  far  at  Cnnada  import, 
more  than  ehe  eNport*.  the  riM  in  i.ri,v»  operate"  to  her  li>.i,)vantus,v. 

a.      inr.   MOSTLY  TO  XATl'RAI.  AND  \TORU>.\vinf;   C\r»M. 

Following  the  -lopres-ion  in  world  trade  from  1R!)1..%  there  has  been  an 
nnthurst  of  nctmty  and  ,!,.velopment  and  TO«!.eqn,'nt  pro.peritv  in  which 
(  anaila  has  purti.ipat.'d  in  .■onnnon  with  all  other  .'onntries.  Young  countries 
Willi  nth  res,,„rn.s  an,l  .parse  populations  have  -hown  the  jrreatest  forward 
siri.l,.--.  an.l  of  all  these  fannda  has  had  the  advantaee  in  llie  possession  of 
ast  areas  of  virgin  fertile  ajruultural  lands  in  healthy  latitudes,  which  in 
this  last  epoch  of  free  cultivable  area,  has  enabled  her  to  profit  immensely 

tL^l  IV'i     """7  :;'  ♦^."-'■I'l-     Argentina  alone  ha.  .urpwwd  her  in 
growth  of  forei/?n  trade,  followed  cloiely  by  Meiico. 

.1.       -Ml  ,-11   Of   IT  llfH  TO  I'HEVIOL'8  PREPARATION. 

The  well  >!istrihute,l  und  eoinprehoDMVe  system  of  land  and  water  trans- 

f"'!' *r  "•'  T,'!"^  i">l".--"i«l  activities  which  ha.l  bc-n  estahliiihed  previous 

lifi    n'     ',T  1    "I'll'  '"■"  '■"'."'""  '"  "'"'"■  "'=  ""'*'  ""'  "f  •'"■  ^''""Ve-l 
conditions     Had  not  the  policy  of  the  I.ilwral-Coiiservatives  prepared  the  way 

diirerent  ""-">'"'"'*■".  tli,'  talc  of  those  past  years  would  have  been  far 

4.      TlIK  OVEHFUIW  Of  roPUHTIOX. 

The  tide  of  land  seekers  which  ha,l  flooded  westward  in  th,'  ITnited  Stati . 

and  ill  ed  up  her  available  vacant  areas,  overflowed  into  our  Northwest,  opened 

up  and  prepared  as  ,t  was  to  r...eivc  them,  with  coiuenieuces  of  school  and 

chureb  and  stable  social  ,.jn,l,tiuns  and  transport  for  themselves  and  their 

produes.     Ihe  stream  had  begun  before  ISflG  and  continued  in  increasine 

proportions  under  the  stimulus  of  good  crops  and  advancing  prices.    With  this 

stream  of  immigration,  elTects.  property  and  moncv  came  also  th,.  rail   r,„. 

goods  of  all  kinds,  tools,  implements,  improvements,  buildings,  stock  and 

added  ruuway  trauspori.     The  nucleus  of  settiements  attracted  fresh  immi- 

«"°'',  ^™"'  ^'"y  .S""  "  """^  ">«  cumulative  and  stimulating  effect  made 
itaelf  felt  in  everv  directlu.i.  * 
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A.       KXI'LOnATTHN   AVP  INVMTMFNT  Pm  TITrill    r'ART. 

ST»ofiilnti"iri  in  lrtnfl<i  nnd  v,tIii<^-<  'ook  it«  inrut-iMr  lip»i'l  iti  nnil  n'lv/»r'i'-'il 
the  pn-mibilitipo.  uri'l  exploration  nn^l  nH  von  tun'  n'Mrrht  out  nur  hi"i(!pn 
rMourcw.  Cnpitnl  from  tliP  on«t  nnH  from  nhnpivl  •inifli*  tlif  -'-fni'  of  rifh 
p.^oiircc-*  iirnl  w  idf  ii(tiMtt»»a  flnd  [iii«Iipd  dovi  Ii'pnioiil  in  n  fhnii"aiul  wavji, 
i'li.-n  cMnie  fn-.li  huiMinn  of  tTiiwport  f«cilitie«  and  new  (ttronni"  of  the  enter- 
priiing  and  idwnturoun.    The  history  of  tht-  wc-*t  rif  the  Vw-  *{*•<  ropcntfil 

ii-i(t"  iihiliT  illtTtTftit  ron-iitinn".     All  ttiip  ihIImI   upon  t    ■  itv  nnd  in- 

.iii-irv  nml  cntrri'ii-ii'  of  llir  older  cii-^t,  Jind  supply  atinwond  to  itinnnd. 

To  uttrihiito  iM  I'i-*  naturn!  ami  uurld  Jn'^i-'ml  rU vi-In[.nifr;t  to  the  n<l- 
vcni  of  the  Laurier  tiuernment  may  "iiit  the  partisan,  hut  i.'*  donip'i  by  facts. 


SOME  Ar.ARMIN'f;  SYMPTOMS. 

It  liibt  heon  nttf-ndpcl  \,y  name  fe;itiirp<>  which  prnvokn  -priniia  congj.hTation. 

Tliv:  ii;i.AN(i:  or  iuauk  ii.vn  t,Ktr.,N    .i,  vi!MI\(;i.v  aiatrsr. 

Tin.'  lolio^'.  iiij;  tuljlo  >iunirt  \\>}S\  it  >tn(nl  in  I8i'G,  .'irnpariiiK  iinpurtj  fur 
•  onsnnii'tioii  with  exnort'*.  am!  iti*  coiirsf  siiicf  l'-'(r^:    - 

Yt*ar  Itnpurtrt  Export-  lialurii-'' 

1896 $io5,oon,ooo     $n;i.ooo,iM)0  -f    ^^.ooo.ikik 

Take  now  the  taMi'  for  the  hint  10  ycnri': — 

Vfui-  luipoits  K\portrf  Dalance 

1!)0-.' !jil!f?.ii(M>,(ioi!  S-.'iit,i'Oi),Mui)  -.    $i;i,0on.000 

1;m);; ■>•,'."., iiitit.initt  ■.'•i5,(iiM).(Miu        ■ 

1!MM 3n,noit,0(to  -.Mi.non.don  —  .i;i,ono,ooo 

1905 352,000,(100  30-.',i|Oi),iK)0    —    rjO.OOtt.OOO 

I'.Hu; ;!8;i,ooo.ooo  -jiTjOoo.oiju  —  :ifi,ooo,noo 

liKi; ;{:ju,(M)o.(iii(i  •,'.'iI,o()o,(m)0  —  Tfi.ooo.ooo 

1:1.1,^ 3r»-i,i)U(».ooo  ■.'(;;^,()on.ooii  —  89.o00.ooo 

liMj9 a88.00i),i.no  '.'Ci',':!!*!,.;.'.*  —  a8,000,u00 

i!tio ;i:o,uoo,oijo       v;i);),uoo,ooi)  —  71,000,000 

i>li 461,000,000         •^?4,0')0,0nu    —187,000,000 

In  I'i^ht  years  eiulin;;  Jan*?,  1911,  the  excess  of  goods  brought  into  Canada 
fur  utL',  o\fr  Canadian  products  (■x]>ortcd  amounted  to  $570,000,000. 

KXi'FSS     or     I'VITKO    STATES     [MI'OHTS. 
LNDEIt     I.IBKRAL-CONBEUV.VTIVES. 


Ex(Ji>rts  to 
t'nit^'d  Stutt-^. 


Inipc)rls  from        Advt-r.-r  HiUiiui 
l'nil»\l  StaU'^.  of  TtmU: 


lu  venrs 

1887  to  1896 $356,400,000   $503,000,000   $14^,000,000 

Average 35,610,000         .'3n.:joo.ooo         1  i.fJfio.ooo 


UNDEE    LIBERAL    OOVEBIfMEIfT. 

J™^ 69,600,000  114,700,000  45,100,000 

J™ 71.300,000  IM.SnO.OOO  57,600,000 

]Zl 70,700,000  M.1,000.000  72,300,000 

}':,;' 75.000,000  158,400,000  76,800,000 

}„™ ss,oon,ooo       ins.iioo.ooo         ro.mo.ooo 

]ZL 91,800,000         100,300,000         107,500,000 

"™ nfi,noo,ooo       501,000,000       107.700,000 

"?" 01,000,000  170.000.000  70,000.000 

"J" 110,600,000         217,.'iOO,000         106,900,000 

'-"' 10.3,900,000        284,000,000        181,000,000 

$869,300,000    $1,784,100,000      $914,800,000 

of  $7^3  snf  l^r  ^?  -^7!  '"n  l'"™ J^Port^d  from  Great  Britain  to  the  value 
L    ,    •      ''^*  nn.l  ?okl  to  Gro.it  Britain  $1,273,300,895  showing  a  favour 
tntkfZ'  "'*?»■'»"'!"•    "'"  this  has  all  .«.n  .wall™-ed"p,"and  mo« 
in  tlie  payment  of  our  adverse  tra.l,.  hnlanoe  to  the  T-nited  States. 

that  I'Z.liW  T"  T'™'  ™"<'i'i™  of  tilings  and  sliould  be  remedied,  and 
feel  tl,o    ™in      V  """""*■  "°  ""  '"  "'''  "■■'"  f™"'  ?•''■■"•  to  vear  and  not 

eoua  Ttt  let;  r'",?  "'  -Z  '""•''  ", ''  ™''»i'''"e  that,  other 'thing,  being 
tc  nro  neri  V  les  '  ""'"  "'""  ' ","  ''"■'''  "'"*  ^"^  "  """n  °'  "  ""tion  the  road 
tc  prosper  t>  lies  m  oarnins  more  llian  i,s  ex-pen.led.    AVhatfver  mav  be  said 

Genl'Mrn':;"'  1  t^do  the„rv  tl„.  fact  rcilains,  as  stated  recintV  by  tte 
Oencral  Manager  of  tlie  Bank  of  Montreal,  that  this  excess  of  i.niiurts  re 

^l^:^^^''''' """' '°  '"^' """  """■" '-' "™"  »-««■■■■«  '-^^ 

MONET  ODES  ABROAD  FOR  ARTICLES  WE  SHOULD  MAKE  AT  HOME. 

partiJu'iar^nnes™"  "'"'  "^'"''"  "'"  '""""''  '"'"=  ^^^^  °'  ™P"ts  in  some 


Breadstuffs 

Carriages 

Twine  and  cordage . .  . . 
Cotton  manufactures.  ,. 
Kartlicn  ware  and  cliiiia 
Electric  apparatus  . .  . . 
Pish  and  fish  products  . 
Flax  hemp  and  manut.  of 

doves  and  mitts 

Hats,  caps  and  bonnets. . 
Leather  and  manuf.  of. . 
Brass  and  manuf.  of  . . 
Copper  and  manuf.  of  . . 
Agricultural  implints    . , 


1806. 

$6,117,767 

1,410,473 

261.032 

5,22l).05l» 

5i;h.3!)3 

331.!ll3» 

917.088 

2,745,582 

636,018 

1,485,712 

1,243.113 

.'•>13.,S71* 

295,05 1* 

469.675* 

00 


1910. 

$19,908,765 
3,734,532 
2,154,471 
18,718,485 
1,843,523 
3,(i90.966* 
1,804,335 
5,368,261 
1,934.754 
3,417,781 
4,339,156 
3,236.585* 
3.188.314* 
3,6  43,162* 


Increase. 

$13,480,998 
2,314,049 
1,893,439 
13,689.436 
1,375,130 
3,369,035' 
857,347 
3,622,679 
1.383.136 
1,932,039 
2,996,046 
1,683.711" 
3.193.960" 
2,173,287" 


Increase. 
P.O. 
310 
164 

725 

358 

234 

'  1.046 

90 

95 

303 

130 

241 
'  310 
'  1,082 
'    482 


\' 


All  iron  and  steel  mnnuf.  10.3n3,n52*     Sn,~19.73!)' 
All  metals,  minerals  and 

manuf.  of 14,550,251 

Paper  and   mannf.   of. .  1,002,134 

Provisions 1,288,041 

Veietahles 320,560 

Wood   and    manuf.   of. .  2,004,196 

Wool    and   manuf.    of. .  9,n8!>,437 

Animals,  liviTis 795, tlS 

Books,  maps,  etc '  1.155,624 

Druffs,  dyes  and  chem. . .  3,007,024 

Fancv  floods 1,469,250 

Glass   and   manuf.    of. .  1,10.5,051 

Watches  and  parts  of  . .  298,861 

Brooms  and  brushes. .  . .  93,205 


49,516,687'     485 


78,683,141 

64,132,890 

440 

4,658,714 

3,656,280 

364 

4,406,363 

3,118,322 

240 

1,313,631 

1,093,071 

450 

11,168,713 

8,.564,517 

294 

24,680,481 

14,691,044 

147 

3.11S.-.'17 

2,322.769 

292 

4.051,410 

2.S9.-..7S6 

2r,o 

10,163,357 

7,156,333 

238 

3.436,427 

1.967,177 

133 

2,918,129 

1,813,078 

164 

1,044,678 

745.817 

249 

368,854 

275,649 

295 

$48,823,948  $21.1,419,168  $164,505,020       337 
*  Included  in  heading  "all  metnl-^.  mineral:^  jind  manuractnn's  of". 

Tlie  above  totals  of  the  values  of  the  articles  ^vcn  (not  counting  in 
duplications)  are  certainly  suffirestive. 

Most  of  these  are  articles  wliich  Canada  produces  or  manufactures, 
and  for  the  production  of  which  ?ho  is  particuhirly  well  situated. 
Their  produci.ion  calls  for  lalionr  and  capital  investment,  distributes  waives, 
builds  homes,  produces  wealth  in  and  divolops  t!ic  country.  There  is  no 
f?ood  reason  wliy  she  sii  ;ld  not  supply  tlie  hotite  demand  for  these  goods 
to  a  very  jrreat  extent,  and  manufacture  for  export  as  well. 

The  figures  above  given  show  that  foreigners  are  capturing  our  home 
market,  which  means  that  our  money  goes  abroad  to  employ  foreign  labour, 
make  profits  for  foreign  capital  and  l)uiM  up  foreign  countries. 

THE    LAUnil'H    POLICY     ASD     HOilE    LABOUR. 

Since  the  Laurier  policies  have  become  operative,  Canada  which  in  1806, 
produced  nil  but  $4H.'MH»,(i(Ki  of  tluv-^c  products  for  her  own  consumption, 
now  calls  for  and  pays  for  $186,000,000  worth  from  outside.  And  the  last 
year's  imports  are  in  most  of  them  the  largest,  showing  that  not  only  is  the 
ratio  of  increase  startling,  but  that  the  increase  itself,  is  continuous. 

Relatively  Canada  is  ceasing  to  be  a  manufacturing  country  and  is 
paying  toll  to  the  foreigner.  Impoverishment  lies  that  way.  In  the  multi- 
plicity and  effectiveness  of  industries  prosperity  and  nation  building  are  to 
be  found. 

We  are  shearing  off  our  natural  resources  of  lumber,  minerals,  and 
fisheries,  sapping  our  virgin  and  agricultural  fertility  to  pay  our  enormous  im- 
port bills,  and  even  so  the  adverse  trade  balance  is  yearly  from  30  to  80 
millions  of  dollars  against  us. 

And  with  that  staring  them  in  the  face,  our  Government  is  eagerly 
opening  our  markets  to  prohibitive  tariff  countries  like  France,  Italy  and 
Germany;  it  is  giving  reduced  duties  to  countries  like  Belgium,  Holland, 
Switzerland  and  Austria-Hungary,  which  have  specialized  on  manufacturing 
industry,  where  labour  is  cheap  and  the  standard  of  living  lower;  and  it  has 
done  this  in  most  cases  without  securing  any  compensating  advantages. 
Finally,  it  has  i.egotifltr,!  Mith  the  United  States  the  Reciprocity  Agreement^ 
which   IS  expressly  designed   by  the   American   negotiators   to   further  the 
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Gxploitntion  of  Canadian  rosoi.rrcs  hv  Amcriinn  manufacturers,  to  keep 
canoda  m  the  position  of  bein?  a  non-manufactiirins  country,  -nramna  only 
in  tliu  ronglier.  le.^s  skillM  and  le«  Iiighly  paid  forms  of  --o-.r  ^  ^  ' 
Thus  the  tariff  history  of  Liberalism  is  at  onoe  disliorcst  and  inept 
1  hey  had  not  the  lionesty.eitlier  to  keep  tlieir  promises  or  to  admit  that 
tney  had  broken  them ;  and  h.ivins  adopted  the  protectionism  which  thcv 
had  denounced  they  applied  i(  unskilfullv,  so  a.<  to  work  liardship  in  some 
cases,  to  check  the  devehipment  of  Canadian  industry  in  otheri.,  and  to  in- 
crease he  burden  of  the  tariff.  There  should  be  substantial  benefits  in  a 
tnrilT:  tl;cv  hove  ii<,l  uhtaiiicl  the  full  measure  of  the^e  heiie'its. 

One  wav  in  whieji  the  burden  of  the  tariff  has  been  increased  is  to  be 
found  ,„  the  preference  of  the  Liberals  for  ad  vnlorem  as  against  specific 
duties.  n  a  period  of  rising  prices  this  constitutes  a  concealed  but  heavy 
increment  to  the  burden  of  ta.'.ation.  Goods  that  in  1896  cost  $100  to-dav 
on  he  average  cost  *140;  the  i,ui,ntity  is  the  same,  the  ipialitv  is  the  same, 
t  icy  are  (.on.-umed  or  wear  out  as  quickly,  but  more  moii-v  must  be  paid  fo^ 
tiiem.     Suppose  the  rate  IS  , TO  per  cent;  then:—  r    "  i"r 

the„,^?„^f°'l,'!n   ^'"'/"^'""S  '^OO  aid  the  first  cost  plus  duty  brought 
ttieni  up  to  .$1.)0;  the  taxation  was  IfSO. 

tMation^is"$«'"  "''°'  '""'  "  *^^°'  "'°  ''■'''  "'"'  '''"'  ^"'^  "  *'^-'  *•"'  ""« 

.  ^ot  only  is  tliis  so,  but  it  must  also  be  remembered  that  the  Liberals  have 
paid  vi'stly  more  bounty  to  manufacturers  for  purposes  of  protection.  The 
trick  has  bcHin  to  reduce  certain  customs  duties  and  make  up  the  consecinent 
loss  of  protectiui,  by  paving  bounties  to  the  manufacturers.  Clearlv  then 
the  bounties  should  be  added  to  the  customs  duties  in  ordc  r  to  show  the  real 
.ncidence  of  protection.     The  following  table  shows  the  customs  rate  on 

boilfties  ""Tf  "  "'/T™  i'"  "T  «™"""'«"'  tablcs.-the  amount  paid  in 
bounties,  and  the  rate  based  on  both  customs  and  bounties 

i  ho  average  diilv  from  1S1<)  to  l,S!lfi  was  I'S.flS  per  cent 

For  the  period  since  then  the  record  is: 

l^'i'.v                   Bounty  Duty 

nlone                     paid'  plus 

P'"'  bounty 

},12 ^"•"'^  «    86,s;h  30.11 

]lll 23-33  MO,SU  2^.).^^ 

XI 38«5  356,m  39.05 

?^"? 37.63  356,112  37.97 

]l°l 37.43  498,030  37.90 

JJ03 37.36  791,089  37  93 

»»3 37.06  1,406,185  38.09 

;"J' 2r.42  1,130,011  28  35 

llf. "-"S  3,334,685  39.18 

1906 26.83  2  400  771  "8  22 

1907  (9  mos.)..    ..  26.. 35  1,581,944  27:38 

"°^ 36.  M  2,787,350  28.03 

?^?» 37-31  2,467,307  38.86 

"W 36-87  2,414,171  27.78 

•'^^■""S'' 37. .W  1,339,439  28.45 
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Tims  it  appears  that  the  Liberals  durinj?  the  period  when  they  pro- 
fe-^-ieii  free  trailo; — 

1.  Keduccd  the  average  customs  taxatioo  by  the  amount  of  1.03  per 
iout.  a^  conii)areJ  with  lrf'^i)-18!)6. 

V*.  Hut  tliov  added  bounties  which  ag^egated  $18,750,000;  paid  these 
iidimtiee  polely  for  protective  purposes;  and  so  brought  up  the  average  rate 
of  protfction  to  28.4.1  per  cent. 

'\.  And  tlius  in  14  years  rednced  their  rate  of  protectiou  by  only 
IT'lOO  of  one  per  cent. 

Tlie  Liberal-Conpervatives  introduced  the  system  of  pajrinff  bounties  on 
steel  and  iron,  as  a  temporary  inducement  and  aid  to  the  industry  in  its 
initial  stage.  Th-^y  relied,  however,  on  the  customs  duty  to  create  the  home 
market  and  estab]    h  the  industry  on  permanent  foundations. 

The  Liberal:  vehemently  denounced  bounties  as  the  most  vicious  and 
unrighteous  form  of  protection.  In  practice  they  have  extended  the  systen^ 
to  various  forms  of  steel,  to  oil,  lead  and  binder  twine  and  appear  to  relv 
upon  them  to  est-bUsh  permanently  the  industries.  In  opposition  the  bounty 
system  was  pub]),  robbery;  in  power  it  is  a  beneficent  policy! 


TAXATION-EXPENDITURE-DEBT 


ANOTHER  REVERSAL  OF  PRE-ELECTION  PLEDGES 


Taxation  Increased,  Expenditure  Enormously    Swollen,    Debt 
Growing. 


A  RECORD  OF  WASTE  AND  EXTRAVAGANCE. 

The  public  canvass  of  the  I.nuTnl  party  for  IS  years  of  opposition  was 
against  increase  of  taxation,  increase  of  expenditure  and  increase  of  public 
debt. 

Their  one  unvt-ving  criticism  was  that  the  Conservative  administration 
was  increasing  all  these,  year  by  year,  abnormally  and  unnecessarily,  and  that 
m  thus  acting  it  was  prejudicing  and  injuring  if  not  mining  the  pros- 
pects of  the  country. 

Their  one  consiBtent  and  consecutive  pledge  to  the  electors  was  that  if  they 
were  given  power,  taxation  would  be  ligliteneil,  e.\pcnditure  lessened  and  the 
debt  reduced. 

If  there  is  one  thing  more  clear  'ban  another  in  the  govemmeDt  of  a 
democratic  country,  it  is  that  political  leaders  should  be  held  to  strict  account 
for  their  pledges  and  platforms.  These  form  the  basis  of  the  contract  between 
them  and  tlie  electorate.  These  undertakings  are  solemnly  given.  They  are 
not  actionable  in  courta  of  law,  and  therefore  all  the  more  should  they  be  held 
cognizable  in  the  great  moot  courts  of  the  people,  and  their  terms  rigidly 
exacted. 


THE    PLEDOES    OP    LIBERALS    WHEN    OtJT    OF    POWEB. 

"  Lest  we  forget "  let  us  recall  some  examples  of  the  specific  pledges 
made  in  respect  of  taxation,  expenditure  and  debt  before  1896. 

THE  PLATFORM  OP  THE  LIBERAL  CONVENTION  OP  1893. 

"Wo  c-tnnot  but  view  with  altum  thu  large  Increase  at  the  public  debt,  and  of 
the  controllable  annua]  expenditure  of  the  Dominion,  and  the  consequent  unduo 
taxation  of  the  people  under  the  governments  that  have  been  continuously  In 
power  since  1878;  and  we  demand  strict  economy  In  the  administration  of  tli* 
government  of  the  country." 

THE  PLEDOE  OF  THE  OOMINO  PREMIER. 

"If  we  get  into  power  we  will  follow  (he  example  of  Mr.  Mackenzie-  and  I 
say  that,  although  we  may  not  be  abli?  to  brlns  the  expenditures  to  what  they 
were  under  him.  we  can  reduce  the  amount  two,  yes.  three  millions  of  dollars  per 
year." — Wilfrid  Laurier. 

THE    PLEDGE    OF    A    FORMER    FINANCE    MINISTER. 

"For  my  own  part.  I  do  not  hesitate  to  tell  him  that  I  consider  a  yearly 
expenditure  of  forty  million  dollars,  or  thirty-eight  mllUon  dollars,  altogether  too 


Irir^'e  for  the  present  resources  of  Oanadti.    I  svy  that  it  Is  a  disgracs  and  & 
10  I  he  Govtrnment  that  hnve  been  entrusted  with  our  affairs  that  they  come  dowa 
t.-.  118  aid  ask  for  an  expenditure  of  $:!><, SOO.OCO  a  year  for  federal  purposes.     Sir. 
ttii   thinK  is  utterly   unjustlflablo."— Sir  Richard   Cartwrlght. 

OTIIKR  TTTFRANrrS  BY  OTIIFR  TARTY  LEADERR. 

■•  Tn  18S9  we  were  taklnpr  $6,115,000  more  in  tnxf-a  out  of  the  people  than  w« 
'rl--l.  ;iii(i  wo  spent  $7,571. JOO  more  thnn  we  shouli'.     An  era  of  economy  In  •x- 
p-ndlture  should  be  at  once  entered  upon." — Wm.   Faterson. 

■■\Ve  rnv  that  the  povernn'pnt  of  this  "ountry  may  be  carried  on  for  a  very 
,i(h  smaller  auni  than  that  which  Ic  now  bcinc  taken  out  of  the  pockets  of  the 
(.yile  for  that  purpose.  We  are  asking  for  a  reduction  of  tnxntion:  we  are  ask- 
l;  for  economy  In  the  mnnatiement  of  pul^lic   affairs." — David  Mills. 

"Who  can  Justify  the  cxpon  llturc  of  our  country  to-day?  It  connot  be  Jus- 
tiiifd  bv  the  wealth  of  the  country.  .  There  is  nothing*  to  warrant  this  enormous 
exprnditure  cf  nearly  t^R.OOO.fino  except  the  fact  thfit  we  are  bxirdened  down  wltk 
di'I't  and  with  ofliCA- holders,  qreat  anu  small." — Wni.    -Mulook. 

"  The  Liberal  party  says  that  sover.il  millions  may  be  lopped  off  the  preaeDt 
upcnditure,  without  Iniitry  to  the  pul.llc  service." — 1-.  H.   Davies. 

"The  Liberal  party,  if  in  power,  coiild  at  once  reduce  ihe  public  expendltura^ 
and  effect  other  savlnea  to  the  ixtent  of  five  million  dollars  per  annum,  without 
Impnirinff  the  efflcieitcy  of  the  service." — John  Charlton. 


THE     GREAT     PR0MI8E-BUEAKEH. 

The  general  result  oT  the  chanjjje  of  government,  as  everybody  knowi^ 
has  been  that  the  sumg  extracted  from  the  people  by  taxation  have  trebled; 
that  the  expenditure  has  nearly  quarlnipled ;  and  that  tlie  debt  has  greatly 
iiKR'iised.     The  pledtjes  have  not  been  kept. 

Docs  the  Tiitteral  party  .si-.ow  any  shame  for  tliis  breach  of  faitli?  It  doei 
not.  Instead,  it  upes  its  betrayal  of  its  promises  as  an  argument  for  its 
letention  in  office.    The  line  of  reasoninj?  which  it  presents  to  the  people  is: — 

We  made  tliose  promises  prior  to  1806. 

We  broke  them. 

Because  you  cannot  trust  us,  yon  cannot  trust  any  party. 

Therefore  it  is  of  no  use  for  you  to  turn  us  out  and  trust  to  any  promiaet 
of  good  government  which  the  Conservative  may  make. 

Thus,  by  a  wonderfully  brazen  avowal  of  tiieir  own  dishonour,  the 
Liberals  argue  thnt  their  rlislionesty  is  proof  that  others  are  dishonest;  and 
that  tltoir  failure  to  keep  their  promises  is  a  reason  for  leaving  them  undis- 
turbed in  office. 

Yet  Sir  John  A.  Macdonald  kept  liis  pre-election  promise  in  1879. 

Sir  James  Whitney  kept  his  pre-election  promises  when  he  came  into 
power  in  1!)05. 

Mr.  Hazen  kept  his  promises  when  he  became  Premier  of  Xew  Bran»* 
wick  in  lOOS. 

Mr.  -McBrifle  kept  his  pre-election  promises  when  he  became  Premier  of 
British  Columbia  in  1003. 

Mr.  Roblin  kept  his  pre-election  promises  when  he  became  Premier  <d 
Maiiitubii  in  1000 

The  one  Promise-Breaker  among  Canadian  Premiers  is  Sir  Wilfrid 
I.aurier, 


Let  ua  now  take  up  the  taxation  record: — 

LAST    PIT«    TEARS    OF    LIBKIUl.    CONSRRTATITE    ADKINISTBATION,   1892-6. 

Customs.             Excise.  Total  Taxes. 

1891-a $20,m)fli<.)        »7,i)4.S,098  $28,446,157 

18!)'.'-;i ao.ii.u.oi):!         K,:i(n,n«4  20,321,367 

1893-4 19,198,114          8,.381,089  27,579,803 

1891-,'; 17,610,466           7,805,733  25,446,199 

18:i."i-C in,S33,279          7,9'>6,006  27,759,285 

The  average  for  the  al)o»e  five  years  is; 

$19,625,384         $8,085,058  $27,710,443 

KIU9T    FITK    YEAIW     OF     MBKRAL    ADMINISTRATION,  1897-1901. 

Customs.             Excise.  Total 

1896-7 $111,478,847       $9,170,379  $28,648,626 

1897-8 21,704,893           7,871,563  29,576,456 

1898-9 25,316,842          9,641,238  34,958,069 

1899-1900 38,374,148          9,868,075  38,242,223 

1900-01 28,135,284         10,318,266  38,743,551 

nie  average  for  tliu  above  five  years  is; 

$24,659,883        $9,373,903  $34,033,785 

SKCONI)    FIVE     YEARS     OF     r.IHERAL    ADMINISTRATION,   1903-1906. 


' 


Customs.             Evciee.  Total. 

1901-2 $32,191,978      $11,197,133  $4.3,389,112 

W02-3 37,001,737        12,013,779  49,015,506 

1903-4 40,703,611         12,9.58,708  53,661,319 

1904-5 41,433,649         12,586,475  54,020,123 

1905-6 46,067.313         14,077,637  60,144,949 

The  average  for  th(^  above  five  years  is ; 

$39,479,456      $12,566,746  $52,046,202 

LAST  FOUU  TEARS  OF  LIBERAL  ADMINISTRATION,  1907-11. 

Customs.             Eiciee.  Total. 

1907-8 $57,543,811       $15,782,151  $73,335,962 

1908-9 47,415,325         14,937,768  62,353,093 

1909-10 60,156,133         15,253,352  75,409,486 

1910-11    (incomplete)       72,704,010         16,651,118  89,355,128 
The  average  for  the  above  four  years  is ; 

$59,454,819       $15,656,097  $75,110,916 

COMPABISON  OF  TAXATION  IN  1896  AND  1911. 


1896 

Conservative 

Cust»ms $19,833,279 

Excise 7,936,006 

Total $27,759,285 

Tax  per  head $5.55 


1911 

Liberal 

(incomplete) 

$72,704,010 

16,651,118 

$89,355,128 
$11.91 


Increase 
1911  over  1896 

267% 
110% 


221% 
110% 


Here,  again,  is  a  comparison  of  taxation  in  ten-year  periods  :- 

Collected  by  the  Conservntiv™  in  18S7  . .  »oo  „o.  nni 

Colledcl  bv  the  r.nsorvatives  in  ]8M   .  .    .V  :;   ::     'l?;?";",^ 

lK;r  S"  '"  ""  '"  ^""^  *'■"'=  "■"'  "  '^«^™'«  '"  ««"*!""  o*  ?l!>2r,716;  or  3.2 
■m,m'  '""'  '^'"  '"""'■•'^  '"  "''  "  ■'"■"''  I^S'-IS""  """""nted  to  $287,- 

Collected  by  the  T.iborals  in  ]Sfl9-Wno  . .   .  .■;«  o,..  oo-. 

Collected  by  the  Liberals  in  lOlO-inil. .   .  ...■:.■;.       80,'353,'l3S 

_^^^  Thns  in  the  10  years  there  was  an  increase  of  $.-,1,108,895;  or  1.14  per 

$r,.9,7r8,Wfl.°'    '"™   '""'''"''    '"   "'"    '»  ■^^"^   """-'''ii    " "HtM   to 

period?"  ■  ""  '"""■'  '■'  "'"'■"""  f™">  "-  «'">™  t»W«  ««  it  was  .  D-month. 


In  1896  the  customs  taxes  levied  were 
In  1911  the  customs  taxes  levied  were  . '. 


Per  Head      Per  Family 

$3.96  $19.80 

9.69  48.45 


Increase  under  Liberals ,5.„  ,23,^ 

1911™*  ''  ""^  ™'"P""«''°  of  the  daily  and  weekly  taxation  of  1896  and 


Total  taxation  for  the  year 

Taxation  per  week ', '.    [' 

Taxation  per  day,  Sundays  included. 


1896 
$37,759,279 
533,832 
76,262 


1911 
$89,355,128 
1,718,367 
245,481 


.ent?ax»n  ilTfay'^nrft  brtd.''^' ''  '""^"^  ""^  '"  °-'-™  °-™- 

to  thiwl!irextot°buUt  mX^fK  7"'"^'^''  "l"  ""■■•'  ™"'  "f  *'"»tion 
;.  inereased  by  higher  prices  ''^  ^"'^"^^  '^"'  ">«  "'»  »'  '""tion 

.1  causes.^  Now  tl.e  rLnt  "  Hi  forv  n/w^   P?**  *"'^  '-'^  '^^S''"  'J"*-^  "hi""! 
.he  people  rL  by  31  per  cenr^'  ""^  "'  "'*"='"»  "^^^  '°  *«  ^"'^  "f^  <" 


V 


THK    RECORD    OP    EIPENDITOBB. 

The  foIlowinR  tables  >.h„w  tl,e  expenditures  on  Consolidated  Fund  tnd 
capital  account  for  the  periods  mentioned : 

EXPENDITURES  LAST  FIVV;  TEARS   HT   CONSERVATITES.   1893-6. 

Current                     Capital  „.  J°'''^     . 

Expenditure.          Expenditure.  Di"bu"ement.. 

,009                           »'!0VG.'1S94            $2,lC4,t.'>7  $«,«72,136 

]lll 'fiSUnM              3,083 1118  40,853,728 

1":^ 37585  03(5               3.8fi?,!)70  43,008,934 

\%\ 38    3  :n05              3,030,490  42,872,338 

}8%"    .■.'  .v.:         M,»49;i«              3.781,311  41,096,384 

*7,vrjeaTs  ":        37,249,224              3,185,509  42,620,664 

IXPENDITfBE     FIRST    FIVE    TEARS  lAURIER  OOTERNMENT,  1897-1901. 

Current                     Capital  ^.    ™»'     , 

Expenditure.          Expenditure.  DisburBeinenti. 

1897       $M,349,760            «3,523,160  »«'"2."? 

\ma                              38  832.526               4,143,-503  4.5,334,281 

l^l 4190.3.501               5936,343  51,542,635 

Isoo 42  975  279              7  468,843  52,717.467 

1901.: :::.::    46:866,368      7:695,488  57,982,866 

"Te^ca"  ".'        41,785.487              5,753,467  50,110,001 

IXPENDITHRES,  SECOND  FIVE  TEARS  LADRIER  OOTERNMENT,  1902-06. 

Current                    Capitol  Total 

Expenditure.          Expenditure.  Disbursemento. 

'        1902            ....       $50,759,392          $10,078,638  ««3,970,800 

ioM 51691903               7,052,724  61,746,572 

llll 55  612S33               7,881,719  72,255,048 

llol fi3,319,683             11,933,492  78,804,139 

J9O6 67  240  641            11,913.871  83,277,641 

Average ■.'...  ..         37;68i:890              9,772,128  74,010,880 

EXPEXDITURES,    LAST    SIX    TEARS    LAURIER   GOVERNMENT,    1907-12. 

Current                    Capital  Total 

Expenditure.          Expenditure.  Disbursements. 

1907  (9  months)       $51,542,161          $ll,329,i44  $65,778,139 

1908  76641152             30,429,907  112,578,680 
ioM 84,064,232             42,.593,167  133,441,524 

i9io:: :: .. ..    79:411,747     29,756,353  115,395,774 

1911  (Mf  Keld- 

Itet'eincnt"/^''         87,000,000             35,500,000  122,500,009 

1912  (Estimates)       109,421,558            46,462,621  155,884,180 

6S 


Here  is  a  comparieoo  of  the  iota]  dUbursements. 

In  1896  the  total  dishurscmenta  were $  44,0!)6,000 

In  1911  the  total  disbursements  were ISS.BOO.OOO 

In  1896  the  dinbursoments  per  bond  were $8.80 

In  1!>11  tho  disbursonients  per  head  woro Ih.'-W 

^  ioentn  in  total  diibunementa  was 178% 

The  increase  in  disbursements  per  bead 85% 

10  years  Expenditure,  Conservative  rule,  1887-1896  »42n,:i58,S30 

9%  years  expenditure,  Liberal   rule,  1902-1911    ..  919,748,517 

Excess »496,389,687 

SOME    DETAILS    OF    EXPENDITURE. 

The  following  are  details  of  expenditure,  compnrinf;  the  fiscal  year  1896, 
the  last  before  the  Conservatives  left  office,  with  1910,  and  the  per  cent,  of 
increase  therein,  taken  from  Public  Accounts. 


1896 


1910 


Management  of  Public  Debt   . .  $  166,:iir)  $358,29.1 

Administration  of  Justice    758,370  1,346,695 

Arts,  Agriculture  and  Statistics  310,878  983,379 

Civil  Government 1,396.638  4,368,390 

Fisheries 437,351  1,148,018 

Immigration 130,199  960,676 

Quarantine 95,347  138,136 

Indians 880,408  1,387,404 

Legislation 904,688  1,837,344 

Lighthouse  and  Coast  Service  . .  466,058  3,137,943 

Marine  Hospitals 36,683  66,349 

Militia 1,136,714  4,679,956 

Miscellaneous 173,364  853,553 

Mounted  Police 533,014  676,637 

Ocean  and  Hiver 181,453  803,933 

Penitentiaries 385,338  538,303 

Pensions 86,080  316,697 

Police 33,703  51,808 

Public  Works 1,390,769  7,361,318 

Scientific  Institutions 81,700  633,784 

Steamboat  Inspection 36,331  40,783 

Superannuation 311,333  406,877 

Collection  of  Customs 896,333  2,035,453 

Dominion   Lands 119,908  599,613 

Collection  of  Excise 470,870  660,464 

Inspection  of  Staples 3,577  184,871 

Trade  and  Commerce 9,463  133,103 

Weights  and  Measures 97,935  166.233 

Geological  Survey 53,668  236,454 

Railways  and  Canals 3,836,335  10,315,037 


Per 

Increase 

^entaga 

Increasi 

$191,978 

116 

488,135 

62 

773,501 

370 

3,871,762 

210 

720,793 

175 

840,477 

700 

42,889 

45 

406,991 

46 

923,656 

110 

1,661,8.55 

355 

29,666 

85 

3,543,242 

310 

680,188 

400 

143,623 

27 

633,470 

340 

153,974 

40 

130,617 

150 

39,105 

130 

5,961,449 

457 

552,084 

690 

14,461 

53 

95,615 

32 

1,139,130 

126 

479,705 

400 

189,594 

41 

183,394  7,000 

133,640  1,.300 

68.398 

70 

183,786 

350 

6,388,803 

165 

In  lomt  of  thwe  dep.irtments  there  has  been  «n  ejpnn«ion  of  budneM 

II    /^'"^  »  raoJernt.'  iiu  rcnso.     In  olliors  tlie  wholi?  ailditioiial  cost,  and  \; 

all  of  them  a  larffe  part  of  tlic  aihlitionul  cost,  reprcscntu  extravagance,  wait.' 

inefliciency  and  frivpicntly  corruption.  •  ' 


CLASSIFICATION     OK     KXPEMlITUnES. 

There  is  anotlicr  way  in  which  to  consider  this  matter  of  ejpcnditur.' 
There  arc  certain  expenses  uhich  on  the  whole  arc  (ised;  they  grow  to  nonn 
eitcnt,  but  not  very  rapidly.  Tlii>  interest,  etc.,  on  the  debt  is  one  of  th"=' 
items;  in  round  li^-nrcs  it  stood  «t  $|-,'.sili;.(«m  in  18l»(i,  and  at  If l.Vn  1,0(1 
in  the  estimates  for  I'.IVi.  Aj;ain,  the  siilisidies  to  tlic  Provinces  arc  a  file; 
charge,  though  tlie  haurier  (ioverninent  lias  consented  to  a  rcviBion  whic- 
increased  this  sum  by  about  ;i  millions;  wliile,  of  course,  there  are  new  Prov 
inces  now  to  claim  suhshlics.  Tlie  Provincial  subsidies  wrrc  .fl  •,':!,■.  Oon  i 
J^"''.  ""'1  *!l,"!'--',ilil»  in  the  Illl-:  csliiiMtcs.  Tlicn,  we  may  count  both  t'  ■ 
Post  Office  and  the  Intercolonial  as  cross-entries;  wc  pnv  inonev  out  and  n 
take  money  in,  and  income  and  expenditure  more  or  loss  Imlnncc.  In  18!i' 
the  Post  Office  disbursements  were  ».),(;fi.->,noO  and  those  for  the  Fntcrcoloniir 
Kailway  .$.1,aSfi,nO()  a.s  ajninst  $r,21.';,(lon  ami  »10,ai.5,000  resnectivelv  v, 
1910.    We  may  strike  these  out. 

Thus  our  deductions  amount  to  $2(,533,000  for  1806,  and  $41,689  OOn 
in  1910. 

The  total  disbursements  in  ISflG  were $  44,096,000 

The  total  disbursements  in  1910  were 115 395000 

But  when  wo  make  the  aforesaid  deductions  we  get : 

Controllable  expenditure  in  1896 $3n  .563  000 

D         "         "  1910  • rsiroslooo 

1912  (estimates) 76,228,000 

HBATV    INCREASE    IS    IH    CONTROLLABLE    EXPKNDITURES. 

•  .oYi""  °"^'°  reservations,  we  may  regard  these  figures,  some  20  millions 
m  1896,  some  73  millions  in  1910  and  some  76  millions  (estimates)  in  1912 
as  controllable  eipensea.  It  is  in  these  that  the  expenditure  has  risen  so 
lieaTily. 

The  interest,  subsidies,  cross-entries,  etc.,  increased  from  1896  to  19in 
by  61  per  cent. 

The  controllable  expenditures  increased  in  the  same  period  by  268  per 

"  !•'  »', i,*««'.f  *«"'  »  *"'«  of  extravagance.    How  extravagant  mav  be  seen 
from  (.he  following  comparisons : — 

Controllable  Controllable 

Disbursements  Disbursements 

Per  Held 


1898  , 
1910 


$20,500,000 
73,700,000 


$4.10 
9.82 


,„,!  L"  mJ"?7Kno''''^"'  the  pop«I.ti„„  in  ,896  i,  „l.c«J  .t  5.000,000 


MANY    tNCESAaW   Mt    CNNBOESSiHT. 

Further  OMminntion  show.  th«t  eyon  thi,  doe,  not  .tnte  the  co.e  fullv 

In   the  ,nntn.'  ihle  evpe,„|it,.re.,  whi,l,   in    IflKi   totalled   «7°  700  000 

fliere    are    jnilllilp,      ,„    the    I'lil.li,.    Ac,.„iint.    ■?1    „r    .^„  ^",700,000 

So,n,.  of  .he.e  „ff„r,,   „pp„r„,„'it'i:,  t  Zn^  d  v    ^pS  ^X^^Z"]':!:, 

are  many  «h„h  n,«v  he  ,le.,.rih,.,l  a,  the  ordi  ,arv  r.mth.e  nr,?atment  of  the 

IIOUTIXE     SEETICES     SHOW     IXnUTlOAlrOI. 

Adding  all  these  together,  we  have  ' 

Cost  in  189B  ....  «»  »ao  «„„ 

Cost  in  1910..    ....••.■    •. V/eTZ 

Rate  per  head  in  1896  ...  .,  ,, 

Rate  per  head  in  1910 'i,. 

Increase  in  population  ...            snrr 

Incr-asc  in  total  cost ,,„{? 

Iniii.se  imost  per  head '.  '.'  ' '   '/  ta,, 

A    BCSINKSS    BCM    RKTEHSED. 

^outiJ^^a':4=:f^^e''ct^trTn^tt^^^^^^  Tj^r  '"t*"- 

management  has  more  than  .ioubkd  i^the  15  years    and^  el      ,    "'^' 
Shtircrra^^r  '"  PO""""-  °'  '- -^  aCrmmUThett  p^J 

«.ecri?ranTgrenT'pLa'fall"'  ">^  °"-^"  "'  «>-  -'-"  '- 
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I'KAT    Wl'kvhlMi    DKrAKTMKNTH, 


Wr  iKitt-  Clin  turn  to  tlio  n'tiiairiiriir  Ker\iro't — tln^  i;r*'ftt  speiidinR  depart- 
■itirniitt^  for  l»lir.';  the  figure!  »re: — 


oimitA.    II*?rc  uc  intiv  inchnhj 


18!i(l 


Increu* 
Per  Cent 
368 
700 
312 
4S8 

ats 

344 

335 
16$ 

$4,377,000         »ll>,701,000  349 

That  i».  thesp  eight  services  in  1010  cost  four  nnd  a  half  time«  what 
they  TOst  in  1H!IB.  Thev  formerly  got  along  with  less  than  ll.nno.OOO;  n»w 
they  spend  nearly  $W,00n,l)O0.  indeed,  in  IDOD  these  services  cost  $86,463,- 
000,  and  the  estimates  for  1911  and  lOlS  have  been  as  follows: — 


Agniultiiro $  -iW.imo 

Iiriniigration 12(1,00(1 

Militia 1,1:1(1,(10(1 

I'ul.lic  Works 1,10(1,00(1 

Mail    siihsidies    anil    steam- 
ship subventions    . .    . .  .'i:U,000 
Ocean  and   river  servii'C    , .  181,000 
I.ightliou-c  and  coast  ser\  ice  -tfifi.liOO 
Fisheries 4-,;r.000 


1!(10 

$  !is:i,(i(io 

noo.nno 

t.fiNO.ono 

7,861,000 

1,736.000 

804,000 

3,l'v'r,(l(in 

l.ltN.OOO 


1911 

Estimates. 

Agriculture $  1,186,0(10 

Immigration 1,010,000 

Militia «,!):t2,000 

Public   Works 18,766,000 

Mail  subsidies  and  steamship 

subventions 2,054,000 

Lighthouse  and  coast  service        2,866,000 
Ocean    and    river   service    . .  054,000 

Fisheries 987,000 


1912 

Kstimatei. 

$8,855,500 
1,276,250 
7,988.450 

lb, 589,030 

2,059,600 
3,014,000 
1,258,600 
1,075,500 


$28,789,000  $38,116,930 

From  less  than  $4,600,000  to  over  $38,000,000.  That's  fairly  rapid 
progress. 

WHAT     VALUE     HAS     BEEN     RECEIVED. 

Ne.xt  comes  the  question  of  great  development  works.  It  is  part  of  the 
duty  of  a  Canadian  Government,  not  only  to  carry  on  the  administration  of 
tlie  country,  but  to  push  through  great  constructive  enterprises,  especially 
to  aid  in  developing  our  tran.>4portation  system. 

From  1896  to  1910  tlic  following  sums  have  been  spent  on  capital 
expenditure : — 

Canals $30,033,000 

Intercolonial  Hailway 36.730,000 

Prince  Edward  Island  Railway  . .   . .  4.914,000 

Public  Works 23.903.000 

Militia 11.1.38.000 

Transcontinental    Railway 71.934.000 

Quebec  Bridge " 6,324,000 


$184,979,000 


V 


How  much  of  thii  $188000, 


fcig  i-onslructive  «ijrk 


('■Dadiiin  Ph 


Til 


Tilt!  i  'urii 


,000  went  into  Ih: 


le  Kliml  wurkiii)>  out  of 


art  the  Xiitidiiul  Trunsioiit; 


ic    |iro«t'iit  (li 


."onativ.M  «|«.|it  if."j-.',Ooi).iiiiii  iiii.l  ;;i,t  til 
ui'iiriii'iit  will  apiMiil  uli.iut  #-.'i)ii.iiiiii' 


»rr,000,Ou(i,  mi,l  luul  the  Xutioiml  T 


iiii'iitul  uiij  yiiclii.,'  lirulKi 


i|>  to  i:'lo  II  Im.l  <{i( 


ueb«!  llnd^e  Ml  ruiiu.     Wlmt  el.e?    It  liaMli.,1  ,1, 
draft  of  1 4  feet,  a  work  wl 


ranmontinentnl   partly  huilt  and  the 


I'epenui),'  the  .■aiials  to  i 


mfnt,  and   it  liad  do 


ich  had  been  liixuri  hv  ihe  Cohwriatiw  d 
■■"  inj,'  to  improve   the   Intcnoloiiiiil   hv  di 


nriictl 


ulile- 


cLZl  '"         "   """'   '"'i>'o»-<nv„t   of   the   St.    I.u»r,.|„e  ilvej 

An  eiainiiialion  of  the  eum]  d.eiieiiInK  cnlerpri.,.  reveuU  a  curinu,  faet 
A  (fi-eat  deal  «a*  heard  ah„i,i  ,; ,,  ,i„om    «,ii,  idiirh  t  n     ,>„  i 

If  we  take  the  live  year  fvi bef.rL''"    I      ,,1  Uk     „     ,,  y\<'"""^  "I' 

and  lump  together  all  the  .npi.il  e,  "n'l  ■  ""i.Sl:""-"'  "'  lunerninent, 


Spent  by  Cotinervai 
Spent  by  l^iberul  , 


IS, 


l.sir.'  isua 
:-i:iiii     .   . 


i  oil  tlie  laniils  we  find: — 

*Il,'.'n,l)(IO 
I  1, 1.'i."i,uil0 


for^^^— r::!):;ri;!;t:ci;u:d-l^^:t"-'^ 

m»y  .M.gn  about  »10,00«,000  or  f  ,>■  o.nal  expenditure  to  the  leJie  i  .^ooer 

atioDB,  and  about  *lH,ll(m,000  ol  Jic  liit.-r,  .ii.iii  il  ex dit,,  .7         '^  ?'^ 

t.va  enterprise  of  «  large  »ort.     Thu,  L  ge  olo      g'^VoVr";':.",'''; 

..vpenditure  on  really  large  things  up  to  lUlO:-      '""""'"''  "'  ""  ^"C"' 


On  the  TranBeontinental,  etc.. 

On  the  Ii.tercolonial 

On  the  Canals 


$r:,ooo,iii)i. 

18,000,01" « 
10,000,ii^»  I 


$105,000,0(111 

petty^bjl^'cts!'™'  "'"  ""'"  *™'"«"'»»«-'     "  I'"'  ''-'.  ^Peut  on  a  li ...... „1 

We  also  remember  that  the  money  spent  on  tlio  Traii.,  ontinental  V^- 
been  spent  most  wastefu  y.  The  Queboc  Bridge  e.vp,.nditure  so  f  s  a  dead 
1^-,  elc  ™  ""  '  ™"-""""^'""'  i^  ■>  -■'.".lal  w„h  Its  over-da.°siS 

Tin:     PUBLIC     DEBT. 

debt  ofTw-afru  '^'™'«'""''™  i»  18«"  "i"'  four  provinces  and  a  net 
debt  of  $75  ,i8,GU  Ihis  «as  made  up  almost  entirely  of  the  debts  of  th^ 
several  iirovinces,  which  tlie  nc«   Domini,,     .oofc  over       ' 

fed.r^f""'''  ^"'"■"'"i"- .{'"'',™  Edward  Island  and  Manitoba  came  into  Con- 
ederation,  each  with  Us  allowance  of  debt.  The  Northwest  was  huuZ 
here  were  sundry  readjustments  with  regard  to  the  debts  of  the  provinces 
Iheae  circumstances  added  $31,546,141  'o  the  Dominion  debt  '^°"""" 
Canals  were  dug,  railways  built  and  other  constructive  work  done  As 
*'58«//if  n"  '■''■'^"'^"".«-^'  '■''  "-  ^tt  .«ood  on  June  .iO,  T»M,  a 
*ns'l^?1fit  ,'b,T'   ?"   'T^'"   -*  *18-.768,791   over   1867,  and   o 

$118,135,363  over  1878,  when  the  Conservativea  came  into  power. 


TEB   CONSEBTATITa   UOOBD. 

What  had  the  Conservatives  to  show  for  that  $118,000,000  of  debt  in- 
crease in  their  wliole  18  years? 

They  had  the  following  capital  expenditures  for  neeossary  or  construc- 
tive purposes* ; — 

Increased  deht  allowjinees  to  Provinces $10,000,000 

Canals 32,000,000 

Canadian  Paiific   , .')8,000,(lO0 

Intercolonial 30,000,000 

(ireat  public  works 8,000,000 

$133,000,000 
Oi   about  $1,000,0110  more  tliini  the  ili'bt  increase. 


. 


I' 


As    these    great    works    approached    coniplctloii    the    iiirrcase    i»f    dehi 
slackened. 

For  the  whole  18  years  the  increase  was $118,000,000 


For  the  last  10  years  of  the  period  the  increase  ^ 
The  average  per  year  for  the  whole  18  years  wiis 
The  average  per  year  for  the  last  10  years  wa.«  . . 


.11,000,000 
f>,.->00,000 
3.100,000 


THE    LIBERAL  BHCORD. 


During  the  last  1-1  years  of  Conservative  rule  the  Ooverninent  had  a 
total  revenue  of  $.')0 1,000,1100.  During  the  l:l%  vciirs  from  ISOi;  to  1010,  the 
Liberals  had  a  total  revenue  of  .l.i ;;. 000,000;  or  $  13.1,000,000  more. 

The  Liberals  could  have  pail  :T  the  whole  deht  and  have  V.ad  $105,000,- 
000  more  to  spend  in  inercased  puhlic  services  or  in  great  public  works. 

Did  they  reduce  the  debt? 

They  have  increased  it. 

This  is  the  history  of  the  debt  of  Canada  under  the  Liberals: — 

1896 $3.18,107,438 

1901 268,810.003 

1906 867,012,977 

1909 333,9.30,27!) 

1910 33fi,208,,')16 

1911 310,16S,.546 

The  increase  has  been  some  $81,000,000. 

Such  is  the  history  of  the  Liberal  party  in  office. 


V 


THE  FARMERS'  BANK 

How  Hon.  W.  S.  Fielding,  in  the  Face  of  Repeated  Warnings 
Granted  a  Certificate  to  a  Pirate  Bank. 


greater 


respousibility  rests 
is  involved  : 


-  -r~^  ".<:  Finance  Minister  of  Canad« 
administration  of  the  Banit  Act. 

RKSTDICTIOXS    AND    SAFEOCAnDS 

1.0  osi!:b,iS;:;:,;^';:fC'ti^ri!?,j^i^e!!i''°'^  -*»^"^»  -  -8«d  t, 

io  the  Treasury  Board  (a  con.mitterof  the  Government)  in  the  first 


ilace 


To  the  bank  promoters  in  the  second  place. 

.  A  bank-  is  chartered  by  ParSen  Tha  dl  w '"!S«  ^^  •'""^8 
"■'iness.  Until  a  certiflcat.;  is  obtdned  from  fK  ^  """  authorize  it  to  dZ 
.I.nister  of  Finance),  a  newly  chartered  hZ  ^r^'^y  Board  (i.e.  the 
'^blic.  The  law  prorides  hat  ttiis  certfflcat^  mJl^''„°:^<r''  "'.''r"  *"  ""o 
•m  specified  conifitions  are  complied  wUh  '  ^  ^''*^  ""'''  <»'■ 

SPECIFIED    CONDITIONS     LAID    DOWN. 

'I'bese  conditiona  are: — 

1.    There  must  be  a  bona  fid,  subscription  of  $500  000 

TheT^o'^s'^.t;^;,  r„f  «,P™  of  half^his^U^^^  in  caah. 

•-i-.l  --P'ian.olu^hXt.t!'LX:Trov?defr;:l''  '"''"='''  »  « 

-"'■"ts  or  tla.  avt  have  b  ^n    oUJ,",/,"    'IV?"^  f""™  *'""  »"  the 

'■  I'oople's  trust.  compjiort  nith,  uolntcs  the  law  and  betrays 

TUB     CASE    .,p    THE    PARMEHS'    BAVK 

ra,.e  the  necessary  a„,ount  ofTapitaf  with  n  tL  .,•""",•'"•:'  »«''"  '»"»« 
fi'rtlxr  extension  was  granted.      ^  ^  ''""  ''™'''  ""l  >"  1908 


HE.    FIELDINO   SISPICIOLS    FHOM   THE   8TAHT. 

«■     T''"  ""f,.  "'"I  »lio  stood  out  asninst  this  furtl.cr  eitengion    wiu  «).. 
Mm,ster  of  F.nanoe.    Speaking  in  the'  House  on  M.rch  15,  lATheZd^ 

VET    IIIC    DID    NOTHINO. 

It  is  thus  shown,  by  the  ^linister's  own  statement,  tliat  lie  wa.  susuiciou, 
ap  to  the  real  nature  of  this  undertukinR.  Yet  what  hiD»cne,P  IIM  "^l  ?, 
the  authority  vested  in  liim  to  see  that  this  bank  c^l  on  It,.  .■  ,  'e\erT 
reqnrenient  o  the  law  before  obtaining  its  certifjate  to  do  L  sf"^ 
careful  steward,  sucli  as  a  Minister  of  Kinanee  above  all  „tl, t.  o, "  it  to  bf  f 
would  have  seen  to  it  tliat  a  bank,  of  whieh  he  had  been  f  ■  ,  t  e  verv  firit' 
suspieious,  was  not  authorized  to  take  the  monev  of  the  n,  „  ..  f  n  l  '  /  ' 
eyerv  condition  of  the  law  had  been  satisH™  e  v.  m't  e  "  "'  lel^  , 
diseov,.,.  a„y  irresularity  in  the  promotion  of  the  bank  ad  rais  nfof  it 

•apit  1.     He  wouM  have  been  quiek  to  appreciate  the  si^-nifiean.,.  ol  anv  warr 

ri^;:dif':,e;™::f'X;;Ur' ' -  "■^^'  """■  --"  "■^"' "--  ^^  ^-1 

i:ii,.^i  t;:p  :;-r;;:  ^&  l^,;;;:nr^f-;h:f[:^f  fX^=l 

of  farmers  who  put  their  all  in  the  Farmers'  Bank  are  to  day  rufneLn^T 

HOW    THE    FINA.VCE    MIMSTEB    WAS    WAR.VED. 

The  first  warning  that  fraud  was  beinc  resorted  to  hv  (i,o  „„      .        >■ 
the  Farmers'  Bank,  reached  the  Finance  JlfniTr  ,  ln™t     a      TZf  L'Ul 


MB.     LEIOIITON     M'c.WITHY  S   CIlAttOEg 


HHTit  upon  „  writ  „r       ,    ;„„;  in  ')  ,^?    ',^  ?,"'■  ."^  forwanlod  the  endon»- 


made  or   «i]|    l,^  ,„„„„  „,  ,h,\.„"h  r,'    ,       ^  „     iM""'  "^  "''l'™"   '■'""•■■  »"»  (»«■ 
.uftlcU-nt   amount   to  m„l,„  „?,  .t'^i'^'"'   """  '"e  proceeds  of  these  notM    „ 


imount  to  make  up  »2,-i0.0OO." 


WII.I.IA.M     l..\lip|..iu 
On   Miiri-li  111,  inn,  Jir.  A. 


<'M,vi:(;i;  iiKnjiii-: 


Mil.    FIKI.niNG. 


dieted;—  ioi.o«i,i;r  ^tnldiieiit,  winch  wiis  uncontra- 

.<Tid„"t'",'„^rn  ,rn,  thTHiS'"  0^^ '•;:';  u-'i!!;''", ■■''■,■;  '"•-""""■  Ther.  w„  „ 

"K   to   facts    u|„„,   inforniati.Tn     -,?""    ,f   ,h,  '    ""'   '•'">"''".  K.,-..  of  Toronto.  aweJT 
Information   and   helief  ,a-  a   r,,  ,      „f  ,  '  ','"   '"'■■■"'""I   inf"r.„„ti„n,  .-o„,e  umi. 

f.vinc  to  lh..e  t.acta."  '  "  ■'"°"'  ■il'davlt  of  .Mr.   Laidlaw,  twt" 


Tliat  was  the  first  wiirniii.;,  ■Iiiirt, 


M"'i'i<'.     'I'lien!  was  another. 


.Mii.    i.vm,    iiiM,n,s„.-,->    u.iiiM.so,. 

Mr.   Iliuid   llenilersoii,  i,„.|i,li,.r  for  ll.,l, 

."re-kers  of  the  Farmers'  liatii.  t.iol    ,,    rlv   ,      '  i",;',,;'"'''*'  ",'"  [''  "•'»'''■  «» 

>n    lie  irotise  of  roninions  Mar,'     r    ]4,i     i  ".'"'""•.'»»''>■  this  statement 

to  the  KHintin,- of  the  certifieate  1^  '       '''"^  "'"'  ""■  ''"""'  Pri" 


I    f'-If    very    much    worried  I    o.m    i 

rcanon   Why   I  was  anxious.     That   th,;   reai'l     ."'      l^"   •^""'"'•■'-    "'    finance)    tH» 
-ere  deopiy  involved  In  the  maUer         ,2'Z  M^,   Tl  """"  "'  ""'  ™'>«ltU^ 

n..   and   ^JI.^^Z  ^ ^7^:^:^,:^  ^^-eftl'fr,''"^""'"-   -'« 

"Kned.      „,.    h„d    forced    the    hank    u    \,     thi/h  "■'"'   """   ""■ 

carrylo.  „„t    ,he  splrl,    and' i;',';.',",!,  rh?Z„,;' 


thpy    had    wifim 

dlrf^.tors    u,.rf> 

SKKN    TTTKSK    NOTKS 


THKV 


Isfonal 
WAD 


P   OP-    «->^ft/.AA    :«..      _.*_'*^'*'T  MABLY    TO 


PROVIDK    TIfK 


CATE  ^r.-i.^:;r^^i^i:^'^^^^^^^^:.r  -f„K-,:.«^ 


MR.     PlELillSO     WAS    ALAHMBD. 

Mr.  lIenilur,=on  stated  furtliw.— 

REI.ATKD   TO    ME   THE   C  rAiMSTAXOP     whJSV'''""^  '''''"^   ^"5 

CITY   OK   NEW   YORK    A    DEPOSIT   HECE/UiJ.^B.^F^'i   P^'^DUNO    IN    THE 
FIND  A   PtmCHASER.  I  »i,l„   5    ^  .'^""  »150,000   AND  COULD  NOT 

the  „„„dm,  of  ,h..  hank    ;.■....'  Ho  v   '  "ITndlv ',°  ,'.  1  "'"'""  ">'  "'"■'">'  <>"" 
•M  why  you  should  worry  over  thl.     ™7  .IJ'.  '°  ™*'  '  ""nderson.  I  don't 

WARN   THE   OOVBRNMENT.'"  °  ""'  responsible;    beside.,  YOU  DID 

0THEI13    WARNED    THE    MINISTEB. 

TIIR    M'CAimiT     PROTEST    WITHDRAWN. 

«.«n'^nThr:!rn7r.uVh7Cvp"B^'n°^5.,';'.,   "-   "»  <=■»•"»  nuule   b, 
Ai^i!^''^"'^''   1-HK   MONEY   PaVd   B?  THH  i\,   ;>    f^''"  '•''   "^^  ^ANK 

rao  Tin:  notks  winch  hvA  ai).t'l,  «„;  ^  i-M'Uidi  als  or  rbtubn 

1  MADE  ON  them",     HAi-p'^oTHP  ,««,?,''■      ''™    OBJECTION?  WIlfcH 
THEREKORE  WITHDRAWN."  ®^™  °^  '^"^  CERTinOATES  AM 

mrited.    TlK.  litigation  h.„l  onded  bv  intZTi        "    '\"''    '"''"«  ''-'="  '^™- 

Tin:    FRAfl)    CO.MMITTKD, 

taken  ,!„.  .-"1-rib.rs--  not,lV,,,.  *  0-;,m  '',  7:,'^,:  ,,*  n?  •''°r/'-^'  ""^ 
Trust..  an.I  (luara.iloo  Comp„„v  of  To,„X«si  nnn  „  u  "'I""'  ''''""  '*'« 
b  mak..  „,,  th,,  ,lei»xsit.  That  \v°' flZZw  li  '  "^l""^'  *^°'"'"'  "™' 
in  «<Mit:.)n.  nther  notes   not  ,,iv      h        u"  T  "'   '  ™™>-9 'nmself.    He  took 

»«.^n,ono  ,,lto,etl,cr.  of  Jh  h  no'^^tlio  iioooon'"  "''"  ^Vl-e  obt.ioed 
fide  aubscription.  """  »""'.''"<'  was  not  raised  by  bona 

7H 


f->"';'Bi«'--:r>JtlV'l    a-Jii";:-'.! 


w.r„    I    ■'        '  '"'•»P'"*'''y„<^»»«'''"hed  that  the  Minister  of  Finance  wu 

warned  un,l  warned  re|»atedlv  tliat  the  whole  orRanizatiu,,  of  the  Farmer." 

„^r.,v    ''',  J    ''»'«"'^"'«  contamtKl  in  the  .ari.rae  protests,  were  verific.ition 

Z^  ir  ,.f         r"''./"  '■''"'  '/  '"'  '=*"""'  '"  '""'<''  '"«  of  '!»'■".  ■'■»" 
m^li  I  I      r""""""  "'""  "">'  »"'"  ""^  "'«■>  i"  Canada  could  con.mani 


I 


epo 


WHAT     MR.     PIEI.DISd    DID. 

and  !t  7^t  '"  "' f  T"  i'^'"'""^'  ■"'^I»"«'''l<'  '"'  til"  orgiuiization  of  the  hank 
n^,„    u-  '  ™',r""?  "f  tl»^ 'leposit,  and  a»ked  hi,n  if  he  were  ffuilty.    And  the 

T*'"?*" -T,™.'",  !'"■',  P«P"rtnient  on  October  8.1,  1!)06,  that  the  necessajy 
■M'tbe  rllr  "'   "";"  '',';"'"  "'■"'  H"'  "^'"k  of  M'>"'™'l-    On  y„von,ber 

."ul^ril     I'T  1    "■';""■"   '■""""''  "*'*'"«  f"'-  "  staleMK.nt  of  th,-  ainuunts 

„>m       I  .  '■    T"    '  ""'■■';•'■''"','••      '''■"«■'*  ««ve  it,  and  the  list  co.itained  the 
..am,.>  ol     l„.    „r„„.r  Huh.crihcrs  wh,,se  shares  had  hecn  taken  up.     Traveni 

»    I'Vl  "  V'l'  "!'   ^.'"'■'"I"  -'•     "'■  furnished  the  Minister  of  Fi.ianai 
"■til  ^1     .is,,  „li„h,v,t,  „l,„.|,  th,.  .Minister  of  Finance  accepted. 

«rsiMc  lci:>,.     VIT     IWfTIVE. 

-iisni!'«l"'T;'/|r,?  '!""  ";•"»',""«  ■«*'«'■  the  Minister  of  Firance  wM 
.  lspi<w„^       I,   ,  apphcafin,!  „|    ihe   Fanners-   l!a„K    f,  r  a  eerlifiralc    anil  the 

Travis  Tu!Z:'  ''"'■""■'■■  """•  ""  "'  ■•^•"  "f  "'""'"■'■  """^  '"  «■■  R. 


■'IMlll'.ttinli     ^^ 
"f    the    («(.',,'; 

i>p»>n  tol'i  ihiii 

tiTil.   i; 

.if    .r 


pp 


in    aHt    r-'^firri-- 


ff>rmi.ft.m  .u  th^i*  kin-t.  wl 
«'p  Ipcft  ft  [irnprr  m  scsn  v  <•: 
nmc»  to   UB.      I  ahiill    i.«.   -lail    i 

.inourfH  aef  forth  in  riu>  appli 
ix'en  ft'-nra  /iV/p  -a-h  paym.nta." 
Til 


"    TJ>    tlint    *n    wuii. 
■t     .1      rH:iri.>r       li.      n 

s)i><«fiih«rfi  rrni  lift 


ri-irtrtii. 


f*t^y    fvmry 

riptl.in*  f...    ti^  Ki^rmfru' 
■  IS   hiivtnt;    ! 


!>r-vlouK  i««i..nr-f.  vvh.'rn  an 
li'T.  was  artuiHIy  an  fVRsfoB 
'■  iKit't-up  -apii.,1  \v.-  have 
:i'-iiiiilK-  pav  HI  .'iish  i.iit  e-.-tv* 
'**•'*'■     ■  Ti  H  '•timiirt. 

L    T-ilt    t-hitt   tNlw 
uti  hive  i*  •■VM-     cik^ 


TraviTs  \iriile  ha.-k.  ijri  llic  ,y«,M]e  ilav;- 


"I  hTV,.  I  ,   say   that    in   tlw  .a.sv   -^     ' 
"^■nnal  .nr<'.  tors  <1id  n<f   raiHo  tti-.  ninr--y 
imil  ttic  Ftrtpmont  put  In  by  mc  n>.soliiT^h 
MTlbcd  and  thp  amount  paid  up," 


And  on   tlie  same  dav,  with  no  Mhi"    ,s..,n,i„.  »i,,„    ,■ 
the  man  most  concerned   in  .i  denial    »..■   Mini-       "'"*"«  »ui*-neB»  «r 
.ertificate  and  the  Fanners'  Ban.'T'ouf;.  p,™^  the  ^e^  **-^   «* 


sin     EUWAKO     CLODSTON's     WARNtNQ. 

Hardly  had  Travers  p)t  out  of  Ottawa  with  his  certificate,  obtained  by 
fraud,  than  the  Minister  of  Kinanee  was  made  definitely  aware  that  a  fraud 
had  been  perpetnitt'.l.  He  rt'ci-'ivt-.I  the  foljowin^  letter  from  the  president 
of  the  Cnnadiiin  MaTikors'  Association,  incorporated,  under  date  of  November 
30,  1  DOC  li- 


near air— In  ronnet-tion  with  the  nppUcafton  of  the  Farmers*  Bank  of  Canaaa 
for  the  usual  cenifipjito  from  tlm  Troiiaury  Board.  I  have  reason  to  bt-lieve  that 
tt«  monty  lodBed,  or  to  l>e  lodftd,  at  Ottawa  as  stock  aubscrlptiona.  cannot  b« 
r«sardti<]  as  paid-up  capital,  and  that  a  larRc  proportion  of  the  amount  neceaaary 
to  the  ohtalnlnt'  of  a  cprtlli.ate  is  a  loan  made  upon  th^  promise  of  Its  payment 
when    returned    Ity    your    rK-partnient.  . 

Permit  me  to  nqiiest  ihal.  If  only  for  the  protection  of  the  public,  the  Treas- 
Bry  Uorir.i  will  exirclsi.  ito  rlifht  to  refuse  to  Issue  a  ccrtllicaie  if  it  thinks  beat 
•o  to  do.  until  u  thorinuh  InvestlKation  has  been  made  into  the  circumatancea 
ftLpted  therein.  E,   s_  CLOl'STOX, 

President. 

The  answer  of  the  Department  was  that  Travers  liad  given  "  ii  most 
positivf  assiiraiur  "  and  that  "  under  thrsc  cinuinstancus  there  did  not  seem 
to  be  any  wariaiit  lor  wiliiliolding  tiie  certificate." 

Mit.   fiklding's   f.vasions. 

On  the  ;ii)th  of  January,  VMl,  lion.  George  E.  Foster,  member  for  North 
Toronto,  asked  the  AjHuwing  quesdon  in  the  House: — 

Did  the  Finame  Department,  or  nny  of  Its  officials,  the  Finance  Minister  or  any 
other  menib.r  of  thi>  ^loverimient,  receive  any  communication.  Vfil-al  or  written, 
previous  to  the  Issue  of  the  certilicate  of  the  Treaaujy  Board  to  the  Farmers'  Dank, 
cautloninj,'.  warning  or  »UK^'estinK  an  Imjuiry  as  to  the  standinif  or  character  of 
the  promoier-s.  or  the  proceedlnRs  l.j    which  the  dt;posit  was  procured. 

2.  If  so.  did  the  government  make  any  inquiry  or  Investigation  with  the  view 
of  aatlafyinff  itself  as  to  the  laitui  fiihs  and  sufficiency  of  the  undertaking? 


Mr 


The  record  given  above  sliows  what  warnings  had  actually  been  received 
Fiyldiiig's  jMiswer  Ut  the  i-'oslrr  ijuc-^tiun  was  in  part: — 


tn  any  form,  any  information  which  afforded 


"The  government  did   not  rcelvi 
ground  for  a   refusal   of   ihe  deposit 

"At  one  stage  of  the  transaction,  some  shareholders.  throuRh  their  solicitor 
applied  to  have  prteeedinca  delayed  until  he  miffht  be  heard.  The  solicitor  af- 
terwards wlth<lrevv  this  re-iuost.  After  the  certilicate  Issued,  a  communication 
from  the  Canadian  Bankers'  AFsociation.  bearing  same  date  na  that  of  the  issue 
of  the  certiticate.  reach-.l  the  department  next  day.  statin?  that  there  was  some 
fluestion  as  to  the  regularity  of  the  .•subscription.  The  procedure  in  respect  to  the 
lasue  of  the  eortillcate  to  enable  the  Farmers'  Bank  to  do  business  was  substan- 
tially the  same  as  in  otlier  eases  of  similar  character." 


Not  sjitisHed  witli  tiii>  answi 
If inister  of  Finance  then  said : — 


r,  ^fr.  Foster  pivssal  his  .piostion  and  the 


"There  was  some  sossip  in  bankim,'  circles  « 
of  which  we  i^ecame  aware.  I  <lo  not  see  how  w 
There  is  an  answer  as  to  any  reprcHeutatlon  that 
There   was  froj=sip  abroad  concerning  the  Farmers'   Bank 


leerninir    the    Farmers'    Bank. 

■an  take   cognizance  of  that 

as  made  in    the  proper  way 

9   Well   aw.are  of   it." 


Tl.c  collapse  of  tli.'  Rank  was  follownl  bv  an  appeal  to  the  Government 
Ml  behalf  of  the  ruined  shareliolders  for  finaneial  relief  and  tor  the  appoint- 
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ment  of  a  Royal  f'oni mission.  The  Government  refused  to  do  either.  It  took 
the  position  tluit  tlio  investigation  by  the  curator  and  in  the  cnurta  of  Toronto 
was  sutlicirnt,  and  that  to  recoup  any  (lass  o(  iiivf-itiirs  from  tlie  public 
treasury  woukl  be  contrary  to  public  policy. 


IWERTKiATlOV     HKPt'SKl). 


On  the  15th  of  Manli,  1!)11,  Mr.  David  Henderson,  of  Ualton,  moved  in 
the  IJoUfie,  tliat: — 

"  Thia  Hniijie  is  nf  opinion  that  n  Itnyal  foinmission  shoulil  forthwith  Issue 
to  ln«iulre  Into  rinil  investigate  the  incorporation  and  orcanizatlon  of  tho  Farmera' 
Bank  of  Canada.  nnU  the  f,'rantln»;  of  a  lortiticate  by  th.-  Tr.  usury  Koard  porralt- 
tinR  said  bank  to  issue  notps  and  transact  bualnuaa,  and  all  the  lin-uinHtanrua  ron- 
neoiod  th<>r.'with:  and  pr-nerally  to  ln.|uirp  into  and  InvestlKate  tho  operation  and 
•fTlclcnev  of  the  Hank  Ait  in  rWation  to  the  affairs  and  iranHactlona  of  said  bank." 

This  resolution  was  voted  down  after  a  two  days'  debate  by  97  to  02. 
The  MinistiTiif  Kiiuuur  still  insisted  that  the  invesliLratiun  in  Toronto  would 
meet  all  mjiiiioiiK'Hts.  He  tbuly  contradicted  the  lialton  member  as  to  the 
wamiii','s  ;,Mveii  by  Mr.  Henderson,  declared  that  the  McCarthy  protest  had 
been  withdrawn,  and  tliat  the  (ioverninent  was  justified  in  ffrantinj;  a  certi- 
ficate on  the  atlldavit  of  Travers. 

On  May  :.',  I'Jll,  Mr.  Haughton  Lennox  of  South  Simcoe  a;,'ain  laid  the 
facts  ill  luiincriioM  with  tlitj  ^'rauliiig  uf  this  lertificate  bel'ore  tlie  House, 
and  moved  that: — 

■This  House  ret;ret.«<  that  In  p.rniittinj,-  the  J 'arnicrs'  IJank  of  Canada  to  tom- 
meni .'  and  lo  continue  business,  the  Minister  of  Finance  and  tlie  Treasury  Hoard 
falli'd  to  fcxtrcise  such  proper  care  and  to  take  such  reasotiuMe  pri-cautlons  as 
were  necessary  to  prevent  evasion  of  the  law  and  to  protect  the  public  interest." 

Tiuri  resolution  was  rejecteil  by  the  Government  on  a  vote  of  D?  to  63. 

On  July  30,  11)11,  Mr.  E.  B.  Osier,  made  the  following  statement  in  liie 
House  ^Unrevised  Hansard,  p.  lU,GbJj  : — 

IJefore  i  left  this  country  on  January,  I  was  lire.-^t-nt  when  we  were  dis- 
cu»;jing  the  <|uestlon  of  the  Karnierb'   Itaiik. 

1  then  made  the  statement  that  I  )iud  sp<(lien  to  the  Minister  ut  Fiiuince  in 
refer*  nee  lu  the  i.-<Bue  -if  a  cerlitieate  to  tlie  batik.  Tile  Miiii.it*-r  ot  Finance  aald 
thai  it  I  wa.s  in  tlie  House  he  was  sure  1  wuiild  not  make  liuit  .-talt-ment.  Alter 
the  deposit  had  l^een  made  with  the  Kccei\vr  General  and  lietore  the  certlhcate 
had  l)efn  issued,  1  met  tlie  Minl.ster  of  Finance  and  liad  a  talk  with  tilm  about  the 
Farmers'  Hank.  1  told  him  that  it  was  a  fraud,  that  the  iM-tij.i,  connected  with  it 
were  not  wortliy,  and  that  tlie  method  taken  lor  obtaining  ilie  necesaary  depo.slt 
Was  absolutely  illegal.  1  knew  that  ol  my  own  personal  kncwledKe.  becauw;  I 
knew  where  application  had  U-eii  made  to  boriuw  the  moiiej  on  these  endorsed 
notes;  I  did  not  know  at  liie  time  from  whom.  I  saw  that  the  FliianLe  .Minister 
was  umltr  a  Kood  deal  of  ai).\lety  about  the  cDndition  of  alValrw.  The  matter 
ended  there  su  far  as  1  was  concerned  until  some  time  aflt^rwards.  when  I  learned 
that  a  certlllcate  had  iK-en  issued,  and  I  iijiain  .--poke  to  tfie  nilnist.r.  and  .said  I 
was  exceedingly  r-oi  ry  tlial  the  Kovernmeiil  had  issued  tlie  certilicate.  The  Fin- 
ance Minister  .said  Ihat  so  far  as  he  naw.  the  law  had  been  compiled  with,  and 
that  if  the  government  had  not  issued  the  eertltlcate  they  would  have  been  open 
to  the  charg-e  of  prolectiiiH-  the  lartrer  banks.  Ol  course  there  1^  a  (food  deal  of 
reason  in  that,  but  i  iliink  it  was  a  tase  where  the  do.sest  .scrutiny  ou^ht  to  have 
been  obsf.-ved.  It  was  t.utorious  that  the  men  at  the  head  of  the  bank  were  not 
worthy.  The  information  1  think  was  given  fatrlj.  and  wlttiout  any  prejudice 
agulnst  the  .stablishmen;  of  new  banks.  Further  than  that,  I  may  sfiy  that  /  had 
a  conversation  with  my  hon.  friend  from  Halton  (Mr.  Henderson  i,  and  he  told 
r-'-3  he  had  made  tli«  same  representation  to  the  Finance  Minister. 
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THE  SAWDUST  WHARF  SCAHDAL 

How  a  Ruined  Wharf  Was  Bought  For  $700  And  Sold  For 
$5,000  in  the  Heat  of  an  Election. 


MR.   PUGSLEY'S  METHODS. 


Riihilracto  is  a  village  of  about  700  inhabitnnU  in  Kent  Count.    Wn 
Z  public  .n'Hu!  "'^'  "''°"'''  '"■  '""'""  '"  '"'^  "'  ■>""''  "''"rves  with 

»;;.,■..  t™  „;  ,i^;  ^:^J:  /..it;;:;  ;::;;;^l;;^;i;;;::;r ';"ii— i:;;^: 

,„„., '_!  ■"■■•  •^'"■■™>  '"'"«"■.  ""'  ™„dor  of  the  property,  gave  evidence  ts  fol- 
V.     .Mr.  (1-l.eiiry,  who  sold  it  for  $;(in,  gnve  evi,|p,.,e  as  folioivs:-- 

for  the  dSm"  ::^"'  "  ""  '"'""""^  "^  "^-  '^"""'^^  '■"W?''.  ''•«  chief  witne« 

0.  Is  it   fit  lirpt  for  shitfpfnt'  piirnoMr^"-.  \    v.    i  ■> 

hav..  lo  b,.  in.provetl  an.l  T.ullt  up  r,n,i  mad..  ,o  thn,'  .h  ^^       "■■"■,""■  'rnnt  would 
th^rf.     I  wo„ld  »;,y  It   wn,  n„t  a.  It  In  ""*  "h'PPlns  could  be  taken  trom 

This  property  wa.s  sold  in  I'MK.  to  Frank  Inffersoll  for  «'in(i      Tn„       ii 
paid  $,TO  upon  it  and  then  forfeited  it  hack  to  OXeary.  Insersoll 

WHARF    .IrrOMMOriATION     WAS    AMPT.K. 

The  n.unieipality  had  S5  years  „,..,  hoilt  a  wharf  for  p„l,li,  p„,,,««„, 
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!md  later  leased  this  wimrt  to  tl.o  Kent  Northeni  Hailwny  for  »!.'.  per  year 
^."'  V'"',''"'*f  ''  ""P"""'!:''  '"  keep  in  repair,  l,ad  petition^  tl..^  Mini.ter  of 
lublic  Worljs  to  buy  the  property  for  $1,500.  Thig  was  done  duri...-  the 
.uimner  of  11)08  on  the  report  of  Mr.  Stead,  the  resident  Kngineer  of  he 
,1  ,  *n  -'^[n"  ^^P"'"""'-.  •'  '"«y  !«  >>iention..d  that  Mr.  Stea^l  e^tiM.ated 
tliat  Wl„>oo  would  be  required  to  put  thia  wharf  i..to  pro|,er  repair,  making 
«  total  cost  to  the  Department  of  «13,0(10.  He  also  stated  that  the  wh.rf  so 
repaired  would  furnish  sullinent  acfon.modation  for  the  public  an,l  al.o  for 
the  Kent  .Northern  liailway  for  ruany  years  to  come. 

it  is  to  be  noted  therefor,,  that  tlie  (iovi'mrncnt  had  made  a  laree  and 
sutliLient  provision  for  the  public  business  of  this  small  village  and  besides 
had  provided  for  the  local  railway.  *  "esiues 

MR.    MUttlliY    GETS    BfSV. 

Now  note  what  happens. 

It  is  tlie  year  of  the  (ienerul  Elections.     Tlic  campaign  is  in  fact  on. 

/  ?h  ^-k"^;  ""';  ^-  «?•>«"•*«'.  »°d  J-  D.  Irving,  were  thi  Mtiv.  manag.™ 
of  the  Liberal  party  in  Kent  County.  •"•«•" 

Murray  was  manager  of  the  Kent  Northern  Itailway,  and  a  sort  of  small 
boas  and  contractor  in  general  matters  for  the  Government.  In  Anril  n08 
Murray  approached  0'Le.ry  and  obtained  from  him  the  promise  of  «  riuht  to 
lay  a  sewer  through  the  Sawdust  Wharf  property  for  $100,  such  .«wer  te  lead 
from  a  Dominion  public  building  to  the  water.  On  May  4,  Murray  telephoned 
to  0  Leary,  asked  hun  if  the  offer  of  the  sewer  right  still  held  giod  and  told 
him  that  he  was  going  to  Ottawa  and  would  see  the  Minister  about  it. 

MUREAY    SEES    THE    MINISTER. 

In  company  w-jth  (!eo.  W.  liobertson,  Murray  came  to  Ottawa  in  May  and 
saw  the  Minister,  Mr.  PuRslcy.  On  Murray's  return  to  Richibucto  he  went  to 
U  l«ary  and  asked  him  what  lie  would  take  for  the  whole  property  O'l-earv 
fifr  hiTc'r  '"'"'''  "'"'  *'""  '"■  *'*°°  '"■■  "'^  "'"''''  Pi'^P"'-^- «  "«  ^'inted  it 

IIURBAT    QETS    THE    DEED. 

Murray  asked  him  if  ho  would  have  any  ohjiHtion  to  having  the  consider- 
ation to  be  put  into  (he  iW-d  as  .$1,00(1.  OT  .....ry  hud  no  objection.  The  deed 
was  made  out  at  once  by  an  attornoy,  anu  ,r^iml  by  o'Leary  and  his  wife 
I'his  was  the  l!)th  of  May.  "  .J  J-  """  -"a  wiie. 

In  the  cvcninrr  JIurray  came  for  the  deed,  but  did  not  have  the  n-i .  - 
lie  wanteil  the  deed  lo  take  with  him  to  St.  .John,  in  order  that  he  •■  : 'i.V  4 
tlie  money  to  pay  OT,ciiry.  (|-Lcarv  tlicivfore  took  a  mort'^a^'e  from  '(.■.■■.- 
with  the  understanding  thai  the  mort-ra-o  was  to  be  deposited  in  the  recjM 
othce  and  to  go  on  recor,l  if  the  deed  were  registered  before  the  monev  wa.= 

MtRRAY    GETS    THE    MONEY. 

fj„„  u''  p'rT  '"""  '?  ®'-  •'°'"'  ""'  "»">'n?,  May  30,  in  company  with 
'Jeo.  W    I  ohcrtson,  a  note  was  made  and  endorsed  between  them,  and  on  hi; 
return  to  liiclnbucto  he  gave  O'Leary  $C00  and  promised  another  $100  <k  soon 
as  he  turned  over  the  property. 
To  this  O'Leary  agreed. 
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A    CONTEKUNT    INOINEn. 

n^ff""  'if  '?'(;"'?'«>■— ^h"  very  ,1ay  Murray  got  tlie  deed  from  O'Jmtj, 
ueoirrcy  Stead  Mr.  Pugslev  «  rwi.lcnt  engineer,  was  in  KicliiS.ucto  and  ..n  th« 
^Oth  »ent  with  Murray  and  HobiTtson  m  far  a*  Kent  Junrtum  on  the  I.f.R. 
Stead  lind  the  died  to  Murray  in  hi*  liand,  and  knew  tliat  Jic  eonsidei- 
•tion  mentioned  therein  as  paid  by  Murray  was  $1,(11)0. 

TIIK     .MHCII.>NISM     WORKS. 

On  the  2(lth  .May  also,  the  following  letter  wa«  sent  to  Mr,  I'ug.iley;  — 
Hon.  Wm   PuK.l,y,  Rlchlbucto.  N.w  Drun.wlck.  .May  JO.  1808. 

Minister  of  Public  Works.  Ottawa. 

lumhtr  I'liT']"  ',71'""  "'  """  '"'■''"  """■"•'  •"  >>u.lne.«.  ,.on.l,.lnK  ^  hleriy  of 
lumber,  rlth.  etc.  11  I.  no,e..ary  thol  the  i„von.men(  fln<l  whart  aceo.^mo.l.tloB 
ana  accommodate  ihe  want>  or  the  people      At  prei.nt  the  lovernmcni  ow,.  no 

fl^l.  ire  ™  r  h  r™^'""'"""""""''  '"'  ■""'""■  '''"  ""PPsr"  Of  .he  lumber  and 
.b  r T  T,  Ll.T""  ""'  «»"'■■•<"'  »»  """  "»=  "untry  and  have  (ot  to  brln, 
their  Bocl.  to  nichlbuclo  tor  .bipment.  At  prewnt  there  I.  no  wharf  accommod". 
tl.m  whatever  to  receive  Kood..  We  would,  threfore,  .trongly  urge  theTi^"^ 
ment  Of  Puhhc  Work.  ,o  secure  .ufllclent  wharf  nccommodatton  fo  take  cario'f 
th.  public  need,,  and  would  ..k  you  to  .end  your  engine,  r  to  Rlchlbucto  to  look 
01  cr  an  uvalluble  ilte  suitable  for  wharf  accommodation. 

Your*  truly, 

KFNT    NORTHKRN-    R.VILWAT, 
(Sgd.)  Per.  O.  W.  R. 

The  initi.-iN  fJ.W.R.  stand  for  fleo.  W.  ?!<,hert..on-the  verv  man  who  that 
day  went  with  Murray  to  St.  .John  with  Murray's  d.  I  to  the  Sawdust 
property    and   there  K,,t  the  .$1,(1(10  mentioned  therein  „.s  purchase  money. 

lo  tins  letter  .Mr.  Piigsley  replies  on  the  S:)rd  of  May  as  follows:— 

I  k  ^^l'  *"■•■—'  »"<  I"  receipt  of  your  favour  of  the  21.t  Inalant.  and  In  renlv 
I  bc«  to  «„y  ,h.>t  .he  matter  of  Incrcaaed  whart  accommodation  .ttRlchlbuc.o 
cured  upon  ilame.         """'""•»"°"'  ""<'  '  "'»  *'"<>  llrec.lon.  that  a  report  b,.l- 

(Sgd.)    WM.   Pl;aSLEY. 

On  May  27.  instruetinns  were  sent  to  OeolTrev  Stead  to  no  to  liir-liibueto 
and  look  over  nil  available  site  suitable  for  wharf  aeeommodation.  What 
site?  Stead,  evidently  did  not  know.  He  however,  at  onee  telephoned  Geo 
W  Robertson  ami  found  that  it  was  the  Sawdust  Wharf.  On  June  .1  and 
4  he  examined  the  property.  On  June  4  he  reeeived  the  following  offer-— 
Mr.  J.  stead.  Rlchlbucto.  June  t.  1908. 

Resident  Kngineer.  rhntham. 
,,''of''.,,?''"■7^^"■°*'''  °""  '"  '""  ">  ""  Department  of  Public  Work,   the  land 

lot  mrtLm^eib",^  ""."■"'"  ":"'  •"""■""  •"«  """-"^'Ml  wharf  anSthrlavolt 
lot.  Including  what  1.  known  a.  the  .nwdu.t  wharf,  with  the  water  rlith.  .Iwi  »™. 
age  of  .aid  lo.  and  wharf,  for  the  .um  of  ».1,000  '      """  '""'" 

Tcura  truly 

THOMAS    MURRAY. 

.»  ullT""  "a  ""■«  """i"'  "f;-^-"""'''™  hftlioURht  he  should  have  $10,000- 
at  last  he  made  a  firm  offer  of  $.?,000. 

Murr!jr''  ™  ■'""'  "  "^^  '"  '"™'"'  "'  ""^  PU'-'-hn'e  at  the  price  set  by 


\ 


Stesd  knowi  th»t  Murray  hat  bouKlit  the  proptTty,  and  the  con»ideratioii 
which  he  hat  given. 

But  iw  iliiM  not  nienlion  that  fuit  in  lii»  iV[iort  t<i  Ottawa  of  .Iiine  (I. 
Anil  vi't  hi'  »tt«  a  public  omicr— ai  tinjj  in  the  intprest  of  the  people  of 
Canniia. 

lie  consulted  Mr.  Murray  and  Mr.  Hfi'i^rtson,  who  were  owner*  of  tlie  Kent 
Northern  llailway,  one  of  whom  owned  the  property  and  winlied  to  Bell  it 
to  the  lioveriirni'nt,  anil  the  otluT  of  whom  wanted  it  |)urcli«wd  and  improved 
by  the  tiovernment  for  the  benefit  of  a  railway  of  which  ho  wan  part  owner. 

THE    HEAL    CONlUMMATEn. 

On  the  111  I  September,  an  order  in  ouneil  was  passed  by  Mr.  Pugiley 
authorizing  the  purchase  ipf  *He  Sawdu-i  Wh.ut  propei  ly,  and  the  payment 
of  ^.'^OdO  therefor  to  Mr.  Murray. 

Mr.  I'ugslev  requested  tlie  Justice  Department  to  have  the  purchnne  made 
and  d<'ids  got  In  «'.  1).  Carter  of  Hii '  ilmeto.  The  purchase  was  completed 
ami  reported  to  ottawii  on  tlic  ■-'.'illi  ..f  Seph'mlier,  and  on  the  'iSth  Sep- 
tember the  Deputy  Minister  of  Justiie  returned  the  deed  to  ('arter  for 
registry  iiTid  with  the  statement  that  a  checiue  in  payment  of  purchase  price 
was  applied  for.  The  cheque  issued  on  October  tltli.  The  deed  wii*  recorded 
by  Carter  on  November  a,  some  <i.\  weeks  later. 

Curler  swore  that  lu'  puri«wly  delavcil  the  registration  until  after  the 
election  so  that  people  iniglil  not  find  out  about  it  before. 

The  election  was  held  on  October  3fi. 

Ill  Si'ptcmiicr  I  icsc  same  ^'eiitlcmcn,  Murray  and  liobert.soii,  \ient  from 
Itichiliucio  to  .->t.  ,loljn  10  -SIC  the  Minister.    T'liey  did  see  him. 

.\ii>!  on  tile  l.^^tli  of  .'^•■ptcmber.  tlie  follovi  lie.;  tele^jram  was  sent:^ 

Kent  Junction.   New  Uruiisvvlck.  Seplcmlier  18 

A    Vallqu-t, 

("tllcf  Engineer.   Pultltc  Worke.   Ottawa. 
PU-asc  tfl  mo  know   If  Whart  Matter  paaaed  roundl.   itiis   mattur  Important 
to  Mr.  I^tilanc.     Please  rusti  it. 

(SiBncd)      THOa     MIKR.VT. 

.Mr.  LcHlanc  was  the  Liberal  candidate  for  Kent  County.  On  September 
at,  the  Chief  Kngineer  telegraphed  Murray  that  Order  bad  passed  Counoil. 
As'  noted  above,  this  tele^'ram  had  its  ellec^t  and  the  matter  that  was  "  im- 
[lortant  to  LeRlane  "  was  in  due  course  translated  in  a  cheque  to  Murray  on 
the  lith  of  October. 

WII.VT    W.4S    DONE     WITH    THE    MONET. 

This  is  best  shown  in  the  evidence  given  by  Murray  before  the  Publie 
Accounts  Committee  at  Ottawa,  when  he  appeared  as  a  most  unwilling  and 

unsatisfactorv  witness; 


(J.  Now  you  tiava  told  us.  Mr.  Murray,  ttiat  you  got  this  cheque  dated  on  tta« 
6th  of  October,  and  It  was  back  here  and  received  at  the  bank  In  Ottawa  on  the 
t21h  of  October.  You  got  that  money  at  the  Royal  Bank  of  Canada  at  Rexton, 
N.B.— A.  Yes. 

Q.  Did  you   retain  that  money  for  your  own  use?— A.  Certainly. 

li.  ir-.ooo?— A.  Yes. 

Q.  You  say  that  you  obtained  that  for  your  own  use?— A.  Tea. 
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Q. 
Q. 
Q. 
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Tea, 


What 


But  you  toU  ma  « ..._. 


-  -        --■  —  ^..c  uiu,  inai  waa 

can„„;  say ';^LSr"L"bm'w"/,T„o'?'„'r ''„„','"  '^  °T^''  '«'■  «»'=»'"«'"  a-l  you 

.X2r,'?.ar..'i^-.- "  - "  -" "- -  r.r.'jery%'ivr^rc: 

C-   Was  it  $3,000  you  paid  him'      A     M„    t 

Q.  But  are  you  not  abl,  to  Tay^wh^l,;,  ,?'""'  "."="  """  ">="  ■»■":'>• 

Q.  And  you  cannot  say  what  th«  „fi  ,     i'  ""  »2.0007-A.  No. 

Q.  Did  w.   o.  Carter^^t'^yXTtS^t^t  L^Tr"'  '"  °"*'"«'- 
«.  Are   you   sure   of  that"    tma    .  •■'"a.     a.  sso.  air, 

Q.  Hid  Mr.  0..^:: j'jLj",ir.\^i  ^"t""".'"^'-^-  ^°'  "^• 

«■  Did  you  owe  him  any  blll,?-_A  Norfr  *-  ^"^  '"■ 

That*',h1re"d'irif?  ^^  ''°''""°"  "«'  ""'^  ">-  that  .hared  m  thl.  with  you'A 
Q.  Tea,  shared  In  this  money  with  ycu'-A.  w.ll  „«   v     . 
Q.  Who  eIse?_A.  -BTiy  tho  public  at  w.  '  ^  "  ""'  '""  """'  ■""■ 

wa.JeplA-.rr.;\rwa:~  "■  -  —  '-  -n  ...re. 
do  n^tS;.""  "^  ™»  ■"  ""  ^--  ".ana.e„,-A.  He  ml.ht  have  been.  bu.  , 

Q-  ^Vhen  did  you  pay  the  S2  rtdn  tn  »,(™')     .     « 

Q.  Before  the  election,  did  yi°uno?-i^r  fdo  ^f"'"'  ^'^■-  '  «'  "• 

Q.  You  know  that  von  nnirt  w^t^i;.  .^     "  *^"ow^  what? 

'o  not.^  "^'^  Robertson  that  money  before  the  election  ?_a.  I 

paldjim  "  ™„"„"r7ay.-  Tkavfnrrec'olS^n"  '  ""'  "■"  ■"■"-  "'""■'  "-.  tlme'i 
U  o^t  t^-h-lm""  '"'"  "-  -— •  H-  -  I  pa.  ...    X  paid  him  money,  oou,.., 

2:  ?o°u"  rotrs'^iL^ryW^^yirortiTe^K^",'  ^"• 

Q.  In  What  denomination  were  the  bnisLan''^lf'""'  »'  R«ton?_A.  I  did 
expect  they  „ore  $.^  or  »lo  bills.  ''  ™""  "^  '"Be.-A.  I  do  not  know     I 

""■„   „,„  t2,000._A.  I  cannot  say  what  amount  It 

-A.]-  ?i'd-  ''"  ^-  ^""  ""  --  —  "-  .ou  .0.  out  Of  the  ban.  at  Be«o„. 

Q    The  same  money? — A.  Tea. 

Q.  That  was  the  same  money  that  von  tiqm  * 

Q.  And  you  sot  it  bacic  from  her ?-A    Tef  j  In,'"?,""'. '"'"-^-  "^"• 

Q.  You  have  told  us  In  reference  to  the  dlstHw,         i"^  ''""'  "«■•■ 
you  have  been  able  to  say  Is  that  you  gave  Geor~  w"»'  ""=  "«'"">'  ""d  all  that 
ance  of  It?— A.  I  paid  my  d«bu.  ■      "*'  "'^  you  do  with  the  bal- 


Q.  You  paid  your  debts  to  whom?  That  was  whose  debts  you  paid  to  Rob- 
ertson?— A.  I  i»aia  whatever  debts  I  nilKht  have,  I  cannot  rcmeniber  the  otbers 

Q.  You  cannot  remember? — A.  No,  I  cannot. 

Q.  Hut  all  the  money  is  disiioatd  of? — A.  Yes. 

0.  DM  you  3lBcha.-pe  your  debt  to  Mr.  O'Leary?— A  I  do  not  remember 
whether  I  paid  him  now  on  account  or  in  full. 

On  April  :;Oth,  li»10,  in  tiie  IloiiPe  of  C'oninions,  O.  S.  Crockett  M.P. 
for  York,  N.B.,  moved  that: — 


lave  so 
lat  was 

nd  you 

lave  so 

I  bav* 

icollect 


"The  evidence  talten  liofore  the  Public  Accounts  Committee  and  submitted  to 
ihis  Hou3.'  tou^hinsT  a  payment  of  85,000  to  T.  O.  Murray  in  ronnt'ftlon  with  the 
puri-hase  by  the  Publi--  Worlta  Department  of  the  sawdust  wharf  at  Richibucto, 
New  RrunFwicic,  as  set  .>iit  at  pafc'c  V— 1S8  of  thn  Auditor  GeneraVa  Report  for  the 
year  fndinc  Mircli  :il,  ISOO,  discloses  that  sold  purchase  was  a  corrupt  and  fraud- 
ulent transaction  which  deserves  the  severest  condemnation  of  the  House." 

The  motion  was  sturdily  opposed  by  the  Government  and  defeated  by  a 
votp  of  111  to  6:^. 


man. 
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THE  GRAND  TRUNK  PACIFIC 

BUILDING  A  TRANSCONTINENTAL  RAILWAY  AND  GIVING 
IT  AWAY. 


BAD  BUSINESS  METHODS. 


Lack  of  Information  at  the  Outset  and  Utter  Falsification  of 
Estimates. 


ITS    HAND     WAS     FORCKD. 

Tlie  work-  Mils  loiipil  up<j]i  it.     Tlic  Grand  Triml,-  nf  if.  „„_        i- 
srtlvffl  h\  rL.if,...  *!,.    f       T       ti-    .      .    '-"dna  inink  or  its  own  motion  re- 

ci^i,-     T+ ,  It  ''"^"i'.     -I  .\>Kta  lor  a  tiaiulu^e  and  a  nioderafp  siih- 

ol  tins  promising  line  dclaulii,,.  i„  tlie  interest  of  [Lbonlu.''  "'■""' 

I'ARTY     POLITICS     IXTi:itvi:NED. 

Srlii--:;-;^  •;  t^  r;;  S^^ 

B„, ..,  „„t  .t™„-  touiiia  tiie  xie™L:^  s:™ij;;;t^t^o!s^ 
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from  Winnipp;?  to  irom-ton — tlii^  jiiitl  a  }i\uir:\nivo  of  bonds  for  the  western 
division  and  lar^'t^  rontriluitions  hy  puviiicnts  of  iiitcnst. 

It  must  be  Iiorno  in  mind  ttiiit  I'ur  a  ^JMii'lf  liond  ;/uaranti'o  tiio  CJovern- 
luent  conld  have  got  the  ,irri.'iil  advanliiLrr  nf  a  (irand  Tnink  cxtt'ii^ion  to  the 
West.  Even  if  we  jjraiit  the  merit-  of  the  jjeneral  ■^theme,  it  will  bo  admitted 
that  before  the  (iovernnient  cmbarkc'd  upon  it  it  shi-iihl  have  madi'  very  sure 
or  its  {^round.  It  bud  ready  to  its  Imnd  an  oil'er  in  itself  hicrhly  advantajieous 
U>  the  eoiintry.  Did  it  make  f-itie  (if  its  Lrnmiiil?  Had  it  a  ehar  idea  of  what 
it  wari  undertaking? 

TIIK     :MONfTON      KXTI.NSIO  V. 

One  of  t!;e  first  tbings  tliat  happened  wlien  the  project  was  announced 
WAS  that  the  Maritime  Province  Tiiberals  demanded  that  the  road  pliould  be 
built  eastwards  frnm  Quel)ee  to  one  of  their  seaj>nrts.  The  (iovernment 
yielded.  It  thus  at  a  stroke  increased  the  length  of  the  line  from  Quebec  by 
what  it  thouglit  at  first  wouhl  be  110  mile-;,  and  l>y  wluil  in  tiie  end  has  proved 
to  he  l-iC)  mih's.  Rut  it  coidd  not  make  up  it-^  mind  to  favour  either  TTalifax 
or  St.  John,  and  so  compromised  hy  making  Motuton  the  terniirnis.  ^Innctcm 
is  not  a  seaport  at  all,  and  its  selection  was  a  mere  evasion  of  the  duty  of 
making  a  dmiee.  Sloreover,  tliis  extension  of  tlio  enterprise  made  it  neces- 
sary to  build  the  Quebec  Bridge. 

This  extension  may  or  may  not  have  been  well-judi;ed ;  but  it  was  made 
a«  an  after-thought.  Kitber  the  Governnent  did  not  think  the  whole  project 
out  at  the  outset,  and  po  omitted  an  essential  feature  of  it;  or  it  weakly  con- 
sented to  have  this  extension  tacked  on  to  a  scheme  of  which  it  was  no  essential 
part.     It  either  was  precipitate,  or  weak;   or  both. 

WHAT    TIIK    Govi:itVMi:xT    siion.n    tiavic    knowx. 

This,  however,  is  an  anticipation.  What  did  the  Government  know 
about  the  Winnipeg-to-Moncton  scheme  when  it  launched  it? 

Certain  broad  facts  were  jiatent.  The  country  for  some  hundreds  of  miles 
east  of  Winnipeg  was  known  to  be  of  such  a  nature  tliat  construction  would 
be  very  expensive.  The  interior  of  New  Brunswick  was  known  to  be  suffi- 
ciently mountaino''  )  involve  heavy  construction.  It  was  knowri  that  the 
central  portion  oi  ■:  line  involved  the  crossing  of  numerous  rivers,  under 
circumstances  whicn  meant  that  the  bridging  would  be  heavy.  The  scene  of 
nearly  every  mile  of  the  construction  work  would  be  so  remote,  the  means  of 
access  were  so  scanty  and  so  difficidt,  as  to  make  the  charges  for  the  trans- 
portation of  the  materials  and  tlie  maintainance  of  the  men  employed  exceed- 
ingly high.  Moreover,  the  Gnvornment  proclaimed  that  the  standard  of  the 
road  must  be  of  the  highest — not  exceeding  a  maximum  gradient  of  .4  of  one 
per  cent,  or  :*1  feet  in  the  mile.  A  railway  of  this  standard  is  bound  to  cost  t 
great  deal  of  money,  even  if  the  country  to  be  traversed  presents  no  great 
natural  ditriculties.  Proper  invc-^tigation  would  have  revealed,  what  might 
iiave  been  expected,  that  the  line  in  the  central  portion,  from  Winnipeg  to 
Quebec,  would  cost  from  $40,000  to  $">0,000  a  mile.  It  was  freely  asserted 
in  newspapers  not  unfavourable  to  the  jtrnjcct  that  the  Government  must 
expect  to  he  obliged  to  face  some  such  outlay. 

As  for  the  Northwest,  the  Canadian  Northern  bad  under  way  a  line  from 
Winnipeg  to  Edmonton;  tliis  line  was  some  Vi'i  miles  north  of  ithc  Canadian 
Pacific  at  Jloose  Jaw,  and  some  '3"35  miles  north  of  it  at  Medicine  TTpt.  A 
new  line  of  railway  might  be  useful  in  dividing  this  re(,ion;  but  it  would  be 
south  of  a  transcontinental  line  alreadv  under  construction. 
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of  this  se,lio„  without  limitation  of  a'nv  Si  ^  "'  ""  """^''■"'■'"'n 

to  be  practieallv  all  water,  as  the  Grand  Trnnt  wf      .'  *','"  '*"*  "»^ 
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I.     'I'lii'iv   wa.-  LTcat  dan^'i  r  that   li 
drawn  hy  tiit'  I'liitcd  Stales, 

:..  'i'ln'  (loMTnincnt  ■■  liad  11  threat  wcallh  of  informat 
nature  of  the  (oiintrv  in  Northern  (Inlario  and  (.iiiehee;  tl 
lavourahle  and  easy  I'or  (onstrilelion  purposes. 

6.  Tlic  road  across  the  mountains  would  cost  C  •  0,000  a  mile  ■  that  rerosa 
the  prairie,,  .•iils.imil  a  mile;    and  the    l-:astern    Division,    from    «■ 
¥28,000  a  mile. 

7.  As  the  Grand  Trunk,  after  a  certain  jie.iod  of  years,  at  least  seven 
pcr]ia|)s  ten,  was  to  pay  d  per  eeiit.  on  the  "  cost  "  of  the  Kastern  Division, 
t.ie  (jovcrnment  asserted  that  the  "actual  "  cost  to  the  country  would  he  tlie 
interest  i«nd  out  in  lli.-e  vears.     Sir  Wilfrid  l.aiirier  init  it  at  »1.'!,IM«1,0|IO, 

and  1  r.  iMeldini  argued  that  an  invesiin    d  of  ,$s,0(io.i in  lliii:;  would  meet 

t  le  whole  cost,  'niey  admitted  that  the  (iovernrnent  would  have  to  provide 
the  moTiev  to  hnild  the  line,  and  their  estimates  of  this  ranged  from  .«.-']  :iO(i  - 
000  to  $54,000,000;  but  they  spoke  of  this  as  little  as  possible  and  in  'thci'r 
speeches  and  .  ampaisn  literature  declared  that  the  coiintrv  would  <'ct  "  \ 
Iranscontinental  Hiiilway  for  $1.1,ono,nil(i."  " 

Such  were  the  representations  which  the  Government  made  in  1903  Such 
vas  tlie  bargain  it  made. 

THE     TIIANSCONTINEKTAL     COMMISSIO.V     APl'OIXTED, 

After  it  had  boasted  enoush  about  it,  after  it  had  voted  down  all  the 
si'{;Wstions  made  by  the  Opjiosition;  after  it  had  made  the  "slight"  modi- 
liealions  already  noted ;  after  it  liail  advano'd  the  time  for  completion  from 
iM  ^  ,},'  *!'"=  '■o^""n>™t  »t't  to  work.  Its  first  step  was  to  turn  the 
buiding  of  tlie  I-.astern  Division  over  to  a  Coinmis.sion  termed  the  Board  of 
-National  rranscontinental  Hallway  Commisi,;oncrs.  This  Commission, 
which,  hrst  and  last,  will  spend  about  one  hundred  and  fiftv  million  dollars 
at  present  consists  of: —  ' 

Hon.  S  N.  Parent.  A  lawyer-politiehin  of  Quebec;  was  ilavor  of  Quebec 
and  Premier  of  the  Provine.-;  was  President  of  the  (juebec  Brid'^e 
Compan.y,  which  so  mismanaged  the  atfairs  of  that  undertaking 
Experienced  only  in  politics.  "' 

C.  A.  Young.     An  implement  dealer  and  grain  buyer,  of  Winnipeg      No 
n  -^  -.r  ^^'^P"»^"'«  '"  engineering  and  little  experience  in  large  affaire 
C.  J? .  Mclsaac.    A  country  lawyer,  from  Antigonish.    Formerly  an  M.P     No 
experience  in  engineering  or  in  large  affairs. 
U.  S.  Calvert    A  country  store-keeper,  from  Strathroy,  Ontario.    Form- 
erly an  MP   and  Liberal  Whip.     No  experience  in  engineeria.'  or 
in  large  affairs.  o         '  o  "■ 
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A     CUM.MISSIDN-     OK     roMTICIANS, 

In  nililition  tn  their  ^.-ciunil  la.  k-  of  InrRe  experience,  not  one  of  tlie<e 
men  had  any  roputaiirn  lor  coinnian.lina  al)ilitv.  Mr.  Parenl'a  re|mtntion 
was  for  a  skill  in  inlricne.  vvhicli  linci  .auseil  liini  to  liave  a  cilriou*  career  in 
Quebec  I'rovimial  politics,  Hliicli  cniled  in  liis  own  partv  tnrninj;  liini  ont  of 
the  lendorsliip.  lie  was  n  |,oliti,  ian  ont  of  a  joh  wh.'T)  Sir  Wilfrid  Laiirier 
gave  liim  the  posiiion.     lie  hail  just  ruined  the  Quehec  Briilge  enterprise. 


DMI'Aili:      llli:     I'l.S-AMA     CVXAI.     COM  MISSIO.V, 

the  construction 


Compare  with  this  the  Conindssioii  which  is  rniinagin: 
of  the  I'linaina  Canal  for  the  I'ldted  States  :— 


C'hairTiian  and  Chief  Kn^'ii r:— Colonel  (i.  \V.  Cioethals,  Corps  of  En- 
gineers, U.S.  Army.  Col.  Goethals  is  a  West  Point  graduate,  was 
instructor  in  i  ivil  anil  niilitarv  enj.'inccring  at  West  Point,  was  Chief 
En;;incer  of  the  V.  S.  Army  in  the  Spanish-.\nierican  War,  was  a 
niendier  of  the  Board  of  fortifications,  and  had  heen  in  cluirfie  of 
civil  enijinecring  works. 

Assistant  Chief  Enjineer :— Meut.-Col.  H.  F.  Hodges,  Corps  of  Engineer!, 
II.  S.  Army.  A  West  Point  graduate ;  has  been  instructor  and 
assistant  professor  of  civil  engineering  at  West  Point,  for  many 
years  on  river  and  liarbour  duty;   lias  heen  Chief  Engineer  in  Cuba. 

Divisiim  Engineer:— I.ieut.-Col.  D.  D.  Caillard,  Corps  of  Engineers,  U.S. 
Army.  A  West  Point  graduate;  has  heen  in  charge  of  important 
river  and  harbour  works;  was  a  niiMiiber  of  the  International  RounJ- 
nrv  Comniission  between  the  United  States  and  .Mexico;  was  in 
•  charge  of  the  Washington  Aipieduct  and  otlier  works;  was  assistant 
to  the  Engineering  Commission  of  Washington;  was  Chief  Engineer 
of  a  department  in  Culia. 

Division  Engineer:— r.ieut.-Col.  W.  L.  Sihert,  Corps  of  Engineers,  U.  S. 
Arn.y.  A  West  Point  graduate,  lias  had  experience  on  important 
river  and  harbour  duty  and  canal  construction;  has  been  instructor 
in  civil  engineering  in  the  Engineers'  School  of  Application;    has 


been   chief   cngin. 
Philijipines. 


r    and    general    manager   of    a    railway    in    the 


Assistant  to  the  Chief  Engineer:— n.  II.  Rousseau,  U.S.  Xavy.  This 
oltieer  is  ^m  engineer  who  holds  the  rank  of  l(ear-.\dniiral  in  the 
r.  S.  .\.i,y;  he  was  in  charge  of  important  dockvards  and  has  been 
chief  of  the  Bureau  of  Yards  and  Docks  of  the  Xavv. 


Head  of  l>epartineiit  of  Sanitation :— Col.  W.  C.  Covgas,  Medical  Depart- 
ment, r.  S.  Army.     This  officer  is  a.ssistant  surgccm-goneral  of  the 
.  nd  w,is  specially  promoted  for  his  work  in  fightiii" 


ariiiv. 

fc\cr  in  (.'iiba 


■vellow 


Head  of  Department  of  Ciiil  .Vdiuinislrati 


ion:— M.  II.  Thatcher. 
Thus  we  see  that  the  United  S    tes,  wiien  it  had  a  big  canal  to  dig.  chose 

as  the  members  of  its  Construction  C mission  men  of  very  high  technical 

qualifications,   men   who   already   had   been    in   cliar.ge   of   impor'tant   public 
enterprises. 


\ 


.At}  Lflliripr  fiovcrni't-rit  pursiu'd  pxa<tl_v  thp  oppo^ito  course. 
Thin  coTiiple'tes  the  sti.ry  of  tlio  liiiiiuliini.'  i.f  tin-  cnti'rpii-i'.     Mow  im.<  tliu 
M  iKriif  worked  out? 

PRKDirTIONS  OF  THK  noVI'nyMKNT  FAT.SIFIKD. 

First,  lion-  linve  the  pri'diitions  uml  st.itoini'iits  of  tin'  (IomttimioiiI  lipcn 
'  iirnc  out  by  dcvelopnuMit^i? 

1.  As  to  the  cost  of  tlie  EiHt(?rii  Ilivisinii.  Mr.  Fii'liliiiL'  ^tilted  tlint  tlie 
W  innipp"  to  (^iiphw  strrt'h  would  cwt  $-iS,{llll)  a  liiilo,  or  *ll.:')i«l,i«lil.  Tllf 
.%,•»•  Itninswick  extension  noiild  cost  *-.>,->,iinil  ,i  mile,  .ir  ,'Slli,oi)(i,oon.  The 
ti.tal  cnt,  oiitpide  of  eiiui|ilTient,  wonld  l>e  l«.')l,:in(l,IIOl).  Tile  interest  on  these 
-uiiis  would  bring  the  total  outlay  up  lo  !J.">l,i;nll,iii)ii. 

The  Minister  of  Hallways  in  lllll  stated  that  the  Mon.ton  to  Winnipej 
line  up  to  December  :U,  lllid,  has  cost  $li;!,l)aO,f).')C,  and  now  is  expected  to 
cost  $149,?06,866,  exclusive  of  interest,  niakinK  the  cost  exclusive  of  interest, 
terminals,  ancl  other  expenses,  about  $8:1,000  a  mile. 

?.  As  to  the  cost  of  the  Quebec  nridge.  Mr.  Kieldin;;  put  it  nt 
$l..'inn,00O.  The  sum  olreadv  utterly  lost  is  nearly  $7,000,000.  The  contract 
retcntlv  let  is  for  $8,0.'io,00o'  for  superstructure  and  $1,-i'.' l,:;:.-i  for  sub-true- 
•ure:    the  entire  cost  will  not  fall  far  short  of  $10,.''i00,00o. 

,1.  As  to  the  Western  Division.  Mr.  FieldiuR  said  that  the  Mountain 
Section  woulil  be  ISO  miles  Iour  ami  would  cost  $:!0,000  a  mile,  or  $1 1,100,000. 
It  now  is  found  to  be  8:!9  miles  long,  ami  the  latest  estimate  of  the  i-ost  is 
$fir,000,nOO,  or  about  $80,000  a  mile.  Mr.  Fielding  further  put  the  length  of 
llie  Prairie  Section  at  ir,n  niiles  and  the  cost  at  $18,000  a  mile  or  $1.1,.';oo,000. 
The  length  is  nifi  miles,  and  the  cost  so  far  has  been  $H3,000,000. 


T0T.4I.     COST     WILL     BE     KXORMOU.S. 

So  much  for  the  cost  per  mile.  Xow,  let  us  see  what  the  total  bill  to  be 
pnid  bv  the  Government  will  be. 

The  latest  statement  of  the  Minister  of  Railways  is:  — 

Spent  on  Eastern  Division  up  to  December  31, 

1010    .$03,030,050 

Estimotcd  amount  necessary  to  complete   .".-i.TS.'.noo 

Total   $140,'0f,.80,5 

This  does  not  include  the  Quebec  Bricgo;  nor  interest  on  money  spent 
during  tonstructicm;  nor  the  seven  years'  interest  for  which  the  country  is 
not  to  be  rccoujied. 

Thus  we  get  the  fc.llowing: — 

Estimated  cost  of  Eastern  Division   $lin,:0(i,Sn.'i 

4-9ths  cost  of  new  Quebec  F.ridge 4,800,000 

I>oss  on  old  Quebec  Bridge  (i,005,S.j'i 

Intercsi  during  construction   ■-'8,:i30,-")iT 

Total  cost  of  Eastern  Division  when  com- 
pleted and  handed  over  to  G.  T.  P.  for 
rental $189,74,3,244 
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A.I.I   r  v,.„rs'  i„t,.r.»t  „n  ro.st  nt  V/.,  p«r  cent 

■'■';;!' :ii- ■-■™-tVi:.: r.,;,;,,,; ;,;:,,,,;,;„„  *  '"■^'' ■""' 

Dlvi-ioli     ...  ...iiirri— . 

,,,   .  »3.TV.'(!1,V,).5 

A.I.I  .  ,v.;.r-   l.„ni.  ,„(,,•,..(  „(  ::,:,  ,,„r  ,,„,   „„ 

il;-:;,,!;!;;;;,;; '"  ""■  "--^ -"  - 1^"" ..- 

l;i,nfMi,fioo 

'  $5i!p.i.-,i  ■jiir, 

0.  T.  I-,  a,  :;  „„;,:;:;.  ,;,„,[;'■•••"  '■'•l"--'-"--  H-  l.-i>  or  H„.  ,v„t„l  to  tlK 
A".l  *'i.',V..:  .„;,  r,|.n...;,N,, „,,,,„„„. 

■^Il->I'V     .iltnwTIr     or     KSruHTK.«. 

TlHT  p'.'jnMr;'','|i  li""!!;;;;:;/^       ""  "^"■•es  su,,pli.,i  l,v  tl,.  Oovemment 

"  '^^  -^ "' ' <t.!;;.,;:;::l;::v,.:i;;;::7;;;'  :;::';z^;;;::r^'  -'"-^^ 

Cost  of 

ino.i ^V'^iai  '•■^si' Pom,,. 

1!'"N ::.■■      i^C'np  «i.i,o»o,ooo 

ll'ln....  i.'-'«-?'2?'  2R,00.),000 

i4j,,on,Rfi,,  co,j07,s7r 

reduce  fror;,rrZ.'  " Zhi'l'tf:;?  (""L"-  '''  '''  ^'"^  '™"'"  -'— '^ 
oporati.,?  expenses:  (^)  to  n°v  fi  e      1  ?  "r""^'  '^"™«''-   O   'fo  Pay 

o^in  fre,-l,t  rate,  l,e  mhucl.  Vo«  the  fiwvl  IV  ™  '  V""' ''"™  ''''™  ^o™ 
will  be  cnormouslv  hi^h  We  hav»  ^it  *k  lu  '""'*^'''  ""  ""'  i^"**""  Division 
'..■."'10,1  over  pr„n,ise" t  I.  $m  , ,  ™.,0  "'  XT  "  ™''  T  "'  '"^  '''''  ""^en 
J.iinv  ,.,  to  pav  :t  per  ,,.„t  intere"       T  11       "'"  ■"""'  ""■  ''•  T-  P-  Com- 

nient  o  interest  an,„untin.  to  l^,,no  a  Jo  Th''  ""'  ~""  "'""'  «  r^^ 
ou  a  railway  running  almost  exelusX  tluoi^i,  ?,'"  ""  ^^<'™'>ns  load 
comparah,  ,  fignres:—  ^'usi^eiy  tluough  a  wilderness.     Here  are  the 

■                             '•im.lea  r),.bt  Divl,l,.„.|  Tot.il 

Cana.lian  Paeifie                             "^'Virt'      T  •^""'  ''""■«" 

Canadian  Vorthem  .    ^12        *'-''"^  *I.«1 

Grand  Trnnk  ...          ?™           6!)9 

Grand  Trunk  Pacifio,  E.D q  , „„             '"'^  l.«19 

•''"'"           3,160 

in.  to':^o''G^t::;;;St'Lu:i;:S -^  &i;^  -f  -  -'-"^^ion.  Aoeora. 
the  averB-e  fmnnria!  .|.o«in-  of  iliTi^  ,  '"^  "''"''^"V  statistirs  of  Canada 
Juno  ao,  1910,  was:-"       ""  ""•'  "''""■«  "'  Canada  in  the  year  endkg 
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(iroa|i  rt'cei|itii   $7,0:1.1 

Operating  exponwt  4,S(i8 

Net  eiminga  $1?,1  OS 

Thus  all  the  railwnya  of  f'nnailn,  the  riih  nml  the  poor,  nvera?eil  to!»rthor 
Mrn  only  $2,l«/>  tier  mile.  Ami  the  Kasteni  Division  of  llie  l\.  T.  V.  nil!  Inn,. 
W,160  per  mile  to  pay  for  interest  alone.  I/)wer  freinhi  rates  hwomes  an 
impoMihIe  drt.mi,  under  the  plan  adopted  by  the  I,aiirier  (i„  I'rniiiont. 

rREPAIl    ;(;    -n  ll;A\sri:1l  CNWD.N'.S   IILAIKtc  TOifNf  II'.I'  si  \TI  s  ImiuIN, 

The  controllin;  motive  of  the  ronttniction  of  the  0.  T.  P.  wa«  declared 
tr  ho  the  ti-nn.'port  lliroujli  Tanadion  channels  cf  the  products  of  the  West  and 
<ooas  dealined  for  the  West. 

To  this  .-nd  the  (i.  T.  p.  were  hound  in  the  rontrii.t  hv  provi.sioiia  that  it 
v/a«  supposed  woul.l  em-ct  timt  ohjoit.  Hut  the  (IrnuJ  Trunk  po«o-se»  all 
the  coiiuiioii  stoil,  of  il„.  (;.  T.  I'.,  ,„|,|  taps  that  niilwav  at  Lake  SMOori.ir 
•lunctlon  hy  a  lino  of  its  ,.uii  to  Kort  Wiili.iui  and  North  Hav.  thus  cnnui.ctiti" 
with  Its  whole  sysloiii  ,,r  transp.)rt  in  I'anadii  anil  the  I'nitnl  Slatos. 

It  possess™  the  .shorU'st  route  frooi  the  lakes  to  the  ^oa  hoard  at  Tort- 
land,  Maine,  and  has  there  elahorute  and  eostiv  terminals. 

It  eonliols  the  Veriiioiit  Central  from  .Montreal  to  \eiv  London.  Conn 
and  18  now  securing  seaport  facilities  in  Providence,  B.  I.,  havinR  obtained 
.  orporale  powers  from  the  llliiiile  Ishiiid  Lef,'ishiture. 

It  lia«  also  .secureii  aiitliorilv  from  the  Massachusetts  I.e-ishiturc  to  huilj 
u  line  through  that  Slate  to  make  its  connection  with  I'lovi.lemc,  and  con- 
templates entrance  to  Boston,  for  which  the  Boston  business  men  are  anxious 
to  provide  facilities.  .Mreiiilv  these  t»o  cities  are  lookini;  for  and  claimin" 
irreat  fut'ir?  advantages  as  likely  to  accrue  from  tlii.s  close  conne.  tion  with 
•  great  Iransiontinentnl  route,  i.e.,  the  (i.  T.  1'.  (throiiirh  the  (J.  T.  H  ) 

Vice-I'ivsiilent  Wainwri/ht,  of  the  Orand  Trunk,  is  thus  reported  in  the 
I'rovidence  Jo'irnal  of  March  2,  IIHO: — 

f„r  1,!!'''  '"""'''f,'"  r^ovldence  the  l,e»t  plnce  hclwetn  Nova  Scotia  i'n>l  Florida 
rLnirHr'T:  """  'y-  ''^■»'""-^""''.  >>■'■''  ».'"  '.ccn  connected  wl.hiio  Gra^S 
rruiik  for  mnnv  vcnr.s.  in  „r  Inlorvlew  In  Montreal. 

„H  'V^'l!,"'"  •^""'t"!""  '''"■"''=  """  '""■(ietve.V  he  continued,  "h.-ivo  hn.l  surveyor. 

m!„,rr,  "  ""'  ■■■■""    '"    "J"vatcr.      We  have    Pfrlland.   but   Porll.md    Is 

unaatlafactory  in  many  ways.'  ut  j  ui  Li.um   la 

■■We  consiiler  Providcnee  ihe  I.est  place.     Ii    will  ,Io  us  out  of  any  mall  sub- 

^lanror"'";^  '"""["  "  "r'"™'  '^■"'""'''""  ™"'l""c  to  exist,  bat  we  b"k've  we 
■hall  more  than  malte  up  tor  this  in  other  ways.- 

Vice- President  I-it/hu-ll  and  Mr.  I.oud,  IrafTic  nmna-er,  appeared  before 

I.e  (  o.m.iitlee  of  the  IMioi'e  [sland  I,..!;islaturc  ami  explained  the  ..laiis  of  the 

J. rand    Irunk  and  the  iim.ien.se  advantajres  that  would  come  to  Providence 

oy  becroiiiin^r  an  ocean  shipping  port  for  the  (iruud  Trunk  and  Grand  Trunk 

Pacihc  .S-   :.cni. 

TiiK  .sr.wij  lAKiox  uv  Tin:  optositio.v. 

1.    It  piofcrred  to  assist  the  Company  in  its  ori:;inal  de.-i^'o  to  hiiild  from 

.North  Bay  10  the  Pacilic  hy  ^nviii,!?  it  a  frniichise  and  moderate  financial  help 

m  the  way  either  of  cash  subsidy  or  guarantee  of  bomls.    The  railwav  from 

■■<■  l-akes  to  the  Ihnku-s  would  prove  an  assured  liuaiicial  success  from  the 

'lay  It  commcneed  operations,  and  could  have  been  readily  financed. 
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"">  '"■  IT I  >vm,  <<;^\o    ,;,;''  ■T'''':v:'''''''\ '''"''•  «i I'l 

in.l  ,I„M,J,|  |„.  „i,||  ,,„,  ,„  ,     '       ,,""""-''  '  '  "^"l"i"  ]">n. ,1  tc.  ihat 

tuki...  I,v  tl„.  (,.  1-."|..  ■""  '""  ""  ""•  '"'..narits  ,„„l  ol.liwlioiu  un.ler- 

nullify  luM-  Kv„riti,v./ar  Ml     „;■'"';''''''"'  ''  "''''■'''''  ""'  l-ra^'lically 

(■on,p;„n" ';'^1,;;:„!;:;':;,'|;;;  Iir,';^;;;;;-'  p-rv;'  '"/^'i-- "« «in.n,i  Trunk 

'f.  ■!■.  p.  Ihat  sun,  at  :i  ,«•    ,■  ,  t    1 1'  n'^,      "'  '  ?""  ''"''''"'  ''>'  '"»"i"K  the 

P-.v  :.^  n„..,v-t  > ;  tl      M  ,..;',  '^"r"""  'l^'""""l«l  ""It  the  Coumany 

KH  a  ,„„■„„„  „r  th.  ,.„„„n,u  ,,.k  ,"  ,1  .'r  '•""•'■"";""»■  """  'I'l'  (iovrrtiment 
'Imt  achantap.  I.,.  I„k,.„  „f   hi,   ^.^  I™  ,f„  ■  i'?'.''    ' , ,"''  "'  '■""'!'«'"""(»".  and 

tlmr.,,,rh  anJ  i„,„u,li  t^i    w^^^^^^^^  ""'  "l'l'".^itio„    ,too,I    for 

Imvo  the  \Vo«,l.  charla^,  '  Ih"  ( li,  .i'"""'''^  ^  T"'^'  »"''  endeavour  to 
Prnl,..,l  t„  11,,.  l„„t»„,:  Th  "  0  ,  t  1  If  ■■''  ""','•  "T  ''""'^''™  '•haw. 
Transcontinental  Commission,  the  pa  „^el  Jift  ""';'  '^'T'^'""  °'  'he 
fiovernmont  and  the  ..lid  0  11^1^ in  tho  n„  nfiP"'""'  '"I"'"'-'''  «>« 

.m|u,ro  was  hlncke,!,  an.l   the  contrato"  "-'  •  '  '"'"■'''  ""'''  *" 

officials  were  safeguarded  ""niractors  and  the  incompetent  or  knavish 


0-  T.  P.  OVER-CLASSmCATlOH 


EVIDENCE  OF  FRAUD 


It  haa  been  shown  in  fl,o  „ 

hi:::;:;'"™'"' '-  -::  •s::^,;' ^^'^^r  ."'^.  ™^' »' '"« Nation.. 

I  -orae  of  the  causes  of  this  growth  ■  J.h  ''  "*  ""'"  to  set  forth 

;;;;  -  -i.e.  i„  ^pite  of  tl'Lr of  "h? T  ""  "'"^' «'^™-'-  ^^ 

I  L.ends  to  ensure  secrecy.  ""   ^'"'""   Government   and   it. 


PROOF  OF  OVER.CLASSIFICATION. 


|,-c.„t„,a„,  headings:  in  the  c"  ract  ft  .^0^ "   r''"^'*'""  '""^  ""^^  « 
ov  .nelude  clearing  the  right  of  w Lre      /aW    "r"  "'r''-'''"''-^ 
I  '.  nts  are  nee  led:  draining;  ties-  nuttiLTn  ".'        ""  '"  "''""  --mbanlc- 

I  -'-t-ng:  tunnels:  teleg;;,ph  Le'  " ^ci::.™'!?'^'  "^-"y;  track-Iaying; 
'■'"^I'cs  the  l,ea;iest  sot  o    items      On  thf'f         ""^  """'■      '^--■ati™ 
^-  total  cost  is  to  be  about  $  8    00  000   IT"     ™'"^''  •''°-  =''  "^er. 
^';^^^000.      Excavation  is  luS  '  ^  "  sni/B    Tr"*  '^  "'«'>" 
"'  '"^"t'^s'-orying  from  $1.25  to  .«!  on  Jr"  ,  ■    °''V   *'     "'"'*  '^  P"d 
-  to  90  cent,;  and  "Common  Excavation  "n      ^"''^  V  ^'"-'^  "'"''•"  '""» 
|P-  cubic  yard.     This  table  shows  how  th«'         '"    '"'  '"""  ^'  *"  *''  '^'^■"» 
|».r..  realized,  on  the  whole  work:-  P^oP"rt.ons  were  estin.ated,  and 
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SOME     UEMARKABLE     RKSUITB. 

to  thl^i  of  lOir.'^.nM'"  *""'?',  '""'""•'';  *'"=  '"'"mM,  return,  up 
markable  Lfull.^'   "'"'  "'^'  f^^'™'-'"-^'  -'"■""^;   "e  Rot  tl,o  following  rl 

Origmal  K<tira:,tr  R„,„r„s   :u  |),„,  n^ise,!  Kstimai, 

SoUdRock l''74''(]S-,  ml,  v,|.  If  ,-o -=,'."■  ,       ,  '"'1 

Loose  Rock TVoto  "'m     ■     "  ""  r    ,'.r.-'l:  ■'"''  J"'"  20..iOH,()lii  rub,  vda. 

j^.-'-""),..!!)  15,^90.1147     '■       ■•  lS,2;i.S,72;t      "   *" 


Total  Rook In  7'.N.,s!<l 

Common  Excavation,  , ,  .  40.2,")0,(i92 


.')l,7(i2,B!)<l 
14,7C,S,0I2 


S'<,.><4ri,7.'i9 
19,IX)0,272 


7,S47.(11 1 


'■-     Grand  Total IW.OT.S-;!     ■■       "   "40,amni     " 

STRANOB     iriSC.VLCDLATIONS. 

1    71'"!' .7*!.™  "'"  <=i<'^'"'""™t  CTRinecrs  went  over  the  "rou,,.!  firs*    thev 

Lt  pr"nsr'  '"'"^  ^'"'^  -^"'-^ "'  ^-^-^•^'"-  wo.,i,rh:'i';;'tl;e"fdw' 

^ofer-..-,  v.  •,: %'|L\\T-^^» 

935  cubic  yards 

Total  Rock ~T^  ^.,vi 

common  Exoava.lonV.V.  v.::::      ^Z'^ZlT, 

°'''""'  TM"! 10,000  ruble  yard. 

ront  "^n  ^^  """"f  ?  """'"','■  ''PP™'''""'f"™.  that  20  per  cent,  wot.1,1  be  aolid 
earlh  '     '''        ''"'  ''™*-  "'  ™''^  "^  ™"™^  ^"l.,,  and  70  per  eent   of 

v.teVll,f;r:;'rti™  ^^"s'r'  °*  "'"'  '''"'"  "'«''  Vard.s  of  material  e.ca- 

Sl'e^R°c?.V,V.V.-. ScSr^"? 

3.286  cubic  yards 

„™»"»25'' 0,889  cubic  yard. 

Common  Excaavallon 3.131  cubic  yor" 

Grand  Total 10,000  cubic  yard. 

and  31  per  cent,  of  common  ewavation.  Or,  still  more  brietlv,  69  per  cent  of 
rock  of  vanous  .sorts  and  31  per  cent,  of  earth;  an  almost  complete  reversal 
of  the  proportions  estimated.  "".(neie  reversal 

proportions."™"*"  °'  ""  ^"  ""'  ■™*''"''^""'  """  "'^'^""'  '•''™^^    '"    these 

MORE     EXPENSIVE     WOHK :     LESS     CHEAP     WORK. 

n,«t  J'  r'^*""  '""";  **"].  *'"'■''  ™'  ""  '■""""ons  increase  in  the  erpensivB 
mi  erml  and  an  extraordinary  shrinkage  of  thp   cheaper    m^t-risl       r"  2 

Government  enpneers  made  the  first  estimate  and  passed  the  return 


Th«  process  and  what  it  means  are  well  illustrated  by  Contract  No.  21, 
from  Winnipeg  to  Superior  Junction.     Here  the  estimate  was:  — 

>.8t6.S36  cubic  yards   of  solid   rock  at   11.70   P«r  c.y M,tM,7T1.20 

Ttl.4S4  cubic  yards  of  loosa  rock  at  60  centa  per  c.y 440,072.41 

11,>II,>47  cubic  yards  of  common  excavation  at  30  cents  per  cy.      <,UI,I74.10 

Total ♦10.001.117.70 

Whereas  it  is  working  out  as  foUowa: — 

'      «,W4,0S3  cubic   yards    of   solid    rock    at    tl.70    per   c.y |10.B80,S5«.10 

2,180,357  cubic  yards  of  looae  rock  at  80  cent*  per  c.y...    ..    ..       1,428.214.20 

2,101,487  cubic  yards  of  common  excavation  at  10  cents  per  c.y.  717,440.10 

Total I12.728.il0.40 

It  was  on  this  contract  that  Major  Hodffins  protested  against  the  claaai- 
fication  wliich  the  Transcontinental  Commissionera  forced  on  him.  He  was 
dismissed,  and  on  tliese  three  items  alone  the  estimate  was  exceeded  by  OTcr 
$*,600,000.  Had  he  not  shortened  the  line  by  a  change  of  survey  the  $2,600,- 
000  would  have  been  nearer  $3,500,000. 

AND     THE     COVTBACTOR     WIVS     EVERY     TIME. 

Taking  the  whole  work,  we  find  that  the  government  engineers  prepared 
estimates  according  to  which  the  cost  of  these  three  items  should  have  been: 

Solid  Rock 120.214,118 

l/ooae  Rook 8,098,21B 

Common   Excavation 13,OS6,100 

Total 136,268.442 

'        Whereas  np  to  the  end  of  1910  the  actual  expenditure  had  been : — 

Solid  Rock 127.267,821 

Loose  Rock 8,844,654 

Common  Excavation 4,860,061 

Total t4M72,256 

And  the  Government  engineers  now  expect  that  the  actual  expenditure 
on  these  3  items  will  he: — 

Solid   Rock $33,958,194 

Loose  Rook 10,709,787 

Common   Excavation 5,894,664 

Total $50,562,626 


From  thirty-six  millions  to  fifty  millions!  Be  a  contractor  under  th' 
Lauricr  Govornment. 

Renicrtilter  that  before  the  contracts  were  let  Government  engineers  wen, 
over  vhe  ground,  sank  test  pits,  examined  the  situation,  and  made  their 
wtimates.  An  error  of  5  per  cent,  perhaps  even  of  10  per  cent.,  is  excusable ; 
but  we  .should  expect  the  error  once  in  a  while  to  favour  the  country,  au'l 
not  always  to  favoui-  tlie  contractor.  But  look  at  the  foregoing  returns!  TI.j 
error  was  nearly  40  per  cent.    And  it  always  helped  the  contractor. 
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THBEE     BIO     ENOIXEURS     MAKK     STRAKUIT     CIlAIiaES. 

Such  a  showing  is  suspicious  on  its  face.  But  add  to  this  scneral  iact 
the  lollowmg  specihc  facts : — 

1.  Major  Arthur  llodgina,  a  Lilreral.  an  engineer  of  experience  and  high 
character,  appointed  hy  the  Transcontinental  Railway  Commission  to  .upir- 
1°  rnnnoif  ,'^,^'  7^"''  **'*  «»''■"«*«  <»>  e^avation  alone  was  eiceeded^y 
$3,600,00n,  declared  that  there  was  extensive  ovcr-ch,ssili,„ti„n,  i.f  cnllin' 
cheap  worjt  expensive  ivork. 

P..i«'  '^''''  y,A'  "'°T'','  •}"''■■''""'  <'f"''™l  Kngincer  of  the  Grand  Trunk 
lacihc,  repeatedly  asserted  that  over-classification  was  hcing  practised 
«.i  -n  ■  ?''  ''■,'''>"is''«i.  "o  less  a  person  th^ii  tlic  I  hjcf  Kn.'inoer 
of  the  rranscontinental,  expressly  selected  and  appointed  l,v  ll,c  (Jovermnent 
declared  that  there  was  shameful  over-,-Iassiii,.„tion  and  that  his  subordinate 
engineers  would  not  ohey  him  and  chissifv  honestlv. 


iND     THE     GOVEHXMENT     nAUK     NOT     IXVKSTIOATK     TKBXr. 

4.     The  Government  has  steadilv  refused  to  all 
these  extraordinarily  serious  charges.  ' 

This  is  the  outline  of  the  situation.    Details  nnist  folio 


low  any  investigation  of 


I.  najA 


HODOt.Vs'     CirARtiE.S. 


District  F  extends  about  400  miles  east  from  Winnipeg,  llaior  Hod-rina 
was  engineer.  He  had  trouble  with  the  contra.'tor,  refusing  to  allow  dasiifl. 
cation  of  the  sort  the  contractor  desired.  The  Cnnimissinm.rs  sided  with  the 
contractor,  not  with  their  engineer.  The  engineer  refused  to  allow  the  con- 
tractor  more  public  money  than  he  thought  right.  Then  he  w.-is  dis,nis=ed 
This  was  in  September,  11)07. 

In  April  1908,  the  subject  of  ovcr-classilication  was  hein-'  discs.ed  in 
tne  press  and  Major  Hodgins,  who  hy  that  time  was  in  Victoria,  B.C  was 
interviewed  by  a  newspaper.    He  was  reported  to  sav  :— 


'the  root  of  the  trouble  was  ovi:n-ri.AssiriiATios'." 


cla..lfiS\1„r  Vh  .  I°"  '"  "^'"""n  **"  commissioner,  .and  myself  wa,  over 

or/ln  ol.rw  ■"'"'"•"="'•"•  "  ■Classification  that  is  allowed  to  the  contrac- 
a«  l,,rt.?"nJ  ^M  ",""»  '"?K«ted  that  I  should  Ignore  the  chief  engineer  and 
l„Vnt'^  ,."*■■  """  ""'  '^'"'"  e"8'"e"  Ifke.l  to  l.e  Ignored.  I  refused  to  he 
?„Z%.!lr  c  asslncatlon  than   I    was   then  allowinR.    and       iBKcsted   that    th^ 

commissioners  rot  being  railroad    men   should   leave   the   en^.         Ing    department 

•■Mr.  C,  A.  Young,  Commissioner  (or  Manitoba,  then  ao  .-d  that  I  should 
go  to  uuehec  and  see  how  thlnge  were  managed  In  that  district,  where  contraetors 
were  not  kicking,  and  get  an  object  lesson.  I  went,  and  returned  determined  not 
to  allow  Quebec  classification  to  be  Introduced  Into  the  western  district  as  long 
as  I  remained  In  charge.  This,  of  course,  led  to  trouble,  and  f  gnt  no  assistance 
from  the  chief  englne.-r,  T  thought  If  the  commissioners  Interfered  with  me  any 
further  Sir  Wilfrid  Laurler  would  aet  matterB  right  as  soon  as  I  appealed  to  him- 
"ere  I  made  a  miscalculation,  the  cholrman  of  the  <-ommlssiop,  Jlonsleur  Parent, 
got  in  first  and  hypnotized  the  government,  anil  I  was  remove:!  for  other  reasons' 
ro  Investigation  Into  my  cai.e  was  allowed,  and  mv  opiniim  nnil  the  opinion  of 
the  next  senior  engineer  of  the  district  was  smothered.  I  have  appealed  In  vain 
for  an  Investigation  Into  classification,  and  have  been  told  that  it  we.iW  i-'.  enn- 
■  klered  political  Interference  If  the  government  Interfered  with  the  man.aTfement 
of  the  Board  of  Commissioners," 
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Major  Hotlgins'  cliar^t's  were  in  l>rit'f  tlmt  tlie  country  was  being  robbed 
by  over  clas,si(ii-ution,  ccrtilicd  wmnirl'iilly  by  eiiu'inecrs,  in  direct  detmnce  of 
tlie  contracts  and  specilieationp,  and  with  tlie  taiit  if  not  active  support  of  the 
Government's  Comniissjoners. 

MR.     ir.     A.     WOOlis'     CIIARORa. 

The  G.T.R.  Company  is  to  ymy  a  rental  of  ;J  per  cent,  on  the  cost  of  con 
■tanction  of  the  line  built  by  the  Transcontinental  Railway  Commission.     I; 
therefore  wjiti-hcs  the  construction   \v..rk   to  ^^ee  that  the   price  paid   is  no:, 
excessive.     Mr.  Woods  "lio  \vi\>i  Assistant  Cliicf  Kn^'ineer  of  tlie  Coinpan^, 
took  the  niattcr  up.     ller^^  is  his  lirst  h'ttcr:— 

Montroal.  Que.,  Octohpr  7.  1907. 
Mr,   Hiiph  Tl.  TjUTTiBflen. 

("hlGf  Engineer.  Eastern  Division, 

National  Transoontintntal  Railway. 
Ottaw.i,  Ont. 

Dear  Sir,— At  the  rprjupst  of  District  Enplnoer  Armslronu-.  he  was  fiirnishpi; 
receiitly  with  a  st.itement  of  ciaggification  for  ihr  heavlt'r  ^ork  on  tho  altovi-  men- 
tioned section  wtilch  won-,  when  civeii  in  detail,  so  difftTont  from  ills  expt-ctu- 
tlons  that  he  requested  the  writer  to  visit  the  work. 

Durlnir  the  jiast  week  we  passed  over  portions  of  the  work  from  the  Datlscaii 
river  west  for  fifteen  or  twenty  miles,  and  later,  from  miles   115  to  132. 

With  reference  to  Ihe  former  portion,  the  rifasil'.catinn  w,-*g  jriven  in  distance=i 
ot  from  3  to  5  miles  and,  as  we  did  not  hav-^^tal  rnnlltie.s  of  craduation,  touH 
not  judffe  with  reference  to  any  partic-uinr  euttinq^,  althoui.'h  p«  rrentaees  for  entir 
distances,  seemed  excessively  heavy  in  both  loose  and  solid  rock. 

With  the  latter  portion  we  had  detailed  pcrorntaees  for  eacii  cut  and  wer.^ 
greatly  surprised  at  tho  allowances  made  for  solid  and  loose  rock.  In  nearly  everv 
case,  where  the  cuttings  was  no*  entirely  all  ledjre.  the  estimate  jrtven  for  solid 
rock  is  doulile,  or  more  than  doulde.  what  It  Phould  be.  In  fact,  the  specifications 
had  Ijeen  entirely  ignored  and  an  excessive  allowance  made,  not  by  reason  of  any 
error  in  Judi^ment  but.  as  I  understand,  by  special  Instructions  from  the  assistant 
district  eneineer. 

Let  me  Rive  you   soma  illustrations: 

Take  the  cuttini:  from  stations  5R18  to  5S26,  estimated  71  per  cent  solid  rock 
and  29  per  cent  loose  rock.  Slopes  taken  out  1%  to  1.  Very  little  ledpe  In  this 
cut.     Some  larcto  boulders  but  a  ver>-  lurp-e  percentaire  is  common  excavation. 

Station  B842  to  5860.  Classinod  9i  per  cent  solid  rock.  6  per  cent  loose  rock. 
Slopes  taken  out  1»^   to  ].     Solid  roek  over-claspifled  at  least  100  per  cent. 

Station  KS66  to  5S7R.  Estimated  SO  per  cent  solid  rock.  20  per  cent  loose  rock. 
No  rock  in  plac^  In  this  cut.     Many  lar^e  boulders  but  a  larp-e  amount  of  earth. 

Station  R882  to  5J»>1.  Estimated  78  per  cent  solid  rock.  22  per  cent  looBe  rork. 
A  larjre  amount  of  this  cut  wasted  with  slip  scrapers  and  plouehinc  beinp  done 
with  two  horses.  There  are  hundreds  of  yards  of  earth  here  without  a  stone,  lar^e 
or  small. 

Station  fif^no  to  6046.     Estimated  40  per  cent  solid  roi-k,  10  per  cent  loose  rork. 
This  la  the  larpre  sand  cut  west  of  O'Brien's  camp.     Of  the  9f;.000  yards  moved 
August   31   in  this  cut  at   least   80.000  yards  i^as   pure  s-ind. 

Staticn  6071  to  6078.  Estimated  99  per  cent  solid  rook.  1  per  cent  loose  ro  k. 
Very  little  solid  rock  fn  place.    Slopes  taken  out  '  H  to  1. 


WEST   OF   THE   6T.    MAtTRICE   RIVER. 

Station  6S91  to  6394.  Estimated  46  per  cent  solid  rock,  3H  per  cent  loose  re  k 
Sand  cut  with  few  boulders  and  possibly  1,500  yards  ledfre  In  bottom  of  cut  not 
yet  taken  out. 

Station  6493  to  6504.  Estimated  20  per  cent  solid  rock.  49  per  cent  loose  ro  k 
No  evidence  of  any  ledge  and  very  larere  boulders.     Nearly  all  sand 

Station  6n05  to  5512.     Esrimated  16  per  cent  solid  roci--.  44  per  rent  loose  r 
This  Is  purely  a  sand  cut,  with  very  few  boulders.     Upper  slope:  nearly  ir»  f-et 
Jilph,   material   wasted    into    river.      Certainly    not  10   per  cent  of  this    should    b« 
classlfled. 
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Thl.  ,  h  ?r  H  ,"^  ,  f '"■"■'«''  "  P"  «■>«  "•111  '°ok.  49  per  e«,t  loo.,  rock. 
ThI,  I,  horrow.-d  malcrlal  from  the  >ld*.  Very  little  .olid  rock  shown  except  what 
wn,  u,ed  for  blind  drain.  l,ut  .,m,  larK  boulder,  not  pined  In  tralmnkment 

(Jn  account  of  hsavy  rnlni  we  were  not  iible  to  tro  we.t  of  .tatlon  Um,  but 
we  undot^tnnd  that  cin.slflcatlon  I.  mad*  about  n.  noted  above 
r.vJ.I.ZI^^  """  I'*"""",  ""'"""  "'■<'  >""  entirely  In  ledie  we  tlnd  the  material 
overt la.,led  very  largely.  Mr.  Arm.tronit  ha.  been  able  ti  vl.lt  thi.  work  at 
(11^.  rent  time.,  perhaps  (nilte  a,  often  a.  the  A.»l.t.-int  Dl.trlct  EnKlneer.  HI. 
HI  ITn',  ,'„?,■;  k"""  "";"  Y",  ■"""  '■""■>'  <""'■"■"'"  "»  «•  'l-'e  nmount  of  claimed  mater- 
nLX.Hon  ^".T""""'  '""""'■'i  lunnmic.  he  had  no  Intimation  that  .uch  heavy 
claeslflcallon  had  been  ulven.    In  many  ca.e..  particularly  In  .and  and  crave!  cut,. 

b:„?d''eVar,o;«  'rock.""  ''-^'"'••^•"'"  "-'^  "«  »''-■  "«pt  perhap.  for  a  few' 

cH«.'in''.!',iL"„'°,''"'K'',  "'"'  "l"".""  """  '""'^  ""'  "'  "■•  »•■  Lawren,.,  river,  heavy 
cl.iB.incatlon  Is  bclt^K  made  In  borrowed  material  where  plouBhlnit  I,  done  with 
on.'  tram  am  material  mov.;,l  In  .lip  scrapers. 

A,  before  stated,  these  over  clas.:nratlon>  are  not  made  thruunh  error  la 
)u,  itment  nor  upon  the  derision  of  the  Resident  or  Division  Enclneers,  who  ar. 
f.;lly  aciualntod  with  the  rhara.-ter  of  the  work.,  but  by  arbitrary  order,  from 
heir  .uperlor.  To  such  classlflcallon  a,  menlloned  above,  Increa.lnR  the  costTt 
the  work  to  audi  an  alarmlmj  extent,  we  most  .eriously  protest  and  rcsoecttullv 
r«,ue,t  that  either  yourself  or  the  Assistant  Chief  En/lneer  visi?  the  work  and 
P.1.-S  Judttment  upon  the  classification  u  made.  Plo:„e  note  that  the  percentagM 
Eiven  above  indicate  the  work  done  to  Aususl  31.  vve  »..■  r..i  advi«,.d  vvb-lt  tb. 
September  e.tlmale  will  be.  hum.,,]   «  nat  tte 


II   A    WOOIIS. 


Tliia  is  a  very  direct  charge;  and  a  very  grave  one. 


MOkR     CIIAHQES     BY     WOODS. 

On  Fcbniarv  M,  190,S,  Mr.  W'oods  wrote  again  to  Mr.  Lumsden,  the  Chief 
Engineer. 

lYom  reports  received  from  our  District  EnBincers  on  districts  -  n  •■  and  "F" 
we  imdenitand  that  In  their  Judsment  the  work  in  place.  Is  laTEeiy  over  clas.llied 
parti.'ularly  In  borrowed  material  where  no  ledge  exists. 

On  Marcli  24,  he  again  wrote : — 

In  examining  these  estimates  I  And  no  apparent  chanj      n  classification  since 

ur  instructions  to  district  engineers  of  January  28.  190«      On  the  contrary  tha 

percontaEes  of  classlHed  material  seem  to  be  constantly  li.  reusing  and  are  even 

*'ipher  than  when  we  made  our  objection,  in  September  last 

T  have  before  me  a  detailed  .beet  showincr  classification  as  made  "on  District 
H  and  am  surprised  to  find  material  classified  aa  solid  rock  which.  If  I  am  cor- 
rectly Informed,  under  your  Instructions  could  only  be  classlned  as  loose  rock. 
1  .Ttso  find  very  large  quantities  returned  both  as  loo.se  and  solid  rock  in  borrowetl 
embankment.  On  the  work  east  of  the  Quebec  BridEe  a  large  amount  was  done 
with  teams,  aide  borrowed  material,  and  yet  the  entire  contract  for  the  150  miles 
ly  shows  24%  of  the  work  done  aa  common  excavation. 

On  April  21, 1909,  he  sends  in  a  list  "  showing  196  points  where  he  claims 
^  classification  is  excessive  in  District  *  F '." 

On  June  2,3,  1909,  he  writes: — 

Upon   comparing   these  estimates  with   those  received    since   January   last.   I 
fln'l  that  the  percentage  of  classified  material   in  Districts  'B'  and   'P'  remain 
pr.Tctlcally  in  the  enmo  proportion,  as  in  former  estimates  received  since  January 
1     ie>  »  «■  I ',     *'  '  '^'""""  tielleve  that  this   classification,  as  rendered.  Is  in  accordance 
1,     1.,   iTB!'         ■     'Ii<«'l"<:a<lon'.  »■•  "Ith  your  letter  of  Instructions  to  your  district  engineers 
s    should   timot  January   SO.   I  muM   again   object  to   the   claeslficatlon.     Our  recent  visit   to 
^crt.Tin  portions  of  the  line  on  district  *F'  confirms  my  views  relative  to  classldca- 
*ior.  on  both  these  districts. 
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WE    STILL     ViaOBODSLT    PROTEST." 

Still  it  pKs  .>n,  and  on  July  8,  IHOII,  Mr.  Woods  writes;— 

•h.  ol"?''  ^I'— "'■''■■•'■InK  to  our  recent  visit  to  the  work  on  Dlitrlct  'a  ciiii  or 
,■1.1.1'  '-°"'''^'"''  '"^■•f.  ""•■  txa'nlnatlon  of  clasulllcatlon  as  rendered  at  points 
\isie,i.  and  our  ronversatlon  reinrdlnB  *M..e,  I  hope  to  rereat  In  writlnit  what  1 
riulo.l  to  you  verljnlly:    that  we  still  viBorou.ly  protest  to  "ic  clusslliratlon  as  re- 


led;;,.. 


turn,.,!  t      I  .        ..  .  ' —     ■"  .....^...liratlon  as  re- 

turned to  dnio.     For  exampk-: 

■•The  llrKt  ,„1    wo  vislu-.l.  sl.-utkm  Tl;;:,   to  7112.     Gravel  cut  with   little  or  no 
(-lasslrKiillon   returned   I.KOO    yards  solid    rock.   12.100  yards  of  loose   rock 

••Smtlon  7)10  to  71.-0.  Returned  13,000  yards  sjlld  rock.  »,200  yards  loose  rock 
I.  .V,™  .1'°  "Z  .""".  ""^  ruttlnBS  conlulnlni!  many  larKo  boulders.  My  Judgraenl 
I.  that  the  solid  rock  returned  Is  double  what  It  should  be,  23  per  cent,  belny  a 
ln>cral  allowance. 

•  The  culs.   .nations   7H4   to   7167   and    71157   to   7170.   are  also   heavllv   classlll"d 
Quite  a  lart-o  portion  <f  the  west  end  of  these  cuts  should  bo  returned  , 
mon  excavatl'^Hi 

"The  gravel  cut  on  stations  : 
and  12,000  yarils  common 


1  com- 

75  to  7182  Is  returi.td  as  8.000  ynrda  loose  rock 
'  eicuvation.  This  is  purely  Kravel  cut.  There  may  have 
b.en  a  few  small  s'uncs,  which.  It  found  In  sufllclent  quantities  minht  be  termed 
loose  rock,  but  oerlalnly  no-  more  than  10  per  cent  at  the  outside.  Classlned  as 
40  per  cent  loose  rock  at  present. 

"I  am  a   little  surprised  In   this,  as  In  other  cases,   how   anv  engineer  coul.l 
conceive  of  classillcali.,n    is  returned  unless  the  work  was  done  in  frost,  and  ever 
this,  In  thtse  cuts,  should  not  change  chissllicatlon 
.i„    ^'  matters  stand  to-day,  none  of  our  objections  have  received  serious  atten- 

Sentembe-  i","i  ''%!'!!T"','",^'''""'V  ""'  ''"■"  '""'''  '"  """>«<■»  »'  returned  sine. 
Septembe-  last,  s,  -ne  of  the  .ub-contractors  have  finished  their  contracts,  an,l 
others  will  soon  compiete  ,!,.lr  work.  We  object  to  their  beInK  paid  upon  e«i' 
mate,  a.-  returned,  and,  th-ref.re,  desire  to  know,  with  the  least  possible  delay 
what  action  you  propose  m  the  matter."  =='oie  uiiaj, 

^i.  n "  *'"J,'  ^"^  "''"  ^  '"''■'"'^  "^  '"■"  >■'""''''  "'"  Assi.<^tant  Cliief  En<nneer  of 
the  0.  T.  P.— an  cnffin.-cr  of  ability  and  standing  and  witli  the  fiilfbackin  ■ 
of  his  foiniiany— reiteratw  iigain  and  affiin  ids  clinrfres  and  proofs  o*  over 
cW^fieation.  Notli.nf;  was  done.  The.se  were  known  to  the  Comtnission  nn^l 
the  Government  when  Mr.  ITodgins  was  dismissed  for  reporting  similar  casi- 
in  ins  section  and  they  conijilciilv  corroborate  Mr.  Ilodgin's  charges. 

.Mil.   LUMSDKN's  CII.llllJES. 

,  „^''',- ^^'O'"''^'  protests  were  addressed  to  Jfr.  I.umsden.  the  Chief  Eneine,' 
of  the  r,-,„,s,.ontn,..nta!  Kailw.ay  CommisMnn.  and  the  hiirhest  enjinJerin- 
aiitlionly  on  it.  Ifr.  I.iini?den  nivc.<tiffated  these  charires.  He  decided  thit 
they  were  well  foiiiidcl.  The  C'ommis.Moners  sided  with  the  eontracto" 
against  their  Chief  EnKiiioor.    So  Mr.  Liimsden  resigned. 

ins     LETTER     OF     liESIfiXATTOX. 

On  June  25,  190!),  the  following  letter  was  forwarded  to  the  Minister  ■ 
Hallways : — 

To  the  Commissioners  of  the  Transcontinental  Rallwav^"""'^'  ''"""  ^°'  ""'' 
Ottawa.  Ont. 
■Sirs. -My  recent  tri.is  over  portions  of  Pi.iricts  'K'  .-ind  T'  In  conned^ 
with  the  r,rbltr.-,tlnn  on  points  In  dispute  regardlnB  the  classlflcatio,;  and  ov,r- 
hreak  between  the  Chief  E.,Kln..er  of  the  Grand  Trunk  Railway  cLpany  and 
myself  (which  arbitration  micht  have  been  proceeded  with  more  than  eiSit  monll- 
airo  but  for  drUy  on  the  part  of  the  Grand  Trunk  Paclflc),  have  led  me  to  the 

1(M 


Iwvo   boFn    returned   aa    .nIM   rock     >,h?"h.!,     ,^    "''"''»'""'""'"'"''' """•■■tal 

section,  wcro  prvpareU  ..howln.,  ledge  ro'k  Zy^r,..-l,'T'  """■'  ''*""  '">" 
'n  a  very  much  large-  amount  of  ih.T.^i?^^:,?/.'^"  '°  '"  """^'■""i.  resulilnii 
What  I.  known  a.  oloT^T^ull,' Ito^l'^'^^J^,^^^^^^ 

c-au..d  by  e,,r„l,.e  „„  of  expk„lv°.  ami  tvh  r  .i"  '""'"■■  "'"'''  ''"'"  "  "" 
should  not  have  been  done.     Such  be','«  the  Z.l    ,       °   """"'"'   ""^"'   ''"'""'   ■'■f« 

further  progre.,  eatlmate.  In  ^1,^^;  '  M  ■  and  ■  %     ITh"":'  ''!''""''  ' "">■  '"  ^"^ 

re«rd  of  my  Instructions,  and  having  lost  conndef  "  'l*"'  "'  ""■  "•■""■'"  <"»- 
hav.  concluded  to  rc.lsn  my  position  a.^hi?.  '"  "'°  '""'"'■•ring  sialT.  I 
«.  th.  Hon.  the  Minister  of  Ra°fway,  and  Canal/ IJ'th  f"!""''"  '»-!"V  "ritten 
copy  of  this  letter.  '^    """  '-'"'"I"  'o  that  etTect.  enclonlnit  hlni  a 


He  f.,ll„w,.,|  the  .l„y  „rt,T  with  the  followin.r 


HUGH  D.   Lr.MSnKV." 


^  Th,  Commlssloners^o,  the  Transcontinental  Railway,  °"'"''  ""''  '"-   ""'■'■ 

nons^m  district  ■  B  ■  a.d  east  of  nJS::];^C'>-Z:^-^S--^^  Z; 

HUOH  D.  LUMSDE.V 
CHIKK     K.valNKKn     llOIXnKll    oir 

arbitrator,  and  n.iuleZ  in v  Sf ^  "ta'™"r'TV"'''''  ","  ""'"  "™ 
the  conditions  and  his  position  so  into  eml  .  timt  t  !'  "',"'  T"'  '""'^ 
...e  of  the  best  positions  in  (•..,„„d„,  at'"ht;:,on;,1h'".,;:^™'ropei;'r'^"  "" 

C01!110I10n.\TES     IIOnoiN-S     AVD     WOODS. 

In  this  letter  he  more  than  forrohor.tte,  botli  Ilod.nns  and  Woods 

hav:S"dhrer.'o'.""'"™"°"'   "'   ■"-   .nstruofons   re.ard.n.   Cassi.ca.lon 

I  -.x"h'fvThe?„°rsrn'ed'"ri^e'Tork'°:-;  ToSo^'  f  '"Z  "^^  ^"''^  '—^ 
..».,^^he.n__reeurned  a,   ,oo,e   rock   w.^?  rho^dTZ 'S'":^^:!;-,-,  -„rL'- 

I  inst^u^'ir..""""   '°  ''"^''   '''^"  ""  ""^P'  ">■  "■«   'n^lnesrs  to  carry  „u,  my 
TUT.     IIOAED     OF     AIIBITR.VTIO.N. 

It  is  necessary  to  no  hack  for  a  moment     Wh^t  i,™j  „        j  >r     » 


!' 


tration  Hunrd  wus  anpi'lnted  coiiKiNtitif^  of  Mr.  \V<k>iU,  the  Attttixtant  Chief 
Knf(ineer  uf  the  U.T.r.,  who  may  be  Mid  tu  have  repruitented  the  prowcution; 
Mr.  liiiti,  'ten  "ho  ah  Chief  Knjfineer  of  the  Trnnfuontinental  Kaitway  Com- 
pany may  ua  lid  to  have  representeil  tlie  defence;  and  Mr.  Collinnwoo«i 
Si'Iircila-r,  Tor  vciirs  Ih'pnty  MinifiUT  «n<l  Chicr  Kn^incor  of  the  Department 
of  l{iul\viiy.<  and  <iiniiU,  wh(»  may  lie  il»':*i  rihed  a^  the  judirc  Of  the  com- 
pctenm  of  thi^  trilmral  thert  can  he  no  i|UfMtiun.  Tliese  tlirw  eminent  en- 
pncerH  went  ovi-r  the  ;;niiind;  mid  Mr.  Kuiri-^den,  acting'  as  he  wan  for  the 
defence,  wu^  hati^ifu''.  tliat  Mr.  \\*oo<Is  hub  ri>,'ht. 

AM»     TIIK     ItlMltl)     r»F       COMMISSIONKli^i. 

Some  of  tlie  ciij^iiiccr,-'  whom  Mr.  WoimIii  and  Mr.  LuriiPden  deemed  t. 
have  acted  improperly  runhed  off  to  the  ('ommisniimerH  and  f()ni[>lained.  Sn 
did  some  of  the  contractors.  Tlie  Commissioners  at  oner  '"uk  the  side  of  tli-' 
colli tii(inT'>.  nrnl  suli-riij;ifU'i'f!J. 

(In  Jiinc  -J.'),  l!Hr.i,  hcfnn'  tlic  Arliitrntion  IltKin.  -iid  had  time  to  mni.- 
it-;  rep'^rt.  iIm-  ('(nuMM^-^inji  held  a  iiu'ctiit','  ninl  pa-scd  a  vote  nf  ccn-ure  on  tic 
arbitrator-*  for  hcing  tot.  scmtc  on  the  ctmtr.utoi---  lor  hntt;:  tipo  mreful  wi' i 
the  people's  money.  This  was  parsed  at  1 1  a.m.  Before  noon  of  the  same  il 
the  Sfrrclary  of  tlie  Commission  had  jfivni  to  Mr.  I.ntii-^dcii  a  copv  of  t  e 
rcsulution,  ami  a  letter  of  wliii-h  the  rollowim,'  is  an  extract: — 

"  DOWN     UITIl      1.IM>I'I:N." 

"I  am  to  aoy  that  the  cr,mmla«loner8  ob.lect  to  and  protest  TcalnMt   the  pr 
ceedlntra  of  the  arbitrators  us  t)c-lnK  improper  and  JlIeBal,  for  the  tollowlnj?  rfiisoi.s 
viz:  — 

"  (a)  that  they  witp  haspd  In  whole  or  In  pnrt  on  the  salil  drnft  ai:reoni'  ni 
of  May  U,  1909,  which  had  heen  rejected,  and  whicl.  had  no  exificnre  in  f; 

"ill)    that  the  examination  of  the   work    waa  of  a  hasty.  lnsuni<'l(.>nt 
ftuperfiri.ii  character; 

■'('.»     that    the    pnEinecrs    on    the    lino    who    clas.altied    thf>   wnrk    were 
nfford'd  a  siimclcnt  henrlnu  nnd  an  opportunity  of  prestntlnjt  pvldenci'; 

"(d)    that   the   contractors    were   not   afforded   an  opportunity  of  »ho\^ 
ca'j»e." 

So  Mr.  Liimsdcn  rcsijjned. 

THE   ACTIOV   T.\KK\    RY   TIIK   GOVEnXMKNT. 

TItn  fore;?oin,£j  parafrraphs  show  the  char?;e!s  made,  and  the  men  ' 
made  tlicrii.  It  remain:*  to  he  soon  what  action  the  fiovernmcnt  took.  1' 
in  mind  that  the  men  makmj;  tlie  charj^es,  (1)  weie  in  the  inner  cJrclc- 
tlic  work:  ('i)  were  nf  iin(loid)teil  competence;  (-'1)  were  iioliticjil  rrien.l- 
the  (Io\oriiim'ril,  and  in  '.*  cases  out  of  'A  were  its  own  appointees.  Bciii 
mind  lliat  niillionsi  were  involved;  in  Major  TTodjrins*  district  alone  the  r 
tices  of  which  he  complnined  swelled  the  cost  by  some  two  and  a  lialf  mil' 
dollars,  and  on  the  whole  line  there  i.«  in  si^ht.  an  excess  char<re  of  fourN 
millioTis. 

^\'a^  tliere  a  wide-open  investigation? 

The  rjovcrnmenf,  in  the  teeth  of  the  demand  made  by  the  Cot,s 
vativcs: — 

].     Held  a  sham  investigation  into  the  TTodffinis  case. 

I*.     Held  a  sham  inve'^ti^ation  into  the  Lnntsden  ca^^e. 

3.  Ifeld  no  investigation  into  the  Wood,-;  rharires. 

4.  Repeatedly  refused  to  investigate  any  over-classification  charge;". 

5.  Ran  tin-  allcired  itu'estijrations  off  into  personal  issnea;  anyiiii 
rather  than  over-classification 
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T'M-:     IfntHiivs     i.vvi. 


''l"ATI(i\. 


T-  :^''^-z  i;:;;;  ^"l:ii:M;:s;::^''lJr;i-;--:,-;;r;it^;- 


this  prnctice 

'I'liiTi'iijiiin   .\tr.    I'lir,  ji(    ,l,  .  , 
r.>".n,i«,i„n.  ..,„„,,l„i,„.,|  „,;,/;  J''",';''V>f  "'<^,  Trnn«.„nti„ontal  n«il„,. 
'-rier  „„  A,,r,l  t>8,  ,,,„h.  ,n„;;,r'  „'    ".^^^  ,;V/'  ''  I'-n-t.v.     .Sir  (vS 


I. 


'•"■<  ""i'inni  to  Main     K„    '.!'"'.";"■' °y"-'''''»'ifi'-atio„. 


•|'l 


Hi. 


'"■^"' I'"*':' "s  ,.a,vf„ii>  ™i".i;rm,„ ;:'''  '"'■'■','^""•1  '•""■"t-. 

IMPABTfAL    JDDOESl 


An,I  Mr.  E.  M.  Mncdonald  9«id:_ 

I!"  ";''""«  »'  to  ronnectini  the  rommi"in„7         '*"V''  '■'"'''"«  the  inouiry 
|mterforencc  to  procure  over-parents  '  '"■    "'"''°'"  '''"'  <'elib„ate 

OTKR-CLASSIFICATIOy    XOT    IVmTinATED. 

|tio„^^Sii:^;:;:r!:  z:-' "-  -  "■"  '"^-^^^  '-'^  the  rea,  „.. 

I        Thev  refiK.  ii. ,     .. 


Thev  refnj, 
I  on  whieh  Major 


lor 


Tli.y  ni.cle  frciuent  .djournment.  and  Ioiik  .leliyi  during  which  Uifai 
Ho(Ik;i.«  .ri<l  hi,  witiu,-,..*  hc™  kei.t  on  expen.I.-  *  '" 

of  ..;n'.'',',.VI'M  ,""'"*''  •""''"■  "^'"'••"""  """  "'•■  ••'■ni-Hion  that  a  tribunal 
a  „      ulu  ,7    ;     r  "-\  "",'","  '"  ' ""  "'^'  ""'""'"I  1"™'i-"  "'volvri 

.  .^:i;:;^,rr"i;-r;';::,;;l;ri,;^,'l;;  z;^' :;::vt:S:f  'l:i 


IiKM  \\H     FKit     l\Vi:.s'II( 


■VTIn\     IK'FIHKil. 


a...l  H!;^^,u•'n!'.^"MT  -'"'"■"  l'^--lf"^  ""•  '""tinuanoe  of  the  inquiry 


IIIK    MlMIIMiV    liKMillT. 


'I''ic'  ('iiMsiTMUivc  iiirnil.Ts 


■li  till'  '  ''.M\iii.r  iniriiirity  report; 


.n„,„„„eo  „„„•  ro.„r;la:',„«;;  ^!:,  ^  ;Tr"r,.r":  u.:",  °  ,,?;  ^--'-"""  »'  Vour 
anrf^  uml  umlu,.  piivmonin  l,v  Ihi-  ..M  ^^^     ,  "'  °'   e«<-e«6lv..  allow. 

on    l,..hair  of   ih-  Or,„k   Trunk    l',o   w-    .1^1  ?  '""'mlly  l-eon  m.ule  by  „n,l 

and  are  «,mpl«  of   "normZ.  „ve-  n   vnw  m     ^^      °"'l':"''    "»"'=''   "h-rBt.,  involv. 

mad.  by  Major  Hodalni.  but  other  •oeclllc  »n,l   mnr  f  °''''  ""•  "harim 

like  nalure  „nd  de.r",,,lon:  ami  nn,  n"r  K'  tor  T"  ",  .""f  I"""""'""  "'  ""' 
•t,.d,;ln.,  b„t  „r.  .o,.th;,,ou;,n,  o"l  .  "  ^,  ,H,'r,r  ,  ,""""  "■""  ''>'  «»'"'■ 
trllu-e.  '  "    '   '"  ""  ••"'"  "'  r.rtrcnce  to  your  com 

"Such  tomplBlnta  and  charjrpp  are  within  th..  «,.,^r,.      /  .v 
your  committee  have  been  c,„,fuc,l„;  thl'r,',;;,^;y'a"nd- .li'i'.?  brr^vc.-tlrur'b;' 

.Mei;;d^r'o;Zo'n\o°U',"'"„':r',;;""i"u"drr?h'" """  '"""""■■  •""■""'  "-' 

in  the  preml.e,  a.  appear,  or  record  In  'he  J'lJ";;,'!^  ,'""'™«"'  "■'  h"  """c 
your  committee,   de.plte   the  protest  „f   the   nfljim  f^'''^"".   «  majority  ef 

talred  that  the  matter,  and  ctame,  reflPred  "  vo  r  "^  '  ,""•"  ''"""'"■•■  """I" 
.hould  no,  he  further  proceeded    "th   bvTo„r  cornll'te;"'"''''''"  ""  '"^"""a""" 

Your    rommlttc*',    therefore,    humhlv    nnk*.    ihi»    ir,."-..i_ 
mend  that   the  ,uKJeot-matter  of  the  l„ve,TlR,'l„n   be   rl,;  rje;*,""".  ""^    "'"'" 
with  Inatructlona  to  proceed  therein  un.U  cot^pinlon  -  '°  ""  ^™">""' 

Tt  wnt  voted  down  ].v  tht?  T.ihprat  nnrti-  in  tl.n  TT  ..,        e  r< 
investigation  of  Major  Hodein,'  cZ%l%\" ^^^\^Z„1  LZr^-    ^' 
three  millio:  .  might  be  involved.     But  no  in^^ti'galn  ..'■^t.itter"  "' 

THE    LnMSDEW    INQCIRY. 

«»ktL:-"''^    ''■    '""•    ^"    "^"'"^    ^'""'^    ---'^    th»    'ollowin.i 


R.f.rrln«  to  my  l.lt.r  „t  ,.•  ordly    wh,r,  n  l  .,         '""'"I""   »'»-   "•   '..llo«.: 
bin  •ppIlM  only  ,„  a  portion  ,f  .h.Mff'fc'V""'"  "-'  "'fl>'  <°  ">•  wh..l.  .u« 

■And  whmu    whil.  ihi.   u  '""I"     •■.    Inlrly  Bont  o>.r  l,y  m.': 

cM.dlniri  now  m  proitrf..  l.rlwiVn  ih.  „,.-I  i  ■■"'""■  '»  ""■  "'I'llrntlon  pra- 

Ih,  ..1,1  C„mml..l„„„.  j;,  ,;r,Li'  r.cH./.T"  T'-'"''  '■■»""■•»■  '■-n.p.u.y^.rt 
d»n.  .t„.„l  hy  him  „.  .h-r....on.  Tor  1,7.  r.,..n'M""";'w'  """'  "'""'  "  >■"■»•- 
En,ln«r.  .„,  i„  ,h.  opinion  „f'l,.,f,^"u,';"i'-""^:"  »'  '^  "''^  wl'l"-  »f  Chi., 

voiv.  .,..K  „»v.  oho„o.  „,„i„.,  a  ,.';r;o?',;rr„«^z'rr  ,U";;r;;'/T"ii:: 


■  ■anu..  flhtMil.) 


iihns  of  th* 

rhiirtrfm  and 

tiLctnt-Frlnc 


.t.fr  of  th«  .„id  r.i  I",  "rh^  1;™  coVm,'; "": """'""  '■'  ""■  ■"  ■  -"<>•"■"><- 

pnp,r.  and  record.,  ,„  e,ammo  p"r.o„'.TnJ"r„r",;mr''„°°',:'  '"  ";"''  ""  '^"•W 
time  to  tlm»."  "  °"'"  "  nmrmallon,  ami  lo  report  tnm 

STllI.    REFrSFS    TO    niscTss    OVKIl-C.ASSIKIrATIIlN. 

It  Will  be  noted  :— 

.      Hint  h    narrii.i-uii  tlio  invo-ti'.itinn  |,,  tl,,.  ,„„tt„.  „r  „ 

;:,;si-s;;''2K':x,="S;!S.- '■■  "-"-Sirs 

In  this  thev  wore  ilcfeated,  ami  aeain  Sir  H'ilfri.i  r       •       ■ 

.^in  ..„,.  „„,,  -in^it,,,,,,  „  ,„  •  ,f  ii,^,^]^  ^^^ijr'z  tZ'lZ* 

*hich  IincI  been  increasod  to  '(.ven,  «-a,  roinno*,!  J  \il  n  '» ""»'«<*, 
Joneld,  Clarke,  and  Vilso,,,  r.ibVrals,  "a'nT  ,t  rn^no?''!";"'  "!S 
Crotlier.,  Conservatives.     The  Committee  n.ot  on  Febr   ,rv  I'st"  mo.*"* 

A  FAMILY  AFFAIll. 

Before  this  Committee  the  Transcontinental  Jtnilwav  Commission  ann~. 
ed  by  its  counSi,l  and  its  prer  dent,  himrclf  a  lawvnr     Tl,.  r.  .  'PP*'- 

course  the  appointee  of  th?  OovernmenTand  so  inTealitv  t  e  GovTi!:;^"/*  "* 
defended  hv  it.  own  Connsel  before  a  eommitUr  the  maioritv  of  T  '  *" 
It.  p.rti..ns  and  appointees.  Mr.  Lumsden  appeared  bXe^he  Conir*2! 
but  ..  a  witnesa-he  wished  for  no  eonnsel  and' had  noni     The  enp^™*^ 

lOU 


the  Government  other  than  Mr.  Lumsden  were  represented  by  counsel,  Mr. 
Hoss,  K.C.  Tlie  engineers  were  tlie  appointees  of  the  Commission,  itself  an 
appointee  of  the  Government. 

The  contractors  also  appeared  by  counsel,  and  were  of  course  interested 
in  destroying  Mr.  I-umden's  evidence.  So  that  the  Government  appointed  its 
partisans  as  the  controlling  majority  of  the  Tribunal,  and  i:i.vornraent.  Com- 
mission, the  sub-engineers  and  the  contractors  all  stood  in  together. 

WItAT   IllK    CONSKKVATIVES    I'ltOl'OSKD. 

The  Conservative  members  of  the  Committee  proposed  that  the  Canadian 
people  should  be  represented  by  counsel.  Their  proposition  was  thus  stated 
by  Mr.  Lennox,  February  24th: — 

"  Now,  what  I  submit  to  the  committee  Is  this;  That  they  do  not  rule  by  force 
in  this  case,  but  that  they  should  allow  the  minority  the  privileBe  and  the  right — 
as  I  would  submit,  the  right — of  selecting  that  counsel,  within  reasonable  limita- 
tions I  would  not  ask  to  select  counsel  that  would,  on  his  name  being  mentioned, 
evidently  be  Incompetent.  I  would  not  ask  you  to  aocept  a  counsel  %.io  had  been 
for  any  special  reason  peculiarly  obnoxious  in  a  political  sense;  but  I  would  ask 
the  committee  to  let  the  people  have  the  opportunity  of  having  full  confidence  in 
this  investigation  by  allowing  the  minority  of  the  Committee  to  select  the  counsel. 
I  would  only  ask  that  we  should  submit  the  names  to  you  gentlemen,  and  If  you 
said  for  anyl  special  reason  that  you  would  not  allow  any  particular  man  to  be 
on  the  list,  we  should  not  ask  that:  but  In  the  Interests  of  the  public  we  should  be 
allowed,  within  reasonable  limits,  to  select  a  person  to  represent  what  wg  believe 
to  be  the  public  interest,  and  the  opposite  side  from  that  which  Is  necessarily  oc- 
cupied by  the  govpmment  and  by  the  commission.  I  do  not  know  what  may  be 
your  view  on  that  matter,  but  that  Is  the  position  that  I  take  and  before  we  go 
Into  details  I  would  be  very  glad  If  we  had  an  indication  of  how  the  committee 
feel  on  that" 

WHAT  THB  LIBERALS  DID. 

The  majority  would  not  allow  this  and  proceeded  themselves  to  engage  a 
counsel.  They  engaged  Mr.  Wallace  Nesbitt,  a  distinguished  advocate.  But 
Mr.  Xesbitt  had  some  time  previously  given  a  written  opinion  adverse  to  Mr. 
Lumsden's  contentions,  the  minority  dissented  and  Mr.  Kesbitt,  hearing  of 
tKis,  declined  to  act. 

The  majority  thereupon  appointed  "  as  Counsel  for  the  Public  "  Mr. 
Chrysler,  K.C,  a  lawyer  of  repute  but  a  strong  Liberal,  a  supporter  of  the 
Oovemment,  who  since  189C  has  been  in  the  frequent  employ  of  the  Govern- 
ment, .-ind  by  the  books  of  the  Auditor  General  has,  during  that  time,  been 
paid  .$26,917  for  his  services. 

It  is  fair  to  say  that  being  engaged  by  the  partisan  majority,  himself  a 
parti.-an  and  in  continuous  pay  of  the  Government,  Mr.  Chrysler  could  not  be 
the  impartial  advocate  of  the  people,  as  against  his  clients. 

Mr.  Lumsden  was  ordered  by  the  majority  of  the  Committee  to  confer 
with  Mr.  Chrysler  and  also  with  Mr.  H.  C.  Smith  who  appeared  for  the 
Commission. 

CONSDRVATTVES  0^"J  THE  COMMITTEE  DECLINE  TO  ACT. 

The  minority  of  the  Committee  considered  these  conditions  absolutely 
prohibitive  of  any  fair  investigation,  the  bearing  and  attitude  of  the  majority 
members  of  the  Committee  confirmed  them  in  their  belief  and  rather  than 
consent  to  remain  as  mere  buffers  to  the  Government  and  spend  their  time  in 


I  useless  attempts  to  make  headway  against  the  overweighting  on  all  sides,  they 
declined  tc  attend  its  fes.«iun.-i  and  threw  the  onus  on  the  Government  for  all 
the  proceedings.  11"  it  wa*,  as  was  undoubted,  to  be  a  whitewashing  operation 
let  the  CJovernnient  do  it;  ilie  Liberal  Conservatives  could  not  remain  to  be  a 
party  thereto. 

The  Liberal  portion  of  the  (onimittee  went  on  with  the  inquiry — carefully 
excluding  tiie  question  of  over-classifleation  as  not  included  in  their  powera. 

nAMMNHi    EVIUEN'CI-:. 

Kngineer  Lumsden  furnished  the  Committee  with  a  lonpr  list  of  itemt 
which  he  said  were  only  a  (|uarter  of  those  he  had  noted  in  the  few  days  he 
was  going  over  tlic  road.  Ho  had  with  liim  a  statement  of  the  returns  made 
to  the  ConiniiEi^iun  by  the  Coverniiient  enj^ineers  and  a^  lie  examined  the  road 
he  made  notes  of  the  classification. 

Table  of  sections  examined  by  Kngineer  liumsden — liis  notes  on  each — the  cost 
as  it  sbouk!  iiave  iiceii — as  it  was— the  ovcr-paymeiit  and  the  percentage 
of  excess. 

ESzceaa 
payment 
Did  Coal     Overpayment        p.a 


No. 
1. 


Eni;ineer'a  Note. 
"Something  wrong  here.  Hock 
t^tioiihi  iKit  \Hi  more  than  ',o  In 
all  cuts — Mi  remninckr  c6ni- 
mon  excavation,"  all  charged 
as  rook  iiiici   loose  rock    


Should  have 
Cost. 


'Ttit    all 
very   few 


aand    and    Rravcl- 


"  Borrow  pits — all  common  ex- 
cavation— "  charged  1,743  c.  yrd 
loose  rock — rest  common  exca- 
tion 

"  linllast  Pit.  no  TouMers  in 
-•li^ht,    all    sand,   a  little  clay." 
Chnrffed   for  437  c.  yds  bould- 
ers    and     24.03:f     c.    yds.    loose 
rork 


I     900 


It 
U 


"All  common  excavation,"  1.050 

c,    vdF.    Ifiose    rod;    returned . , 

"All   common   excavation.".... 

"  Plouprhed  and  scraped,"  I.e., 
common  excavation 

"  All     muskeff — common    eica- 

vation."   7,049   cubic  yds.  looBe 

rock  returned 

"  Not  a  boulder."  4,fi79  c.  yds. 
loose   rock    returned,  

"All  looks  like  common  exca- 
vitlon.  may  have  been  50  yds. 
loose  rock."   


f,30 

945 

SIS 

II 

i 

3.8ST 

5,741 

l,«r,3 

^. 

i 

■<■ 

29,970 

5.724 
3,721 

3,877 


10,372 

t,114 
1,403 

1,B7« 


M 


^mm 


10*.  6,600  c.  yd«.  loove.cock  returned  2,324 

11.  ■•  No  atone  in  light,"  90  c.  yds. 
pock,  500  c.  ydd.  loose  rock 
returned   337 

12.  "'50  ydp.  loose  rock  east  end, 
rest  all  common  excavation 
—no  solid  rock,"  996  ydfl.  solid 
rock  and  1,047  ytla.  looao  rock 
returned    2.304 

13.  "AH  common  «^xcavatfon  ex- 
r.opt  possibly  5  yds.  loose 
rock."  3,S24  yds.  looae  rock 
returned     820 

14.  -'  No  signs  of  a  stone."  1,562 
yds.  solid  and  2,562  yds.  loose 

rock    returned 3,140 

15.  "Ail  common  excavation,  no 
sign    of    rock    or    loose    rock 

here."    315 

18.  "  All  common  excavation,"  580 

yds.  loose  work  rctunied 175 

17.     "  All  common  excavation."  2,000 

yds.  loose  rock  returned.. 580 

U.  "Looks  like  10  ydP.  solid,  300 
loose  rock.  Rest  common 
excavation."  3.446  yds.  solid 
4.329   loose    rock   returned 4,702 

19.  "All   common   excavation." 3ii 

19a.  "No  rock,  1,000  yds.  loose 
rock,  rest  common  excavation." 
5,790  yds.  solid,  3.850  loose 
rock    returned 4,400 

M,  "  Whole  cut  common  excava- 
tion, misht  le  a  few  yds,  rock 
in  boulders."  Returned  4,730 
yds.  solid,    9.672  loose  rock 5,054 

Jl.  "This  seoma  all  common  exca- 
vatlor.  no  rocks  but  say  25  p.c. 
for  boulders.  Some  good 
ballast."    29,993 

21a.  "  Little  or  no  rock.  Considera- 
ble loose  rock,  say  Vs.  rest 
common    excavation."    S,S44 

22.  "  May  have  been  a  few  yds. 
rock,  1-5  loose  rock,  rest 
common    excavation."    15,129 

22.  "  May  have  been  20  yds.  rock, 
1-5  loose  rock,  rest  common 
excavation."  20,267  yds.  aoUd, 
18,409   looae    rock   retumefl 15.088 


4.224  1,888  81 


3.S7S  1.573  S4 

1,615  695  80 

6,898  2,757  fi7 

ess  280  88 

335  160  93 

1.160  580  100 

10,303  5,600  119 

697  385  123 

11.735  7.295  164 

H.68e  9.231  169 

84,771  64,777  '. 

18,577  10,778  182 

*3.270  28.141  186 

45.288  28.201  187 


2<.  -May  have  been  10  yd«,  rook 
and  My  1,000  yds.  loose  rock. 
Rest  common  excavation." 

25.  "Say  2  boulders  5  yds.  rock. 
a  loose  rook,  rest  common 
ei[cav.<itlon."  4,127  yds.  solid, 
4,210  yda.  loose  rock  "Tt'turnui^. 

26.  "  Xothlng  but  common  exca- 
vation  In   sight." 


27.  "No  rock  in  sight,  say  % 
loose  rock,  rest  common  ei- 
cavatilon."     ....'. 

28.  "  No  rock  In  sight,  say  H  loose 
rock,  rest  common  excavation." 

25.  "No  rock,  only  s.ty  100  yds. 
loose  roc;<.  rest  common  exca- 
vation; "  2.U2  yds.  solid,  1,393 
yiis.    loose    rock    returned 


lit 
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34S 


a,82S 


1.0S9 


23.880  17,162  25J 


26t 


"  Except  U«  feet  cast  end 
with  .<!ay  600  yds  loos>  rock, 
all   common   exravation."    '         i  735 
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'•■'>  6.978  344 

CORBOBOKATED  BT  THE  ARBITR.VTOHS. 

the.e^i^r^i^tt^t^::!:;:^^!^:::?':^-^^::^  tr:  ^Tr^f 

bear  out  the  oharges  of  over-cla.sitication.    Then  th     a™  felTfou    of  1^' 

the  end  the  four  Liberal  tneinhers  of  tii^^ol;  tt"'  „tn  .^^^^VS"'  o"f 
proceedings,  evidence  .^nd  analysis  ending  as  follows:—  ^  ' 

^.J:Z  ':-^TZ  l'he^r'rnro"rS„'n'S't''o  J^oor?  ,?°,"r  ""  '"'  '^'^™"  '-X™ 
den's  charge  of  general  dl=rega"d  „?  his  ?ns°ruc«oL  t,  ?''"'""<"'  "■•■  Lum,- 
no  evidence  has  been  adduced  which.  In  oSronlnon  tt,.,T,  ",","  J""^'"*".  and 
.bat  he  had  lost  con«dc„ce  1„  tl  ■  Portlorot-r^ngre^'rtnfs'tS  VjI'.J.^Jl't 

DAREn   NOT   INVESTIfiATE   THE    WOOD.S    C1HRGE3. 

publil-^nvSlion."^"  "  *"  "--'"-fi-'t™  have  never  been  allowed 
beenlntstlgatrin^lll"'"^"™  '''''''  ''  '"  »--'--n..ation  have  never 

Government  as  a  very  small  sum  to  be  stolen.  regarded  by  the 


f  ^ 


Millions  of  the  people's  money  have  been  wrongfully  paid  out  The 
Eastern  D.vjsion  will  cost  nearly  four  times  the  original  Government  estimate. 
1  he  most  prominent  engineers  on  the  work  have  charfted  wholesale  over- 
classifioation  The  Oovernment  r,t.irr.„  .lu.v  enormous  payments  for  solid 
rock  where  tliey  estimated  common  earth  and  loose  rock.  The  Opposition  have 
repeatedly  pressed  for  a  thorough  and  searching  investigation—and 

THE  GOVEBNMENT  HAS  KEFrSED  I.VQUIiiY. 

Simon  Xapoleon  Parent  does  not  want  ,inv  investigation,  tlie  coiitraetora 
do  not  want  it  and  Sir  Wilfrid  Laiiricr  sides  with  tlic  contractors  and  Simon 
^'apoleon  Parent. 

Why? 


MR.  PUGSLEY'S  OVERDRAFT 


HOW    THE    MINISTER    OF    PUBLIC    WORKS    USED    THE    PUBLIC 
FUNDS  TO  HELP  HIS  OWN  BANK  /CCOUNT. 


A  HURRIED  R':   TITUTION. 

The  pniliity  of  any  Minister  of  the  Crown  should  be  heyond  question. 

Careful  avoidance  of  the  appearance  of  evil  should  he  cspeciall'y  the  aim  of  a 

Minster  ciitnistod  with  the  affairs  of  a  great  spending  department  of  the 

peoples  govcrmiicnt.     Ho  should  he  ahovc  suspicion.     It  should  he  the  duty 

of  a  Prime  Minirtcr  in  selecting  a  colleague  and  placing  him  at  the  head  of 

sucli  a  dcpartinent,  to  choose  a  man  of  known  integrity. 

From  Sci)tcraber  1,  1900,  to  Kebruarv,  1«07,  Hon.  William  Pu.'sley  was 

Attorncy-ticncral    in   tlio    New    lirunswick   (Jovcrnment.      He   then   became 

Preniic 

was  elect 

V  __        __ 

of  public  money  annu.nllv.    Tliis  vear  about  $23,000,000  arc  in  the  appropria- 
tions submitted  to  Parliament. 

Wlifit  was  Air.  Pugslev's  record  in  Xew  Brunswick  which  qualified  him 
for  the  c.llice  of  Minster  of  I'ublic  Works  and  justilied  Sir  Wilfrid  T.aurier  in 
making  the  apnointment?    Here  is  part  of  it. 

An  ollicinl  statement,  ))l.lccd  before  the  \cw  Brunswick  Legislature  by 
the  Provincial  Secretary,  shows  that  from  1001  to  1907.  both  inclusive.  Mr 
Pugsley  rcricateilly  overdrew  bis  account  with  the  jirovincial  treasury.  '  The 
statement  of  overdrafts  is  as  follows; — 


---   then    hecame 

winch  he  resigned  at  the  close  of  tlic  legislative  session.  He 
vas  elected  a  mcnjber  of  the  Dominion  Parliament  and  given  the  portfolio  of 
Public  Works  by  Sir  Wilfrid  Laurier,  spending  something  like  twelve  millions 


October  .31,  1901,  balance  overdrawn 

October  HI.  1903,  "  " 

October  ;it,  1903,  " 

October  31,  1904,  "  " 

October  31.  1905,  "  " 

October  31,  1906,  " 
October  31,  1907, 


«3.1(i3.,-)0 
IMHM 
6.S27.0-t 
7,314.64 
7,0.30.64 
6,60,5.64 
4,331.64 


Oencral  of  Xe«-  Brunswick  an  '  i,  ?  ' '  "'"""'gl'  ''c  was  Atloccv- 
the  law  in  the  provinc,^^  Ir^w  ™'',^,:'  •:;';'';"fr''  ^'"''  >1-  -Iminisfrati,.,,  of 
cation.  ""  ""^  """iiuial  trea:iury  without  |e-al  juatili- 

were  hono™.   ,,,  the    ij- cX^S"    "tho"  "J't"  •"■"''■  ■  '''"^  '"^ 

system  ran  on   for  year,    .lo.uit..  ti      .  •!■  est  on  or   ,„,|„irv.     The 

.ccount  entries  hi,,  the  ov^r.l  a^^        t:"';:;;^"' r";!"";""-  ,  ""'1"^"^' 

On  Apr,!  K,,  ,.07,  Mr.  Pu.^Ie    w  ,    out  %  '^'■S'"'""^^- 

ment.    Tlie  ordinary  courso  would  havpi?,f  '  ^°"'  '="'"">'t'k  «oycrn- 

the  provincial  treasury  and  ie  tic  en    I™      -n""'  "'"'"■''''  "'^  »"■""■"  "'i"' 
ed  by  Mr.  Pugsjey.     lie  wa    a„' v    H  f        ,^'»^  "'"s  not  the  cour.se  adopt- 

spending  department  of  Pub"cW<;4\but'Lrrf  "'  u'^'  "™"  ""■"'"'™ 
cha^^of  „„airs  in  New  Brunswi^i^^;,,?- ^-^-^^'™^- ~i^rn 

Br.^L^ti?i  t!;:t;n^":f'c:i:^cnt'r"""^^T"T' "»'-'«-  -  ^™ 
™tives^  Hon.  w.iiian,  Pug.ie^';;^,?;^  i;:7,?,;„t  ,;';v^?t  *"  "''""^■ 

reminder,  and  on  the  9th  of  Mar  h  I,  .o„,.  f  ,  "^^  '""^'^  ■"•  ""  """'^'i™ 
him  were  placed  to  the  credU  of  h  p  o'v  nee  T  17°""^  "'""'"""  '«'''"«' 
of  extreme  caution  exercised  by  Mr  IWev  wl^f  ,  '"  '^"^T  **"  "  '^"^ 
precaution  against  giving  up  the  mone;"u.' nec^lwlly'  "''''"'""'>■  '^'^™  "^'^ 

The  cheques  were  for  .$3,000  and  $a,.331  64 
BmnswTJk  Go'ernment'"'""-^  «th-si..  days  before  the  defeat  of  the  New 

.,il3S'H=b5i?iiFtm,n.^^^^^^^ 
salary  ,n  a.lvance,  sometimes  by  lari  amounts.'  .,"  f'"'"'^"'^'  '"=  drew  his 
penses  amounts  in  excess  of  allreasonablenes  n„  ?  '""'  '°'"  ''■''™"ing  ex- 
of  the  Provincial  election,  thou-^in  °s  sahnw;,  .  f""""'-'''  "°^'  °"  "'«  ''"^ 
«1,000,  no  items  given;  on  April  17  WO  ^n7v  "!  ""'='"■•'''  ''»  '''■<^«'  f<"- 
«4„TO7  on  account  of  fishery  a  ard'e  penses  tho.^Jl"'"  ^"'  ""*'  ^'  ^''^ 
therefor  until  October  .TO,  lo\l5;  and  t^^Zh  "oZt ,""  """""'  "'''^  '»'''^'» 

■  .  ^?'><ltl'e  Liberal  Government  been  successful  it  t L  „„ii    •     xt      „ 
wickin  March,  ino7,  would  Mr.  Pu^-slev  have  paid  '         ^     '  '°  ^"^  ^'""''■ 

till  t"  t™fXo?,:s'f';rentrS  .it  \'e"ort  ^''r-'-  '-'y  '''  "^  --' 
Why  did  he  pay  the  money  Jll\r^'JtlZ  ^r^ft'if  S^L^p 
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LAURIER  AND  MANITOBA 

nijnSTlCE  WITH  WHICH  THE  DOMIHION  PREMIER  HAS  TREATED 
THE  PRAIRIE  PROVINCE. 


STILL  OF  POSTAGE  STAMP  SIZE. 


People  a  unit  on    the  subject    Studied  discourtesy  witli  which  Manitoba 
Representatives  have  been  treated. 


No  greater  injustice  stands  to  tlie  discredit  of  the  Laurier  Government 
tlian  that  which  is  revealed  in  Sir  Wilfrid  Laurier's  treatment  of  the  Province 
of  Manitoba. 

The  Province  of  Manitoliu  lias  asked  for  a  considerable  territorial 
addition,  to  which,  aa  is  admitted  by  the  Ottawa  Govemment,  she  is  absolutely 
entitled.  For  years  this  question  has  been  before  the  two  governments  and 
before  the  people  of  llanitoba.  The  lattpr  are  a  unit  in  support  of  the 
demands  insisted  upon  by  the  Government  of  Manitoba  in  their  behalf. 

EXTEXSION  OP  BOUND.iKIES. 

Tliese  demands  are  sim]iIo,  and  have  to  do  with  the  terms  upon  which 
the  proposed  extension  of  the  provincial  boundaries  is  to  be  made.  That  the 
Eoblin  Government  has  asked  and  now  asks  nothing  that  is  unreasonable  is 
easily  determinable  from  the  record.  On  January  8,  lUlO,  Hon.  R.  P.  Roblin 
Premier  of  Manitoba,  wrote  to  Sir  Wilfrid  Laurier  as  follows,—  ' 

A  DE.MAND  FOR  EqUAUTT. 

"  In  regard  to  our  claim,  we  will  be  entirely  satisfied  whether  you  elect 
to  give  us  a  position  of  equality  under  the  terms  and  conditions  that  govern 
your  treatment  of  the  Provinces  of  Saskatchewan  and  Alberta  to  the  West,  or 
of  Ontario  to  the  East." 

That  was  and  is  the  position  of  Manitoba. 

MB.  ALEX.   lIAGGAnT'S   REVIEW. 

The  whole  subject  was  laid  before  the  House  of  Commons  in  a  strong 
presentation  on  April  S7th,  1901),  by  Alex.  Haggart,  K.C.,  M.P.  for  Winnipeg 

He  reviewed  the  history  of  that  Province  briefly. 

Established  in  1870  with  an  area  of  15,300  square  miles  and  a  population 
of  17,000,  it  felt  itself  from  the  first  cabined  and  confined.  The  western  and 
northern  boundaries  had  not  been  delimited  and  delay  to  extension  resulted. 
In  1881  an  act  was  passed  extending  the  western  boundary  by  about  100  miles 
and  the  northern  by  about  160  miles  and  making  the  eastern  boundary  coter- 
minous with  the  western  limit  of  Ontario.    The  question  of  Ontario's  "western 


boundary  was  by  this  not  refprrod  to  the  Judicial  Committee  of  the  Prify 
Council,  which  made  an  award  filing  as  Ontario's  western  boondaiy  ■  line- 
runninp  north  from  tlie  nortli-wcst  angle  of  the  Lake  of  the  Woods.  This  wa» 
a  disappointment  to  Manitoba  which  had  expected  the  line  to  be  filed  on  the 
meridian  north  from  the  confluence  of  the  Oliio  and  Mississippi  fiTers.  Thi» 
would  have  given  Manitoba  access  to  Lake  Superior  and  to  the  n«vigation  of 
the  Lakes. 

THE  ACTION  op   1905. 

In  lOO.'i  when  the  now  Province.^  of  Alberta  and  S.iskatchew»n  were  being 
constituted  the  time  was  thought  td  be  opportune  for  acknowledging  Mani- 
toba's (laim  to  larger  territory,  llcr  claim  for  equality  with  the  other  two 
proposed  provinces  anil  cxtcn,"i(in  to  Hudson  Bay  was  vigorous'y  pressed. 
The  Laurjer  ffovernnicnt  refused  tn  ilu  anything  at  that  time,  but  in  a  report 
to  the  Privy  I'oumil  ncknowlcii^'cil  the  reasonableness  of  her  claims  to  exten- 
sion northwanl  to  lhicl,.^i.n  Ray  and  ^tated  that  thc.se  would  be  considere* 
when  the  Icjiislatiim  c.stahlisliing  tlic  t«o  western  Provinces  was  completed. 

Notliiug  however  was  done. 

THK  .ACTION   OF   1908. 

In  January,  1908.  tlic  .Maiiilolia  l.cL'islaturc  memorialized  the  Dominion 
Government  in  a  doouTiiciit  scttiii.;;  oiii  tlic  history  o(  the  negotiations  and  the- 
grounds  upon  which  extension  of  trn-i(i)rv  lo  include  all  north  and  west  of  the- 
Ontario  boundary  and  an  increase  of  indemnity  were  asked. 

Dominion  elections  were  approachinj;  and  Sir  Wilfrid  Laurier,  with  an- 
eye  to  sceniin;;  clfcct  and  prai  tical  nun-m-tion.  moved  a  resolution  on  July  13th,, 
affirming  the  desirahilitv  of  irraritin;.'  a  smaller  area  than  that  asked  for  and 
deferring  the  question  of  indemnify  for  furtiier  negotiation. 

Till-:  niNT'Fi.-KXci:  ni-  1909. 

N'othimr  further  was  done  until  Feh.  SOtli.  1909,  when  a  letter  was  sent 
to  the  Premier  of  llanitoha  enclosing  n  conv  «!  a  proposed  bill  on  the  lines 
of  the  ,Iuly  1,'itli,  1908,  resolution.  Corrcsnomlcnce  ensued  and  finally  a  depu- 
tation consisting  of  Hon.  Robert  Hogers  and  Hon.  Colin  Campbell  met  the- 
Premier  and  some  of  the  Dominion  Jlinisters,  nii  March  12th,  19th  and  23rd, 
1909.  The  results  of  this  conference  were  nil.  and  in  addition  a  difference  of 
opinion  as  to  what  took  place  thereat. 


rnoPOSED  KVI.AltnK.Mi:NT   INSaPFICIENT. 

The  Manitoba  Ministers  urged  that  the  nroposed  enlargement  was  insuffi- 
cient and  unequal,  but  Sir  Wilfrid  refused  to  go  beyond  the  limits  mentioned 
in  the  preceding  resolution  wliicli,  he  declared,  embodied  the  view  of  the  House- 
of  Commons  and  could  not  be  altered.  I'lio  .Ministers  later  agreed  to  accept 
the  proposed  area  in  order  to  facilitate  the  settlement  of  the  whole  question 
including  the  increased  financial  aid.  and  urged  the  request  of  the  Manitoba 
Legislature  and  Government  for  a  position  of  equality  with  Saskatchewan  and 
Alberta. 

Sir  Wilfrid  flatly  refused  to  consider  such  a  proposition.  Pressed  to  name- 
what  financial  betterment  he  would  give,  he  mentioned  $10,000  per  year, 
which  the  Provincial  Ministers  felt  was  ridiculous.    They  then  propcMd  that 
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ownership  in  tho  un  ]■«,„«  1  S  Crol-n  , ,  I':  ':u""^-I  I"  '"  '"''''"'  •■""'"  lil--" 
S.r  Wilfri,!  objected  a!„l  U  fomjrt  he  V  ni  "bl  u''''^';-  '"/'"'n'^Po^ition, 
to  bo  gained  by  prolc^-i,,.,  tl™,™  ereme  IT  ^^"}''^"'  *'""  ""thing  was 
.t.o„  as  to  what  Lancid  torts  ^^:^:^u,  l^-^Cgtl  gno.'""""  ""^  '"""■ 

MR,   ROBLIN's  LKTTEK 

•   -,^t'^^^sy:^L^t£^,.:'SJ:-is'-^[;-.'--  - 

you  adopted  in  the  ease  or  tho  aUoear,nror  oi*^  bo,  S^";'"^  ""  """"'  '"m  "hloi 
MANITOBA  IS  UlfiNIMODS. 

That    the    leRlalaiure    consents    tn    o*.^ 
l«kaTch"°'  *  """  "  ''"™"  th?r,^ht""™  amt  oTI'"  .'"^    —P'^ce   or   th. 

;nda^^:i?^^!:i^iJ:^-^^:,I^-ij;™^W^^  in  J,.e   ,n,0,  the  Prov- 
Party  platform :—  '  lollowing  as  one  of  the  planks  of  the 

Jao.f,^lC=.mr"o'r%".'eIrrrV,"„eX„'"er.,rr^'^^  "«"-  '-»'  a  aa.,.. 
tension  or  tho  boundarlea  aa  orrored  by    So  n„^    .'    "  *""  """"Pta"™  or  the  ej- 

Maj,,tob^..H  every  member  of  the  ^""'rZ^^-^^^X ^^ 

MR.  HABGAnT's  MOTIOJf. 

™soIn'[/on'^Xn™t'o?rlrmrnt!!"'''"'  "'^^^''  'y  ">-■"«  "-  f"lWing 

..g  .,rca  ,0  I*  oftered  the  provlnc,  or  Manltobaf     '"'''"""^ 

•  l.«.  the  area  susB«atel  by  sir  Wilfrid  t^urler. 
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•  -»  -y  "^''' «'«« 


'■'M.    it    r,.iiMlv.-.i, 

tn    .I'w.?'.'*  "    "'"■f ''"t  '^^^^  'ho  T.raycr  of  the  »ald  pctltinn  nh.ni\d  ho  acceded 
to.  and  (hilt  upon  such  terms  ""■'  "" .    ■  .  '     a^-toaea 


,  ,  ,   ,  t'omMttonn  im  may  ho  ai-Tcr.l  to  hy  th.-  8jii<]  lee- 

I'ly  and  My  parliament,  th«   l..,un,l:irlcs  of  Manitoba  be  cxtcn.kd  as 


I  ami 

followc 

■■■Th..  northern  bound^m-  tn  br»  tho  nixtlrlh   parallel  of  latltu.Jf    ihr  western 
hounrlary  to   he  the  present  eastern   hoiindary  '■  -     ■  wot'ern 

wan   to  the  .«alit   .nlxtU-th   I'arnllel 

boundary  a.  far  north  a.  the  nnr ..  =  ,  .-..rner  oi  „,..  provinrr.  th.n.  .  or.  a  .t.-.lKht 

line  to  thr   most  eastern  ,.>lnt  of  I.land  Lak*-.  n.,d   thenee  on  n  stral.-ht  Ih, 


of   Saskatrhe- 


elk'hty-nlnth  meridian 


point    wher.'  ihi 
of  Hudson  Hny, 

■'•And  be  it  further  resolved: 

■That   wli.rca.s  iiotwithf^tandliijr  the  cxten! 
liiiifraiitoil   L.tMlf*  ol    tin;  t  Miu-n   In   the  tt-rrUory 
wilt  >iill  KnithKu-  to  \.v  adminit^ter..!   hy  khe 
''iiiion;     and   the  said   pn.vlnn 


of  the   provlru' 
nslorn    loundary   tn   Uo  th*-  jireRent   eaftem 
the  northeast  I'orner  of  the  [•rovlnrp.  th.' 

to  the 


>t   lonirltiide  liiiiTsi 


-Is  th.' 


shore  Itne 


simr.f 


uf  r-'vc 


me. 


ion  .if  lerrliur 
■^'1  to  l-e  addei 
love rnnit'tit  of 
'  will  not  havf 


ihn\..  i|..'.,rii„-,|.  ,ho 
n  th.'  .viiid  province 
anada  for  tlif  pur- 
lie  pulillr  land  na  a. 


"■I:    is  ju.4t   and 

whii  h  siiih  1  xifisio 
[>r.'nil-'^'.'--,  to  niak.'  i. 
the  amount  •f  whltl 
uf  faiiatla   and   the 


eTuitable  to  rtfOBnizo  the  Increased  cost 

I  ol    fiTltory  will  n,.aM.>r,   to  ihf  pn.U 

■  the  said   provlri.'.-  an  Increri.-:^  alhnvan.-.^ 

Rhonld  he  the  snhje.^  of  netrotiatlon  Im^iw 

overnmcnt  of  Manitoba. 


-f   elvil    K" 


■n   the  tfov 


irnnr-nt 

V  1.1  Ihv 
lonient, 
i-rnment 


".vail 


of    ,Ta 


the 


it 


I  trance 


"'And  be  It  further  resolved 

"•That,  upon  the  I.eirislatnre  of  the  Provlnec.  of  Ontario  -ot>8-ntlnu-  theM..  It 
Is  exp.-dient  to  extend  the  hoiindarlep  of  the  ^ald  nrnvlnve.  upon  «iich  terni«  and 
conditions  as  may  he  acrreed  to  by  the  sMd  T.epistature  an.l  hv  T'lirllamrat  vo  as 
to  Include  all  the  territory  to  iho  north  nf  the  said  provlace  "ly 
*>xl.-nded  liouiirlaries  of  Manitoha  aliov,,-  desiri'iMl  ai.d 
and  Hiidfion  Hay, 

•"And  DP  It  further  resilved: 

■"That,  unon  the  T.,rKlslatnre  of  the  Province  of  Qu 'bee  consentlni;  rl 
1-  exiM'dient  to  exierid  (he  i.oiindnries  of  the  .«nhl  province,  npon  sin  h  t. 
conditions  as  may  he  au-reed  to  l^y  the  said  I-eclslatnre  and  by  Parlinmei 
to  Include  nil  the  territory  to  the  north  of  the  said  province  now  known 
f-'.iva,  an-!  evtemiliit:  to  the  waters  of  James  Pay  an.l  Hudson  May,  and  the  ent 
thereto  from  the  sea." 

"And  wherras  at  n  conference  siibseipient  tn  paid  date  the  delepafes  of  the 
Province  o|-  Manitoba  -II.I  oIT.t  to  a.-.ept  the  said  n:>-.i  uvn  i-e.^hinp  e.pialltv  of 
treatment  elth*^r  ivith  the  Pro\'incc  of  Sasi^-atche\van  and  Albt-rta  to  the  west  of  the 
said  Prnvlnie  of  Manitol^a  or  upon  a  basis  of  e.pral  treatment  with  the  Provinces 
of  Ontario  and  Qiiehc-.  lyln?  Immediately  to  the  east  of  the  Province  of  Manitnbn 
And  whereas  th-^  T.ecrlslatlve  Assembly  of  the  Province  or  Manitoba  db?  siibse- 
<ltiently  airree  and  eontlrm  the  said  offer  of  the  said  del*;ates  of  tlie  Paid  I'rovlnce 
i.f  Manitoba. 

■■  N'r.w.  therefore,  he  it  resolved,  that  this  House  affirms  the  rro\  in,-.,  nf  Ma-ii- 
totia  is  entitled  to  equality  of  treatment  with  either  the  said  provinces  of  Alberta 
and  Saskatchewan  to  the  we^-t  or  with  th.-  said  provinc.-.p  of  Ontario  and  Quebec 
to  the  cast,  and  refrret  that  the  Oovernnien:  of  tiie  Dominion  did  not  aprt-e  to  give 
lo  Manitoba  such  equ.Tlity  of  treatment.^' 


Sn  WILPEID  S  BEPLY. 

Sir  Wilfrid  in  his  rpTily  went  at  lerifrtli  into  tlio  history  of  lo^'i -elation  and 
npffotiiitions.  lie  juptified  the  rofufiai  to  act  in  1905,  on  t!ie  irround  that 
Fapkiitcliewan  profestod  afjainst  enoroarhment  on  Iter  enstern  imiitHlfirv  and 
Ontario  asked  for  further  extension  wept  and  noitli.  Sn  tliat  dolav  tlipn  was 
necespary  with  a  view  to  reconciling;  their  rlaimf.  Later  an  aj^recment  was 
found  impoppible  and  the  result  was  the  resolution  of  1908. 


Tlic  (li'l»y  since,  lie  endeavoured  to  father  upon  the  Manitoba  ((oTernmenl 
-whii'li  woiiM  not  name  the  Hum  h_v  which  it  thouglit  the  financial  arrangement! 
«houlil  he  inireaaed.  lie  was  rpmindcd  by  Mr.  Itorden  that  there  wa«  no  more 
renaou  to  wiiit  for  Munitoha  to  name  the  flnancial  tcrmi  than  the  territorial 
limits,  and  for  these  he  had  not  made  tliat  demand  Imt  had  named  them  him- 
self in  his  ri'solution.  Why  not  do  the  same  in  these  as  Mr.  Rohlin  had 
repontt'div  invited  him  to  do? 

Sir  Wilfrid  declared  that  he  could  neither  (five  Alherta  and  Saskatchewan 
treatment  imr  Ontario  and  Quchcu  trciitmcnt.  The  former  involved  giving  up 
tlic  lands  vvliic  h  he  would  not  do.  and  the  latter  opening  up  the  settlement  of 
1907,  to  whiili  ho  was  opposed,  lie  would  meet  Mr.  Itohlin  in  conference  and 
disiiiss  turiMs  mid  if  thcv  wouhl  agree  he  would  suhrait  that  agreement  to 
Parliament  and  ask  its  ratification. 

MB.  BOnilEX's  POSITION. 


i 


yir.  Rorilen  jirotested  apainst  t)ie  lonjj  tlolnys  for  wliieh  no  good  reason 
existoil.  'I'Irtp  was  no  consistoncy  in  snhmittint?  a  resolution  detininj;  the 
territoriiil  limits  he  would  bo  willing?  to  ffrant  to  Manitoba,  and  refuaing 
fiimilar  proccdiiro  in  respect  of  financial  terms. 

Manitolia  hii«  presented  a  clear,  reasonable  proposition;  why  should  he  not 
answer  it?  Mnmtoba  is  awaitinjj  a  reply.  Sir  Wilfrid  Lnurier  would  not 
say  at  the  limit  ((mffrenre  what  lie  would  do,  ho  iias  not  sairl  since  wliat  he  will 
do,  he  simply  dt-lays.  Mr.  Horden  eunsidered  the  nititude  of  the  Provincial 
government  of  Maiiitohn  eminently  reasonable,  because  thev  say: — 

Do  either  thi'  om-  thlnff  or  the  other,  accord  us  the  anme  treatment  that  you 
have  arcnnlt'd  to  AIliTta  and  Saskatchewan  on  the  one  hand,  put  us  In  that  class, 
of  accord  ii«  the  .-ame  treatment  that  you  have  accorded  to  the  two  other  pro- 
\incef.  Ontario  rind  gm-liec.  and  put  um  In  that  class;  but  brlnir  this  to  a  conclu- 
sion, and  brlns  it  to  a  loncluslon  according  In  cither  one  or  the  other  way. 

Mr.  Hnj^i^art's  mntion  was  negatived  0.3  to  102 — every  Liberal  supporter 
of  tlie  Government  voting  against  it.  The  Liberal  Conservative  members 
voted  solidly  in  its  favour. 

THE    LAURIER    OFFER. 

In  tli'j  early  part  of  1911,  tlie  Laurier  Government  did  make  an  offer  to 
the  province  of  Manitoba,  an  offer  which  the  people  of  Manitoba,  without 
political  distinction,  refused  to  accept.  Manitoba  had  asked  for  equality  of 
treatment,  either  with  the  provinces  to  the  east  or  to  the  west.  The  Laurier 
offer  was  an  nfTer  of  continued  inequality.  A  conference  between  repres- 
entatives of  the  two  ffnvornrnents  was  held  in  Ottawa  in  February. 

On  Mjircli  n,  l!tn.  tlie  Government,  in  a  minute  of  Council,  proposed 
to  extend  the  provincijil  hoiindaries  with  the  proviso  that  the  Dominion  should 
continue  to  administer  tlie  Crown  lands  in  the  new  territory. 

The  proposed  addition  would  increase  the  land  area  of  the  province  by 
lOGj.TO  1,000  acres,  making  it  approximately  147,152,880  acres.  After  refer- 
ring to  tile  nature  uf  the  country  and  the  doubts  existing  as  to  its  value  from 
an  agricultural  standpoint,  the  following  proposition  was  made: 

(a)  That  inasmuch  as  the  said  Province  will  not  have  the  public  lands, 
mines,  and  minerals  and  royalties  incident  thereto  in  the  added  territory  as 
a  source  of  revenue,  there  shall  be  paid  by  Canada  to  the  Province  by  half- 
yearly  payments,  in  advance,  in  addition  to  any  payments  or  allownnces  other- 

120 


viM  Davable  bv  C«i...la  to  the  Province,  an  unn.uil  »uin  ba»c.l  upon  tl.o  ,.o,|U^ 

the  provi.ions  of  thn  CcnHUH  an.l  Slat,.  u>.  A<  t.  «'  '°"»7,- ,  ,„.,„,„  ,_,,,, 
The  «um  p«jalile  until  the  population  of  »uch  a.l.le.1  territory  r.aihet 
one  hundred  thoinnml  »hnll  ho  r.'ilii.UW; 

Thereaft.'r  until  sui-h  popuhiluui  ri'iiiliis  oiK'  liundrud  and  tlttx    liimi 
Hund   thc.-iu,  puvul.h' -.hall  1..'».':.II.IHHI; 

Ami  th.renft.T  tho  su„i  pHV„hl..  .ludl  h-  *:hu.,0(m 

(I        That  ll.n  «.ar,t-  pui.hle  under  ••The  llriti.l.  North  America  A.t 

lOOT     Le.  uent  "P""  the  ■  nircscd  ,.opuh,. of  the  l'™v."'v  >,t  Mamtoha 

L  the  rcKult  r.f  (lie  proposed  ternU.riul  udditiun  being  made,  he  augmented  m 
accordance  with  the  provisions  of  that  act. 

I-NANIMOt  .S     CONDKM NATION'. 

When  tin-  pi"pu-^il  was  iilaeed  h-l'ore  the  I.e-i-laluro  of  Manitoba  its 
conden.nation  and  reje,  tion  were  unalMM.ou.      The  foil.™. ng  resolution    wa* 

moved   hv    ll.m.    Iloh.rt    lloL'ers,    Minister   of    I'ul Works,   seronde.1    hy 

Valentine  Winkler,  a  iiienii.er  ..f  the  Liberal  ()p|...s,ti.,n,  supported  by  every 
Liberal  in  the  Lcginl.ilure  and  passc.l  :— 

Ruolvtd,  n.min«  oonlr.die.nlt,  Wh.r...,  at  the  lime  of  tho  i>ai..i«e  ot  "Tho 
Brlt"h  N.>rtl\  Amerlea  A,  t,'  It  w..s  .U...rly  the  -plrlt  „n,l  Intention  of  the  tram.r- 
thereof  that  the  lev.Tal  Province,  coming  under  lla  provisions  should  b.-  fairly  and 
Juatly  dealt  with  and  on  th?  haj.l»  o«  equality  In  their  reepectlvo  rolatlona  with 
the  Parliament  and  Government  of  Canada; 

And  wharaaa  It  la  a  matter  of  record  that,  notwlthatandlnit  the  m.-anlni  and 
intent  of  the  .aid  Act  a.  aforewld.  the  Province  ot  MMilloba  ha.  "<>'•  "a"  » 
contederatlon  with  Canada,  reeelved  that  fair  treatment  at  the  hand,  of  th»  F«de«l 
authOTltle.  to  which  It  -wa.  and  1.  entitled  and  had  reason  to  expect  at  th.  tlm. 
of  becoming  a  portion  of  the  aald  Union; 

And  whar...  thl.  po.ltlon  ha.  been  from  time  to  time  .o  ■^"■"^''l'''''^"^ 
intenamed  that  intermittent  conce,.lon,  of  a  nnanela    <^';"«""  •"''„°  S^j:' 

r„d^i'ar':fv:rr,'e.."^erc^^;t'rma;rf.^t':hLr^h:•^re;:;tlor^lhl."'p^';:r 

w"th?heSn.on  "'Canada  are  mo.t  un.atl,factory  and  that  M.a,,.oba  occuplc. 
r  no.l  loT,  Of  aroa.  ln»tiuallly  with  the  older  Province.,  either  to  tho  eaat  or  th» 
Provn  e?of  i«"atohlan  and  Alberta  to  the  »«"■-",";<;„="  "^^  '""" 
gnant  to  BrlU.h  In.tltutlon.  and  oppo.ed  to  all  Brounds  of  natural  Jurtlce. 

AnJ  wh.r...  the  Province  ha.  endeavored,  bat  without  aallrfactory  result.,  by 

""^-^"?=a:r'n:?::,;'::rL^;rn;.j^cC;;:^r-!,rr;;L^i'>in:^..'': 

I^remlses  and  obtain  an  Increase  ..i  iis  Province   of   the   west    In   sUo  and 

^Stent"Vo^Hh;'of'"l'tf  Uron'as":  i'^^v'r 'of  t^  .omlnlon; 

And  v.h.r...  it  appears,  by  a  mlnut..  of  Coimoll  ^nj;™-?,"',;:,^  ^^.^J^MLT.'"; 
m-CouncU  on  the  .eventeentn  day  "f  »'arch.  ,911.  '^f  ^^^^  „,  \,,  Province  be 
proposal  is  made  by  the  ''f  "^'  '"'''°  '''™„;^„"^,' Ba  '  to  comprLse  an  area  of 
extended  eastwards  and  """"ward  to  the  Hudso.^  s  i«^.  „„„„„„j.,  ,„  ,ieu  of 

Th,e.fcr.  b.  i.  r...lv.d.  That  thls  Houae  nrmU^bu.  moat  re^ectf^ul.y^d^^^^^^^^^^ 
to  accept  the  propo.ed  addition  ot  territory  upon  th.  .erms 
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?"",     "  "'  '^^""l^.  lor  .'qii.llly  „t  ir)I.i„.„?    ,  ">"••"<»«  portion  of  |h.  Conft. 

"^  .^^  :^rt:  :"^^^^r:n;:;::: -:.;---■"  •■■  - - 

r vcruKri    oiukiiatk. 

MinM;:/lr'r'^',.^:;^i,:?i,;;";i:!";'" "- 'f''.  >-" ^..i  t,,.. ,.,  J 

Manitoh,,,  or  -vl,..  ,  .11,,     ,,    7r      ,     "  '"'■'^"'''"'   '"  ""'^"  ■•'   "™  "'fT  '" 

"that  Mr.  l(„l,lin  at  II,        ,  .,     ,•':""''"•       '  "'".'.  ""•    ""''  Si'  Wilfri.l. 
whirl,  „r,.  ,|„ito  .,,,„;,(,  Zu'L    Z       '  '"'      "'  '"■-"■"'"'■  '"■"  "''""" 

to  the  o.h„  pr„vi„,.e,  rh.MrMr"iu" ''""''"'"        """''"''"  "'  """  "' 


MR.    nonnKv  smuH  wrrri  MANiTonA. 
portion.-  "iTe'»a"S  :^"  "*  """'  '"*  '"""«  ?-"•">  '•'  ''ofen™  of  tl,o  Vfanitob. 

without  KcttlHE  nny  siiKsfstlon  „r  .•„,.'•.,' from  ;.,=,"  ''""""  ""'■'  ""'^'  "t  luot 
join,  h„.k  to  M„nlt„.,„  h»  waited       r,momh    or'n^r^""'  "'"'"'"•■   """  •""  ''"^' 

Prl„,  M,„,..,„  ,„  h„r,Myl;„VM  ll.Mnt",  :"■  "  -""■'■"■f^  »' .h„  kln^^ 
JUnc...  ,h,.  „fr,T  ,.v,.„t„„lly  nr„,.„,4  by  thllLvernJ  ""«.""?""'  '"•  cl"""- 
Manltohn  w.n.,  In  writing,  1„  th,.  f„r„  „, 7  rl,!"  """'';"'  ">  ""'  Provlnc.  of 
offer  lh.it  thi,  uovrrnmont  had  m™o  „m,  rlTn  T  T  n  ''""■■  "  ""  ""  ""t 
th«  ro„,„v„tlv....  In  the  LrKl„i„,„„  ^f  Man^Ioi™  h  ."  """  ""  Llheral,  and 

o(r,r  is  on.  that  ,-annot  poMhly  ho  ac°CTt°d  hvth  '.'"'""  '"  '"'""'  ">»'  '"at 

reason  for  tha  suEirr.Hni,  r,r  lu     -S  '":«Pt,'d  hy  th*  jirovlnce.      Therefore    I  ai^  ■» 

an  eminently  rea.Srn^'n':;, '^n'"thl."^r:e,,''''''  T'  ■"■«'"  "»-  "of  L  :S  ?„° 
!•"  °"  "'/"e  province  of  Manlto.'a  1,  a  that  It  1,  entlM^  ',  "l""^"'  the  co.^- 
po.ltlon  of  th.  two  rrovln<os  to  the  ,',.^(  „r  ,„  J  «"".""  <o  bo  p,it  either  In  the 
««1.  In  ,he  one  ,n,.  „  „„,„;  hremi  led  lo\  """"^  °'  ""  P'"^'""-''  In  thj 
ance  than  that  whioh  tl-e  Oovernm 'nt  ha,  'lr.d  ■;  ".'>:""  ""'"''  """"^l'"  »"o" 
entitled  to  Ita  public  domain  anHo  compena.tlfn  f,^r  ,h'  "IV  '""■  "  """W  bi 

«.,^be_.„„d  with  the  eiai.  of  thjxr: ' /do" °„'ot'rh,:si;i. 7j ^7;,",.^^ 
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THE  GENERAL  SITUATION 


DOUBTFUL  HATURE  OF  ELECTION  OF   1908    GOVERNMENT   HAS 
BEEN  WEAKENED  SINCE  THEN. 


In  oiitcrini;  tin'  iinpctiilin:;  stnii/u'l'',  ('■■ii'iTViitiM-i  slmulil  ri'iiiitnlior 
sevcnil  leniliiif;  far-ts: — 

1.  'I'lie  victcirv  won  liy  tlic  Lunriir  CiniTiiiiuiit  iii  llin^'  '...ii  trm.'li 
narniwor  timti  the  ri"<iili  in  si'iiti  won  nn\i\d  irnli'.-ili'.  'I'lio  I.ihinil"  fiiilod  to 
srore  a  t'lenr  tnajority  nC  Iho  jwijuilar  M.ti-.     Tliiit  Mitr  -ii.n.l  : 


Ontario 223,901 


Quebec 

\ova  Siotiii 

New  Uriinsuif  k 

Princ..  K,|»,ir.l  M 1. 

Mnnitoliti 

Saskntiticwiin 

Alberta 

Britisli   Cnlinnhi.i..    . . 


I,il»'i;il 

('Mn-er\:lti\c 

Illllcpfltl 

cnt 

223,901 

235,501 

2,730 

ir.ii.sn 

p.'i;,i;i 

iii,;.w 

.■■>li.,',MS 

."  t..',nn 

1",7I<! 

:;.|,!il.'. 

1  l.l'ii! 

1  l.'.'M! 

■■Kl.in." 

:i."i.o:i 

;,ors 

;i:!,n.-. 

'.'-,.-,i;:i 

•tnt 

•i:i,:" 

li>,rin 

1J-M1 

i:i,il-.' 

n.r.n:i 

r,,]M 

r.sT.fifi  t 


r.(;;i.."i7 


;i,R!);i 


Total  vote l.nc.lOI 

liiberals .''.S7,*Hil,  or  lO.Dfi     ppr  rent 

Conservfttivcs 5(!.'J.r)  17,  (,r   17.01       "     " 

Indqiendpnti '?l.SO;i,  or    2.11       "     " 

Libernl  majority  over  Consprvativcs,  21,117. 

Compare  witli  those  (iirun's  tlio^e  uf  llHil,  wliiilt  wore: — 

Total  vote I,ni4,4n 

Liberals n'ifi.riHS,  or  .')'?.10     per  rent 

ConservntivcR 47.^), 70.1,  or  ■\<\.HU      "    " 

Independents 10,15'.»,  or     1.00      "    " 

Liberal  majority  nvrr  Consprvntive?,  53,8.55. 

Further,  in  effert  tho  whole  Li^enil  mnjftrity  catiio  frnm  Qnrbpc.  Other 
provinces  svored  Tjibenil  niiijorities,  but  thf^n  wore  inon;  than  balanced  by 
CoDBervative  majorities  eNcwiicrc,    But  the  fijriircs  are; — 

Quebec  54,103     Libernl  majority 

The  other  eifrht  provinces   HO.I     Conservative  majority 

In  Quebec  the  ronpcrvativei'  polled  over  45  per  cent,  of  the  total  vote. 

A  lucky  distribution  of  niajoritie-',  it  is  eviilent,  niade  the  difference 
between  the  two  parties  peem  (^renter  than  it  vrn-  in  reality. 

It  is  apparent  that  the  Lanrior  Govern'  i  was  Tar  weaker  in  1908 
than  it  hgd  been  in  1004;  that  it  was,  in  fart,  *  iv  shakv. 

2.  Then  the  arfrument  was  u-.'d  in  inofl.  that  Sir  Wilfrid  Laurier's 
hold  on  Quebec  waa  unweakenod.  and  that  this  was  pno'.!?h  Hv  itsflf  tn  Trin 
him  the  election.  Liberal  workers  everywhere  took  ndvantaje  nf  this  jjeneral 
impression  to  ur^e  such  electors  as  were  suj^ceptible  to  that  sort  of  influence 
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■?cn/:'tht»°i„ro;'L^*,°te';ed°Ji,!!;:„';r''''^ ''%'"  --^  p-^'-  "<"'=«. 

11.  Quebec  with  dissati8fierele4Tfa"n  hi«  «*^^''"  .'°  '  ^''^""'^  ""<?«'« 
certain  his  following  from   Quebec  ^11   be  Z,  f^'-'j  "".^  ",  "  «'>«''''"«l7 

in  a  ^i-edittbt'Yi^;ac*h^/rsrerShi:";''',^''^i^"-  "--  -™'"'l 
and  offer  himself  for  re-election  Rf^h!l?i,l,  P'^"'''  ^^  "'''hed  to  resiffn 
for  fifteen  years,  but  Si^t  »rTd  wJer  wa,  .'f™^"!  "''^"•'■l™i"«'y  I^iber^al 

'wr5™i^cf±t'*'-  ^-^o'  *<•  -"^"  -1  K*at^t:n^t^:^r„"°a^t';' 

..Al?'^  - -^^^n-a^'Zrt-Xnated  Cana- 
-Woh\.^^t?i;rr^!rpiX*i;^;^t'^'"«-K"«  nedproeit.  Agreement, 


STIRLING    INVESTIGATION. 


UNENVIABLE  RECORD  OF  THE  LAURIER  GOVERNMENT-  IT  DARES 
NOT  ALLOW  CHARGES  TO  BE  STIFED. 


One  of  the  most  remarkable  characteristics  of  the  Laurier  Government 
is  the  persistent  and  braxen  manner  in  which  it  has  stifled  investigation. 
The  subject  has  been  admirably  summarized  by  Mr.  R.  L.  Borden  in  his 
speech  in  the  House  of  Commons  on  November  21,  1910.  He  gave  the  fol- 
lowing list : — 

1.      THE    YUKON    SCANDi-LS,  1899. 

In  1899,  on  April  13,  as  recorded  in  "  Hansard  "  it  page  1499,  Mr.  E. 
F.  Clarke  of  happy  memory  (whose  death  was  a  loss  to  this  House  and  the 
country)  moved: — 

That  In  view  of  the  widespread  charges  of  Incapacity,  misconduct  and  cor- 
ruption In  public  affairs  connected  with  the  Yukon,  a  Judicial  commission  should 
make  a  thorough  inveatigation  and  report  the  result. 

The  same  year,  on  .Tune  27,  as  recorded  in  "  Hansard  "  at  paj^e  6022, 
Sir  Charles  Hibbert  Tupper  moved : — 

That  two  judges  of  the  Supreme  Court  or  two  judges  of  any  Superior  Court 
be  appointed  with  the  fullest  possible  powers  for  a  complete,  effectual  and  exten- 
sive inquiry  Into  affairs  connected  with  the  Yukon. 

The  motion  provided  that  in  rase  Sir  Charles  Hibbert  Tupper  did  not 
prove  his  charges  he  would  forfeit  not  only  his  seat  in  ihv  House  but  the 
right  to  hold  any  office  in  the  gift  of  the  Crown.  Both  of  these  motions,  that 
moved  by  Mr.  Clarke  and  that  inovi'd  by  Sir  Clinrlo-^  Hibbert  Tupper,  -.vere 
voted  down  by  the  f^overnmeiit  majority  of  the  day,  althouffh  the  press  of  this 
country  and  the  press  of  Great  Britain  as  well  were  teeming  with  suspicion 
and  with  dis^rraceful  statements  respecting  the  administration  of  public 
affairs  in  t!ie  Yukon  at  that  time. 
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t,,„t  :":'''""•  ™^'"3-l^- 


A    lommltfer   of   «,„. 
the  ^xr,f.n,Mt„ro  of  „iT„    '."   ""''"^>*'r«  ' 

Hiiicii  i[i(.K,     llniTOV  ifcn 

■■espe.'l    „f  „,„.,,  "' 

with  tho  s^ijj  ,j 

sua 

the 


^"    Of  Ju 


^■^prniJItiirc 


"ny  person,  omnloyed  " 


iril.s  sh„ui„  ,„.'  I,  "h,  '  'V"»  "™'i"'l  ""Tel.y,  .i„<l  wh.  t^      ■  "■'  '"  ■"•  connected 
'"  "'""'  '•'-■"  the  ...atter  aforeflld  '"°""''  '"  "■■  ">■ 


;?"'"'  ""^  """P'^te  parliamentary 


•!■      THE    i.|- 


'■■"'    '  >^"»  OF  niK   w,;ST, 


]no6. 


f  moved 


)verl:_  °'  "''>•  «■'  "ported  in  «  ITan^nrd  "  „t 

".insard     at  page  4,187, 


■^-      TffR   0.   T. 


■  ™>'STRnrTION  ACCOUNT,  1907. 


On  Marrli  SO    7007   no  ,        j   ,  . 
«»;!  from    'ra,nii;„"n''a^Xt  ,'":??'"''''  "'  P»<^e  504«,  ™v  hon 


other  public  dociimenta  said  to  have  been  handed  over  to  the  company  and 
destroyed.  A(;ain  the  motion  was  voted  down,  again  the  documentfl  were 
withdrawn  from  the  inquiry  which  should  have  been  made  in  parliftnient  with 
rcffard  to  those  niattera. 


THE   PUnUC    ACCOUNTS   COMMITTEE,    1908. 


ITansard  "  iit  pajre  3070,  the 


In  1908,  on  February  M,  ns  recorded  in 
hon.  nieniber  for  Peel  (Mr.  Blain)  moved: — 

The  Oommltti'p  nn  Piihllo  Accniints  Is  constituted  for  the  P'.irpofe  of  afTonllns 
full  and  free  examination  and  Imiiilry  into  the  receipts  and  expenditures  of  public 
moneys  and   the  rirrumstances  In   connection   therewith. 

That  in  the  putilir  intere.«t  the  greatest  possible  freedom  of  investlcation  and 
Inquiry  should  l>e  enjoytd  by  the  committee. 

That  any  action  of  the  majority  of  that  committee  In  exoludlns:  evidence  or 
restricting  Inquiry  should  be  *(ulijcct  to  appeal  to  this  House,  and  upon  request 
for  the  purpose  the  necessary  report  of  procet'dln'TS  ouRht  Immediately  to  be 
ordered, 

Tlie  hon,  member  for  Peel,  wlio  has  been  a  mopt  devoted  nicnil>cr  of 
this  House  nnd  a  rno^t  valuable  member  of  the  T'ommittee  nn  Public  Ac- 
counts, i)ointcd  nut  that  the  procceflin<:s  in  the  Public  Accounts  Cnmniittee 
had,  on  more  than  one  occasion,  dejiencralod  into  a  farce  for  lack  of  a 
procccdinir  such  as  that  pu;?;^ested  in  his  motion.  The  Prime  ^linister  found 
no  fault  with  his  first  two  paraf;raph3,  but  lie  objected  to  the  lust  paraiiraph, 
whfch  was  the  moat  important  portion  of  t!it>  resolution,  liccause  it  was 
desii^nod  to  enable  this  House  to  pronounce  at  onco  upon  the  judgment  of 
that  committee  or  of  tlie  chairman  of  that  committee  in  pcrmittinjr  «ny 
witness  to  refuse  to  answer  a  reasonable  question  with  refrard  to  matters  of 
public  interest. 

fi.      TUR   OASSKLS    IVQtIIRY,  1008. 


On  April   80, 
moved : — 


1003,  as  rcc<.rded   in   the  "ITansard"   at  pajje   7534,   I 


The  investigation  conducted  by  the  rivil  Service  Commission  was  confessedly 
partial   and   incomplete. 

That  the  proposed  Inquiry  before  Mr.  Justice  Cassels  Is  unsntlsfactory  and 
InHufflclent  Inasmuch  as  It  relate?;  to  only  one  parnpraph  of  the  report  of  that 
Commission  and  touches  but  a  portion  of  the  administration  of  one  department. 

That  this  House  regrets  the  deplorable  extravagance,  waste,  InelTiclency  and 
maladministration  revealed  by  tliat  report  and  declares  that  immediate  steps 
should   l>e  taken  to  reform  and  redrcsa  the  same. 

That  the  public  lntere.st  imperatively  demands  the  appointment  of  an  independ- 
ent commission  with  full  powrr.'i  to  make  a  thorough  and  searchlnfr  Investlg-ation 
into  the  several  departments  of  the  public  service, 

Tt  has  transpired  since,  not  only  in  the  very  limited  inquire  permitted 
by  tlie  f^overnment  and  carried  out  by  Mr.  Justice  Cfisscls,  but  in  the  recent 
inquiry  into  the  affairs  of  the  Department  of  Public  Printing,  that  this 
motion  was  one  which  the  government  of  this  country  ouijht  to  have  granted, 
and  that  they  wore  recreant  to  their  duty  a?  public  servants  of  this  country 
in  not  acquiescing  in  and  carrying  out  that  investigation. 


7.      OVER-CLASMFICATrO'       8WNDAI.S,     1908. 


"'y^.^i^rvri^j^ri^rl^ii"---^' 


t)ie 


nioniber  for  Simcoe, 


to  re»u„,<.  and  oomwete  the  Im:,^^],"^     '^"'"■=""""-'"1  R"n»..°y  h:Tn«r„e!"i 

had  J^;i/-s':}t;!:S;:;- Si^:;:';i-^^'f  ™  ^.a,..  ^^ior  H„d^„, 

inight  1,0  con.huted  hotter  l,v  "ZoUtu!,,Z  a°^'T"  *"  '"^sti^aS 
b^W  H'V'■'"'^'""^  been  n^^rb  Jr„  "^j^^^-^,.  ^''^f'  ^""^'her  from  the 
gS    r"'  ^'""■iWee  and  before  thi    HoLi  "  tTt^  '  "'"%'>•"''  "'  that  time 

sr™ -^  -  ^"^rirS^"^^^ 

•nvest.ffat.on  whatever  into  these  matters  "''  ™'"'  ''»""  ^°>  ''ftectfve 

AKK    D,S„o>,ESTr    .=,„    EXTR.,VAOA>,CE    .VBCB.SSART ' 

railway  must  be  aceompani^d  bv  tW    l'??       "'^  National  Transcontinental 

fj™  n'  "'?  "■.»'  ^'■-'*^d%^they  ;■  nt'ntS'fi":'-'''.''^'*  '"^  «^« 
government  underfcikings  are  so  acc"rapaSed  "  '"'*"'"'"•  ''^''""^^  »" 

A  CO.VSH.VA„V.  OOVKR.M..V.  OA.  .„.„  ,,„„,,  ,„,  ^^^^^^^^^ 

this  >.as::,rb'e:„'"tI:™.p*':ercro?  t^:t'",  ^"?  A'--'  ^''--  Minister  that 
their  government  because  I  have  the  nSh^ft"^  Ontario  in  connection  X 
government,  not  more  than  sif  weeL  oTtl„  mn.°H  """"^"l  "'  "'^  «'""° 
whicli  tliey  made  for  very  extensive  wLl-r?""  "S^-  ""i*  'he  estimates 
been  verifiod,  nay,  that  thi  expenditure  in  mn"  Tr™'°  ""^  "'-'^"-here  have 
w.tl,m  the  estimates  submitted'to  p  r  ^me,rby    h^V?  ^"^^'^  ''"^  "^^^  '"rf' 

So  It  IS  Kile  to  tell  the  neoole  of  tM         -.  ™  Ontario  government 
expenditure  is  absolutely  necesS    L    4  ""'"^ J^^^i  this  huge  increased 


THE   SPENDING  DEPAHTMENTS,    1909. 


hon.^!i?nd°?roirl^-C%^j?,'^^°S;;  L^rTl"  f  "^"^  ''^^•''>  -■ 

"■"ty),  m  a  moderate  and  reasonabl'e 
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mvesfgation,  „„„  <,o„,|,„lo,?  In  ".lili^'i'L^tsd'.io'n"-^''"'-^*"  '"  '""'^ 

I         That  In  onltr  to  lift  thp  i.in,„i  „* 

buMnessllke  method,,  and  to  purse  ,  he  nf,!  ,"'""'  "'  ""■  '""""■>•  ""■  ho„,«  S 
and  corrupt  practices.  It  I,  advUahle %n^l  ^.  ■""  °'  '""^-^l^ncy.  reckl«,  w^ 
thorough  and  untrammelled  TvI.uTm,,^  Z  TTK  '"  """  ""'•"'=  '"'"•"  <S?. 

n...»,o„  ,„to  the  .or.,n«,  „,  „„  ^s:'^^,;::;::^^^,::;^-:'^'^;:^^ 

Anne,  that  to  the  p„re  ,  1  thin-  ?r  P"""^  ?'  f"  ''™-  ""''"''er  for  8t 
from  St.  Anne  must'^put  de  Lll  the  e  ^I^-  ""''  ^^T''"'  "'>'  '""'•  «<»* 
ments  of  the  governn.ent  as  aLo  ut.lt  """P"''""!  '""'  ■'WnnJ  all  the  depirt- 
to  vote  down^the  reSion/whth  tLy'dTd'. ""'  '"  """'  "'^""  ''^  '»"'''"• 

9.      PtlOSLET   AND   THE   DREDOINa   SCAXDAI.S     1009 

hon.Sd'So^S[!^h!f^V^Ci::irmtd^-"^"  ="  "-  «-.  "« 

"'"■I'  House  to  inquire  Into  a''^rinve,ttea,e°';h  '°  ""  "'"'"''  '°  «  "mml^ 
order  that  the  truth  or  falsity  of  the  laM  Sll  h  """'"  "'"'  ">  '■<''"'"  '"«"»"  "» 
any  public  moneys  Improperly  paid  out  f„^L*?,"°  ""''  "*  "i^ermlned.  and  tbM 
tract  may  he  recovered  and  r^^^i'ed "o  iSe'ruh^lc  't^C""  ""'"  ■"""""*  «"' 

and  t^^e  Xntry"™?td;Tery-Jat^S;^  't"  *"^  ""™"""  "'  ""»  "oa- 
in  connection  with  certain  dr«t?n^  *  '.  '''•  "'*."  '"y  "''^  expresrion, 
and  my  right  hon  friend  tlvePwl  T  "f"  *■"  "T  '""•'"""  "^  «*•  J'S 
investigate  them  I  be  eve  if  I  r.^''^'"  ""'"*''','  ""■'■''  «»'  "»  ™"  to 
occasion  on  which  he  said  taking  all  thT"",/""'*."-^''  "■''  *''»*  "^a  Uu. 
prouder  of  Pugsley  than  ever  ^  ''"  """"'  '"'"  consideration,  he  «« 

10.      THE  LUMSDEN  CHAKGE8,  1910 

structlon  of  the  eastern  division  of  the'TatonnTTrL"'''.,"  "'""'"'  "=  ""  «»- 
expenditures  of  public  moneys  thereon       ■"""■"'  Transcontinental  railway  and  tlM 


l: 


II.      TIIK  TnA,V9C0NTI:;EXTAI   EXPKXDITUBE,   1910. 

On  the  28th  (if  April,  1910,  mv  hnn.  frieml  fimn  Smith  Siimw  njiiin 
BOTed ; — 

Th«t  a  royal  pommlsslon  nhoulil  he  appointed  to  make  Inquiry  Into  all  tiM, 
facta  and  clrciim«tani-«  ronnixted  with  the  Transrontlnental  Railway  project,  the 
conduct  and  emrlency  ot  th,-  vnrlouH  peraona  actlnit  for  the  Oovernment.  the  man- 
Mr  In  which  contracts  have  lieen  ntered  Into  and  p.-iym«nH  made  and  a  thorouuh 
Investlgatlun  Into  ml  maitcra  com  ei-ttd  with  the  building  ot  the  railway. 

This,  like  the  cloven  other  motions  ivhioh  I  have  ennmerntetl,  wns  voted 
doim. 

So  my  right  hon.  friend  will  sec  timt  there  was  vcrv  little  warrant  for 
him  to  state  to  the  people  of  tlie  West  or  elsewhere  thaf  he  challenged  investiga- 
tion BO  far  as  the  cxpoiidituri'  upon  the  \ationnl  Transroi 'inint.  I  rnilwav 
was  concerned  ur  otherwise.  1  leppat  thiit  one  of  tlie  jirrat  ilnra'teiistics  of 
this  government,  from  1S!)e  np  to  the  present  time,  and  pnrticnhirlv  during 
the  past  eight  or  ten  years,  has  lieen  its  iwrsistent  refusal  to  permit  loinmittccs 
of  this  House  to  inipiire  into  matters  of  grave  pnhlie  concern— to  inquire  into 
the  administration  o!'  the  piihlic  ilejiiirtmenls  of  this  countrv  wliere  grave 
EUspicioa  has  been  cast  upon  them. 

PER8I.STENT   BUCKI.VO  OF  INVESTIO.ITION. 

I  do  not  propose  this  afternoon  to  enter  into  a.  discussion  of  the  r«eent 
scandals  wliich  have  developed  in  the  Printing  Bureau.  The  fact  that  there 
is  an  enormous  admitted  lo.s9  to  this  country  in  connection  witli  the  admin- 
istration of  that  department,  the  fact  that  there  is  admitted  inefficiency  and 
maladministration  in  that  department,  the  fact  that  there  have  been  stealing 
and  looting  and  grafting  in  that  department,  the  fact  that  all  these  things 
existed  in  that  department  from  the  time  I  moved  my  motion  in  1006  down 
to  the  time  my  hon.  friend  from  St.  Anne  moved  his  motion  in  1000,  asking 
for  a  thorough  cleansing  of  all  these  departments,  ought  to  bring  a  blush  of 
shame  to  this  government,  if  it  h.is  any  sense  of  shame.  The  government  of 
Canada,  in  respect  of  the  loss  to  the  iieople  ot  Canada  which  has  taken  place 
since  my  hon.  friend  from  Montreal  (Mr.  Doherty)  moved  and  since  I  moved 
for  a  thorough  inquiry  into  all  the  public  departments  of  govei  j,]iient — I  8a^ 
that  tor  all  that  loss,  inefficiency,  maladministration,  stealing,  looting,  anii 
grafting,  the  government  of  this  country  is  not  only  politically  but  inoralh 
naponeible. 


THE  RECIPROCITY  AGREEMENT 

Wli.it  was  the  old  lice  i])rniity  'I'liiitv?  Wliv  was  it  necessary,  wliT 
ims  It  prolilnliif.  iiiMl  I.r.u   l';ir  vvn-  it  pnititiil.lc? 

Prior  to  IS  Mi  Cnniiilii  I'lijovpcl  ii  prcforcncc  in  the  British  market.    When 
hrce  Irnde  tnumplio.l  in  (Ireat  Hritiiin  tliis  was  withdrawn. 
CIS-ADA'S  nF:i.i[,i;..isxi:ss  ix  1851. 

f'anadii  was  niiiiiilil.lv  ,l,.|,,.M(l..nt  on  her  rvport  of  raw  products.  Three- 
fourths  ot  till'  pcopli'  of  Tppcr  Caiiadii  (Ontario)  witc  ciipiscd  in  agricul- 
ture, and  the  le-t  were  mainly  depuiich-nl  on  tiie  result  of  a(!rieultural  oper- 
ations. Lower  lanada  ((^lelicel  Has  larijelv  (iepeiiihiit  on  luniliering.  Tliere 
was  ne'e t  to  no  lioine  market.  Wiieii  Canada  lost  the  preferential  market  in 
llic  I  nited  Kingdom  she  thoujht  she  was  ruined.  Slie  lived  hv  exporting 
natural  products. 

XEKOKn  AX  (lUTSIDK    MAIIKUT   I'OIl   tlAW    MATKillAI..1. 

To  rephire  tlie  Mritish  market  thus  lo^t,  Canada  souirht  for  and  ohtainwl 
leoiproeitv  in  natural  oroduets  with  the  Cnited  .'<tntes.  It  h.'.  aino  evident  to 
lier,  however,  that  it  was  dall^'eroMs  to  depend  eviliisivelv  u|.on  this  kind  of 
trade,  ami  that  it  was  neeossarv  for  her  farmers  to  have  a  Home  Market 
Aerordin;;Iy  slie  (^^  he;..e\ ;  t..  protect  inanufaetnr.-.  t..  hnihl  up  a  n.annfae- 
luring  industry;  (V)  worked  hard  at  ilevelopini;  an  ensi-aml-west  trade,  first 
I'V  diirgini;  canals,  seeomlly  hy  huildiii','  the  (irand  'i'runk. 

liFFnrrs   OF   riEcii'nociTY. 

Reciprocity  had  nii.vcd  cirects.  It  greatly  hurt  the  St.  Lawrence  trade, 
which  was  cnt  in  two  in  the  first  year: — 

Numher  of  Ships  Value  of  Trade 

1S.14 1,416  $.X1,6.X1,000 

1S55 713  1. '-,,308.000 

There  was  some  north-and-south  trade  in  compensation,  Canada  doing 
iiuich  ot  her  trade  llivough  .Vew  York,  Boston,  etc.  It  was  not,  however,  a 
period  of  unmixed  prosperity.  It  divides  itself  into  the  three  following 
I>hases : — 

1854-56 — Crimean  War.    War  Prices.     Prosperity. 

1857-58-51)— American   Crisis.     Hard   Times. 

1860-66 — American  Civil  AVar.    V'.ir  Prices.    Prosperity. 

CANADA    SHAnED    IN    THE    AMERICAN    PANIC    OF    1857. 

The  two  periods  of  prosperity  were  periods  when  wars  made  conditions 
.ibnormal.  In  1857  reciprocity  caused  Canada  to  feel  more  acutely  the  great 
American  panic.  Canada  lier.self  had  no  panic,  and  her  banks  stood  the 
-train  perfectly;  not  one  suspended  specie  payments,  whereas  in  New 
York  only  one  bank  kept  up  its  pavments.  But  the  price  of  agricultural 
I'roducts  was  cut  down  by  half.  Wheat  fell  in  tour  months  from  $1.80  to 
'10  cents  a  bushel.  The  e.\ports  of  wheat,  etc.,  suffered  as  follows:— 
Yfar  AVheat  Flour 

1S56 4,1)97,000  bushels  878,000  barrels 

1*57 2,763,000  bushels  74.-i,0()0  barrels 


HARD   Tisras    IN    1867-58. 


if  1 


The  exports  of  agricultural  product!  dropped:— 


1886. 
1857. 


£4,.384,00n« 
£2,747,000 


Not  onl.r  diH   Cam,han   n?ri<-ulturnl   products  fall    in   value,  but  th« 

EIrfrT  r7i  V""'''  '""  1'""'^  ";™  '"  "■»''«•♦■  T''"  '«"""•■  horn. 
Z^  .,',n7  f  "  ,"""•  "'""  ''''»'™.™'l'  Moreover,  Toronto  and  Hamilton 
mm  puppliod  to  n  Inr^c  ..Ucnt  with  butter,  cheese,  eeg!.,  veiretablei.    etc 

TS'KoJnon?"'"'  ®''*'"-  ',"  >^"  f"™  I"''"''"^''  *»  the  value  of  £649,000 
(W,696,000)  were  imported  into  Canada  from  the  ITnited  Statei.  The  two 
r««ri  fol. owing  tlie  panic  wore  n  period  of  severe  depression. 

CANADA     NKEDED     A     HOME     MARKET. 

Beciprocity  did  nothine  to  prevent  this.     Instead    bv  the  closeness  of 

rk,zi:'i'  'f  r"''''r"^''  ""^  '^  ^'"'""'  ■"*"■-• "  '"'^™-"^  tt  d":  rU' 

^people  nf  Canada  observed  how  danjerous  it  was  to  bo  dependent  on  the 
S?S^1»  ,  -'7  rroducs  exclusively.  They  observed  how  important  was  a 
*Temty  of  industries.  They  observed  how  essential  a  pood  Home  Market 
T-hich^'th  v^r  1  «  '•'""""■■  f'"""  ">'*  "Perience  bepan  the  attempt, 
H™^  tf  u  *  ;™"'  J  "'"■>■  ""'  ""■  ""™"'''  development,  to  build  up  a 
Home  Market.  In  subsequent  periods  when  the  Americans  had  panics, 
Wmtda.  having  achieved  her  commercial  independence,  was  little  affected.f 
Thu  was  noticeably  the  case  in  18!)1. 

^J'"''-*i,!l"'  A"'";™".,!:'"'  War  began,  the  abnormal  conditions  it  set  up 
-«e  inthdrawal  of  millions  .f  men  from  production,  the  enormoa»  con 
mmption  of  supplie^  the  war  prices.  etc.,-naturally  caused  prices  to  soar. 
Bwaprocity  had  nothing  to  do  with  this. 

WlIT    TIIK     AMERICANS     TERMINATED    THE     TREATY. 

, "  'f,  *  mistake  to  assume  that  the  United  States  abrogated  the  Treaty 

»M.Me  they  were  angry  with  Great  Britain  and  Canada  for  their  conduct 
annng  the  war.    This  was  only  one  among  many  causes. 

WHAT   THE   AMERICANS   INTENDED  REOIPROCITT  TO   EFFECT. 

The  United  States  concluded  the  Reciprocity  Treaty  because-— 
1.     They  expected  it  to  lead  to  free  trade  in  manufactures  as  well  as  in 
aataral  products. 

i.     They  exT)ected  to  do  all  of  Canada's  carrying  trade. 
3.    They  expected  the  Treaty  to  lead  to  annexation.J 

•The  pound.  Halifax  currency.  <>qualled  14.00. 
€%^a,Z  nf'f''   'JJI?"™,*",""   ''"ixx^""*^   ">«   P»nlc   ot   1857   aee   Ca.tell    Hopkins' 

S? whlcP^Z",      '•  ^°'"?;'  '■■  ""•  ^"  *'  ""•    A'""  '"«  Canadian  Almanac  for 
«TO  contains  a  graphic  account  of  the  hard  tlm  •• 

-UR  [«n"",o?f''"'v.u',.'5  .'"'  American  attitude,  «o.  the  offlcial  publication 
■S^lSBl  .„  iU«  ^".i""""'  ^y  Congress,  containing  the  proceedL.ga  in  Con»r«» 
■vm  1864  to  186B  with  regard  to  the  Treaty. 
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WRAT    CAKAOl     DID. 

, "^"f  ""■^''  ''i'")?"  «""  n"t  nipntionr.l  in  thp  Trenlv.    The  Ammrnii, 

Boweter,  intendeil  those  to  be  the  priie  Canniln  wns  to  pnv  for  rreiprocitv  in 
natural  products.  Cnnailn  pni.l  tlie  price  mfntioned  in  the  trcotv,  and 
nothing  more.    Slip : — 

1.  Impowd  nd.liliiHiiil  (Iiilic:<  i.n  American  manufactures,  p-;rtlv  for 
nrenue,  partly  to  encournffe  her  oivn  manufacturers. 

t.  Worked  hard  to  establish  an  eiist-and-west  trade  route,  which  carried 
(  portion  of  the  productn  of  tlic  Anicricnn  W.v-t  to  the  sea. 

3.     Remained  loyal  to  British  cinnec  tion. 

The  American  duties  on  nianufiuturci  were  much  hif-iier  than  the  Cana- 
dian dutiei,  even  when  the  latter  were  increased.  After  1860  tho  Americans 
jreatly  increased  these  duties. 


AMERICANS   FrniOfS   BEPAUSE   CAVAPA   nKVEI.OrEn  OV   HER   OWV   MNE8. 

When  the  Americans  found  tlint  Canada  was  stickins  lo  tlie  terms  of 

the  Treaty,  bad  no  intention  of  |,r.«' lin;;  lo  fie,,  trade  in   iiiiiMifai-tures, 

meant  to  ,lo  her  own  carrviii;;  tra.lc.  »n.|  rciiuiiiicd  loval  f„  ihc  Kmpirc,  tlicv 
were  very  angry  and  accuse*'  her  of  "  breakini;  tlio  Treaty,"  This  was  in  ISCli 
before  the  w.ir  had  broken^  int.  tn  thiit  rear  tlicro  wns  a  stron"  a"itation 
to  have  tl.c  Treaty  abrn-ntcil,  and  an  i.lli.ial  of  the  Fiiitcl  Slates"  Treasury 
laracn.  Hatch,  produced  a  rcp<,rt  declaring  tliat  the  Treatv  had  been  broken 
ind  should  be  abrogated  at  once,  witliout  waitinj;  for  the  ten  vcars  to  cjpirc.' 

Had  lieciprocity  been  olitaiucd  hv  means  ot  concurrent  legislation,  as 
in  the  Fieldinjr-Knoi  Agreement,  it  would  have  been  abrogated  by  the 
united  States  before  the  outbreak  ot  the  civil  war. 

AMEUir.WS     MEAN-     THE     .SAME     TKINO,     THIS     TIME. 

The  United  States  to-day  mean  tlie  Reciprocity  of  the  Fielding-Knox 
Agreement  to  be  a  stepping  stone  to  complete  free  trade  between  the  two 
countries.  They  expect  it  to  divert  traffic  from  our  east  and  west  routes  to 
their  rail»-ay  lines.  Many  Americans  expect  it  to  lead  to  anne.ration.  Sup- 
pose that  Canada  refu.ses  to  reduce  her  tariff  duties  on  manufactured  goods: 
suppose  she  still  remains  loyal  to  Uritisli  connection;  wliat  then? 

WHAT     WE     MAY     EXPECT. 

The  precedent  of  1854-60  teaches  us  that  in  such  an  event  the  Amer- 
icans will  be  angry,  will  declare  that  Canada  is  not  living  up  to  the  Agree- 
ment, and  will  abrogate  the  Agreement. 


AFTER     THE     ABROOATION. 

What  happened  after  the  Abrogation  of  the  Reciprocity  Treaty? 

Even  in  1866  Canada  was  more  strongly  established,  and  she  did  not 
reel  the  pinch  as  badly  as  she  did  the  loss  of  her  British  market  in  18-16-49. 
Her  statesmen  drew  the  Provinces  together  in  Confederation,  acquired  the 
West,  and  set  to  work  to  build  up  interprovincial  trade  and  a  home  market. 
What  they  needed  was : — 


•Hatch's  report  ia  to  be  found  In  H.  R.  1350,  already  noted. 
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"MAT  UNAav  Mil.Dl:i,   lllnilV   »,.Ail»   A(iO, 

-l„^. ....,« ..r .,.  .a,.M';':::;^,;i,;;i;::;:;;::^r'tts!;;i 

.  0'  counie  Rreat  industries  .oul,)  not  bo  Imilt  ud  in  n  ,1nv      P™i- 
their  dov.lopnu.nt,  „„  outsi.l.  n,n,.I<,.t  ,v„.  essentlll      "^        "    '"' '     '^™'''"« 

lookJ';;;:,;":,:M''^:;;x::Y■::,:;':H?;i'::t:;/^7l!'  "t  ^-t" «'""' 

the  chann.  of  tl^c  fu  nre  lU    \n   J  '"'"""'  '"  •""■""''^ 

reciprocity.  ''  *  '"  ""  """""1"""  Rift  of  unrP,,tri,t«l 

UncIPROOITY   OBADIAM.Y    MKrAMK   (11  TGIIOWN, 

As  time  went  on  two  tilings  Imiipcnod  •— 

85%'nd^;^:raKlJ;n;;:,±:;^ ■'"■  '''"■'">■ ' - '--" 

market  ^^J^T^^.'^'XitirM  ^l^trVr'TlT  '^^  ""♦"" 
had  had  in  th.  Jnitell  silt,"  '•"'"'  "'"'  "■''"■'''  '"  ^""'''-^^''''^  ''« 

A    UELIO   OF   Ol'R   NATIOXAL   CHILDHOOD. 

with^?^;:^:.ri.;;jt.^"ll'^^';r""^^''  '"^-'ir  '^v^^'-^-I't 

enouRl,  in  its  day,  hnt  a  reii,-  n    r,„,  1      ,.   „  "™~^"   Po'"-)-;  ''»'='"1 

h.smtheearI.v„inoti,.s.    It  took  th  \,        -^  ^  IsnTtl    '™' "T 

too.    In  ISM  Sir  Wilfri,]  |,a,,ri,.l  nl.n  .)..,,.  ;,  .,       ,           '             "'■';  "1"  '*■ 

that  he  had  done  with  it.  '     '"  ""  -™""'  '"'  ''«'l"mi 

LIBERALS  XOW  TRYING  TO  DISOWK  PAST  ATTITCDE. 

po.ic^''ii^/!s;s^i°:j?j:/t™l:;,;]?;^r^ '''""'''■^- "^""'^^ 

NOT  IN  FAVOCll  OF  BKCIPROCITY. 

Sir  Wilfrid  Laurier,  on  March  21, 1899 :— 

«u..«  ana  .n  W„.,„,.on  we  werL^:'.'  aS,'':irr.',;rBe;^r„V°.X  t^t^.t 

134 


....d  .,„..,  I:„ly   ,„    ,1,1,  '„..    1,  rn'-.ri?        T.  """   '"   '""  "•"""■  "•  I"  "II  »">•"•. 

ninny  thin,,  to  obtain  II,..  A„?m-|c"  n  tlirkV  .k  "    """*"■    """11    ""' «    "'•>" 

"f  our  pr,H,K-t..     l'„  thank  h.»vm*  ,h™-^         ""  '"''  •»"'*"  »»  •""  <"  «»- 

not  d.pnd.„,  t,n„„  th,  "m.r3  oJa^.      '""  *"  "•"'  *"*  """■•  ""•••     W,  ,>n, 

or  cold  .t„n.,n  !."»  «  v*„^,T.^rkriJ  F,?,  "T  'hT".  "    °"*  """■      °>"  ""'•'" 
»«ril.  1S93,  ,,,  ,nj.  "  "•'^1'"  in  Ei„l«n,l  whirh  «,.  h.d  n,.t  b,foi...-iUn. 

now   TO  RECEIVK  AMtBllAN    llKI.EtHTIONS. 

clty'Tr."l'v""rn'''.;?«''  '""J"""-'*.'"'-  "l-o.  that  i.ln,.e  the  .bolltlon  ,.,  ,h.  KeHpro- 

Obtain  "h",',,,',:;,..,";''  t;,.'1',;:  ";",;::;!r,""°" "'-  "•'r"°"  -  "•-".ni.on't'o 
i;xri„'j^t.ir;- ;^-' ,r  Hi^S'F-  --« --^  -- 

"wr  invF  sAin  rnon-nYr  to  ttiat  Tnnir." 
At  the  Imj,eriol  Cotiferonre  of  IM7.  Sir  Wilfrid  I.foirier  snitl  :_ 

S.atT.'','"T,u.''"r'e!,„?t?an!r„*     "";"""     "^-'"^I'V     ""!■     ">«-»     I U.,     th.     Unit,; 


Sir  Wilfrid  lyniirior,  in  llinS:- 


X-.e-.San^l.'eirh'borrV  l^t  Z'l^^^^  ,:ZZTTl;:J^"'"-'"'    -"-    °"' 
TESTIMONY   FliOJI  THE  INSIDE. 


We  may  ^80  Uke  the  testimony  of  three  otlier  Liberals. 
Hon.  ChfToriJ  Sifton  was  Cabinet  Minister  from  1896  to  1905 
(nnreTiMd  Hansard,  1911,  p.  4476)  :— 


He  sajs 


«ia'l»6o"?^o,?i'H*il°  '^rT'"'  '"  '*"■  '"^'   '"»  <"  "«"-  Election.   (l.»,    IWO 
?hoJ".1""M""  11  ?."""  """•*  "•n'rM  than  I  If  I  h.-,d  been  ,oId  "  '?h"  Sj 


.«.« 
?' 


II  thire  -WM  anything  thit  was  clearer  than  another  In  eonneotion  with  th* 
??»•/  ."'  '"^  ""'  P°""™l  parties  In  those  three  general  elecilona  (HOO  1(04  u« 
J»I1I),  It  wa>  that  neither  of  them  made  any  claim  to  advocate  the  policy  of  reci- 
procal trade  relations  with  the  United  States. 

W.  M.  German,  M.P.,  was  a  faithful  Liberal  for  many  years.  He  Ban 
(unrevised  Hansard,  1911,  p.  4576),  that  in  1900  he  contested  Welland, 
expressly  informing  the  electors  tlint  reciprocity  no  longer  was  the  Liberal 
policy  "  I  was  delighted,"  he  says,  "  to  stand  before  them  and  say  that  the 
Liberal  view  was  to  look  to  the  British  Empire  for  our  inspiration,  and  not  to 
look  to  Washington,  that  we  had  made  an  honest  effort  to  secure  reciprocity, 
but  that  the  United  States  government  refused  to  consider  our  proposition, 
and  that  the  Prime  Minister  and  his  Government  has  decided  Anally  to 
abandon  all  thought  of  such  an  arrangement." 

Lloyd  Harris,  M.P.,  (unrevised  Hansard,  1911,  p.  4974)  says:— 

I  was  absent  from  Canada  from  1889  to  1900  and  have  only  been  tamtUu' 
with  Canadian  conditions  and  politics  In  the  last  11  years,  and  I  kiiow  poiltWdy 
mat  in  that  U  years  reciprocity  has  not  been  an  Issue  with  either  party  In  this 
country, 

THE  HISTORY  OF  KECIPHOCITT  SUMMARIZED. 

To  summarize : — 

1.  Beciprocity  was  useful  in  1854,  when  Canada  had  not  been  built  up 
by  protection  as  a  self-contained  manufacturing  country  and  Home  Market 

2.  The  advantages  of  reciprocity  in  18,55-66,  while  considerable,  wer« 
not  so  great  as  often  represented ;  some  of  the  prosperity  of  the  period  wai 
due  to  two  great  wars  waged  elsewhere ;  there  was  the  great  disadvantage  that 
Canada  suffered  severely  by  the  United  States  panic  of  1857. 

3.  Reciprocity  in  natural  products  would  have  been  useful  up  to  20  yean 
ago,  when  the  foundations  of  the  Canadian  manufacturing  system  of  to-day 
were  being  laid  down. 

4.  Reciprocity  in  natural  products  would  have  proved  of  diminishing 
value  as  the  Home  Market  developed.  In  time  it  would  have  been  necessary 
for  Canada  to  abrogate  it  in  the  interests  of  her  farmers,  who  would  hare 
found  American  farmers  competing  with  them  in  the  Home  Market  which 
they  had  developed. 

THE  WASHINGTON  NEGOTIATIONS. 


TWO  PANIC-STBIOKEN  OLD  MEN  TN  A  HURRY — RUSHED  BLINDPOLD  INTO 
THE    'BRANQEMENT. 


After  Reciprocity  had  lain  lead  for  thirteen  years  the  Laurier  govern- 
ment rushed  into  the  Fielding-Taft  Agreement. 


UUEIER  GOVERNMENT  WAS  NERVOUS. 

The  Laurier  government  was  agitated  and  nervous.  It  had  won  the  1908 
election  by  a  narrower  margin  than  is  generally  realized,  •  and  krew  that  it 
had  gone  stale  with  the  electorate.  It  had  ciit  a  poor  figure  in  the  naval 
discussion  with  its  Rainbows  and  Niobes  and  order-in-council,  in-and-ont 
navies.  Then  the  Drummond-Arthabaska  bye-election  proved  that  Sir  Wilfrid 
Laurier  had  lost  his  hold  on  Quebec. 

•See  p.  123  for  figures  showing  that  the  Laurier  Government  had  failed  to 
obtain  a  popular  majority. 


UNITED  STATES  CiOVERXMEXT  ItK^OLTED  TO  TRAP  CANADA. 

While  it  was  flurried  and  anxious,  the  United  Statea  government  was 
figuring  on  its  own  account.  The  Republican  party  iiad  become  unpopular 
because  of  excessive  protection  and  tlio  exactions  of  tiie  Trusts.  Moreover,  a 
corps  of  expert  investigators  liad  hcen  lookinar  i"to  Canadian  conditions,  prices 
and  prospects.  These  men  tnid  |'rosi(h^nt  'i'aft  and  Jlr.  Ivnox.  his  Secretary 
of  State,  that  Canada  imd  l)ecome  tlie  boom  country  of  Xortti  America;  that 
Canadian  prices  for  agricultural  itrotkuc  on  tlie  whole  were  hetter  tlian 
American,  though  the  popular  impression  was  tiie  other  way.  In  addition,  the 
growing  need  for  conserving  natural  resources  was  pressing."  Certain  industries, 
such  as  paper  making,  would  move  nortli  if  notiiing  wcro  done  to  keep  them 
out  of  Canada.  Also,  President  Tuft  and  other  far-scoing  Americans  were 
getting  anxious  about  the  Tarit!  Iteform  movenicnt  in  Croat  Britain.  They 
greatly  feared  that  Canada  would  get  a  preference  o\er  the  United  States  in 
the  British  market,  and  were  anxious  to  prevent  that.  Accordingly,  tliey  first 
entangled  Canada  in  negotiation  and  then  oiTered  Iteciprocity.    tiieir  hopea 


WHAT  TII^.  Mi:i!IC 


AXS  DESIllI'U. 


1.  To  get  access  to  Canadian  raw  materials  for  their  industries,  and  to 
keep  their  factories  from  migrating  to  Canada. 

2.  To  get  acce?s  to  the  Canadian  market,  to  conirul  the  Canadian  wheat 
trade,  to  divert  trafhc  from  (."anadian  to  American  railways. 

3.  At  the  same  time,  by  playing  on  the  popular  but  erroneous  impression 
that  Canadian  prices  were  lower  than  American.  t<>  win  popular  favour  tiirough 
the  impression  that  food  prices  would  be  lowered  in  the  United  States. 

4.  To  prevent  the  commercial  organization  of  the  British  Empire. 
These  were  what  tiiey   liojicd   to  ciTeet  through  Reciprocity   in  natural 

products  only.    At  the  same  time  tiiey  hoped  : 

TIIEY  MEAN'  ULTIMATELY  TO  f.KT  rOMMEIICIAL  rNIOV. 

1.  To  use  Restricted  Reciprocity  as  a  lever  to  procure  complete  com- 
mercial union. 

3.     Ultimately  to  bring  about  annexation*. 

PROOFS  OF   I'LTEHIOK   MOTIVES. 

Proofs  of  this  are  numerous.    Three  only  need  be  cited: 
President  Taft,  on  April  27,  1!)11,  at  the  joint  banquet  of  the  Associated 
Press  and  the  American  Newspaper  Pulilisbers*  Association,  at  Xew  York: — 

I  have  said  that  this  was  a  critical  time  in  the  ai'lution  of  the  qut-'stlon  of 
reciprocity.  It  is  critical  because,  unless  It  is  now  decided  favourably  to  recipro- 
city, it  in  exceedingly  proliablc  tliat  no  f.wh  opportunity  will  ever  a^aln  come  to 
the  United  States.  The  forces  which  are  at  work  In  England  and  In  Canada  to 
•eparate  her  by  a  Chinese  wall  fn'm  tin*  United  Stfitts,  and  to  make  her  part  of 
an  Imperial  commtTclal  band  reaching  from  EnKiand  around  the  world  to  Eng- 
land again,  by  a  system  of  prefertnti.il  tariffs,  will  derive  nn  impetus  from  the 
rejection  of  this  treaty,  and  if  we  would  have  reciprocity,  with  nil  the  advantages 
that  I  have  described  and  that  I  earnestly  and  sincerely  believe  will  follow  ita 
adoption,  we  mutt  take  it  nuw  or  give  it  up  forever. 


:B 


•  For  detailed  proofs  See  the  pamphlet.s:— "  Reciprocity  with  the  United  States," 
(Canadian  National  I-oague).  "The  Road  to  Washinston,"  (Canadian  National 
Iioaffue).  "What  do  our  Neighbours  Mean?"  "Reciprocity  and  the  Canadian  Fiir- 
mer"  and  "  Resulte  of  Reciprocity." 
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"  CHAMP "     CLAHK     WANTS     ANSEXAIION. 

^^^^^^.JCUmp"  CUrk,  .peaker  o£  the  House  of  Kepreaentatives,  in 
TlwrMore.  I  am  In  favour  of  the  reciprocity  tp«i«y  became  I  hone  tn  ./>  >h. 

^j;rp -srrc,-%r:r.'or  Vo^^ -A-^^^^^^^ 
J^rj-nuspof  ^!i!i^r="^r.;ri£  -,f  i-S 

Muit^^„.,wT  '^"  •'"'■■<'«""'<•.  the  chance,  of  a  consolidation  ol  these  two 
eountrlea  would  have  been  much  greater  than  they  are  now 

f„ni  ™".°n  "?"]?'  '1''  ""  "'"'  "  ""'  '"■"  ""»■«  "hs"  OrMt  Britain  will  Joy 
?tat  Tth.  w?.„^h1  ''""''  *">r"^»»  PO'^—lona  become  part  «(  im»  RepuW^C. 
X.  h  11.^!  T^  things  are  tending  now.  1  Jo  not  conflne  my  support  of  reclpro- 
toStf  A™.«c-n  h"*-  ,?/">,'"  ''>™'t  Of  reciprocity  treaties  with  the  Central  and 
S-  off -^  -m  hi'^'n^""'  '"<•"""■"  M"'™-  The  quicker  w,  get  them  he  bet- 
«U.  ^^  i„^'  ?'  fl"T-  "  •*'"<*"  "■"  "">•  "  "•  t^  «°  "ave  reciprocity 
JSr.„^  ..'"*  ■""  """  '"•'^  wuntrles  to  the  south,  or  with  th.  countr™  to 
the  .outh  and  not  with  (.'anada.  I  would  take  reciprocity  with  Canada 

"it  OI'E.XS  a  BIlliAClI." 

Ol  i"f,7  P'  ^'''"!?"'  l-'iiited  status  Secretary  of  War,  to  the  Iiitereolouial 
Llub  of  lioston,  on  May  24,  1911: 

hulk  ^\''L^'",°T  ''Tf  "*''  ""'  »K""n™t  does  not  remove  that  barrier  on  the 
b™LS^^^  '.""■. '"T""""""'  ""°  '■'■"'""'■     »'y  'n'""  ".  that  It  opens  a 

nltf.™.  7r  ^  '"O"*"  to  Insure  the  extension,  and  continued  extension,  of  our 
nes  the  (t;„df "■'  """'■,'"""'  "»'  "«''«''  to  Canada  free  trade  In  all  commodl- 
?,;»,ri-.  ';'""'"?''  '-•'"nmlssloners.  representing  a  younger  country,  with  younger 
rles  But  thr  '"•  ""'■',  't''  ''""P"'*"  to  decline  free  trade  as  to  these  IndSs- 
IrrMiatlSe!  tendency    toward    closer    relations  will  be 

„.iir'!,L"  ";'"'„'«'"^"t  as  a  producer  conlined  to  the  foreign  market  which  we 
fcrir  c.  i"  ^""'1"-  ^'"'  stimulus  which  will  be  given  to  our  industries  by  the 
^»n  ,T  Z  1?^"  """"''^'^  •  •  •  ■»■"'  ""-n'*  a  new  home  market,  a  new  Ai^erl- 
can  demand  for  our  producers.  Amen 

FIELDING  AND  PATERSON  WERE  IGNORANT  OP  REAL  CONDITIONS. 

The  Canadian  Ministers  went  to  Washington  very  aniious  to  get  some 
issue  to  divert  attention  from  their  bad  record;  from  tlie  frii,'litfiil  extravag- 
ance of  the  Grand  Trunk  Paciilc;  from  their  bad  handling  of  tlie  naval  issu?- 
and  from  the  fact  that  Quebec,  tlie  key  of  the  Laurier  eyrtom,  was  in  revolt! 
they  liad  no  statistics.  They  had  made  no  investigations.  They  were  ignorant 
of  the  comparative  prices.  They  were  not  aware  of  the  remarkable  dovelcp- 
tnent  wliereby  Canada  had  replaced  the  United  States  as  the  great  modern 
boom  conntfjr.  They  were  dwelling  in  the  past.  They  were  offered  reciprocity 
m  natural  products  and  although  there  went  with  the  offer  a  plain  warning 
that  the  United  States  really  desired  commercial  union— they  clutched  at  the 
oner. 

A  CLEAR  CUT  PBOOP  OF  THEIR  lONOUANCE. 

One  instance  will  show  how  ignorant  they  were.  After  the  bargain  was 
made,  Mr  Paterson  declared  in  Parliament  that  the  talc  which  it  made  free 
was  used  for  the  m  ornmcnt  of  ti.e  person."  I.,:  Uu-  nKikh.g  talcum  powder 
He  did  not  know,  ,1)  that  tlie  talc  used  for  this  purpose  all  comes  from  Italv, 
(<)  that  the  talc  of  this  continent  is  a  raw  material  of  the  paper  mills  He 
made  the  bargain;  he  did  nut  knnii:     (Unrevised  Hansard    !!H 


:>n,  p.  1891.) 


u:. 


BLINDFOLDED  AND  IN  SECRET. 


The  Canadian  negotiators  worked  blinilfolded.  They  worked  in  a  hurry 
and  in  a  panic.  The  American  negotiators  worked  after  years  of  careful, 
deliberate,  expert  iiivcsti;?ation.  Tlie  Canadian  Ministers  wanted  a  political 
cry.    The  Americans  had  great  national  ohiccts  to  gain. 

The  secrecy  was  such  that  the  otlier  Ministers*  of  the  Laurier  Cabinet  were 
i^orant  of  the  fcargain  made.  I^ate  on  January  ^5,  Cabinet  Ministers  knew 
nothing  of  the  arrangement.  On  January  26.  Mr  Fielding  announced  it.  (See 
Mr.  Lloyd  Harris*  speech,  iinrevi<!i'd  Hansard.  I!)!'.,  p.  -1976.) 

COME  AND  SHARE  OUR  BOOM ! 

Canada  is  the  boom  country  of  to-day.  And  our  wise  Government  turns 
eagerly  to  our  American  neighbourt  who  exhausted  every  artifice  to  keep  ub 
out  of  their  boom,  and  shouts  out,  "  Come  in,  boys,  and  help  us  eat  our  melon." 


DIRECT  TAXATION  THE  LOGICAL  OUTCOME. 


A   BRITISH   PREFEREXCE  TO   CAXADA   RENDERED   IMPOSSIBLE. — OUR  PREFERENOB 

TO   BRITAIN   WHITTLED   DOWN. — WOILD  LEAD  TO  COMPLETE  FREE 

TRADE  AND  DIRECT  TAXATION. 


The  Fielding-Knox  Agreement  ^\.  jld  : — 

1.  Bender  impossible  any  organization  of  a  system  of  trade  preferencefl 
in  the  British  Empire. 

2.  Impair  the  British  Preference. 

3.  Compromise  the  existing  position  of  Canada. 

A   PREFERENCE  TO  CANADA  IMPOSSIBLE. 

The  Conservative  Party  in  Great  Britain  now  advocates  protection  and 
the  giving  of  a  preference  to  the  Empire.  If  it  tamo  into  power  and  found  the 
Fielding-Knox  brand  of  Reciprocity  in  force  it  would  be  unable  to  grant 
Canada  a  preference.  In  the  case  of  wheat,  there  would  be  the  insuperable 
difficulty  of  maintaining  the  identity  of  Canadian  wheat.  The  British  Govern- 
ment would  object  to  granting  a  preference  on  American  wheat  simply  because 
it  was  shipped  through  Canadian  channels;  hut  with  American  wheat  crossing 
the  Canadian  border  at  will,  and  with  Canadian  wheat  flowing  down  to 
Minneapolis  and  seeking  the  ocean  through  American  routes,  the  Canadian 
wheat  could  not  be  kept  separate  If  tlie  British  Government  were  to  try  the 
experiment,  we  simply  should  be  allowing  the  United  States  to  share  our 
preference.  But  the  British  Government  would  not  commit  itself  to  so  arti- 
ficial, unnatural  and  unwholesome  an  abuse  of  tlie  preference  principle.  The 
same  principle  applies  to  other  articles  as  well  as  ■^heat. 


IMPAIRS  OUR  PREFERENCE  TO  GREAT  BRITAIN, 

Apart  from  this,  the  Agreement  seriously  impairs  the  existing  British 
Preference. 

It  will  remove  entirely  the  British  Preference  on  certain  classes  of  goods. 

The  importations  of  thwe  goods  in  1909-10  from  Great  Britain  amounted 
to  $3,340,000. 
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Thus  ,t  am.9  at  reducing  a  British  trade  of  some  $5,800,000. 

I'liEFEKEXCE  EXTIIiKI.Y  AnOLISIlED. 

I."porta„t  article,  on  .hi.,,  the  British  preference  is  abolished  are: 
Total  Canadian      ImDorrn  fm™         * 

Oalva„,.ea    Shoe..    '"'"'"".^  X^'  ^'""^^  «' n^^-ol  re«^^^^^^^^ 

Roiled    Plate,,   No.   14   »,;„-ge-     '-»=»■»»<'  »l.=0MOa  6      „"'o.*t. 

thinner    (n.o.p.)     .  i  <,-  ^  „ 

Canada  Plates,  etc.;  Roliei' Sheet,         ■""■"'"'  "=•»»»  5      »r  cat. 

covered   with  zinc,  spelter  or 

01yc°;r';„=[    "!='^'..'"°-»-'     "0.000  „„,ooo  ,^^ 

PEBFBflENOB  BBDDOKD. 

Articles  on  which  the  British  preference  is  reduced  are:- 

Total  Cana-  Imports  from        Present  ,,.. . 

dlan  Imporls.       Britain  tvffT-  Futura. 

Cu,„„  "09-10  J?09-io  ^""<^"<"^-  Preference 

Plate   Glass    .'.v. ',l'l'°l°  '"''■''°»  '0  P"  «nt.  744  n.,  „„. 

*,,,„„„.,,            ,    185,000  120000  101'         ..                    ^  Percent. 

Automobiles  and  Parts    . .  2.060.000  120000  \,S.         .  1" 

Leather  pocket-books,  pur-  "  ""■"'"'  12V4        "  ^^^ 

Conre^t'tonery  ■ ; S™  '-"•"O"        12'-4        "  7^        .. 

Pickles     .(T       600.000  440.000  12W  "  ,„ 

=t3=ii^.,  5=    =   1:     =       Is   : 

Watches,  clocks,  etc.    .  4S0  oon  A'TJi  ^% 

Antiseptic    surgical    dress-  "■°'"'        '»  ■■  7H        " 

CaniTmU'ts- and  ■meat      ""•""»  "■»»»  '»        "  5  ■. 

Anchov":."sa,-dlneV.-;Vc-       ""•'""'  ">■'">'>        '«  "  2H         " 

'"    °"    ''»•'""'  '»•«»»  lucent  per  box,      *  cent  p,r 

Cement    1  en  Ann  «tc.  box  Ati> 

160,000  100  000  jiz  —      1  uox.  «lc. 

100,000  4i4centsprcwt   3centsprcwt 

MAT  HELP  OEBMANr  AGAINST  GREAT  BBITAIN. 

advan\"age?ot"''Grea^%rif:LTnlrn^'^t''',   ^"T"-^'    *"    <'^"'-    f^^* 
base  on  our  Reciproc  tfAg  eement  a  de-.nf  ?      "'"  •^!"= ''  '^"*'"°  '" 

her  own  with  the  United  StateTAnv  .1?     ■  ^  \™"i!?""«I  agreement  of 
Germany  will  hurt  British  trade  {orCr°TST-  "V"  ^°"''^  S'**«»  S*"*  *« 

*''--^  "tic.es  would  fost  Gr:at  L'S  mmX  a^ea'rT'™'  '°  ^"""""^  '" 
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WILL  PBETENT  BEOIPHOCITY  WITH  OUR  8ISTEB  DOMINIOHS. 

Fieiding-Knox  Eeciprotity  «ill  prevent  tlie  ('onclusion  of  any  recipndtr 
arrangement  with  our  sister  DominionB.  It  deprives  us  of  all  power  of  barcti^ 
ing  lor  hy  li.e  Kesohiti.Mi  Hul.niitieil  to  the  House  ol  L'onir.ionB  by  Mr.  Fieldin* 
all  the  advantages  given  to  the  United  States  are  sirnultaneoualy  given  to  uS 
rest  of  the  British  P":mpire.  Thus  we  give  wilhout  return  the  concesaiou 
which  we  might  have  used  to  proeure  taril!  favours  iii  the  other  Dominion*. 

More:  We  mtiially  lorl,,,!  ihcm  luiikiii!.'  .(.ru-.-sioiis  i,i  return.  'I'he  point 
was  argued  wifli  great  clearness  by  Mr.  H.  B.  Ames,  M.P.,  in  the  Home  of 
Commons: — 

NO  BASIS  Foil  XEGOTI.\TIOX. 

There  Is  no  use  nnw  In  brlnginf  up  tlie  ciueallon  of  CiiadJnn-Auatrallaii  r«l- 
procal  trade  nrransiments.  The  whole  hand  of  the  llov.rnment  la  on  the  tabi*, 
the  game  Is  playc.i.  All  those  Items  which  we  want,  all  those  Items  which  n 
could  fairly  send  to  them,  we  cannot  now  »end  without  the  liilerml.\tnre  of  Amerl- 
can  goods  Nearly  all  the  Items  on  which  wo  were  prepared  to  make  conceaalona 
to  Australia,  are  now  free.  We  are  heneeforih  hanilleapp.-U  lioth  in  Bivlng  to  tham, 
ana  taking  from  them,  because  we  have  no  longer  a  basis  or  means  of  negotlatloa, 
I-et  mo  put  on  •  Hansard  •  this  schedule,  and  you  will  see  what  I  mean.  Alia- 
tralla  could  export  to  Canada; 

Formerly.  Now. 

Meats    ,c.  \h.  1140 

Canned  meats 27'-'.   p.c.  20  pc 

Mutton  and   lamb 3c.  lb.  H4c 

Poultry 25  PC.  ffea 

TaMoiv 20  P.C.  S  p.c. 

Butter   4c.  11,.  tree 

Apples    40c.  brl.  free 

°rapes   2c.  lb.  tree 

Oranges free  free 

Peaches J 1  per  1  no  lbs.  free 

Salt  and  a  few  others 6c  per  109  lbs.  free 

On  the  other  hand,  the  artl-les  we  can  export  to  Australia  are  limited  to 
lumber,  fish  and  fruit.  Our  people  In  British  Columbia  were  expecting  to  get  a 
great  market  for  fruit.  Now  lumljer.  ilBh  and  fruit  are  all  free,  and  no  distinction 
is  possible  between  Canada  and  the  United  States,  and  it  is  impossible  for  ua  to 
get  any  preference  In  their  market.  Consequently,  the  whole  game  Is  played. 
(Unrevised  llnnsnrtl,  IIUI,  11.  4181.) 

WOULD  MEAN  FOIlTilER  AfilTATION. 

Once  let  the  Agreement  be  ratified  and  go  into  force,  and  the  situation 
would  become  exceedingly  restless,  disturbed  and  uneasy. 

Canada  would  be  enjoying  an  American  preference  against  Great  Britain 
and  she  would  be  paying  for  this  by  praiitiiig  a  Britisli  Preference  .tgain^t  th« 
United  States. 

The  Americans  would  not  take  long  to  resent  this. 

A  PERIOD  OF  AGITATION  FOR  COMMKUCIAr,  tNIOS  IN'  STORE. 


Again,  it  is  absolutely  plain  that  tlic  Americans  desired  at  the  outmt 
complete  f'-oe  trade  with  Citnaila;  off'Tod  it;  iind  stiil  intend  to  get  it.  For 
them  the  present  Agreement  i?  ;i  means  to  an  en'l.* 

•For  abundant  proofs,  see  the  p;imphlets:— '■  Tteclprocltv  wllh  the  United 
States,"  "  Road  ti.  WaKhii.cS.in."  ■  Wi:.il  Tht  onr  X.i.Thl^r.iir.'i  M,  .mv"  Ai.su  i,e»  the 
speech     f  Hon.  Henry  L.  Stimson  at  lloston,  Maj-  24.  iiill. 


Suppo.mg  Canada  yields  and  adopta  commercial  Lion.    What  then  ? 

OOMMEBOIAL  UNION  MFAN8  FHEE  TIUDK  AND  DIRECT  TAXATION. 

2      r^lt  "'"'i'l  l!"  °u,'iS^'  *°  "''"Pt  f^""  trade  with  the  world 
«venue     *"''"  ""'"''  ""^  ""'S"'  '"  ^^^^  *»  "I'™''  tn.ation  to  nX  up  her 


MOST     KAVOtTRED     NATION,?     WOULD 


OKT     FREE     ENTRY. 


duties  at  aU  on  gcxls  Conmis  from  t  •,  Fn  ed  StateT  iv  t  '  'fP"'".  "" 
South  American  countries,  "including  Argentina  and  Cm  ZS.'  ^-^""^  '"" 
countries,    Russia      Vustrin  TfiinJr,,     a   ■  i     i     f™'™™  Be^en  European 

ScandinaViar™:/„t;„'  '"s""X^;i,f;f :fS  f"""  ?"  '^''  '^'"^ 
to  all  the  artichN  ,.oniii."  fr  ,„  F™,  1-  ,  ^"^  '°  ^i™  free  admission 
Treaty.  *^         '  ^™""^'  "'''"=''  ""  "'entioned  in  the  Frenoh 


so   WOOI.D  THE  EMPIRE. 

Resoles,  ^^fthi;:;  o::;;:;^a,^^n;u'rh;^  "^  f  ^f^"^T«  - "« 

from  the  British  Empire  ■       '  "  ^^  ^'"''  *"  *"  S"™''  «^™>ng 

importan'tcoun^rierifacommere^^^^  *"""   ''™''™'  ""^  *«"»  ™- 

taxatrof  ""'  """  *'"'  *"  '"'  "^  """g^^  *»  "bt^in  her  revenue  by  direct 

AStERICANS     WILL     FIND     TFIS     IKTOLERABIE— 

countries  will  enter  Canada  free     Nat^raUv  erti^v  '  ,"''*"'*^'  '">""  "" 

and  the  ITnitrf  State.,  wUlte  obliged  troracthenl  ™"f '"■ft  ^"1  '""<»'. 
now  to  prevent  defrauding  of  the   evcnue  ^  '  «™'"  "«'""''•''  "'«" 


ANT)  rilOrosE  A  CI  STUMS  INION  — THAT  IS  ANSEIATTON. 

The  next  step  will  be  fur  the  UnitcMl  States  to  represent  to  Canada  that 
iiis  etate  of  things  constitutes  an  intolerable  condition  of  nfTairs;  and  for  them 
to  propose  to  Canada  a  common  tariff  along  tlie  acu-hoard.  That  would 
practitrtllv  involve  si'cesiiion  from  tlir  Kinpirc;  for  if  ('anadii'ti  tariff  were  made 
in  Vashiugton  she  would  be  (rontn)lU>il  t'roiu  Wasliington. 

COUMEBCIAI.  L'NIUN.  OU  AUITATIOX   AND  ULTJUATB  AB.tOOATION. 

Thus  our  choice  will  lie  between  aifeptinLj  t'omniccuil  union  with  tha 
United  States,  with  nil  these  consef|uence8 ;  and  resisting  the  American 
overturefl,  livinj;  in  perpetual  agitation,  threatened  all  along  with  the  loss  of 
reciprocity  in  natural  products. 

Tt  will  be  a  restless,  uneasy  existence,  very  different  from  our  present 
quiet  independence. 


WILL  LVJUIIE  OVn   NATIONAL  DLVKLOl'MKNT. 


DESIGNED  TO  BRKAK  UP  OUR  EFFOHT  TO  ATTAIN  AN  INDEPENDENT,  UABUOKIOUS, 

SELF-CONTAISEI)  HYSTEM. 


The  Agreement  will  injure  Canada's  national  development. 

WHAT  THE  AMERICANS  MEAN. 

It  is  indisputable  that  the  Americans  mean  it  to  do  so.  They  theraseWea 
say  they  mean  it  to  give  the  United  States  control  over  Canada;  to  give  the 
United  States  the  ascendancy  over  Canada;  to  turn  our  trade  into  their 
channels;  to  divert  the  flow  of  American  capital  and  American  factories  from 
Canada.  (For  proofs  in  detail  see  the  pamphletB  "  Reciprocity  with  the 
United  States";  "The  Road  to  WashinjETton ";  "What  do  our  neighbours 
mean?"  also  the  American  pamphlet  "Judge  for  your  self.") 

The  Eaurier  government  has  entered  into  an  agreement  with  this  enorm- 
ously larger,  richer,  stronger  country;  and  the  said  larger  party  avowedly 
means  the  agreement  to  break  up  the  Canadian  ideal  of  development  on 
harmonious,  self-contained,  national  lines. 

WHAT  CANADA   HAS  DONE. 


Canada  eo  far  baa  done  much  in  developing  trade  routes,  and  building 
railway  systems.  She  has  developed  a  great  inter- provincial  trade.  She  has 
kept  herself  independent  of  the  United  States.  The  following  figures  ahow 
her  growth  since  Confederation : — 
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Area  («iiuar«  milea)   .                                          ""■  Ulo 

I'opulatlon    337,521  X31SMJ 

Imports     3,371,594 

E»Por„.    produce'  of    mine »«?,O00,00O  f370.003!oOO 

Eiporta,   produce  of  n..li,.rlM 1.22^,000  |  «o,000.000 

Elporu,    product-    of    f„,.c.t       »  3,000.000  118,000,000 

Export,,  aulma.»  ,n„d  ihrlr  product,"'   "'■l""''""'  »  "."OO.OOO 

»>P"r.»,   a.r,cu,.„r„,    product              "  IIT'"'"  '  "■"">■<""> 

Export,,    ,„a„ut„,i„„,                  »13,000,000  190,000,000 

p,„     .                                 '  -»»»•«»''  I  31,000,000 

Exports,    total                                            . 

Value,    Held    ciops    ..'.'.[', M9,000,000  l;79.000,00» 

Value,    mamifactur™    (e,,'l'|„,'ate<li »633,000,OJ0 

Miles  of  railway   •1,000,000,JOO 

Railway    earnings          '■'">  24.731 

Tons    of    fr^.i^h;    carrlc'd »12.000,000  »17),00f,000 

Passengers    carried               8,000,000  74,040,000 

Eank    deposits     ,...         6.500,000  36,000,000 

letters    transmitted    tiirou'eh  "„'„',; '"■»»0.000  1925,000,000 

Population    Of   Montrear                     '   ^     "■""'■'"'<'  414,000,000 

Population   of  Toronto        '°'''""'  450.000 

Population   Of   Winnipeg "'•°'"'  350,000 

''""^  150,000 

WHAT  CAN-ADA  HAS  INVESTKD. 

Direct    aid    by   Dominion    Government 

Direct  a,d  by  Provincial  Government'    »427,000,000 

Direct   aid    l,y   .Municipalities                    36.000,000 

""1^:::^^°'"'.  'z,  ^°— ' '  -^ '  'rowncia,  '""■"™ 

Grants    of   Land    [    127,000,000 

15.000,000  acres 

JfATIOlf  BtJILDIK-a  WORKS  SOW  TESMSO. 

^^ilT^'J"  ^-''^  ="  *''^  P''«'«™t  moment  •_ 

About  to  Um  the  GeorW.in  bI,  r„nn?    ?'  "^  '"""^  $30,000,000. 

OAMADA  AND  THE  BHITISn  MARKET 
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ODB  MAKDf  ACTUHIWO  SYSTEM. 

cemus  figures  show  the  growth ;-  ^         """  """^  '"""''■    '^'''«  foUo^^g 


Xo.  of 
Ustabiisiiments 


'"1 4US9 

Jff* 49,lt28 

J"l 75.961 

"<»• 16.79« 


Capital 
)  ?7,96-l,000 
lf)5,302.0O0 
353,:'14.UUO 

44ti,91t;,Uliu 
846.585,000 


Wase 

li7,000 
2&4.ti00 
369.000 

3iiS,*Hi()» 
356,000 


WaKea  paid 

t  40,^51.000 

59,400,000 

100,415,000 
8H.G7;i.(>oo» 
134,376,000 


Valu« 
of  Produotf 
1221.817,000 

309,678,000 
469,847,000 
4SI.O53.000 
718,362,000 


MANLTACTUKINO  MEANa  A  IIOMK  MAltKKT 

$134,000,00U  t"  end  °Iu  h  r  t,'i  "-  "  "'  ™"'""'">'-^*;  "nd  they  had 
pockets,  for  wurkmri;eoulow,H.,  fc'r™'  •-"'"  ^™"'  ""°  *!'«  fillers' 

on  food,  and  arel-Ss  'uo  „'"'"';'  ""''''■'  l>'"l""-'i"."  of  the,r  „Kume 
enormous  ainount  of  worrforraKavs  ,1,  tnl'T"'  """'  '"''"''^^  '"»'<«  "» 
mean  more  consumers  ?or  the  SrmeT'  '^'='"'""'"«  "K"-'""--  >••"•■•.  "H  «'  »luch 

ComXofl)TceSril''rs;io^r„r^r"^''''""'  ''""''"«  '-  "-  ^ouse  of 
of  the  Home  Market  He  dLla'rM  tl  i  .'f""'"'  '"  ""^  >™uderful  expansion 
exports  of  dai^  produc  I  tl  n^„  '  . '"  '""™  '"  "'°  iodine  in  the 
A  mo«  cowi'b^mUk:dt('a  S:  '  ^^'^.^"{^^he :JI"^';r 

thing  like  JIOO.OOU.,.™.  ur  »liO,OU..OO„r,,i,;7han  „!»,■,  Jh"''";^"  '■""'  "'  »<""«- 
products  from  Canada  reached  tkelr  very  tlKhe.'"  neure  "''°"'  °'  """^ 

IIOMK  MAIiKKI  OUEW  TIHHTV  MILLIONS  I.V  SEVKV  TFIRS 

dair,l;;sS'\5^a  a;::i";^i^i^^;;^,;'rfo;^;;^r  ^- '»"«■•  "■» 


?°;^;  ^^,"-y  p'-od"<:t« iso.Soo 

Toal   Dairy    Exports    31.500.000 

Dairy  products  kept  at  home  . .     J48.500.000 


1310. 

Jioo.ooo.ooo 

21,500,000 
$78,500,000 


Difference. 
+120,000.000 
—  10,000.000 
+130,000,000 


grewI'ibo'otJSf  ?:  seveJ^^rrs.'"^  "°""^  ''''''' '°'  ""'^^  "-^-'^  ""'- 

THE  HOME  MARKET  I'OR  WIIEIT 

Prair"  P^"  n^^Vlh^y^'co^nl^e^icZiif,  r'tf  '"x '^"""'  '"'''"'  °'  '"» 
bushels  per  head/making  40./  millio„"oTu  ell  '  ThTnr'-  V'"""','''  ^'^' 
in  Canada  oui^ide  of  the  Prair'L' P^Ji^Ls^i  "    „„?' o''m  1  i^nrof^Lt"' 

wa,  •id^rd.^"T\irLco™T/Ci'H'.°\°;aV';i,r2^?r:,S:.""'"^'-'"»  «.a.,lshmen.  - 
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VALUE  or  INTEamoVlNOlikL  TBACK. 

nrcvil*^^!  I™*/'"'/!.?'  °"'^  '''>"°'"'  *'"'"'•  ••"'  »'  "*"".  Protected,  int«r- 
proMminl  trado.    Other  examples  arc: 

In  1«1«,  Ontario  sold  80,000  liorucs  to  the  Wert. 

.i»„7.''%*'°'''''Tu''''"T!'*  ■•'■P'""'  ^■8'0.«00  pound,  of  fl«h  to  Ontario 

•lone  last  year.    This  w,ll  be  utterly  lost  under  RMiprocity,  u  New  Ecgland 

lias  a  siiortci  rail  haul,  »iul  the  (Jovernineut  subsidy  towards  defrayiiiK  ^xprus# 

»!liur"*'.i  will  m'  iiholinlied.  ^     b      f 

The  West  sold  upwards  of  200,000  cattle  to  the  other  provinces 

Nova  Scotia  iiimort.s  *:),000,000  ,.f  agricultural  produce  vearlv,  largely 

from  other  Provinces— notably  Prince  Edward  Island  •  •        ■         a   J 

Now  UruiiBwii^k  imported  $3,000,000  of  agricultural  produce  in  1910- 

much  of  this  camo  from  Western  Canada,  f 

New  Brunswick  last  winter  shipped  iriO  carloads  of  potatoes  to  Montreal 

1  he  fruit  growers  of  the  Niagara  District  alone  in  1910  sent  600  can  of 

mixed  tender  fruits  to  the  West,  and  expected  to  wind  1,000  cars  in  1911     The 

fruit  growers  of  British  Columbia  have  their  principal  market  on  the  prairie.. 

T  he  Eastern  lownships  ship  100,000  package,  of  butter  every  winter  to 

the  prairies.  ^ 

The  great  cities  afford  enormous  markets  for  farmers.  For  example,  on 
tlie  Island  ut  Montreal  there  are  250  ganleners,  employing  2,500  labourers  at 
an  average  of  $10  a  week,  or  $1,300,000  a  year  in  wag4  alone.  There  are 
3,000  more  farmere  in  the  Province  of  Quebec  engaged  in  market  gardenimt : 
thew.  cmphiy  t,,000  labourers.  Thus  there  are  nearly  12,000  men  engiigediii 
market-Kardemng  alone,  in  one  Province,  as  the  result  of  the  presence  of  Vm 
cities  built  up  by  our  national  system. 

In  the  immediate  neighbourhood  of  Toronto  ar«  800  market-gardeuera 
with  a  capitalization  of  over  $4,000,000  and  an  annual  turn-over  of  $1  200  000 
That  is  only  cue  part  of  the  market  for  vegetable,  created  bv  Toronto     ' 
What  ha.  created  this  great  Home  Market? 

AMERICAN  PACTOBIES  COMINO  INTO  CANADA. 

For  one  thing,  the  Tariff  has  forced  American  factories  to  establish 
blanches  in  Canada.  It  would  be  forcing  them  to-day  but  for  the  fact  that  the 
Reciprocity  Agreement  brought  the  movement  to  a  pause.  The  American 
investment  in  Canada,  according  to  the  "  Monetary  Times  "  investigation  a 
short  time  ago,  was : — 


I«8   companies,   average   capital,   tSOO.OOO    IIOO.SOO.OOO 

United   States   investmenta   In   British   Columbia  mills  and 

timber     

United  States  Invenirents  In  British  Columbia  mines  . . 

Lund    de.Tl.-*,    AMuTta.    etc 

United  States  investments,  lumber  and  mines  In  Alberta 

Packing    plants     .  . . .  _ 

Implement    distributing   houses    4  000  000 

Land   deals,   etc j[o«0,"ooo 


BO.fina.ooo 
co.ooo.ooo 

lO.OOO.OOO 
E.000,000 
5,000,000 


•See  speech  by  Clarence  Jameson,  M.P.,  unrevlsed  Hansard  1911  pn  7104  e- 
seq. 

tW.  E.  Anderson,  Secretary,  St.  John  Board  ol  Trade,  in  Report  of  BrltUli 
Trade  Commissioner  for  1910:    p.  8. 


mil  TARirr  BRoronT  rit^K. 

ur.™  of  wood  mJ;;""En„,*Le  ^tir^'ot^ir^o"''  """■'  "'»■""-'■ 
"Nothing  brought  u«  here  but  tirf«rii"      '    ..  '".''  ■'"  '"«"  ""  ei"l'l"y<-'l. 

m»Mger  „id:  "We  will  »,mWUm  M.tJ.,  *''«'"'"' A™  »'  which  the 
he  tariff  brought  u.s  to  (;anX'"Vl'f  ",""'''  'i'?™--*'  "««  only 
hand,  was  negotiating  to  open  a  brami  i ,  WiTl  ™  T'"'^'\.™P'"J"  "."O" 
Agreement  waa  announced ;  then  it  brSke  off  ll^lZ'  '"'""""'  Keciprocity 
three  .a.ple.  taken  rro.'one  "i:l'7^t,:\TS:T:'.,  i:::\Zt/' 

into  Sfp'^re  pr^inr'-^/riKutfaTrtT  ^""^"« '^^ 
me  showed  the  following  alil":fea^pi?al7or°nverd  :'"''•"'  *•"»  '» 


Manitoba 

Sankntchewan  and  Alherta 


t7.639.lltl 
1.689,170 


9.221, S«« 


Rate  of  Infreaau 

In  3  yoarH. 
2S9  ppr  rent. 


The  products  were:— 


1900 

"""'"""'      ■    •■' »12.927,439 

Saskatchewan  and  Alberta  . .      l.98«.9g7 


Rate  of  Incre.ifle 
In  8  years. 


befo™  t^t  d'ate.'  "  """  ""' '°""™-  *''=  f""^^'  »«»  ^^  "»  "Pid  a*  it  w« 

andTVStirof«3rootonft''\*'''''""f'"u  '""''"'   '"  n,a„u failures. 
«6n,0OOOO0.  *3.,,000,000;  at  present  the  figure,  must  be  at  least 

BHITISH  MONET  POUIIINQ   I.v. 

'MonT;TiJe:i-:J'''''  "^  '™  '"-'"»"'«•  :«0.,-09. 'a-c^rZ;' ^'^^ 

Bank  shares , 

BrltTrr?."  """  'n""  ^"'''  "■»"Ka«e'companle»  '. '.  V.  y.  *  sn"?," 

S^  1,^  Insurance  Companies  Investments ,11,111 

Municipal  bonds,  sold  privately                         9.731,743 

Industrial  Investments                   10.000.000 

Land  and  timber  Investments'.'. tS'S''""' 

Mining  Investments  ..                19.000.000 

Canadian  public  fioUtlons  m 'London  .'.'  .'.'                   ;;  isf.^i'S!? 


*605,463.!52 


mOMOm^'X^'^'^  *■"  ^   """^   '■>*»  Canada   at   the   rate   ofl 


WHAT  IT  DEPENOa  ON. 

The  Dre«nt  highly  Mtiif.ctorv  condition  hu  thre*  keypoinU  — 

plant.  cn'ot?ide'if"th:"line':""  '"""  '''""'""  """""-'"■-  to  e.tabli.h 

The  lint  of  theie  advantages  cannot  bo  taken  awav  from  ui   ei'.n»  hv 

;r.?.:.V«  iC""  ""'"«  ""  "'■""-    The^ofco'c'^dto'ni 

AMEI11CAN8  MEAN  TO  PROMOTE  NORTH  AND  SOUTH  TRADE. 

The  Americans  mean  that  the  Fielding-Knoi  Agreement  shall  bre.1,  , ., 
our  east-and-west  trade  Thov  mean  that  Montreal  iTrtax  and  s[  In  m 
.hall  he  abandoned  for  I'urtland,  Boston  and  NVwYork*  The  mean  thL° 
Chicago  Mmneapohs  and  St.  Paul  .hall  cut  out  Winnipeg,  " ley  Zll  h* 
J.  J.  Hill's  railways  shall  replace  our  Canadian  lines.  ^ 

AMERICANS  DISUKE  THE  MIGRATION  OP  THEIll  FACTORIES. 

Canadrand*''ulti^;^tliv°?'  T""  '°  1°^  ""  ""«"''!'>''  »'  their  factories  to 
wl.?  »>,         "Itiniately  to  stop  our  doing  o.,r  own  manufacturing.     In  the 

S;  thl"""";  '?  ""'J  ^'°"r'  ""  '"'"'"R  "'"I  to  keep  the  milling  Indus  ry 
theLt  m.drhrh''"*  ''"■""'"■  T"  "'i''-  '"  "'"  '•■""t  the  whole  point  o? 
n  the^Fni  ed%rl.l^  ;l'"""'°r  f"'''/'"'  ^T'  """"""  ''  to  keep  the  mills 
in  the  United  States :  their  policy  is  to  cut  the  wood  in  Canada  and  make  the 

eTpletVp're^T^de'""^'-    '''''  """  '"  '"™  '''  "•*"  ''"""""-'  "^"'°»  " 

UNDER  FREE  TRADE  FACTORIES   WOULD  STAY  ON   AMERICAN   SIDE. 

It  has  nireadv  been  explained  that  free  trade  with  the  United  Stales 
would  mean  either  free  trade  with  the  world,  or  a  tarilf  against  all  the  re  "of 
Pmn,>rTV  '"''"■"'"?  ^  '''i''",!'  J^"'Pi«.  and  virtual  secession  from  the 
Tl^n,il\rTT  •"  ^  ""tfd  that  under  a  condition  of  free  trade  with  the 
United  States  factories  would  tend  to  remain  on  the  American  side  of  the 
border,  until  annexation  came. 

TRD8T8  TVOCLD  WITHDRAW  BRANCH   FACTORIES. 

American  trade  is  controlled  by  Trusts  and  other  combinations  of  capital 
I  he  tenden.y  of  these  is  to  consolidate.  The  greater  numWr  of  the  750  or  more 
branch  establi.^ments  would  be  closed  iid  the  work  conducted  at  the  main 
establishment,  t 

As  regards  future  industries,  capitalists  ah.iut  to  establish  a  new  industry 
would  naturally  prefer  the  American  side.    They  would  have  a  total  market 

.°L''innSnnon'"''?""r.^  "'I'""  "'T'  '"''O""."""  »■<»>>''  be  on  the  American 
and  10,000,000  on  the  Canadian  =ide.  For  the  mnnicnt  these  would  constitute 
one  market,  but  so  long  as  the  two  countries  cr)ntinucd  politically  separate  there 
would  be  no  guarantee  that  the  two  markets  might  not  be  separated  by  the  re- 
imposition  of  a  tariff.  With  this  uncertainty  prevailing  the  capitalists  natur- 
ally would  be  careful  to  place  their  big  plants  on  the  side  which  in  the  event 
Of  tariffs  being  re-established  would  command  the  larger  market. 

•See  the  pamphlet  "The  fioad  to  Waslgngton," 
t.'^ee  the  Amerie.Tii  pamphlet  "Judge  for  Yoiirpelf," 
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KO  riCTOKln  WITHOUT  ANNhVAlIgx. 

have  the  h,...  ,„,„„,„„„  of  „„.„uf„'Z;H.     iV;  pU   ■':  uM    :   to'rL'fll 

h.w.r.  of  wood  and  dr"awerof  w..e^;:'L^.ricanr''  """  "  """"'^  "' 
THE  EfOXdMIC  ASPECT. 

WOULD  THE  rRorOSED  AnnUKMUVl    HT  M.llin   MONEY   IV  THE  OVAUIIN- 

FiBUXB'a  rocnnf 

1.     The  coiisi.lpration  „f  the  .M..-t-hiu.iiml-.Vations. 
i.     ihc  considerntioii  of  the  Trusts. 

THE  .MOST  F.lVOfllEI)  N.VTI0X9. 

Commercial  treaties  made  hy  (ireat  Hritain  usuallv  rontaii,  a  cUuv  hv 
whieh  the  wo  parties  bind  thcnselvc.  to  give  to  eu.l^otla.r  rv  ad  a  ,ta -t^ 
S'.™,  to  Other  ,..,unt,„...IVi„r  ,„  IsTH  (ir,,„  |,r„ain  .H„alU    „H  d      h  r 

i  V  L"ut"of    r     "r-     -^f",  "'"'>"'"'■;  ''"I  '"ft  "  for  then,  to  come     ,  „  o 
-toy  out  of  .t  as  lliey  saw   ht.     Canada  of  her  own  accord  made  a  most- 

^i^^^-i^'cir:;:';::!  -""  •'""'"■  ■■■ ' ■■  ■'•""  ••— ;^^:;n;;i:L 

In  Europe:— Norwav,  IStiB. 
Sweden,  1826. 
Denmark,  1660  and  1670. 
Hua.sia,  18.19. 
Austria-ITungarv.  1.876. 
Switzerland,  1855. 
Spain.  1894  (Canada  acceded). 
In  Asia: — Japan,  1906  (Canada'.i  own  treaty). 
In  South  America: — The  Argentine  Kepublic  1835 
Bolivia,  1840. 
I'olombia,  1866. 
\'enezuela,  182."). 
France  has  niost-favoured-nation  riRhts  witli  regard  to  the  items  of  the 
French  Treaty  of  1909. 

T>  -.V'^  ''  <""■"«'''  '■''■""*''  "nv  '"'■ilt  favour-  to  anv  countrv  outride  of  tlie 
l.ritish  Empire  she  must  iiut.muiticilh-  ;;rant  tlicm  to  tliese  13  countries  aUo- 
and  to  France  if  tlic  items  reduced  arc  included  in  the  French  Treatv. 

TIIEY   XEED   N'OT  REcrpnOCATE. 

These  countries  are  not  bound  to  irrant  any  additional  favours  to  Canada 
m  exchnnse  for  this  privilege.  'I'iicir  tanirs  remain  unaltered.  Should  thev 
reduce  their  tariffs  to  any  country.  Canada  aould  thare  in  the  reduction;  that 
18  all. 

Thus  Canada  must  grant  every  tariff  reduction  made  to  the  United  States 
hy  the  Fielding-Knox  Agreement  to  the..:e  I'J  countries. 
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TH2  EMPIBI,  TOO. 

.„  ,^'*^^''. "?  ^"'"  87e">»ent  hu  decided  that  all  parte  of  the  Empire 
are  to  participate  in  the  reductions  of  dutv  accorded  to  the  United  Statea  by 
the  Agreement    The  Empire  is  to  come  in  at  the  back  door. 

A  BEAUTIFUL  BABOAIN. 

Thus  the  Laurier  government  haa  made  the  following  bargain  for  the' 
Canadian  farmer: —  ° 

He  18  given  free  entry  into  the  United  States,  and  the  United  States  only 
for  certain  of  his  products. 

He  pays  for  this  by  granting  free  entry  for  these  same  products  into  his 
home  market  to : — 

1.  The  United  States  fanner. 

2.  The  farmers  of  these  12  countries,  and  of  the  British  Empire. 
These  countries  are  great  producers  of  the  goods  the  Canadian  farmer 

has  to  sell.  In  many  cases  they  produce  more  cheaply.  In  many  cases  trans- 
portation conditions  make  it  easier  for  these  goods  tlian  for  Canadian  goods 
to  be  laid  down  in  certain  parts  of  Canada. 

COMPETITION  FOR  OUR  FISnERMEN. 

Take  the  case  of  fish.  Our  home  market  for  fish  in  1910  v^as  nearly 
$16,000,000.  Of  this,  despite  the  duty,  $1,665,000  came  from  abroad.  The 
following  most-lavoured-nations  export  fish : —  . 

Norway $12,000,000 

Sweden 1,880,000 

Denmark 1,850,000 

Japim 1,000,000 

$16,730,000 

All  of  these  countries  impose  duties  on  Canadian  fish  which  will  still 
remain  in  force. 

WHEAT  AlfD  MOST  FATOUSED  UATIOKS. 

2.  Wheat.  The  following  on  the  most  favoured  nation  list  arc  heavv 
growers  and  exporters  of  wheat.  The  figures  given  show  the  exports  accord- 
ing to  the  latest  available  figures : — 

Country. 

Argentina 92,352,000  bushels. 

Bussia 56,295,000         " 

India 39,221,000         " 

Australia 31,549.000         " 

Nftw  Zealand 1,419,000         " 

Argentina  is  beginning  to  export  flour  also ;  for  several  years  her  export? 
have  ranged  between  120,000  and  150,000  tons  n  ye.ir.  Why  should  we  allow 
these  countries  to  send  their  wheat  into  Canada  free  when  they  do  not  do  t!" 
same  by  us? 

ISO 


Here  are  the  exports  of  all  sorts  from  these  countries  to  Canada  for 
1910-11  (unrevised  figures) : — 


Argentina $2,:i04,000 

Austria-Hungary  . .    . .     1,368,000 

Jiussia 263,000 

Spain 1,154,000 

Switzerland 3,102,000 


Japan $2,423,000 

Xoruay 427,000 

Sweden 278,000 

W'liozuehi 90,000 


CAS  SHIP  WHEAT  TO  CANABA  CilEAl'LY. 

Argentina,  Australia  and  N'ew  Zealand  enjoy  special  facilities  for  shipping 
wheat  to  Caiiachi.  A  line  nt  -tcaincis,  sulisidizcil  hy  tlic  Ciinadiaii  i;(.viriiMicnt, 
if  about  to  Lo  staitwl  between  Canada  and  Buenos  Ayres.  llueh  Ar^'entine 
wheat  is  shipped  to  no  lixed  destination,  tlie  vessels  being  diverte<l  to  one 
market  or  tlie  other  as  prices  dictate.  The  Argentina  wheat  pays  low  railway 
freight  charges,  the  wheat  fields  not  being  more  than  300  niiics  away  from 
the  fea-board.  It  coats  only  5^  cents  to  bring  a  bushel  of  wheat  from  Argen- 
tina to  Canada;  it  costs  15  cents  to  carry  a  bushel  of  wheat  from  Kcgina  to 
Montreal,  Xova  Scotia  has  mills  able  lo  lurn  out  1,000  barrels  a  day.  May 
they  not  draw  their  wheat  from  Argentina?  Sldjsidized  steamsliij)  lines  ])ly 
between  Canada  and  Australasia.  The  wheat  of  these  countries  conics  into 
the  market  in  February,  March  and  April.  May  not  the  Uritish  Cohnnhia 
mills  buy  their  million  or  so  bushels  of  wheat  from  New  Zealand  or  Australia 
as  well  as  from  Alberta  if  the  Fielding-Knox  .\grccnicnt  goes  into  ctTeet? 


COUPETITlOir  IS  BUTTEB. 


3.    Butter.    The  following  countries  on  the  list  export  bntter: — 


Denmark 

Norway 

Sweden  

Itnssia 

Argentina 

Australia 

New  Zealand. .   . . 
United  Kingdom. 


Exports  1908. 

191,.'i00.000  lbs. 

3,431,000    " 

40,019,000    " 

112,437,000    " 

7,860,000     ■• 

51,165,000    " 

25,756,000    " 

7,293,000    " 


Eiports  1909. 

196,630,000    lbs. 

3,445,000    " 


8,799,000 
55,644,000 
35,964,000 

9,131,000 


CHEAP  FREIGHT  K.VTES  FOR  BUTTER. 

I 

It  is  as  cheap  to  feteli  butter  from  Pt'nntark  to  Jlonlrcal  as  to  carry 
butter  from  points  in  midland  Ontario  to  Montreal.  It  costs  only  2  cents  a 
pound  to  bring  butter  from  Australia  to  Montreal.  Australian  butter  can  be 
laid  down  in  Montreal  in  bond  for  S3  cents ;  the  present  duty  of  4  cents  makes 
the  price  27  cents,  which  is  just  too  liigh.  However,  in  January.  1009,  Mont- 
real produce  men  drove  the  market  from  '2t\'<t  cents  down  to  19  cents  by 
importing  5,000  packages  of  Australian  butter.  Under  Reciprocity  Danish 
and  Australian  butter  will  be  landed  in  Montreal  ancl  shipped  to  the  prairies 
and  sold  at  lower  prices  than  those  now  got  by  Eastern  Townships  dairymen. 
New  Zealand  and  Australia  will  cut  Alberta  out  of  the  British  Columbia 
market. 

ISI 


counS™:-"  *"   ""'"   '"'"^  »   '^^-^'-   •"■«"   by   seme   of   th«. 

frge"",':,^'''  '•^™^««»».-  *"'-"l  vessel,)  ..nearly  4./,  cents  per  lb. 

Australia..' .V  .V  .■.■.'.■  ;. '      ^^a" 

New  Zealand „„ 

80  per  cent. 

MESII  MEAT  WILL  ENTER. 

Chilled  be^onS  mta»  Wli:".-!:'"^  """'""  ""  "^^  "^'  ^^P"'^'^  '"«-  »* 

Australia,  beef 71i49nnniK. 

Australia,  mutton  and  lamb .■;  mlaUfiOO     '-■ 

Aew  Zealand,  beef 54  Jr9  000    " 

Aew  Zealand,  mutton  and  Iamb ZlG'osg'noo     " 

Argentina,  beef 464W0OO     " 

Argentina,  mutton  and  lamb 146,'555'ooO    " 

MUTTON  IS   BEI.VO  IMPOKTED  NOW. 


Canada  of  recent  years  has  imported  mutton  from  Australia  as  follows  :- 

Pounds.  Value.  Value  per  pound 

■•   ■•            354,575  $  17,380        4.9  cents 

••    ••            9!'0,.W6  4,5,377        4.5      " 

• .   . .         1,162,837  77,090        6  6      " 

■■    ••          1,113,411  80,953         ".08     " 

1,377.270  97,143        7.05    " 

■■   ■■         1,760,644  116,404        6  6       " 


1906. 
1S07. 
1908. 
1909. 
1910. 
1911* 


IV,  cmt,''"Th7f  ^-'ff'f  "  "^T'h    ?■''  *''"  Agreement  it  is  to  be  reduced  to 
I'/j  cents.     I  he  fre  glit  from  Australia  to  Vancouver  i,  H/,  cents  a  nound 

pound."-?'  '''       """         '"'  ""  ■'■"^'  '"'"""  '■'""«'  '-f  "  ™/^  "™'°  P" 
As  for  Argentina(l)   the  Canadian  Pacific  Railway  i.,  arranging  for 

tiot-Ta  "fh.'"/  r"  ""''°''  *"  ?"™°^  ^^■■'^'  "•'"»  ™''l  ^torage^ccor-foda 
tion,  (3)  the  Launer  government  is  granting  a  subsidy  for  a  steamshin  line 
from  Canada  to  the  West  Indies  and  South  America;  (3)  a  companT  s  being 
formed  m  Montreal  to  develop  business  between  Canada  and  Argentina 

LIBERALS  INTEND  TO  REDUCE  CANADIAN  FARMER'S  PRrCES. 

mX:/;:n:::s:nnSSd^^''  -^^"-^^ '"  *"^  ^portation^;:^:^ 

fr^sh  or  rerr,..ra.ed.  „  now  two  Lnt,  .lr''Zr,.^l''J':^tZ"L'''Zy\"'tf^:. 


•  Unrevlsed  flgures. 
t  See  "  Hesulta  of  Reciprocity,' 


12  for  Instances  of  Importation 
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=]^™h^Ti  K  "  •' f°«»'>l«  •hMp-r.iting,  lo  f.r  ..  thi>  queition  li  oon- 
o«^n.d,  will  b.  n.rrow.d  •lightly,  and  the  profitable  scope  of  other  branche»  of 

™i~  .h  "    „  '"^f."^"*"'  '°  "'^"'"  »  '"«»'  '""^rlne  of  prices  they  will  be 

tnore^than  compensated  by  the  relief  from  protection  on  a  wide  range  o7  pur! 

u.,.^ft''i?,°," ^P^"'''a  Murphy,  Secretary  of  State,  Bpeaking  at  Eockland  on 
ma\  rfU,  isil,  declared  that  Reciprocity  would  reduce  prices  to  workinir  men 
(Ottawa  papers  of  May  31.)  * 

6.      CHEESE.  g       Ug^jj 

6.    With  regard  to    eggs    the 
exports  for  1909  were : — 


B.    With  regard   to  cheese  the 
eiports  of  these  countries  in  1909 
were: — 

Denmark 861,000  lbs. 

A-ttstralia 193,000   " 

New  Zealand  ....     44,867,000   " 

Russia 981,000   " 

Norway 264,000   " 


Denmark 32,011,000  doz. 

Australia 10.000    " 

Russia 215,709,000    " 

Sweden 3,236,000    " 


AMEBIOAN  TRUSTS  WILL  PBOFIT. 

The  following  United  States  Trusts  will  profit  by  Reciprocity. 

1.  The  Milling  Trust.  It  will  have  the  Canadian  hard  wheat  for  mill- 
ing free  of  restrictions.  Its  purpose  is  to  concentrate  the  milling  industry  of 
the  continent  at  Minneapolis.* 

2.  The  Meat  Trust.  This  trust,  with  its  enormous  capital,  high  organiz- 
ation, and  ruthless  methods,  would  be  able,  (1)  to  compete  with  Canadian 
packers  for  animals,  (2)  to  sell  its  products  in  Canada  under  the  reduced 
tariff.  The  Canadian  packers  would  be  hampered  by  quarantine  regulations 
in  trying  to  buy  animals  outside  of  Canada.  Thev' would  he  driven  out  of 
business.  (See  "Results  of  Reciprocity",  pp.  15  and  16.  See  also  Memo- 
randum of  Canadian  Packers,  published  in  Fruit  Delegation  Blue  Book). 

3.  The  Fish  Trust  will  gain  control  of  the  whole  fishing  industry.  (See 
Mr.  C.  Jameson's  speech,  April  7.  1911,  unreviscd  Hansard,  pp.  7104-7144. 

•See  "The  Road  to  Washington,"  p.  »:   "Reciprocity  and  Canadian  Parmer," 
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GOLD  BBICK  FOR  FISHEKMEN. 


PAT  AN  KXOBBrrAUT  PRICE  FOU  FBEE  ENTBT  op  pish  and  this  ABE  AT 
A  DISADTANTAOE. 


The  United  States  market  is  :— 

Imports  of  fish  into  the  Unit«d  States,  year  end- 

ing  Jnne^  1910 $13,835,968 

Imports  not  affected  by  Heciprocity:— 

liObstera  and  shellfish,  now  f ree  . . $1,848,680 

Fish,  packed  in  oil,  dnty  not  changed 3,987,938         4,827,618 


Imports  on  wliieh  duty  is  removed  : 

Canada  sola  to  United  States,  last  jear $4,S92  419 

Of  which  were  free 1283197 

Extent  of  United  States  market  to  be  won  by  dis-  ~ 
placing  fish  from  other  countries 


$9,008,350 

3,329,222 
5,679,188 


w-*i,?'''!t,*™°'1''x"J'  '»*"'»"(?  of  fish  is  overtaking  the  American  home  market 
« ithin  the  past  three  years  the  American  imporUtion  of  fish  has  increased  by 
a  million  and  a  half,  but  American  exports  of  fish  have  increased  almost  four 
million  dollars. 

oca  HOME  MARKET  IS  $16,000,000. 

The  figures  for  the  Canadian  market  are  :— 

Value  of  fish  catch  year  1910  in  Canada $29  629  169 

Value  of  exports  to  United  States $  4  598'4i9  ' '       ' 

Value  of  exports  to  other  conntrie.s 10  709  252 

15,301,671 

■u;  1.  •        _.  J  .  .    «  114,327,498 

insh  imported  into  Canada  fop  home  consumption 1,66S,05P 


Home  market  for  fish  in  Canada ^15  992,548 

Thna  the  situation  is : — 

What  we  give  is  access  to  onr  home  market  of $18,000  000 

And  with  this  price  we  get  a  remission  of  duties  on 3^329^000 

And  a  chance  of  displacing  the  sales  ot  other  countries  by  . .  . .        5!60o!onn 

A-m  "^h^  Canadian  home  market  is  very  vulnerable,  for  the  transportation 
weVtward"  ^^  England  a  great  advantage  in  supplying  it  from  Montreal 


WOUU)  THREATEN  THE  B0LXT1E3. 

Heciprocity  would  threaten  the  bonus  now  paid  to  Canadian  fi»!ien.ien 

a„'dtj/'?^«f  "^''pP''-'^'  '1  ?„"'r''  "■'  ''«^'-"''''  ••>■  ProLibiting  the  bo  us'- 
and  the  friends  of  President  Taft  in  deprecating  this  described  the  Caiiadhiu 
fish  bounty  as  "  ineonsiderable  and  lapsing."  '  That  if  fair  notice  tlia^ 
President  Taft  intends  the  bounty  to  (be  dropped 

sipntlT  i/nJS'' v"'  Canadian  fishennen  who  dreH-  bounty  in  1909  was:  Nova 
fsT'tolkl  2'^^22  Brunsw,el<,  2,004;  Prince  Edward  I.land,  1,0D6 ;  Quebec, 
7,J40 ,  total,  25,122.    The  money  paid  was  $155,821. 

LICENSE     FEE     VlHTfALLY     ABOI.ISIIKU. 

Hitherto  under  the  modu4  vivendi  American  fishin.'  vessels  have  had  to 
pay  a  license  fee  of  $1^0  a  ton  for  permission  to  use  Canadian  ports  as  bases 
for  their  operations.  This  worked  out  to  an  average  of  .$125  for  each  of  the 
.13  vessels  which  took  this  out.  By  the  Agreement  this  is  reduced  to  $1  a 
vessel  .  Ihis  reduction  is  made  at  a  time  when  the  Hague  award  showed  that 
Usnada  had  the  right  to  shut  these  vessels  out  altogether. 

CAN.IDA  PAYS  THUEE  PKICES  FOn   FIIEE  FISH. 

Canada  pays  three  prices  for  access  to  tlie  American  market:— 

•LnnAOAA*  '^*'  ^^  ^"''''''  ^'''''''  '"">  ''er  market,  wliich  is  worth 
9lO,UUU,uOO. 

2.  She  could  hare  shut  United  States  fishing  vessels  out  of  her  norts 
she  foregoes  this  advantage. 

3.  She  could  have  made  the  American  vessels  pav  handaomelv  for  this 
privilege;  she  cuts  the  license  fee  to  $1  per  vessel— a  bonus  of  $124  per  vessel. 

CANADIAN  VESSELS  AT  A  DISADVANTAGE. 

But  Canadian  vessels  will  not  be  eiempted  from  customs  formalities,  etc 
m  United  States  ports  and  so  will  be  at  a  disadvantage  in  competing  with 
TTnited  States  vessels.  i-       o 

And  a  Canadian  vessel  selling  her  fish  in  i>-     American  port  will  not  be 

allowed  to  clear  for  the  fishing  grounds  direct.    S      must  clear  for  a  Canadian 

I  port,  and  must  clear  from  that  port  to  the  fishing  g.ounds.  Thus  the  Canadian 

vessel  will  have  to  sail  over  two  sides  of  the  triangle  t>.  the  American  vessel's 

I  one  Bide. 

There  also  is  the  prnbabilitv  that  Canada  would  hv  required  to  abstain 
from  helping  to  defray  express  charges  on  Canadian  fish  both  to  Montreal  and 
I  "mtano. 

I  ,  .."^l  ^gree™™*  admits  American  fishermen  to  compete  with  Canadians 
for  the  Canadian  supply  of  bait. 

Canada  loses  control  of  her  lobster  fisheries. 

The  general  effect  in  Nova  Scotia  will  be  to  benefit  the  large  dealers  the 
capitalists,  and  to  hurt  the  actual  fishermen. 


*Se«  Montreal  OaMtt«,  June  2,  1911,  pave  1. 
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THE  PULP  INDUSTRY 


AUERICAN    NEWSPAPERS   SPEND   $66,000,000   A  YEAR,  HOST   OF 
WHICH  UNDER  WISE  LEGISLATION  WOULD  COME  TO 
CANADA. 


The  paper  industry  is  a  natural  one  in  Canada.  Having,  forests,  water- 
powers  and  labour,  Canada  sliould  have  a  monopoly.  The  Americans  have 
nearly  depleted  their  pulp-wood  forests.  The  American  purpose  is  to  take  the 
raw  pulp-wood  from  Canada  and  turn  it  into  paper  in  mills  in  the  United 
Statts. 

American  newspapers  spend  $56,000,000  a  year  for  paper.  If  they  can  get 
«t  the  Canadian  pulp  forests  they  will  save  $6,000,000  a  year. 

These  are  the  figures  given  by  Mr  John  Norris,  chairman  of  the  Amer- 
ican Newspaper  Publishers  Association,  who  has  assured  Congress  that  the 
United  States  is  completely  dependent  on  outside,  i.e.  Canadian,  sources  of 
rapply. 

A  fanner  selling  pulp-wood  gets  $7  for  the  amount  of  wood  (1  V,  cords) 
which  will  make  a  ton  of  paper.  The  paper  is  worth  $40  in  Canada,  or  $45 
in  the  United  States.  Why  not  have  $40  spent  in  Canada,  for  our  own  benefit, 
instead  of  selling  our  raw  material  for  only  $7  ? 

Why  not  have  that  $55,000,000  all  come  to  Canada?  It  will,  if  Canada 
aits  tight. 

The  clause  in  the  Fielding-Knox  Agreement  is  intended  to  force  the 
Provinces  to  rescind  their  wise  prohibition  of  the  export  of  pulp-wood  cut  on 
Crown  lands.  The  plan  is  that  wood  cut  on  private  lands  will  be  free,  while 
paper  men  who  draw  their  raw  materials  from  Crown  lands  must  pay  a  duty 
of  $5.75  a  ton.  So  they  will  besiege  the  Provincial  governments  to  abrogate 
their  regulations.  The  pressure,  says  Mr.  Norris,  will  be  irresistible.  Mr. 
Norris  put  the  case  very  frankly  and  forcibly  before  the  United  States  Senate 
Committee  on  May  24  when  he  said  t  "  This  clause  is  intended  to  exert  ^ 
economic  pressure  upon  the  Provincial  authorities  so  that  they  will  relax  their 
restrictions."  Why  should  the  Canadian  government  combine  with  the 
American  Newspaper  Trust  to  coerce  the  Provinces  of  Canada  in  the  exercise 
of  their  constitutional  rights,  for  the  purpose  of  attracting  industries  to  their 
■oil? 

IM 


THE  CASE  OF  THE  FARMER. 


BALANCE   OF   ADVANTAGE    IS   AGAINST    HIM     CANADIAN  PRICES 

ON  WHOLE  ARE  SUPERIOR  TO  AMERICAN     BRITISH 

MARKET  OUR  TRUE  GOAL. 


Will  Canadian  farmers  profit? 
The  United  States  production  and  export  of  farm  products  in 
follows : — 

Export : 
Crop :  Value.     Amount  1909. 
$    72.5,000,000  66,933,244  bus. 
1,730,000,000  35.SS3.413    " 


Wheat  ... 
Com .... 

Hay 

Oats.  ..  . 
Potatoes  . 
Barley  . .  . 
Flax  seed  . 
Hye  .  ..  . 
All  cereals 
All  Agric. 
Products 


Crop :  Amount 
725,000,000  bus. 
2,767,000,000   " 

64,000,000  tons 

1,007,000,000  bus. 

367.000,000   " 

170,000,000   " 

2S,767,000    " 

31,000,000   " 

4,711,000,000   " 


665,000,000 

400,000,000 

212,000,000 

94,000,000 

36,000,000 

33,000,000 

3,000,000,000 

8,760,000,000 


B4.6J1  tons 
1,510,;'.20  bus. 
763,651    '• 
6,580,393    " 

1,273,559   " 


1909  were  as 

Export : 

Value. 

$  68,094,447 

35,194,466 

1,147,753 

804,759 

4,672,166 

1,044,809 

903,338,122 


WHEAT  EXPOHT. 

The  TTnited  States  in  the  past  few  years  exported  the  following  propor- 
tion of  their  wheat : — 

1903 18.9  per  cent.        1906 30.0  per  cent. 

1904 8  "  1907 35.7       " 

1905 14.1       "  1908 17.2 

LIVE  STOCK  EXPORTS. 

The  United  States  exports  of  live  animals  in  1909  were: — 

Number.  Value. 

Cattle 207,542        $18,046,976 

Horses 21.616  3,386,617 

Sheen  67,656  365,155 

Swine 18,655  144,605 

The  United  States  export  of  CRSS  in  1909  was  5,207,151  dozen,  valued  at 
$1,199,522,  or  an  average  of  23  cents  a  dozen. 
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HDCH     AVAILABLE    LAND    CNTILLED. 

The  United  States  has  large  areas  not  yet  brought  under  cultivation  and 
can  supply  food  products  for  a  population  of  800,000,000. 

TJnited  Statefi  production  can  be  increased:  (1)  By  cultivating  more  land; 
(2)  By  getting  better  value  from  the  land. 

"  Mora  than  hnlf  the  tillable  land  In  all  of  these  States  yet  remains  un- 
cultivated."   T.  B.  Collins  1    Evldi-nc©  before  United  States  Senate  Committee,  p.  198. 

"If  the  present   prices   will   hold North   Dakota   will  add   60.000,000   to   Its 

present   output   In   the   next   three   years Minnesota  will   Increase Texa^   will 

become  one  of  the  Kreatest  wheat  producing  sections  of  this  country  You  have 

Montana  Just  opening: In  10  or  IB  years  we  will  reap  a  billion  bushels  o;  wheat 

in  this  country."  J.  M.  Dovlne:  Evidence,  United  SUtes  Senate  Committee,  pp. 
424-426. 


AMEHIOAIT  PBODnOTION  OP  WHEAT  NOT  DECLISIVO. 

"Taking  the  statistics  of  the  last  40  years,  from  IJTO  to  1910,  we  find  this  to 
be  the  fact:  that  the  production  of  wheat  has  Increased  fa.'er  than  the  population 
the  population  has  Increased  130  per  cent.;  hut  the  wheat  production  has  In- 
creased 172  per  cent."  Prof.  J.  D.  Boyle:  Evidence.  United  States  Senate  Com- 
mittee, p.  595. 

Prof.  Bnylc  sH'jinitted  the  following  wheat  figures.  (Evidence,  p.  605)  : — 


1909   .. 
1870  .. 

Increase . 


Acreage. 
4r,,ono,ono 

20,000,000 


Crop. 
737,000.000  bus, 
235,000,000   " 


26,000,000     602,000,000 


Yield  per  acre. 
15.8  bus 
12.4   " 

3.4   " 


E.tport 
114,000,000  bus. 
54.000,000    " 


60,000,000 


AIIESIOAN  WHEAT  AOBEAOE  IS  INOBBASINO. 

The  acreage  under  wheat  in  the  TTnited  States  is  increasing: — 

Average  Acreage  1889-1893 37,462,nn0 

"  "         1894-1898 37,413,000 

«  "  1899-1903 40,530,000 

1904-1908 46,400,000 

Acreage  1909  46,723,000 

1910  49,205,000 


AMERICAN    WHEAT    PRODUCTION    IS    INCREASING. 

The  production  of  wheat  in  the  TTnited  States  is  steadily  increasing:- 

Average  Crop,  1889-1893 482,736,000  bushels 

"  1894-1898 512,070,000 

"  "  1899-1903 625,17:,,000 

"    "  1904-1908 655,865,000 

Crop,  1909  737,189,000 

"  1910  695,443,000 

188 


Ex  porta, 


AMFllICAN     WIIHAT    FXPOBTS 

The  exports  of  Amcricnn  domestic  wheat,  after  fflllinR  «w»iv,  show  t 
tendency  to  increase,  and  remain  far  in  excess  of  f^"""'''?'' "P?:'"^-.   .. 
Ave/ge  export,  dom^tic  only,  ,S»l-18n5    ....     |5«;j;j;S2r"'.^''" 

"     l!)0l-l9n.^  ..   ..    iR3,7oi,non      " 

"      1906            . .    . .  97,C0i),000 

•'      1907                   ..  Itfi.TOn.OOO 

"      1908            ..    ..  Ifi3,0i:),000 

n              •■            "      1909            ..    ..  114,268,000       " 

"              "            "     1910            ..    ..  R7,n64,000 
The  export,  to  the  insular  possessions  of  the  United  States  must '»  J''''';;!- 

DurinK  the  9  months  ending  March  31,  1911,  these  amounted  to  2„.i0,000 

''"''"Canada's  exports  of  wheat  of  late  yeara  have  been,  flour  being  reckoned 
in  terms  of  wheat: — 

1906  .     ...     47,29.1,000  bushels 

1907  (9  monihs) ::::::  ••••■•  wono  ;; 

jqo,, se.o.is.ooo 

JOIO 63,529,000 

1911  (nnVevised) 63,495,000       « 

AMBBIOAN     FABMINO    METHODS     IMPHOVINO. 

The  averag-'  production  per  acre  is  improving: — 

Average  Y.eld,  1889-1893 12.8  bushels  ,)er  Kre 

«           "  1894-1898 13.6 

«           "  1899-1903 12.6 

"           "  1904-1908 14.1 

<•           "  1909            15.8 

"           «  1910            11-1 

AMERICAN     PRODnOTION  PEE  HEAD  I.S  KEEPING  OP. 

Contrary  to  the  general  impression,  the  American  production  of  wheat 
per  head  of  total  population  shows  no  tendency  to  decrease:— 
Wheat  produced  ^i  head,  1900  7.2  bushels  per  head 


1900 
1901 
1902 
1903 
1904 


.7 
9.4 
8.2 
7.7 


Average,  1900-04 7. 


1905 
1906 
1907 
1908 
1909 


6.5 
8.0 
8.4 
7.1 
7.3 


«  «  "       "      Average,  1905-09 7.4        " 

a  «  «       "  1910  8.0        "        " 

The  foregoing   figures   are  taken   from  the  United   States   Statistic,! 

*'"*?he  Iverl^fionsumption  of  wheat  in  the  United  States  is  6.25  bushel, 
per  head.  ^^^ 


i 
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It  i«  cYident  that  the  idea  that  the  TTnited  State*  toon  will  be  Importing 
food  products  for  home  (■onsunption  is  erroneous. 

The  average  wlieat  crop  of  EnRland  is  32.2  bushels  per  acre ;  of  OennaD7, 
88.8;  of  France,  21.7. 

Why  then  do  the  Fnited  States  want  onr  wheat? 

Tnrr  want  not  to  eat,  bct  to  mill  otm  whiat. 

Already  the  TTnited  States  eiport  a  larger  proportion  of  their  wheat  In 
iti  manufactured  form,  i.e.,  as  flour; — 

Percentafte  of  flour  exports  of  total  wheat  production. 

Year                                              In  Canada  In  TT.S. 

1901            ".9*  I*'"' 

1903'. '.    ■.'. T.38  13.24 

1908 M9  9.04 

1908 ••98  9.88 

1909 *n  r.w 

BTI-raODUOTS    CREAPIB    IN    CANADA. 

In  this  connection  is  to  be  noted  the  advantage  in  bye-producta  which 
cornea  from  a  milling  industry.  At  present  these  are  cheaper  in  Canada  than 
in  the  TTnited  Statea— a  great  advantage  for  the  farmers.    Take  1910:— 

Bran  Middlings 

Minneapolis $16.00  to  $22.80  $18.T8  to  $22.50 

Winnipeg 18.00   •'    18.00  16.00   "    20.80 

Toronto 18.50    "     23.00  20.00   "     23.50 

Montreal 17.00   "     23.00  22.00   "     24.00 

Buffalo 20.80   "     25.80  21.25   "     25.50 

■'  Th«  Winnipeg  prlceB  for  both  bran  and  mlddUnri  w««  constantly  lower  than 

those  of  Minneapolis Th«  Toronto  prices  for  both  bran  and   mlddllnc*  wwa 

constantly  lower  than  tho»«  of  BuBalo."    (Senate  Document  ««»,  p.  111.) 

When  the  milling  industry  is  transferred  to  the  United  Statea  onr 
farmers  (East  and  West)  will  have  to  buy  bran  and  middlings  in  the  TTnited 
States  at  greatly  increased  prices  and  will  have  to  pay  the  duty  on  the 
returning  bran  and  middling?,  though  our  wheat  goes  over  there  free. 
This  will  be  a  severe  blow  to  our  dairy  and  cattle  industry. 


LOW  tabiff  DOBa  not  sioebbabilt  mbak  hioh  pbioes. 

Would  Reciprocity  increase  the  price  of  Canadian  grain? 

The  chief  precedent  is  the  effect  of  the  Wilson  Tariff.  From  1890  to 
1894  the  high  rates  of  the  McKinley  Tariff  prevailed.  From  1894  to  1897 
the  lower  rates  of  the  Wilson  Tariff  prevailed.  In  1897  these  were  replaced 
by  the  Dingley  Tariff  rates.  It  is  a  fact  that  the  prices  received  by  the  Cana- 
dian farmer  for  his  grain  on  the  whole  declined  during  the  low  tariff  period 
and  advanced  when  the  United  States  rate  was  increased.    Some  eramples 
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THE    WIUON    TAllIfF    *ND    WHIAT. 

1.  Wheat.'     McKinle.v  Tarin  HaU-,  25  icnt»  ptr  l>ii»licl. 

Winnipeg,  No.  1  Northern      CS.  Average  Farm  1 . 

1890 84.58  cents 

1891 911,08      " 

1892 Xi>.\-i     " 

1893 73.33      " 

1894 61.25     " 

Wilson  Tariff  Bate,  20  per  cent. 

1895 71.81      " 

1896 6S58      " 

1897 78.66     " 

Dingley  Tariff  Rate,  25  cents  per  bushel. 

1898 93.16     " 

1899 70.89      " 

1900 74.56     " 

The  foregoing  table  does  not  afford  an  exact  comparison,  the  Ilnltol 
State*  figures  being  the  farm  and  not  the  wholesale  prices;  and  also  Ui« 
areiage  for  the  whole  country.  They  show,  however,  that  Uie  C«nadi«i 
farmer  got  worse  prices  after  tlie  American  duty  was  lowered  and  rani« 
better  prices  after  it  was  put  up  again. 

THE    WILSON     TAHIFF    AND    BABLEY. 

2     Barley.    McKinley  duty,  30  cents  per  bushel. 

Winnipeg  Western  Milling      U.S.  average  farm  pno» 
1S90  .Mi. 25  cents 

1891 '.'. ;; :; .. ..  :"■"   ■; 

1892 ^"-IS 

1893 Si'-'" 

1894 27"0 

Wilson  Duty,  30  per  cent,  ad  valorem. 

1895 •W.75      " 

1896 81.83 

1897 28.00     " 

Dingley  Duty,  30  cents  per  bushel. 

1898 •''■'■6" 

1S99 •''■^•■'■'8 

1900 35.91 

1'.01 M-SO      " 

v.m w-ss    " 

Here  we  see  there  was  a  ruinous  slump  when  the  Canadian  barley  b«« 
to  fjowlnto  the  United  St«tos;  nl«.ut  4,000,0:  „  bushels  were  exported  fro. 
Canada  into  the  United  States  in  tlie  three  years. 

Agricultural  Year  Book. 
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62.7  cents 

52.4 

" 

47.5 

» 

41.1 

u 

44.2 

it 

33.7 

« 

32.3 

ff 

37.7 

41.3 

.. 

40.3 

40.9 

" 

45.2 

" 

45.9 

" 

f!.  1 

ccntA 

;ii.s 

" 

,11.7 

" 

29.4 

w 

3«.t 

" 

19.!) 

» 

1H.7 

" 

81.2 

u 

2.'i.r> 

« 

81.9 

■' 

s.'i.s 

« 

39.9 

" 

30.7 

it 

TIIK     WIIJION     TABirF     AKD     OAT». 

3      tHU.    McKinlrv 'l'«rilT,  15  iTHI.'!  per  huihel. 

'I'oruiilii,  Out.  N.i.  ■-'.  Wliito       Av'Tiitfi' fiinii  mine  in  11.8. 

ts'io        :''.^M  irrits 

1H9I.'. I'.'-tS      •■ 

ISIISi -.'iM:!     " 

18!P:t •to.H.s      " 

1.S9I :il,:w     " 

Wilm.n  'rRriff,  ao  |kt  cent. 

ISlin :i".i:i      •• 

1890 ■-'11.111      " 

1897 8»'l'      " 

Diniilc'V  Tariff,  l.'i  umiN  |«r  l.nslicl. 

1H!W •-•t-'-.t      " 

XH'M •.'H.M      " 

1900 Vi.W,      •• 

1901 :u.ll     " 

1908 Ut.Ti      " 

Here  BKuiii  we  «-o  that  k  low  United  States  tarilT  did  tlic  farmers  of 
Canada  no  gwHl. 

OANADI.VNS     WII.I,     NOT     CIKT     llIOlIKIt     I'KKTJI. 

Tiiininji  from  lii4nr\  to  the  present,  will  Canadians  get  hi(?her  prices 
for  fiirni  product**? 

,1.  .1.  Hill  iiajs  thcv  will  not.  According  to  him,  in  1910  prices  for 
wheat  ran; — 

Ohio 78  rents         Okhahoma 73  cento 

Mia-oiir! 78      "  Arkansas 8a     "' 

Tennp«eo 90     "  Oregon 78     " 

Prices  fell  on  the  annoimccMicnt  of  the  Heciprocity  bargain. 

81'BCIAI.     CIINDiriONS     IN     AMKUIOAN     NORTHWKST. 

Tn  this  connection  it  is  1o  he  noted  that  the  evidence  hcfore  the  United 
States  Senate  Comnnltec  went  to  show  that  [irices  of  wheat  in  Northwestern 
States  lire  not  on  an  export  hasis  under  present  conditions;  hut  that  the  ad- 
nii.ssioii  of  Canadian  wheat,  i.e.,  pooling  the  wheat  crop  of  the  continent, 
would  place  all  wheat  on  an  export  hasis.  Thus  under  HceiprocitT  the  pn(c 
to  the  United  States  producer  of  hard  wheat  would  decrease,  but  the  price  to 
the  Canndinn  produi'cr  would  not  increase. 

During  the  examination  of  Hon.  F.  M.  Warner,  Ex-Governor  of  Michigan, 
the  following  colloquy  occurred  (p.  880) : — 

Senator  McCumber:— I.i  It  not  a  fart  that  we  are  selling  above  In  our  North- 
.,e»t— conalduralily  aliov«  the  Liverpool  price,  with  the  freight  added? 

Mr.  Warner;  -Yes.  I  think  so. 

Senator  McOunrber:— And  therefore.  If  the  Can«dlana  ar«  aelllng  at  Iho  UvM- 
pool  price,  with  the  cost  of  transportation,  and  we  are  selling  at  10  or  1>  canta  a 
bushel  more,  and  you  tajte  away  our  protection  and  allow  the  Canadian  wheat  to 
come  over  here— are  we  not  Immediately  brought  down  to  the  law  of  luppljr  and 
demand  and  to  go  upon  the  wurld-a  basis  the  rame  as  the  Cana-dlans  are  to-iJ»y7 

Mr.  Warner; — Absolutely. 
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oooD  TiMM   roi  Till!   mkm. 

Mr.  Uriiiiori-  of  North  l^ukota  «ii.l  (l'l>.  :>'0.  a''')  ■- 

m.nlpul..lon  ol  l^.  bull,  .nd  b.^«.r..    »°^/;^,'J~,:„  „,  „clprorlt,.  wh...  hjd 
leLgrnm.  from  Chl...i...  ""''"'h'^'',,,     Jl.  Mnr.  h.J  mnd.  mllllnn..     Among  lb. 

ir:r^!;;r'.i'Mr"ir:;.r7\:;r;r  r^^^  -':::;3 

=''"°'" "CANAI-IAN     FAnUKR    19    BAKLT     MISTAKEN." 

,0  ...  I.et.«  prl.--  tor  hi.  ,..»..  ""•    "  '    ^  w,l    Jitharlr  11,«  American  f.rm.T. 

'- ■ ^=;sMs=:s=?fr53 

,'\'  «"•',.;    ;>„.    fanaman    fnrmcr    would    «..roly    r.«rct    th« 


ITntll  the  a«tlHiUin 
No    1    Northrrn 
(.'Qnudtmi  wht'it 
woulil    tirlvi-    I'l 
reciprocity  v-J'  •  < 


AMU.ICW     'iBA^r      vVIM- 


IX    world's    wheat    PKICl. 


forci.  prk..  i..lo»  ■■"■;'■'"  !"■'''„  ."'„"r„|,  h„vr  Ih.nt  .rodll;  thrn  the  r«ni>- 
,h.  prlc...  r,.r  It...  ;;■""■'.  ""■*,"  """i^,*^'"  „T  „„l,e  in  .Unoun-.m,  rclproclly  n. 
(llan  mrm«r  UH  wtll  .i  .  'i...  .*""".•'",  ,',,,„ i,  .unnlrlf." 

mix  with  it  to  make  men.hnntnWo  flour. 

This  ne«l  f..r  hard  wheat  ^'^  "';'!'■•R.P7^"^'^^ '^''''^    ■,'\;!''o,™  dioS 
t).o  prioe  in  the  Hnitcd  State,  of  tins  kiml  nf  v     .  .        .. 
wheat  flow  in  and  the  price  will  i.ollapse. 

IDENTITY     OF     CANADIAN     -.llr..:' 

In  this  connection  muft  be  noted  the  anx  ly  .:  ■'•'-  j-'-;^'  '  ■  'f^ Jj 
maintain  the  idenUty  of  Canadian  wheat.  ^"^  "»  -;  ,  -,  =  ;"^,^  ;;,  :[  Z 
trade  is  thrown  into  American  channels,  or  if  our  "I"'  :  "  ■"  ^  ^. '"I 
Ur^ted  States.  The  very  strictness  of  Canadian  re^id.t....:-  will  divert 
wheat  to  Duluth  and  other  American  points. 

Tllli     CASE     OP     OATS. 

As  regards  oats,  the  average  farm  price  in  Canada  is  35.4  cents  a  bushel, 
and  in  the  United  States  34  cents. 

PROSPECTS     V'OU     B.MIl.EV. 

With  reeard  to  barley,  under  the  old  condition  prior  to  1890  when 
Canal'  ex;:f^  it  we  gr'w  in  1889  28,00n,000  ^f^J-^^^'^JJ^, 
51,000,000  bushels,  a.  ,1  the  farmer  pot  a  higher  price.  1  he  policy  of  feeding 
iM.tead  of  exporting  hurley  has  paid. 


ft" 


CANADIAN    POTATO    PHICE8    BETTEE. 

Ab  regards  potatoes,  last  spring  New  Brunswick  potatoes  were  bringing 
n  cents  a  bushel  in  Montreal,  and  New  York  and  Maine  potatoes  were  paying 
SO  cents  a  bushel  duty  and  selling  for  60  and  62  cents  in  Montreal.  Count- 
ing freight  and  duty  the  American  farmer  was  getting  37  cents  a  bushel  to 
Uw  New  Brunswick  farmer's  43  cents. 

Here  are  some  comparisons.  The  figures  are  for  last  January.  The 
pricefl  quoted  in  tlie  first  five  cases  are  those  obtained  by  the  producer. 

Toronto,  46  cents  a  bushel ;  Buffalo,  47. 

Bangor,  Maine,  $1  a  barrel ;  St.  Stephen's,  N.B.,  $1.65. 

Lancaster,  N.H.,  $1  a  barrel ;  Sherbrookc,  Que.,  $1.55. 

Detroit,  Mich.,  .15  cents  a  bushel ;  Windsor,  Ont.,  40. 

Ogdensburg,  N.Y.,  $1.10  a  barrel ;  Prescott,  Ont.,  $1.80. 

Retail  price :-  -Burlington,  Vt,  60  cents  a  bushel ;  Montreal,  76. 

The  foregoing  table  is  from  Senate  Document  849  of  the  United  States. 

THE     VEGETABLE     OBOWEBS'     DANOER. 

With  regard  to  vegetables  the  position  is  that  the  TJnited  States  having 
•tt  earlier  season  would  catch  the  early  market  if  there  were  free  trade;  and 
the  profit  is  in  the  early  market.  The  consumer  would  get  no  benefit;  he 
wonld  pay  the  same  high  early  prices,  but  a  couple  of  weeks  or  so  earlier. 

On  vegetables  which  are  delicacies  the  American  prices  generally  rule 
'  than  the  Canadian.    For  instance,  last  Januarj' : — 

Cauliflowers,  Buffalo 20  cents 

Cauliflowers,  Toronto 22      " 

Celery,  Buifalo 30     " 

Celery,  Toronto 60     " 

In  1910  we  imported  $821,236  of  vegetables  from  the  United  States 
•lone,  despite  tliv  i-^riff. 

For  figures  ..  lo  the  size  of  the  market  garden  industry  see  p.  146. 

SOUTHERN     VEGETABLE     GROWERS'     CHANCE. 

On  June,  8,  President  Taft,  addressing  the  Southern  Cotton  Seed 
Cnuhers  in  New  York,  is  reported  thus: — 

Mr.  Taft  said  thore  was  still  oroader  ground  for  appealing  to  the  Interests 
•f  those  who  have  the  prosperity  of  the  South  at  heart.  Under  the  treaty 
Tac*Ublea  and  fruits  of  all  hinds  would  enter  the  DomHlon  free  of  duty.  One  of 
th«  sreatest  branches  of  the  famvlngr  industry  In  the  South  was  truck  farmlnff, 
■ad  shlpiilnsr  early  fruits  and  veRetahlea  to  the  North.  The  Introduction  of 
Smlts  and  vevetahles  free  of  duty  Into  Canada  would  create  a  greatly  Increased 
••■nand  and  add  to  the  revenues  of  the  Southern  farmers. 

With  regard  to  animals  the  argument  is  heavily  against  Reciprocity. 

CANADIAN     PRICES     FOR     HORSES     ARE     BETTER. 

1.    Horses  command  higher  prices  in  Canada  than  in  the  United  States. 


AVERAGE  VALL'BS,  EASTERN  GROUP. 

Hew  Hampshire $106 

Vermont 106 

M(ine 125 

IM 


Prince  Edward  Island    . .     $107 

Nova  Scotia 113 

New  Brunswick 131 


ATEBAOE  VALUES,  OENTBAL  OaOCP. 


New  York 
Hichigan  . 
lUinoia  .. 


$125 
136 
124 
1S2 


Quebec $139 

Ontario 133 


I 


AVERAGE     VALUES,     WESTERN     OROUP. 


Manitoba $107 

Saskatchewan 156 

Alberta 126 


North  Dakota $114 

Montina 80 

Idaho 102 

Waahington 108 

The  arerajre  in  the  United  States  is  $108.1  i  anil  in  Canada  is  $1.13.00. 
There  are  21,000,000  liorses  in  the  United  States  and  2,132,000  in  Canada. 
(TTnited  States  Senate  Document  Xo.  4S!1.) 

Under  Reciprocity  cheaper  American  horses  would  depress  prices,  which 
of  late  years  have  been  protitablc  to  Ontario  fanners. 

At  pape  324  of  the  United  States  Senate  Coniinittee  hcarinc;s  is  the 
following  telegram : — 

Oeorffe  Urran.  Jr..  care  The  New  wlHard  Hotel.  Wnshlnston.  D.C. 

On  Monday  o(  thia  week  we  sold  Daniel  McGregor,  of  Toronto.  Canada,  to  bo 
r«t«iled  on  open  market  thrre,  19  wor';  horses  for  14.570.  or  an  nverajre  of  1240  per 
haad.  to  which  a  ihity  of  25  pt-r  lent,  must  t)e  added.  If  thifl  duty  were  removed 
Canada  and  th«  .\orlhwf.st  would  1m^  best  buyers  for  at  least  20,000  horses  the 
eomlnf  aeason.     A.  D.  Cronk. 

Sales  of  horses  for  the  .vear  ending;  iTune  30th,  1909,  in  some  of  the 
Ontario  counties  show  the  worth  of  this  trade. 


•Perth  . 
Bmce  , 
Elgin  . 


$346,437 
447,171 
229,482 


Essex  . .  . 
Huron. .  . 
Middlesex . 


$341,-,84 
678,618 
518,460 


CANADIAN     PRICES     FOR     CATTLE     ARE     BETTER. 

i.    Comparative  figures  for  the  price  of  dairy  cows  show  the  advantage 
to  he  with  Canada :-  - 

AVERAGE  VALUES,  EASTERN  OROUP. 


Maine 

New  Hampshire. 
Vermont 


$33.00 
36.20 
34.20 


Prince  Edward  Island . .     $32.00 

Nova  Seotia 37.00 

New  Brunswick 34.00 


New  York 
Michigan  . . 
Illinois  . . 
Indiana  .. 


AVERAGE  VALUES,  HKNTRAL  GROUP. 


$39.50 
39..50 
42.80 
41.00 


*  Report  o{  Bureau  of  Induitrlei. 


Quebec   , 
Ontario 


$31.00 
48.00 


ATBBAoa  TALDI8,  wnmur  Btaw. 

North  Dakota $33.90  Manitoba MOOO 

Montana 4G.50  Saskatchewan 41.00 

Idaho 41.40  Alberta 34.00 

Washington 41.80 

The  average  value  ot  dairy  cows  in  the  United  States  is  $35.79;  in 
Canadf.  $43. 

The  average  value  of  other  cattle  in  the  United  States  is  $19.41,  and  m 
Canada  $31.     (United  States  Senate  Document  No.  SIO.) 


'- 


CANADIAS     SHEEP,     $6     EACH;     AMERICAN     SHKEP,     $4     EACH. 

3  Sheep.  Here  the  average  Canadian  value  is  $G  a  head  and  the  aver- 
age American  value  $4.08.  There  are  .57,216,000  sheep  in  the  United  States 
and  2,705,000  in  Canada.  American  sheey  are  bred  in  great  numbers,  while 
Canada,  and  Ontario  in  particular,  specializes  on  pedigreed  flocks. 


CANADIAN     HOO     PEICES     ARE    BETTER. 

4.    Swine.    Canadian  prices  are  rather  better. 

AVERAGE  VALUE8,  EASTERN  ORODP. 


Maine $ll-';0 

New  Hampshire 11.50 

Vermont 10.00 


Prince  Edward  Island         $10.00 

Nova  Scotia 12.00 

New  Brunswick 11.00 


ATEBAGE  VALUES,  CENTRAL  GROUP. 


New  York $11.50 

Michigan 10.50 

Illinois 10.90 

Indiana 10.00 


Quebec $13.00 

Ontario 10.00 


AVERAGE  VALUES,  WESTERN  GROUP. 


11 


North  Dakota $11.00  Manitoba $13.00 

Montana 10.10  Saskatchewan 13.00 

Idaho 8.70  Alberta 12.00 

Washington  . .   . .     .   . .        ;i.40 

The  United  States  have  -17.782,000  swine  against  2,912,000  in  Canada. 

The  average  value  of  the  United  States  hog  is  $9.14 ;  of  the  Canadian 
$11.00.    (Sec  Document  84!)  of  Frihil  States  Senate.) 


CANADIAN  PACKING  COMPAMIW     1T.ICK9. 


Tlic  prices  paid  liy  fnniuliiiii  packing'  loiiipiiTiics  for  tlio  |iiist  tfii  years 
shows  tliat  the  Canadian  prices  are  bettor : — 

Chicago  Canadian  Canadian 

Chicago  aver,  price  aver,  price  price  above 

Total  Receipts.  per  cwt.  per  cwt.  Chicago. 

1901 8.290.494  $5.85  »6.70  «0.85 

19112 7. 895.23!  6.85  6.68  

1903 7.326,923  6.00  6.07  .07 

1904 7.238,746  5.15  E.32  .17 

1905 7,725.738  5.25  6.41  1.16 

1906 7,275,063  6.26  7.17  .92 

1907 7.201,061  6.10  6.85  .75 

1908 8.131,465  6.70  6.87  1.17 

1909 6.619,018  7.35  8.04  .69 

1910 5,586,858  8.90  9.11  .21 

(!See  also  the  carefully  compiled  table  "  Comparative  weekly  statement  for 
six  years  ",  on  page  4  of.  the  pamphlet  *''  Canada  pays  more  for  iioga  than  the 
United  States'*). 

The  following  are  the  average  prices  for  the  last  five  years  in  the  Mont- 
real, Ingersoll  and  Chicago  markets  :— 

•  Year  Chicago  Montreal  Ingersoll,  Ont. 

1906 »6,25  $7.77                    17.17 

1907 6.10  7.43                      6.85 

1908 5.70  7.10                      8.87 

1909 7.35  8.«^.                        8.04 

1910 8.90  9.60                      9.11 


DAIRY   PRODCCTS. 

As  regards  dairy  products  the  general  situation  is  that  the  cold  storage 
warehouses  would  beat  down  the  price,  I'ricc.s  at  present  are  distinctly  lower 
on  the  American  side.  Kor  example,  Messrs.  Wright  and  Sexsmitli.  ineinbera 
of  the  House  of  Commons,  in  their  tour  thri'uali  adjoining  portions  ol'  Eastern 
Ontario  and  the  State  of  New  Vorl<.  separated  only  by  the  St.  Lawrence  river, 
found  the  following  prices  prevailing :- 

Ontario  New  York  State 

Butter  fat 27  cents  a  pound.         21  cents  a  pound. 

Milk  (April) ifl.OO  60  to  6,5  cents. 

Cheese   .- llVo  cents  10'/, 

Eggs,  farmers 30  IS 

Butter,  Creamery  ....  27        "  21              " 

Butter,  farmers 2,j        "  20 

•statement  of  Ingersoll  Packl.'ig  Co.,   Mnillcil.  and  a   .Moiiuwil   House. 
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Ab  regards  eggs,  the  Canadian  price  is  almost  uniformly  higher  than  the 
American.  Take  the  compariBons  made  in  United  States  Senate  Docimmt 
No.  849.     The  price  is  that  realized  by  the  producer. 

Buffalo,  N.  Y.,  33  cents ;  Toronto,  36. 

Detroit,  Mich.,  24;  Windsor,  Ont.,  24. 

Bangor,  Me.,  26-30;  St.  Stephens,  N.B.,  30. 

Lancaster,  N.H.,  23;  Sherbrooke,  Que.,  28. 

Ogdenshur);,  \.Y.,  2N ;  1're.scott,  Ont.,  30. 

Burlington,  Vt.,  24;  Montreal,  30. 

The  heavy  importations  of  eggs  into  Canada  show  the  value  of  onr  hODM 
market.  In  1910-11  we  imported  2,378,640  dozen,  despite  the  duty  of  3  otnte 
ft  dozen.  Canada  exported  only  92,164  dozen  eggs,  and  of  these  only  24,688 
went  to  the  United  States. 

We  bought  from  the  United  States 2,212,727  doien 

We  sold  to  the  United  States 24,888      " 

RUIN  OP  PBUIT  INDUSTRY. 

The  fruit  industry  would  be  ruined.  The  earlier  season  would  enible  the 
Americans  to  catch  the  entire  market,  when  prices  are  high,  and  when  «nly 
profits  are  made. 

The  investment  is  very  heavy,  at  least  $150,000,000. 

Mr.  Martin  Burrell,  M.P.,  put  the  area  of  fruit-lands  as  follovi4 — 

Prince  Edward  Island 7,000 

New  Brunswick  . . 18,000 

Nova  Scotia 35,0«0 

Quebec 50,000 

Ontario 320.000 

British  Columbia 100,000 


Total 530,000 


The  importations  of  late  have  been 
1909-10 

Apples 59,071  bbls.  i 

Peaches iOO  cars  IS.'i 

Grapes 267.000  baskets  il'i. 

Plums 198,587      "  158, 

Pears,  etc 247,000      "  170 

Cherries 318.600  lbs.  40, 

Cranberries  .    . .          40,854  bush.  91 

Berries 2,503,594  lbs.  210 

Others  4 


792 

.!;)■» 

818 
,7.16 
,346 
,376 
754 
,796 
369 


1910-11 
150,961  bbls. 
8,137.846  lbs. 
3,931,045  lbs. 

89,808  bush. 
6,418,360  lbs. 
345,932  lbs. 
40,022  bush. 
3,272,636  lbs. 


1,205,646 

Our  exports  to  the  United  States  have  been: — 

Apples $  29,323 

Grapes 2.800 

Others 200,653 


$487,51< 
218^64 
230,995 
177,804 
229,950 
44,744 
103,118 
318,222 
18,108 

1,826,821 


$  50,149 
110.920 


$232,776        $161,069 


The  TTnited  States  possess  peculiar  facilities  for  flooding  our  markets. 
Thdr  climate  matures  tlie  fruits  earlier.  Tiiey  have  enormous  areas.  Tliey 
ban  cheaper  labour,  esuetially  in  tlie  Soutli.  Kven  in  the  West  tiiis  is  the 
cue.    Here  is  one  comparison : — 


Cost  of  Team. 


C'of  t  of 
Day  I^abor.     Pacliing 
Apples. 
$1.50    to    6  to  r  eta. 
1.75  al.ojc. 

2.50  StulOcts. 

a  box. 


Cost  of 

Box. 

10  to  11 

cents. 

14cts. 


Southern  Oregon 
$4  to  $5  pr.  day. 
Brit.  Columbia"  $6 
to  tl  per  day. 

(Revised  llnn.sard,  Felj.  1.%  llill,  page  Dfil!).) 

GOVERNMENT     ATTITUDE ;     "  IT     DOES     NOT     MATTEH." 

The  attitude  of  the  Government  was  shown,  not  only  by  Sir  Wilfrid 
Ltarier's  reply  to  the  Fruit  Growers  on  February  in,  that  tliey  had  come  too 
kte,  but  by  Hon.  t'lmrles  Murphy's  speech  at  Kockland,  liussell  County,  on 
Ibj  30.  He  was  thus  reported  in  tlic  Ottawa  Journal,  a  paper  published  in 
faia  awn  city  ; — 

"Those  who  are  opiwsed  to  reciprocity.'  he  said,  'are  principally  the  men  who 
««  wimtliiil  with  ihe  vested  interests.  Ti.ey  were  afraid  that  if  the  agreement 
p^MM  the  waife-eartters  would  fi>me  In  for  some  ef  their  own.'  it  did  not  matter 
^  g^t_  if  the  fruit  ndiMtrv  wat^  deatroyeri  fhe  owners  of  these  IrduatrlM 
■MMhweCI  only  huadreda    while  fruit    consumers  numbered  millions." 


■     \',«li[A-:     r.lllMKK     IS     BE'l'TFU     OFF. 

Apart  from  special  inrfusirinB  tli'i»'  ai'c  certain  .'•-neral  facts.  Tlie  Cana- 
£ui  farmer  to-dav  un  •\m  » liolp  is  heti.>"  olT  than  th.  Aiuericiin  f.irmer.  His 
\^u^^  ( 1  ■  «v  aliiH  -!  'ti'  e*|ual  vastte.  i '.'  jire  increasing  more  rapidly  in  value. 
Taki-'faat  14»e  value  o'  tlie  land,  -*keii  ^;',.iii  I'niled  .Stales  SemiU'  Docuinont 
849 

V.\1.IE     r'Ell     .VI'Bf,     risTKll--     nBWT. 

K^oe Vin         '^ew  RriuiswW*  .        .  $S4 

New  Hampshire '-''i  J^ova  'dentin 31 

Vermont         84         ^rw-..-.-  Hdwani  %Aaiuit   .         %% 

TAI.t-E     I'I'.R     ACRr      en  .•■:t]...\i       JBOrP. 

Michigan »tfi         Qt"-^  -.  *-»3 

Pennsylvania 5<>         '>ni>»»>t  W 

TAH'E     vm     .ITRE,     VHi»Tra*     WKM1T. 

Minnesota **«        Manitrw W» 

Wisconsin 57         SnBknt(ti.^esn «e 

Alberta W 

'  -'le  these  are  the  pen-cntago  '<f  increase  in  l<i    jar»:— 

U9 


{ 


5 


Maine 67  per  cent. 

New  Hampshire ....     37    "     '| 
Vermont 33 


OBOUP. 

New  Brunswick  . .  . .  120  per  cent. 

Nova  Scotia 181    "     ^ 

Prince  Edward  Island     70 


CENTRAL    OBOUP. 


Michigan 39  per  cent. 

Pennsylvania 20 


Minnesota 77  per  cent. 

Wisconsin..  _ .63 


yuebec ''O 

Ontario ^3 


OHOUP. 

Manitoba. .  . . 
Sa»kut(hewan 
Alberta   . .    . . 


va 

201 
18.5 


pel 


per 


r  cent. 


cert. 


BOBDEIl     SUTES     LOSING     OUOUNU. 

Tf  the  American  market  »oul(l  benefit  Canada  so  much,  how  docs  it 
happen  tit  «™Sr  Xtes  are  doing  no  better  .„  ««"d  to  popu  at.o  „ 
.1,? Canadian  Provinces?    Por  instance  the  preliminary  Census  returns  show 


C0UNT1K.S     OP 


the  Canadian  Provinces 

as  follows:-  ^^^ 

Maine 6!H,4(l(i 

New  Hampshire 411,;i88 

Vcniiout 3i;i,ll-41 

luwa 2,231,853 

NEW     YOKK     STATE     ADJOlSIN.l     ,:ANAII1AN     l.OUNUABV. 

1900  1910  Hnte  of  Increase 

OrS 30,164  32,000  «,0  per  cent. 

Wayne ^.BSO  S"-""  '''^ 

Oswego 70,881 

Jeftersou ''3, 

St.   Lawrence 89,08.1 

Franklin ^.^^^ 

CHnton «1f, 

Lewis ■■  '     r. 

Herkimer 57,049 

Essex 30,.07 


1910 

742,371 

430,,'i72 

355,9,'iG 

2,224,771 


1910 
32,000 
50,179 
71,6J4 
80,297 
89,003 
45,717 
48,230 
24,849 
56,356 
4,373 
33,458 


Bate  of  Increase 
B.8  per  cent. 
4.6     '■       '■ 
3.5     "       " 
decrease 


1.1     "      " 

4.6  "       " 
decrease 

0.6  per  cent. 

1.7  "      " 
decrease 
decrease 
decrease 

8.9  per  cent. 


It   1 


Total 52.5,949  536,128  1.9     "       " 

And  what  about  the  abandoned  farms  of  New  England?  The  decline 
in  tilled  acreage  in  a  decade  has  been  ;— 

Massachusetts ,»    Pff  '^'?'- 

New  Hampshire 

Vermont 

New  England 

These  New  England  farmers  found  that  they  could  not  sell  meat  to  their 
own  factory  towns  Lt  door  because  the  Chicago  Meat  Trust  had  estab hshed 
cdd  storage  plants  al!  along  the  line;  and  their  beef,  ham  and  l.aeon  beat  out 

Jhetal  farmer-    "  ■»  *"«  "<"  '"'  "'^  "/r"'"  """"■     "■'     '  "'""^  "" 
of  th£ae  farms  would  have  been  abaudoned  lOng  ago. 
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14 
23 
4.3 


mw    BMOLAND    lAEM    TALOM. 

Price,  of  farms  actuaUy  on  oJfeT  at  this  moment  in  the  New  England 
State.  In  the  tC^  (or,  a.  we  call  it,  the  township)  of  BeUel,  Winder 
rZZtv  Vermont  a  farm  of  45  acres,  »700;  another  of.  90  acre.,  »1,300; 
^n'^th/r-  oT  36Ta"c;es!  ("eV'  In  the  T^wn^ip  o7i»tt.ebor»/i^«» 'SS^'l 
$1  000-  100  acres,  $800;  at  Chester  Depot,  Rutland  Coun^,  195  acres,  »2.W". 
'nother  of  280  acres,  »1!,500;  another  of  250  acres,  $1,600;  another  of  225 
acres  $1  300;  another  of  130  acres,  $2,000. 

""''in  New  Hampshire,  in  the  Township  of  Tilton,  is  » '«™  °*^''»  «7„' 
for  14,400;  150  acres  for  $2,900;  in  Peterborough  N  IT.  175  acres  for  $2,900 
in  '*;  York  Me»sr».  Wright,  M.V.,  and  Scxsm.th,  M.P.,  heard  of  «  first-^olas, 
farm  of  100  acres,  T  miles  from  Ogdensburg,  which  wa.  sold  at  auction  for 
$3,385.  I 

BRrriBH    MARKET    THE    TRUE    GOAL. 

FinnlU-  is  not  the  British  market  tlio  true  goal  at  »hich  Canadian 
farmers  shmil.l  aim?  It  is  enormou.=,  and  it  is  not  capricious.  Hero  are  some 
figures  for  1909:-  ^^^^^  ^^^.^^         ^^^^^^  j^^^ 

Imports  Canada 

T>„,»,,                           $108,600,000  $     683,000 

nv"" 33,100,000  21,960,000 

TiSr,t 219,700,000  36,956,000 

B„lev 34,700,000  392,000 

n»Ir ...  26,300,000  215,000 

X,,, .  .     . .  .3P,900,000  6,775,000 

p'  " 3.'-.,100,000  10,000 

,p?,7f. 16,700,000  4,510,000 

Bacon ..'.' 67,500,000  6,630,000 

W     ■ '  ■  ■                        ...  49,200,000  22,000 

S"'  • ....  15,100,000  749,000 

Mutton :,■:.■.■ •■'"''"'S'"""  "'! 

Vegetables  (raw) 18,600,000  m\ 

$694,600,000  $77,802,000 

Further,  it  is  to  be  noted  that  as  things  are,  our  exports  of  agricultural 
produce  to  the  United  States  are  shrinking. 

Article  WfS  l"""  "^^ 

Swine  «     1M67  $    2,826  $    6,088 

Sheep    ■ '    "        911,^'4n  ^O-^*'  ''^^'^'"' 

1,7 ....  ll,r,33  9,241  7,561 

X, 162,62.1  120,579  84,038 

a'„i„, ;    :.  317,904  37,496  132,810 

Rerrics  '  '      '            .    •  ■  WlfiM  178,440  148,676 

Sy   .'.■.'.' 139,573  144,660  66,608 

Revised  Hansard,  1911,  pages  7027-7030. 


I 


**! 


•  Spccips  In  which  Canada  cin  compete. 


:i 


After  Oanaila  had  ngreei  to  pay  to  great  a  price  for  a<1in<mion  to  ttt 
United  Stutos  iimrket,  tliu  triiiinplmnt  Dtmocratic  party  prawded  ^  tiyto 
give  luT  I'veii  I'lilliT  nclnMi.siiiii  fri'c.  Tlieir  "  farmers'  free  list "  incladu  noi 
articles  as: — 

Acriiulliiral  impli'inonls. 

Cottuii  buwiiij;,  huiliip  ami  jute  bagging. 

Hoots  and  sIuh-s. 

Calfskins,  luiriit'ss.  snddlerv. 

Barbed  wire,  wire  roils,  wire  rope,  wire  staples. 

Beef,  veal. 

Mutton,  lamb. 

Pork,  bneon,  hiiiiis,  lard,  sninaRoa. 

Wheat  Hour,  l)uck\vlieat  Hour. 

OatmenI,  <'ereiil  foods,  biseiuts,  bread. 

Timber,  boards,  laths. 

Sewing  machines. 

Salt. 


MR.  LANCTOrS  HOUSE 


HOW  THE  SOREL  SHIPYARD  STORES  WERE  USED  FOR  A 
LIBERAL  M.P.'s  BjiSEilT, 


t^ 


Be  a  Liberal  member  in  the  vicinity  of  a  Government  shipyard  tnd  yon 
can  have  your  house  painted  by  Government  painters  with  Govemmeiit  pnot. 
If  anybody  objects,  a  parliamentary  committee,  with  a  Liberal  majority,  will 
investigate  the  matter  and  will  find  that  you  did  what  was  perfectly  right  and 

proper.  .  .       t     -._u 

The  case  of  Adelard  Lanctot,  of  Richelieu,  is  one  in  point.  Lanaae* 
predecessor  in  the  liichelieu  seat  was  given  a  judgeship.  Lanctot  got  hi« 
house  painted.  •   a     i       rm. 

The  Lanctot  house  is  a  wooden  btructure  in  the  city  of  oorel.  The 
Government  shipyard  is  situated  at  St.  Joseph  de  Sorel,  just  acnia  the 
Richelieu  River.  When  Mr.  Lanctot  wanted  to  have  his  house  painted,  he 
went  to  the  shipyard  and  was  supplied  with  Government  painten,  who 
painted  his  house  with  Government  paint. 
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THE  BLONUIN  CHiEOE. 

The  matter  »b.  brought  heforc  Parliament  by  Mr.  Piern  E.  Bkndin,  ol 
Champlaiii,  who  preferred  the  following  charge:— 

on.  .   ._   ih.  ^,.,.i-.«  nf  th»   ici.rn   l»0l,   1»0«  and   1910.   Irrofularltlefc  abuMK 

,,uji;^n^";9fu,en.,,.a..„anaca..aawa^ 

S'i'l'nrlv".!..  .;:,d  In..;'"..!'    .h'   ma.Ina,s  f-nd  .Ime.  thu,  tuml.hcd.  are  valu«I  .i 
.bout  .,n..  U...,,™,,,!  or  '";'"^,;"',';.!;^;:;l,|!.';,';°"-.„„„„„,,„„.,l    .o,    an,l    Haw    ««A    » 

rS£H'ui£=dU:rfn^ 

poaltlon  aa  membtr  or  the  Houee. 


COMMITTKK  ISVESTIOATF.D 

■n,i,  ,.hnru,.  went  t„  the  Sl.n.lintf  Connnittee  ,m  I'nviU-es  "'"'/^f;''^ 
The  Conimitt™  held  a  number  of  sittings  and  examined  a  number  ot  w.tneM 

"■"■'fttls  sworn  that  about  the  end  of  May.  last  year  (1910)  Mr  UnctoJ, 
having  built  his  mansion  on  George  Street,  in  Sorel,  erossed  »"=/""«»*« 
Wpvard  and  saw  Baptiste  Page,  a  foreman  of  the  painters.  "«  »»krf  J.^ 
to  let  him  have  some  painters  to  paint  his  house.  Pagd  said  he  »»™*« 
the  director  of  the  shipyard,  Mr.  Pap:>:..au,  would  sanction  it.  Mr.  Unctot 
said  he  would  see  Mr.  Papineau.  ,      „  ^v  >i^ 

He  didn't  see  him.       He  had  already  seen  Mr.  Osear   Champa^.-,  the 
timekeeper,  who  said,  '•  Witli  pleasure." 


PAINTED  ma  HOUSE. 

The  i>'iintin2  was  done.  For  nvc  or  six  months  men  tron.  '  .'■  sMp- 
yardv^^^rc  working  at  Lanetofs  house.  During  the  whole  of  that  ti.v.u  im.» 
were  being  iS  iPv  the  tlovernment  out  of  the  public  treasury.  h.  paint 
used  wasVint  paid  for  by  the  Government  and  the  property  of  the  peopk 

°'  *^The  Lanctot  defence  was  that  he  had  been  unable  to  get  the  wo,k  doue 
in  the  ordinary  way,  and  that  he  intended  to  refund  the  money  to  th. 
GoveAi^ent.  This' latter  is  the  stock  excuse  put  forward  >"  ca«es  of  em- 
bezzle^nt.  Adelard  Lanctot  is  an  advocate  and  familiar  with  the  Uw 
which  says  (Section  347  of  the  Criminal  Code)  :— 
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Theft  or  itealint  li  th«  ftct  of  frKu<lul«ntly  and  without  colour  of  right  taking. 
«r  fraudulriitly  und  without  colour  of  right  convorting  to  •  ho  u»e  of  gny  porMlh 
anything  cHpttble  of  being  utolen,  with  Intont. — 

(a)  to  drprlva  Iho  owner,  or  any  ponon  having  any  apaclal  proporty  or  InMf- 
Mt  therein,  timporarlly,  or  abaolutoly.  of  auch  thing,  or  of  luch  proparty  or 
Intereat;  or, 

(b>  to  pledge  th*  >am«  or  depoalt  It  ai  lecurltyi  or. 

<c)  to  part  with  It  undar  a  condition  aa  to  lU  rotum  which  the  paraon  patting 
with  It  may  be  unable  to  perform;  or. 

(d)  to  (leal  with  It  In  euih  a  manner  that  It  cannot  b«  reatorod  In  tha  condition 
at  which  It  waa  at  the  time  of  Ita  taking  and  convtralon. 

THl  INNOCENT  LANOTOT. 

Wan  Adelard  liSnctot,  in  cotivertinR  to  hi«  own  uae  the  propertr  of  th« 
nople  of  Ctntdi,  knowingly  guilty  of  theft? 

The  Liberal  membera  of  the  Committee  on  Privilegee  and  Election! 
ihonght  not. 

TUB     SIN8ITITE     PAO^. 

t 

It  wa«  atated  aa  part  of  the  defence  that  I.nnctot  and  Pag6  had  a  clear 
nnderstanding  from  the  first  that  there  was  to  be  a  refund,  and  Pag6  swore 
that  Lanctot  repeatedly  offered  him  money,  whiih  he  did  not  take  for  fear 
that  the  other  employees  would  think  he  was  getting  it  for  himself. 

But  the  evidence  showed  also  that  in  the  cnrr\  ins;  out  of  this  "  clear 
understanding,"  llic  nilii  of  the  -^liiiivanl  ncre  viuiatfil  and  the  records 
manipulated.  Under  tlic  shipyard  system  the  employi  -i  are  sent  to  dif- 
ferent jobs  by  the  foremen,  Tlieir  time  is  regularly  kept  by  an  official  tiine- 
keeper.  The  niaterials  used  arc  obtained  from  the  stores  on  requisition 
•nd  »re  ear-marked  for  each  job,  and  the  cost  is  in  this  way  charged  up 
against  individual  pieces  of  work, 

NOT   80    WITH    MR,    LANCTOT. 

But  what  aliout  the  Lanctot  job? 

Oovernment  employees  used  Government  materials  in  Oovernmcnt  time 
on  the  Lanetot  house, 'but  there  was  no  official  record  in  the  shipyard  to 
identify  tlic  work  as  clone  in  eonneetion  witli  the  Lanctot  house.  The  time 
of  the  men  who  did  the  painting  was  punched  as  on  Government  work, 
and  tlie  paint  used  was  taken  out  of  supplies  regularly  requisitioned  for 
Government  work. 


PATINO  FOR  IT, 

Mr,  Lanctot  paid  nothing  during  the  summer,  lie  paid  nothing  till 
the  painting  of  his  house  had  become  a  matter  of  common  knowledge  in 
Sorel  and  Montreal,  and  affidavits  were  being  prepared.  Then  an  account 
made  its  appearance.  Page,  with  the  aid  of  a  private  memorandum,  the 
original  of  which  was  lost,  found  that  the  cost  of  the  labour  amounted  to 
$375,00,  and  an  account  for  that  sum  was  sent  to  Ottawa  on  November  22, 
Mr,  Lam  tot  at  once  sent  back  his  cheque.  The  cheque  was  paid  on 
January  12, 

Biit  the  materials  had  not  been  paid  for — by  Lanctot. 


''■""Zut  the  time  th.t  the  Dcpartn.cnt  at  Ottawa  -" -"ilSIJii:;.;,.,'';'^ 
bill  for  materials,  $81.60,  and  paid  it. 

WAS  TMIS   8TATKM1ST  TBUE? 

On  th.'  (iti,  ,if  ]}»vm\,vr,  Mr.  I.nnctot  h.v\  written  to  the  Minister  •! 
Marine  that,  "  I  r.imburaed  tlie  Depart-nent  a.  per  un,  cmUnding  w,  h  the 
offii™  1  .lia  the  »«me  with  regard  to  iK,rrowc,i  mntena  .  _  The  whnle  waa 
naid  for  several  days  before  the  IllinR  of  those  documents. 
'^  Now.  (IM.  d.-uinents  to  whi.h  Mr.  I,.nctot  rcferro,!  and  in  ■•«..ra  to 
which  the  Minister  of  Murine  had  written  to  hini,  wore  dated  N""""'"'^^;' '• 

Wn.rth..  >.t«len.e..t  of  Mr.  I.an.tot  that  he  had  paid  for   tlic   nnitcriala 
before  the  liliiiK  >'<  tin'se  ilocum.'nls  ii  true  one? 

The  evideme  i..  Unit  he  did  not  pay  for  the  material,  until  De,  nniber 
12,  si.i  days  allur  he  wrote  the  letter. 

lanctot's  own  evidknue. 

Mr  Lanetot  waE  questioned  as  to  this  payment  before  the  Committe* 
on  Privileges  and  Klections,  and  his  evidence  is  interesting:— 

"Q     To  who  did  you  aik  tho  account  tor  palnH?— A.    To  Mr.  Pagf. 

"Q.    Did  h.  make  a  bill  for  It?— A.     Y»».  «lr. 

■S.    Hav«  you  rot  It?— A.     Ye»,  .Ir.     It  WRI.  sent  to  Mr.  P.apln«iu 

••2  I  do  not  understand  thl»  account.  Mr.  I-anclot:  thl.  account  I.  fom  th. 
Mount  Royal  Color  &  Varnish  Company.  Limited,  of  Montreal,  to  the  D,.imrtment 
of  Marlne'-A  This  la  Ih.  account  that  wa.  »ent  to  the  r>eparlm.nt  ,.f  MarilJa 
MdFri™rle.io  replace  the  material.  I  had  Rot  from  ihe  Department  o  Marin, 
and  Flsherle..  I  will  explain  how  it  w,..  done:  Aft.r  having  .cnt  tny  fhcnue  to 
Mr   Paprneau  00  th.  22nd  of  November,  1910-whlch  waj.  Tue.day  or  Wedne.day  I 


SS^.?e^V     "fol'^wrnrsaturday-,  .  Ihlni,  1  came  from  Ot.aw.  to  Sore,. 
Faptoeau  at  th.  Department  of  M"'oe  who  told  me,     ■  Vou  h  ive  an 


oiint.     He  told  me:     'You 
'  Yen,  an  It  wan  understood  with 


I  saw  Mr. 
PAOin*au  at  th.  Department  oi  Biuniic  w.iu  i,»"  <■— ■  ■"-  ■■----  —  *'*"°""  „  ^J* 
p?inu*  you  had  .ome  paint:  you  had  .some  material  from  Mr.  Jean-Baptl.te  Pa«t. 

H.re  Is  hli  account.'  >.    ,,    i  ,i,.  .  . 

"<J.     He  had  the  account?— A.     Yen.  he  had  the  ac 
want  to  return  thwe  goods,  do  you  not?  ■    I 
"■■•  .fSf'xt  what  date  did  thin  take  place?-A.     I  could  not  nny  ejactly  at  what 
Hftte     I  know  It  was  a  S.iturday.  at  all  events, 

^■Q     HOW  Jny  days  had  ela„sed  from  Ihc  time  you  had  sent  your  cheque  to 

«.     nuw  nmu,        '  ,  „  „i,h    Mr    IMk^V— A,     I  do  not  know.     11   wan  the 

Suow"rnV8atur°day"'or  'th;rt:rd:rafu.r  or  Ihe  fortnight  after.     I  could  not  .a, 

«"=,?•$•  ¥h:n"lt"wasTe',°olfow'n"l.rr3^y,  or  Ihe  Saturday  a  week  foUowlng?- 
A  I  .uno^eao  Perhaps  I  saw  lUm  on  the  street:  I  do  not  remember,  Mr. 
A.    I  suppoae  ao,     r"OBP»  account.     I  will  give  a  requisition  to 

«rSta".ame  "Jantlfy'r.ld  th'e  "a'o,e^uan.y  of  material  from  the  factory  ,0 
correapond  with  the  material  you  got  from  the  shop. 
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"Q.  I  repent  my  question.  Did  you  receive  an  account  from  Jean-Baptlste 
^e  for  the  pnint  that  was  furnlMhed  to  youV— A.  I  tell  you  It  was  sent  to  M-. 
F»pln*uu.    I  do  not  rtmtmber  having  seen  It. 

■■«.  will  yoii.  If  ynu  pleiise.  Rnswer  directly  to  my  question  and  say  If  Mr. 
P»g6  furnishrd  ynu  with  an  nccounf.'— A.  I  do  not  remember.  At  all  events  if  I 
»ot  an  acc.ui.t  from  Mr,  rasC-,  I  took  it  to  Mr.  Paplneuu.  Mr.  Paplneau  sent  a 
MOUlsltlon  for  the  .sHme  ..uantity  and  the  same  quality  to  the  same  factory  anl  the 
joods  wir.-  .«hipp,.d  to  Korel  and  I  paid  the  freight  tor  the  carriage  of  the  goods 
from  Alomrtal  to  Korel. 

.■..n"*^'    "'"  ''""  ■'"I'''""'  *'■■•  Lnnctot.  how  It  Is  that  on  tho  !2nd  of  November, 
!,J","  -'  III'  il-  "crordlng  to  your  statement,  with  the  Department  of  Marine 

and  Hsluri,  s  lor  th.-  sum  of  S375,  amount  of  your  cheque  for  the  work  done  by  the 
inen  at  .vuur  lumse  and  y„u  ,lld  not  aettlu  on  the  same  day  for  the  material  and 
paint  luriiu^licd.— A.  It  Is  because  1  was  not  to  pay  fur  the  material.  I  had 
borrowtd  It  and  1  was  to  return  It. 

"O.  Mr.  Jean-Baptlste  PagS  must  have  kept  an  account  of  that?— A.  He  kept 
It  and  gave  It  to  Mr.  Paplneau. 

••  Q.  Had  he  not  given  It  to  Mr.  Paplneau  on  the  22nd  of  November?— A.  I  do 
not  know.  air. 

.  n!?'  ^^^^  '"''  *'°"  ""'  """"  ""*  "■'"'I'  >'"'  I"  once?— A.  Because  I  was  here 
at  Ottawa  and  1  had  no  account  for  the  miterlals.  Being  here  I  said  to  myself 
when  1  BO  to  Sorel  I  will  return  the  materials.  Hud  I  received  the  account  tor  the 
Knd  of  .No-  ember.  I  could  not  have  returned  them.  I  was  not  familiar  enough  with 
pa'nts. 

..,„'".'  ^'"^  account  which  Is  produced  as  exhibit  No.  13  Is  dated  12th  December. 
MIO.  It  seems  to  be  an  accoimt  sent  by  the  Mount  Royal  Colour  and  Varnish 
Company.  Limited,  of  .Montreal,  for  the  sale  made  to  the  Department  of  Marln<< 
ana  fisheries,  .it  .Sorel,  lor  goods  which  are  mentioned  In  the  account  and  tor 
which  a  sum  of  $81, 6u  is  charged? — A,    Yes,  sir. 

"Q.  Did  you  pay  that  amount  to  that  firm?— A.  Mr.  Paplneau  paid  the 
tactory  and  I  reimbursed  Mr.  Paplneau. 

"Q.    With  a  cheque; -A.    No.  sir;  with  money. 


WHAT     MB.     PAPIXEAU     SAID. 


:r^ 


Mr.  Papineau  also  gave  his  sworn  testimony  to  the  Committee  :— 


■■  Q.     Whe; 
No.  20?— A.     \ 
him  within  .a  few  days 
not  turiiini,'  up  in  .Sorel 


'liil  you  see  Mr.  Lanctot  In  connection  with  this  account.  Exhibit 
,  1  saw  him— at  the  time  of  receiving  the  letter  I  expected  to  see 
I  and  then  I  acknowledged  the  receijit;    when  I  saw  he  was 
,     ,  ^  '1  acknowledged  the  receipt  of  the  letter,  and  a  few  days 

afterwards  I  had  occasion  to  see  him  In  Sorel  and  I  mentioned  the  account 

•■«.  The  account;  which  account,  the  account  Mr.  Champagne  had  given  you? 
—A.  The  ..ccouiit  for  material.  I  told  blm  I  thought  the  best  plan  would  be  to 
nave  the  same  quantities  of  material  returned  to  the  department.  He  was  quite 
willing  that  I  have  that  done  for  him.  quim 

"  Q.  That  was  the  last  communication  you  had  with  him  on  that  subject'— 
A.    I  do  not  recall  any  other.  " 

,"  ''•  ^^■''"'  '»  "r'llhK  you.  for  instance,  enclosing  the  cheque  to  pay  .or  the 
^f  i^?l  i'^  ""'  '"'  '"^°  '^"  >">"  '"^'■o  '"""^  "»  "1  account  for  material,  tor 
p^ts?  Did  he  say  anything  about  that?— A.  I  do  not  think  he  said  anything  but 
1  knew  it  about  the  same  time, 

.V    "'*;    TY"  '".t  '";'■"  "  '"'"  '■'''■  <^li"""P=>gne?    Well,  then  he  agreed  to  return 
the  materials  to  the  (iepartment?— A,     Yi  s, 

"Q.  Well,  how  were  tho  materials  got?— A.  About  the  same  time;  about  that 
Ume  there  was  the  manager  of  the  .Mount  Hoyal  Paint  and   Varnish  Company— 

Q.  Mr.  Lamontagne?-A.  Mr.  Laniontagne-happened  to  be  in  Sorel  and  as 
he  was  one  of  the  men  supplying  material  for  the  department  at  one  time  aixi 
another.  I  gave  him  a  list  of  what  we  required;  you  see  the  list  was  according  to 
Inat  memoranda. 


"Q.  The  memoranda  of  Mr,  Champagne?  Exhibit  No.  20?— A.  Tea.  Mr 
1^6.  so  that  Mr.  Lamontagne  agreed  to  send  the  goods  to  the  department  and  I 
cave  him  my  personal  cheque. 


"  Q.  Have  you  any  cheque  with  you.  .Mr.  Papineau'.' — A.  Yes.  Then  at  the 
next — 

"Q.  Win  you  exhibit  your  chequt-?— A.  Yes  I  will— and  the  next  time  Mr. 
Lanctot  cnlhii  I  showed  him  a  col'y  of  the  receipt  of  Mr.  Lamontagne  and  he  paid 
me  back  the  money  I  had  disbursed. 


TIME  BECOBD  IKACCUBATE. 


It  was  also  sliown  in  eviileni-o  tlmt  thi'  time  rnci.nl  in  iniinctlion  witli  tlie 
work  on  Lanctot's  liousc  was  inaccurate,  tlie  inaiiuracy  being  in  Lanctot's 
favour.  Tlie  wori:  of  two  men,  amountin;,'  in  \iilue  to  $~5,  was  not  re- 
corded nnJ  payment  for  sucli  work  was  not  made.  In  addition,  tliere  was  a 
loss  to  ttic  tiDvernment  and  a  corresponding  j;aiQ  to  Lanctot  on  account  of 
materials  uiiiiwouiited  for  and  in  interest  on  tlie  amount  of  tlie  false  pay 
rolls  from  June  to  November. 

Lanctot,  moreover,  got  cheaper  labour  at  the  shipyard  than  he  could 
have  got  elsewhere. 

COULD  HAVE  GOT  WOltK  DONE  REaULARLY. 

Two  painting  contractors  from  the  City  of  Sorel  swore  that  tliey  could 
have  done  the  work  which,  according  to  Lanctot,  he  could  not  get  done  in 
the  regular  way.  One  of  these  men,  George  Cartier,  complained  that  "  the 
Government  was  coming  to  do  all  the  work  on  the  Sorcl  side,  not  only  at  Mr. 
Lanctot's  house,  but  everywhere  in  the  city." 

AND  LANCTOT  WAS  EXONERATED. 

All  these  facts  were  brought  out  in  sworn  testimony  before  the  Com- 
mittee on  Privileges  and  Elections.      What  did  the  Committee  do? 

The  Liberal  majority  completely  exonerated  Mr.  Lanctot. 

And,  to  complete  the  whitewash,  they  censured  Mr.  Blondin  for  causing 
the  exposure. 

A  minority  report  by  the  Conservative  members  declared  that  a  fraud 
had  been  committed,  and  that  the  member  for  Bichelieu  had  infringed  the 
independence  of  Parliament. 


aOTEBNMENI  APPROVES. 

What  did  the  House  of  Commons  do  with  it? 

The  adoption  of  the  majority  report  was  moved  on  April  27.  Mr. 
Lanctot  was  defended  by  the  following  gentlemen: — Sir  Allen  Aylesworth, 
Minister  of  Justice ;  Hon.  L.  P.  Brodeur,  Minister  of  Marine ;  Mr.  W.  M. 
German,  Mr.  Lafortune,  and  Mr.  G.  W.  Kyte.  The  whitewash  report  was 
adopted  on  a  vote  of  98  to  56. 

PORMALLY   SANCTIONED. 


The  employment  of  Government  workmen  on  wages  advanced  by  the 
Government  and  using  materials  belonging  to  the  Government,  to  do  private 
work  on  the  house  of  a  member  of  Parliament,  was  formally  sanctioned.  It 
does  not  appear  that  this  authorization  applies  only  to  Sorel. 
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ST.  LAWRENCE  POWER  RAID 


AMERICAN  INTERESTS,  AIDED   BY   LAURIER   GOVERNMENT.  ALL 
BUT  GOT  AWAY  WITH  GREAT  CANADIAN  FRANCHISE. 


Canada's  water  powers  constitute  a  national  asset  of  incalculable  value. 
It  is  the  duty  of  any  government  to  conserve  these  water  powers  for  the 
benefit  of  the  people  whose  heritage  they  are.  Has  the  Laurier  Govern- 
ment fulfilled  its  duty  in  this  respect? 

It  has  not.  It  lias  in  every  instance  encouraged  party  friends  in  the 
exploitatiuri  of  thci^e  important  national  resources.  It  has  been  jutit  as 
willing  lo  assist  in  the  alienation  of  water  powers  for  the  benefit  of  private 
\  W-  ami  furiMinitL'  interests,  not  even  Canadian. 

Jf  H  has  not  siuccoded  in  every  ease,  the  reason  is  to  be  found  in  the 
stubborn  resistance  uttered  by  the  Conservative  party,  whose  members  in  the 
ilonse  of  Commons  have  repeatedly  fought  the  battle  of  the  people  and 
L-omjiellod  the  (.lovernment  to  protect  the  public  interest. 

EX.IMI'LES   ARE   NUMEROUS. 

An  example  of  this  was  given  in  the  case  of  the  notorious  Conmcc  bills 
of  1!H)(J,  li)08,  and  190J),  for  the  alienation  of  valuable  water  powers  in  New 
Ontario.  The  Conmee  bills  were  beaten  in  1906  and  1908  tlirough  the 
determined  etforts  of  the  Conservative  Party,  and  in  1909  the  measure,  in- 
volving the  granting  of  a  water  po\yer  franchise  to  the  Ontario  and  Michigan 
Power  Comiiany,  was  so  amended  as  to  present  few  objectionable  features  in  its 
final  passage.  In  these  contests  the  Conservative  O])position  stood  for  the 
principle  of  provinciy!  right«,  and  u;ere  supported  in  their  efforts  by  the  Govern- 
ment and  people  of  the  Province  of  Ontario,  whose  rights  were  being  invaded. 

ST.    LAWIUi.\CE   POWEll   CASE. 

The  case  of  the  St.  Lawrence  Power  Transmission  Company  was  by  far 
the  most  important  of  all  these  water-power  raids. 

By  an  Act  of  the  Xew  York  State  Legislature  of  1907,  the  Long  Sault 
Development  Company  was  given  the  exclusive  right  for  all  time  to  use  the 
waters  of  the  St.  Lawrence  River  south  of  the  boundary  for  the  development 
of  electrical  energy  at  or  near  Long  Sault  Island.  The  minimum  develop- 
ment was  put  at  five  hundred  thousand  horse-power.  The  Company's  capital 
was  a  million  dollar?,  all  owned  by  the  Aluminum  Company  of  America,  a 
company  with  a  paid-up  capital  of  twenty  millions  and  a  monopoly  of  the 
aluminum  of  the  United  States.  We  find  this  Long  Sault  Development 
Company  later  seeking  federal  powers  from  the  United  States  Congress  at 
Washington.  The  incorporation  of  this  company  by  the  New  York  Legis- 
lature was  the  first  step  in  an  attempt  to  grab  power  rights  on  both  sides  of 
the  St.  Lawrence. 
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THET  CAME  TO  CANADA. 

In  1910  there  was  introduced  in  the  Canadian  Parliament  a  bill  to 
incorporate  the  St.  Lawrence  Power  Transmission  Company,  a  concern  which 
proposed  to  transmit  power  f;enerated  at  or  near  Cornwall  on  the  St.  Law- 
rence River.  The  bill  was  in  charge  of  the  Chief  Liberal  Whip,  Mr.  Pardee. 
Scrutinized  in  the  Private  Bills  Committee,  this  measure  waa  discovered  to 
include  some  very  sweeping  clauses,  and,  on  motion  of  Mr.  Sam  Sharpe,  of 
North  Ontario,  the  bill  was  sent  to  the  Conservation  Commission  for  a  report. 

UNCOVERED  THE  SCIIKMR. 

Up  to  this  time  the  real  purpose  of  the  incorporators  had  romained 
carefully  liidden.  The  Conservation  Commission  tondenincd  tiic  wliole  sulieme, 
declaring  that  the  bill  formed  part  of  tlie  project  of  the  St.  Lawrence  Power 
Company,  a  companv  which  waa  seeking  authority  to  dam  the  St.  Lawrence, 
and  whose  plans  the  Commission  were  opposing.  The  incorporators  in  each 
case  were  the  .same.  ^o  less  than  nine  (-laiiscs  giving  the  so-called  trans- 
mission company  unusually  wide  powers  were  condemned  by  the  Commission, 
who  proposed  that  only  the  powers  of  a  transmission  company  should  be 
given,  and  that  the  act  should  Jot  come  into  force  except  with  the  consent 
of  the  Oovornor-in-Counci!,  and  undcT  conditions  laid  down  Iiy  liim.  In 
this  form  the  Private  Bills  Committee  sent  tlic  hill  hark  to  the  TTonsc 

(iOVERNMENT    FOICIIT    IIAIIU. 

Tlie  main  fight  on  this  niea-ure  took  place  on  tlio  floor  of  the  llou.-^e. 
The  Conservative  members  opposed  the  bill,  aided  iiy  ITon.  IL  H.  Emnierson 
and  Mr.  J.  G.  Turriff.  Mr.  Pardee  vigorously  defended  his  bill,  and  was 
backed  up  by  all  the  Government  members  present,  especially  by  Hon.  W.  S. 
Fielding,  Hon.  William  Pugsley,  Hon.  0.  P.  Graham,  and  Hon.  Sydney 
Fisher. 

In  the  debate  that  followed,  some  interesting  revelations  were  made.  In 
1901  the  St.  Lawrence  Power  Company  had  n  incorporated  by  Parlia- 
ment with  authority  to  dam  the  St.  Lawrence  .he  I-ong  Sault,  toconstmct 
canals,  locks,  sluice-ways,  bridges,  etc.,  and  to  co-operate  with  a  company  on 
the  other  side  of  the  river.  The  St,  Lawrence  Power  Companv  was  formed 
by  Ottawa  mm,  M.  P.  Davis,  D.  B.  MoTavish,  D'Arey  Scott,  Mr.  Devlin, 
and  Mr.  Kerr.  They  took  over  the  rights  in  a  water-power  lease  granted  to 
M.  P.  Davis  in  1896  for  31  years  and  extended  in  inoi  to  St  years. 

TRANSFERRED  THEIR   RIGHTS. 

The  rights  of  the  St  Lawrence  Power  Company  were  transferred  to 
another  company.  What  company  ?  Obviously  the  powerful  Long  Sault 
Development  Company,  owned  by  the  Aluminum  Company  of  America.  The 
Canadian  concern  was  reported  to  have  sold  out  for  a  million  or  three-quarters 
of  a  million,  leaving  a  clear  field  on  both  sides  of  the  river  to  the  United 
States  Company. 

WHY  THE  TRANSMISSION  COMPANY  f 

The  St.  Lawrence  Power  Company  had  sold  out  all  that  it  had  to  sell. 
Its  rights  in  regard  to  the  marketing  of  the  power  developed  were  limited. 
To  overcome  this  difficulty,  the  promoters  of  the  now  and  larger  power  pro- 
ject had  asked  for  the  incorporation  of  the  St.  Tiawrence  Power  Tjansmission 
Company,  with  wide  privileges  of  construL-tiou  and  expropriation. 


The  success  of  this  carefully-planned  enterprise  would  have  placed  the 
United  States  company  in  absolute  control  of  the  Long  Sault  power  aith  a 
market  monopoly  on  both  sides  of  the  river. 

The  Parliament  of  Canada,  representing  the  people  of  Canada,  had  been 
kept  absolutely  in  the  dark  in  regard  to  this  whole  matter,  although,  aa  sab- 
eequently  transpired,  tin  Government  of  Canada,  and  one  member  in  paui- 
cuiar,  knew  all  about  it.  Only  the  vigilance  and  determination  of  the  Oppo- 
sition in  the  House  served  to  frustrate  the  combined  efforts  of  the  United 
States  promoters  and  the  Canadian  Government. 

ATTEMPTED  TO  FORCE  BILL  THEOUOII. 


The  Minister  of  Public  Works  made  every  effort  to  force  the  Transmis- 
sion Company  bill  through  the  House,  endeavouring  to  persuaile  the  House 
that  the  measure  was  harniless  and  involved  no  more  tiian  the  incorporation 
of  a  distributing  company. 

Mr.  Pugsley  was  closely  questioned  by  Conservative  members,  and  the 
result  was  that  still  further  light  was  thrown  on  the  Government's  dealings 
with  these  promoters  with  millions  of  dollars  under  their  control. 


HAD  SUBMITTED  riANS. 

The  plans  of  the  Power  Company  had  been  siibmittcd  to  the  Public 
Works  Department  two  years  before.  They  bad  been  referred  to  the  Chief 
Engiiieers  of  the  I'uhlic  Works,  Marine  and  Kailwavs  and  Canals  Depart- 
ments, r.rrl  the  rejiort  of  these  odicers  had  been  adverse.  The  proposed 
works,  it  was  held,  would  interfere  witli  navigation.  The  plans  were  then 
amended,  approved  by  the  Engineers,  and  forwi.rded  to  the  International 
Waterways  Commission. 

That  was  not  all. 

Mr.  Pugsley  had  gone  so  far  as  to  take  up  wi*h  the  company  the  terms 
under  which  the  proposed  works  should  he  carriea  on,  the  proportion  of 
power  that  should  be  reserved  for  the  Canadian  iTiar!:et,  and  the  fees  that 
should  be  paid  by  the  company  for  the  enjoyment  of  the  franchise — all  this 
in  secret. 

STMPATHETIO    MINISTERIAL    FRIENDS. 

V 

That  so  much  had  been  done  without  the  knowledge  of  Parliament  came 
as  a  complete  surprise  to  the  House.  It  vs.!  perfectly  evident  that  the 
power  raidtrs  had  found  sympathetic  friends  among  the  members  of  the 
Lanrier  Government.  The  Conservative  members  immediately  insisted  on 
delay,  pending  the  production  of  the  plans.  The  Government  refused.  The 
Minister  of  Finance  coolly  declared  that  he  saw  no  objection  to  the  passage 
of  the  bill.  An  all-night  sitting  of  the  House  ensued,  and  the  following 
mid-day  found  the  members  still  in  their  places.  The  Government,  finding 
the  Opposition  still  determined,  and  fearing  the  effect  upon  the  public 
mind,  finally  consented  to  bring  down  the  plans. 


PLANS   PRODnCED. 


This  struggle  continued  throughout  the  greater  part  of  the  spring  of 
1910.      On  March  16  the  plana  were  produced,  witli  the  company's  petition 
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and  tlie  reports  of  the  engineers.  Practically  every  preliminary  step  liad  been 
taken.  Tlie  surrender  of  this  great  public  asset  was  all  but  completed.  The 
situation  was  grave.  Public  opinion  was  strongly  adverse  to  the  propo.-'ed 
outrageous  sacrifice,  and  supported  the  Conservative  position.  Not  till  this 
was  made  plain  to  the  Prime  Minister  did  he  decide  to  call  a  halt. 

LAiniER   GETS    NERVOIS. 

The  bill  was  again  before  the  Iloiise  on  April  4.  Sir  Wilfrid  Tinurier 
then  took  occasion  to  disclnirii  nriv  intention  of  nllnttiii^'  a  private  corporaiion 
to  dillii  the  tSt.  Lawrence  witlioul  tlie  consent  of  l'arli;inicnt.  }{c  then  pro- 
fessed Ills  willin^'ncss  to  neicpt  siieli  nriiondnients  as  would  strike  out  rll 
powers  iieyond  those  uei-essary  frji-  triillsniission  only.  Tiiese  nmeiulincn;s 
prepared  hy  Mr.  H.  h.  liordcn,  ,\Ir.  Ham  Sh.irpe,  and  other  (tppositicm  nietn- 
hets,  were  inc(iri«irated  in  tlie  hill,  and  tlie  measure  passed,  minus  the 
objcctionnhle  features  fur  whicji  the  .Minister  of  Public  Works  had  fought  se 
strenuously. 

Wll.lT    THIS    I'ROJECT    ME.\XT. 

The  proposal,  in  brief,  involved : — 

The  alienation,  practically  in  perpetuity,  of  a  great  water  po/pr,  the 
ownership  of  which,  insofar  as  Canadian  territory  is  concerned,  is  vested  in 
the  people  of  Canaila.  / 

I'cissible  dangers  to  navigation  in  the  St.  Lawrence  through  the  diver- 
sion of  water. 

Dangers  to  property  along  the  north  shore  (Canadian)  from  ioc  jams 
and  floods  due  to  the  construction  of  dams. 

A  possible  violation  of  the  Aslibiirtim  Trcatv,  which  provided  that  "the 
channels  in  the  Kiver  .St.  Lawrence,  on  both  sides  of  the  River  St.  Lawrence," 
should  be  kept  ec|ually  free  and  open. 

The  waters  were  to  he  diverted  through  American  territory  and  Canada 
to  be  deprived  of  the  advantage  of  an  all-Canadian  Water-route. 


CALLED  IT  A  GOLD  MINE. 

Representative  George  E.  Malby,  of  New  York,  speaking  to  the  United 
States  Senate  Committee  on  Commerce :  "  Here  stands  a  company,  for  the 
first  time  in  the  history  of  the  world,  which  proposes  to  expend  $40,000,000 
in  the  development  of  this  great  water  power.  It  is  like  finding  a  gold  mine 
or  a  coal  mine  in  the  country,  and  we  want  to  get  to  work  at  it,  and  we  want 
this  Committee  to  say  on  what  terms  we  may  go  to  work." 

Statement  of  Senator  George  T.  Oliver,  of  Pennsylvania,  to  the  Senate 
Committee  on  Commerce :  "  If  this  project  is  going  to  be  developed  to  its 
fullest  extent,  developing  500.000  horse-power,  it  simply  means  the  saving 
for  other  purposes  and  for  use  in  other  places  where  water  power  is  not  avail- 
able of  500  acres  of  coal  every  year.  In  other  words,  we  are  to-day  in  this 
country  burning  up  500  acres  of  coal  every  year  which  might  be  saved  for 
other  purposes  and  for  future  generations  if  this  project  were  put  into 
operation." 

Do  these  facts  mean  nothing  to  Canadians?  These  witnesses  spoke  of 
the  water  power  south  of  the  boundary.  But  the  same  interests  control,  or 
sought  to  control,  the  whole  power  situation  on  both  sides  of  the  boundary. 


GRAND  TRUNK  TRAINMEN'S  CASE 


W  THE  BIINISTER   OF   LABOUR   PLAYED   THE   GAME    OF  THE 
RAILWAY  AGAINST  THE  MEN. 


A  strike  of  over  four  tlicusand  railway  conductors  and  trainmen  on  the 
Grand  Trunk  and  Central  Vermont  Railways  took  place  on  July  18,  1910. 
It  lasted  till  the  evening  of  August  3,  when  a  settlement  was  arrived  at  fol- 
lowing a  conference  between  Pre-^idcnt  C.  M.  Hays,  of  the  Grand  Trunk,  and 
Slessrs.  Garrctson  and  Lee,  representing  the  men. 

This  strike,  whicli  threatened  for  a  time  to  completely  paralyse  the 
whole  Grand  Trunk  svsteni,  tying  up  traffic  and  seriously  inconveniencing 
the  travelHng  public,  proved  to  be  so  perious  to  t!ie  commercial  interests  of 
the  country  that  public  opinion  demanded  governmental  intervention. 

Various  efforts  on  the  part  of  local  representatives  of  the  striking  train- 
men to  obtain  concessions  from  the  Grand  Trunk  in  the  direction  of  a  stan- 
dard wage  rate  failed. 

The  Grand  Trunk  absolutely  refused  to  grant  the  terms  insisted  upon 
by  the  strikers. 

The  strikers  declined  to  accept  a  compromise  offered  by  the  Grand 
Trunk. 

The  operation  of  a  great  publ'c  utility  wad  interrupted  and  business 
interests,  as  already  stated,  were  suffering. 

PDBLIC   OPINIOX   AROUSED. 

The  people  of  Canada  looked  to  the  Canadian  Department  of  Labour 
and  its  ministerial  head  to  take  action.  Messages  were  sent  to  Ottawa  urg- 
ing that  action  should  be  taken.  Ministerial  announcements  that  the  head 
of  the  Department  had  his  hand  on  the  pi-lse  of  the  situation  failed  to  satisfy 
the  various  interests  that  were  suffering  through  the  continuation  of  the 
strike. 

The  officers  of  the  International  Brotherhoods  were  summoned,  Messrs. 
Garretson  and  Lcq,  and  a  conference  took  place  between  President  Hays  and 
these  two  gentlemen  at  Montreal.       No  agreement  was  reached. 

MINISTER  WAKES  UP. 

Finally  an  appeal  was  made  by  the  strikers,  and  the  T  Inister  of  Labour 
summoned  up  sufficient  energy,  reinforced  by  the  Minister  nf  ^lilitia,  to 
leave  the  calm  and  comfort  of  his  office  in  Ottawa  and  go  down  to  Montreal. 

At  a  conference,  attended  by  Messrs.  Garretson,  Ijce  and  Hays,  there 
occurred  what  appeared  to  be  a  final  rupture.  Garretson  and  Lee  went 
away. 
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Then  the  (imnd  Trunk  g&\e  tlie  Mini»tir  uf  Labour  an  undertaking 
which  the  Minister  pasned  on  to  tlie  men,  unil  on  tlic  istreuj^th  of  wliicli,  the 
strike  wub  ended. 

TilKilt     KVIIIKNCK     CONFCHINO. 

Just  how  much  the  I^aurier  ministers  did  or  did  not  do  in  Montreal  has 
never  Ijcen  dcfinitelj-  ascertained.  The  testimony  of  the  ministers  tliem- 
selves  leads  only  to  confusion. 

As  8<K)n  as  the  strike  »a«  declared  otf,  the  Minister  (jf  Laliour  was  dis- 
covered posing  in  the  centre  of  the  political  sjwtlidlit  as  the  man  \,;,i  had 
done  the  trick. 

As  .soon  as  it  hccaine  a|i|iurcnt,  as  it  \crv  sodu  aftri«ards  ilid.  tliat  tlie 
Grand  Trunk  did  not  intend  liviiii;  up  to  the  terms  of  the  setthnicnt,  tlu> 
Minister  of  l.al.oiir  «ii>.  hciinl  vii.h.t m-ly  iv|.llclialin;;  l!ic  iiliM  that  lie  had 
done  any  ni.ire  than  lirin<;  the  parties  to,!,'ctlier.  All  responsihilily  in  regard 
to  the  terms  of  the  settlement  and  their  carrying  out  he  solemnly  disclaimed. 


But  two  facts  stand  clearly  out: — 

1.— Only  after  the  arrival  of  the  Minister  of  l.alji.ur  and  the  Minister 
uf  Militia  in  .Montreal  were  tlic  >tii;<c  (.lliccr...  constrained  to  accept  tlic  terms 
of  settlement  acceptable  to  the  (irand  Trunk. 

'^- — The  terms  of  the  settlement  «ere  nui  carried  nut  bv  the  flrand  'I'lunk 

and  no  serious  elVort  of  which  tluTc  is  rccnnl  «;i-  nuule  Iv  iIm>  Dcp; i  i    ,|' 

Labour  to  secure  for  the  men  the  oliservnnce  i.f  the  terms  of  settlement. 

The  Grand  'trunk  agreed  to  reinstate  the  strikers,  except  in  cases  nhere 
the  nu'U  had  beer,  frnilly  c,f  acts  of  \i.,l|.Mce  during'  tiu'  strike.  Tld^  u<:  ■■  ;- 
siou  w.iv  (j-libcratcly  violated,  as  staled  bv  the  men  and  adjuittcl  bv  {!,,. 
Oovernment. 

Mlsei.ACKO   C'ONKHHI.VCI 

The  exiiectiition  of  the  juen  that  tliev  would  ro  hack  to  their  c.M  post- 
tions  «-as  m.l  fuililled.  Two  hundred  of  tbem,  a'.'ainst  wh.Hii  r.i  i,,'.  ,  r 
violciM-e  hail  been  pimvd,  didn't  i,'ct  back  at  all. 

'i'he  term.-  of  settlement  were  entered  into  after  the  arrival  of  the 
.Minister  ol  Labour  in  MoiiUvid.  'I'liev  were  lar^'elv  fav.mrabh'  tu  tbe  ,;,m- 
pany,  ai-c(:rMiii.,-  I,,  the  ].,,.itiiin  iM-euouslv  taken  bv  ilie  (.'rami  Trunk  'I'be 
striKcrs  a.vcnted  th,-,.  ,■;■„,..  .■.■iving  on  the  <rood  faith  of  the  oIIut  parties 
o  tlie  aL'ivcinent.  hiul.scipieni  events  show  that  this  conlidcnce  was  woe- 
lully  nusjilaced. 

WUXT  .MH,  ii.yvs  rUOJ[IS-l). 


The  contract  which  the  company  and  men  signed  contained  the  com- 
pany 3  promise  to  reinstate  the  men  "  as  soon  as  possible  " 

The  Minister  of  T..Hbour  claims  that  lie  and  his  colleague  insbsied  that 
the  company  place  some  dehnite  meaning  upon  these  words,  and  the  limit  was 
hnally  set  at  ninety  days. 


the 


But  tlip  "  ninety  cinya  ' 
piiliy  ri'l'iisfii  to  aifn 


iilri't 


go  into  the  (ontrmt.       Why?     Bpoauso 
[•ompuny,"  ipiotin!;  the' Minister  o( 


The 


ri"l   iiisli   liiriftv  il. 


ins  Id  )i( 


put    III    »Tit- 


Liiliutir  ( lliiii^;ii'<),  p    l;i  1 1 ) 

inB,  hn-nii-e  at  tl,,.  iii,,,;  tliey  ,li,|  i,„t  wish  it  to' iipp^r't^'ti;  '^Mk  "tlint 

Tlie  compony  liail  oonaente.1  to  "  ninety  days  "  reluttuntly. 
They  liii.l  rel'iKei]  to  put  ii    ii  tlic  mntruct. 

ter      One  of  the  m„^t  iiii]Hirt,iiit  IV-itiires  of  llio  suiipo^eil  settlement  was 
not  re.luie<l  to  wi-itii,}-  aii,l  has  heen  ilisrcgarded.  "Utiement  was 


WHAT   AUIIKKMEXT  SAID. 


Tlie  elau»e  whiili  iliil  ;;„  into  Ihi 

The  company    ivljl   put    l.atk 
who  hav4-   liti-n  nr  may   l.r  louinl 
the    iiii,l,.r.»li„idlii;,-    l„.|',n.    iiial    111. 
towards  tjie  ikw  nun. 


at'reenient  was  as  follows: — 


soon  as   pii.sslliU> 
lly  or  nft>  of  vl. 


thf  men  other  than  thoM 
itTirif  L>r  disorderly  conduct. 
ri-ion    or    Intimidation    used 


of  tl,T  M  •"♦  "■?%'■';"<■''  "|f  <"■■!>■  »-l'™  the  men  were  Riven  the  assurance 
IS.  *  .T'"  "  f''''™"  *'">*  ^'11  tl'e  strikers  would  go  hack  within  thr" 
Tenf  H-  the  Mh," ;'  T'T"''    m''"?  "f-'"""™  ^''"^  '-"'"i"'"'  i"  "  telegram 

7i^:!:^i::::,^"jz:J^::!^'"''  "-p-'"--"  °f "-  Brotherhood 


Conlid.'ntlal.     Mr.    !I;iy 
the  men  will   within   diici^ 
witllin  that  lime  l„.  ,,1;,,  ,  ,| 
ment   alKned    l.y    |.„ili   imi.i,  s.      \v,'. 
nsreeniont    slfriifil    l.y    h,>i  h    i,;,,ti,..s, 
you,  I  .shall  <'xp..^t  to  hear  l.v  ulr*' 
at  an  end.     I  will  la.niinn  this  win- 


LTlv.n    Ilr.nif 

>•    inini    tlu.^   flat..   I 

r  r..rm,  r  no.^lUoli^.     All  men  referred  to  in  aKree- 

lei.staiKl  l,y  tile  nu-n.  all  men  referred  to  In 
fL-or.lance    with    our    underatandins   with 

mediately  that  the  strll<e  has  l«!en  declared 

r  my  own  signature. 


In 


nnd^  myself  an   understandlnv  that 
taken  hack  Into  service  and 


THEN-    WHAT   HAPPENED. 


The  assurance  was  confirmed  by  lion.  Mr.  King  by  letter. 

The  promise  made  by  the  Grand  Trunk  througli'the  Minister  of  Labour 
was  not  earned  out.  The  Minister  wrote  to  Pres'ident  Hays  and  sugges?ed 
that  the  complaints  of  the  nie.i  he  investigated  by  Judge"  Barron  The 
answer  to  tins  letter  was  a  snub  from  the  Grand  Trunk  President  Mr  Hays 
said  that  the  agreeiiient  had  been  fulfilled  and  that  the  officers  of  the  ccm 
pany  must  be  the  sole  judge  of  the  qualifications  of  the  men. 

out  oTempfiynlc^t':'"''''' '*■  '"""'"  "'  '"'"'"  ""  «'»  '"'  ^^  ">»  -h"  -re 
He  wrote  to  Mr.  Hays  thanking  him  for  his  letter. 
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ONIT   wiTNEasza. 

/  11  °«  """""'■'I"  »f"«e  agnin  to  Mr.  Murdook,  advi.ins  that  the  men 
follow  the  cou™  «,>wc.to.l  l,v  Mr.  [I«y».     He  aUo  repudiated  any  re.non.U 

"'iot  [v'  t  T  '""''"";"'■ ".'  l''"  r''"^'"^'"«''  ''«|»""«  timt  u\":7v'n 

n,v.  ,/  .  '"""'J''  '"'.'  '•>'  "'"  '0">P»n.v,  Sir  Fro,leri,k  Horden  and 

myself  lieinR  m  il.o  position  of  witnesses." 

Witnes.es-de.pite  the  fact  tha    one  of  the  parties  was  not  there  at  all 
Messrs.  darretson  and  Lee  having  none  away  in  disgust. 

MEN     niSHATISPIED. 

.  ..'''«— 1°  '■"?".<>' i'«t'9fi«»i-  They  wrote  to  Mr.  Ilavs  and  they  wrot« 
to  the  Minister.  Their  letter  to  Mr.  Hays  showed  to  what  extent  they  lookrf 
upon  the  Minister  of  Labour  as  a  "  witness."  ^ 

Said  this  letter: — 

ISQUIRT — BY    THE    OEAND    TRUNK. 

lUrrl'^LT'"."'' .'*'"  <"■,'. *«»««''  'heir  mind  and  appointed  Judge 
Barron  to  investigate  complaints.  Judge  Barron  investigated,  not  aa  a 
..75r'S,!f  ''"'"""»"<:''".  •>"'  «3  an  employee  of  tht  Grand  Trunk.  And  t» 
get  to  Judge  Barron  the  men  were  informed  that  they  must  first  go  to  their 
superior  officers  m  the  company  all  the  way  up  to  Mr.  Hays. 

„.n7^^,'"^^^T\  "1"*^°  ^''"™  »  "''  "'  '^^^^  '"  «8"<i  '»  which  the  com- 
pany had  violated  its  agreement.     Judge  Barron  also  had  a  list  from  the 

ThT  wLe  o^tlf  fr'^  Z^^',  ^  investigated.  The  two  lists  did  noTTgree 
by  the  com  an  ^^PP'"'''  hy  the  men  127  names  not  on  the  list  supplied 


MH.     NOKTIIRUp's    HESOLCTION. 

het™?.1  ^V^^n^'  fn';  ^';  ^^  ^'-"-'hrup  placed  ,  complete  history  of  the 
betrayal  of  the  Grand  Trunk  conductors  and  traini  len  before  the  House,  and 
moved  the  following  resolution : — 

of  I  It"  """,'*  "<"'"'"  "»  '■''Pret  thnt  the  governm.Mt.  throuKh  the  Department 
of  Labour  or  In  aoy  ot|-er  way.  wholly  failed  to  make  any  Intelligent  elTort" avert 
the  late  strike  on  the  C.rand  Trunk  Railway,  to  put  an  end  to  it  durlnV  Its  con- 

carrv  nf'.Th  ™""*"  •''"'■  ''■  •"■  ""»'•  ""■  P'-""i™t  of  that  railway  to  llTeotKe"; 
carry  out  the  aRr..eninnt  mu.le  with  the  Kovernmint.  on  the  faith  of  which  when 
coni--..unlcated  l.y  the  Minister  of  Labour  to  the  Brotherhoods  ooncernra  the  men 
at  once  orttred  to  r.sume  their  .service  with  the  company.  "cerneu,  ine  men 

This  resolution  was  rejected  hy  the  Government  and  declared  lost  on 
division  the  Minister  of  Labour  insisting  that  he  and  the  Minister  of  Militia 
bad  acted  as  witnesses  only. 
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EXORBITANT    RENTALS. 


HOW  THE   PEOPLE'S  MOBEY   IS   THROWH  AWAY  IN  OTTAWA 
MR.    PUGSLEY'S   BEST  JDDGHERT. 


Itcmtrkable  ingenuity  h«8  been  iliiplojed  by  the  Laurier  Government  in 
the  discovery  of  nicthoili  for  wanting  public  funds.  In  nm»t  inntanccH  the 
waatf  bccoinen  the  profit  of  sonic  niini«teriiil  fuvorite  or  party  pet. 

Tile  civil  service  lias  increased  so  enormously  as  to  make  its  accommoda- 
tion in  huildings  owned  liy  the  (lovernmcnt  impossible.  Tlic  result  is  that  a 
very  large  number  of  jiriva'cly-owned  buildingt  scattered  over  the  city  of 
Ottawa  arc  occupied  in  whole  or  in  part  by  government  ofBces.  The  rents  paid 
for  these  buildings  are  in  all  cases  ample,  in  nianv  excessive,  and  in  some, 
outrageoui.  Ottawa  capitalists,  having  the  friendship  of  the  (iovernmcnt, 
have  found  it  e.xtrcmcly  profitable  to  erect  costlv  buildings  for  no  other  pur- 
pose or  the  principal  purpose  of  collecting  rents  from  tlic  (invernmont.  These 
renting  contracts  are  entered  into  with  the  Department  of  Public  Works 
presided  over  by  Hon.  William  Pugsley.  ' 

8ITTIN0     OS     THE     LID. 

Session  after  session  has  found  the  Conservative  members  of  Parliament 
scrutinizing  these  contracts  in  the  ('oniini*tee  of  Public  Accounts  and 
endeavoring  to  bring  about  a  reform  of  the  system.  They  have  encountered 
every  difficulty  which  the  ingenuity  of  ministerial  followers  in  the  Com- 
mittee and  the  reluctance  of  witnesses  could  create.  Every  disposition  has 
been  shown  by  the  Government  to  block  inquiry  and  every  possible  effort 
has  been  put  forward  to  that  end. 

The  object  of  the  Conservati\e  members  in  the  Committee  has  been 
to  extract  iiiformntion  to  which  the  public  are  entitled. 

The  object  of  the  Government  has  been  to  concca 
information. 


conceal  and  "ithhold  such 


CASE     OF     THE     REOAI.     BflLDIXn. 

The  Minister  of  Public  Works  in  1909  agreed  to  rent  a  building  situated 
at  0  Connor  and  (jueen  streets,  known  as  the  Hegal  Building,  for  five  years 
at  $16,095.7.3  per  annum.  Tliis  building  had  been  the  property  of  the  Younf 
Mens  Christian  Association  and  had  been  in  the  market  for  a  year  and  a 
half.  When  Ihe  Government  loomed  up  as  a  possible  tenmt  there  was  an- 
other owner.  Offices  were  required  for  the  newly-organized  Department  of 
i?o  .a'''  '^'■'^  ^"^"^  Building  was  enlarged  at  a  cost,  it  is  claimed,  of  some 
»33,,')00,  this  amount,  plus  the  purchase  price  of  $47,.50O,  bringing  the 
owner  8  investment  up  to  $80,000.  The  lessors  in  renting  to  the  Government 
agreed  to  pn;  taxes  and  other  charges  amounting  annually  to  $1,610  95  Ihe 
net  rental  thus  represented  a  return  of  IS  per  cent,  on  the  investment 

The  rental  per  foot  of  floor  space  in  the  Eegal  Building  is  81.28  cents. 


IN    ILtTlTOI    Al    A    nUHENT. 

The  Sevbold  Building  iit  OTonnor  and  Spark*  itrcctn  w>i  rented  by 
the  flovernmcnt  at  $fl,.'iio  per  onmiiii  and  need  for  a  time  ti>  arcomraodile 
the  CcnmiH  and  Stotintics  bromh.  The  building  wan  Buhsoqi'i'nllv  fixed  up 
for  \w  as  n  ('M*lniii.»  l[>iii-i',  iind  tlie  lease  renewoel.  the  (Icjverritiiiiit  pnvin.'  .ill 
taxe«,  woUt  rnte«,  ami  keeping  the  building  in  repoir.  The  lease  pwlde.l 
that  the  le««or  should  eiiuin  the  building  with  a  pro,  ■  passenger  elevator, 
the  only  elevator  in  the  building  at  the  time  being  one  for  freight  purposen. 

When  tlio  old  elevator  bceanie  unfit  for  n»e,  the  Publie  Works  Depart- 
ment called  upon  the  owner  of  the  building  to  put  in  the  passenger  elevator 
as  provided  in  the  lease.  The  owner  objeeted.  There  was  muih  (orrerpond- 
ence.  The  Auditor-Oencral  directed  the  Depu  nent  to  keep  the  cost  of  a 
new  elevator  out  of  the  rent.  The  owner  enlisted  the  serviees  of  IT  B  Jfc- 
Giverin,  Liberal  me-nher  for  Ottawa.  The  Department  put  in  the  elevator 
ond  the  public  paid  for  it,  »3,031.18,  cf|ual  to  nearly  half  the  rental  of  the 
building  for  a  yeor. 

WOODS    AND    CAXADIAM     Bl'ILDINOS. 

Take  the  case  c*  the  Woods  and  Canadian  Buildings. 

.las.  W.  Woods  oppeors  to  have  done  a  thriving  rental  business  with  the 
Oovemment.  For  one  of  his  buildings  assessed  in  ino.'i  for  iflin  nnn  (hut 
the  cost  of  which  Mr.  Woods  claimed  was  not  so  g  at),  the  (.overnment  was 
and  i.s  )mying  a  yearly  rental  of  if'.'.-.Trr.'.'il  over  taxes,  healin",  liMiting 
and  repairs,  on  a  basis  of  .'IS  cents  per  square  foot  .  floor  space.  For  onother 
of  Mr.  Woods'  buildings,  the  Canadian  Building,  assessed  in  iniir  for  $111  .SOO 
the  Government  was  and  is  paying  a  rental  of  $42,536.90  over  and  aboTe  all 
taxes,  heating  and  lightiii?  and  repoira  on  the  basis  of  41  cents  er  square 
foot  of  floor  space.  Besides  this  the  fiovernment  paid  Mr.  Woods  !,rtfi6.43 
for  permanent  improvements,  partitions,  elevators,  floors,  etc.,  ich  be- 
came the  property  of  Mr.  Woods.  The  lease  of  each  of  these  ran  fr  „  period 
of  ten  years,  so  tliat  it  appears  that  in  less  than  four  years  Mr  Woods' 
rentals  would  pay  the  total  cost  of  the  buildings  and  leavefor  the  remaining 
6  yei-rs  the  sum  of  $409,000  as  profits  less  insurance  and  interest  on  invest- 
ments. 

A    GOOD    THINO    FOB    THE    LANDLORD. 

Based  upon  the  cost  of  construction,  tlie  net  return  from  tlie  contract 
made  with  the  Government  is,  on  the  Woods  building,  85  per  cent.,  on  the 
Canadian  building,  30  per  cent. 

Tn  lOM  these  buildings,  rented  as  they  had  been  to  the  Oovemment  ot 
outrageously  high  figures,  were  taken  over  by  the  Imperial  Kcalty  Company 
which  company  was— Mr.  Woods.  The  capital  of  the  concern  wis  a  million 
dollars.  Mr  Woods,  the  president  of  the  company,  took  $SOO,000  of  stock  the 
total  capitalization  being  subsequently  reduced  to  that  figure.  Thereafter 
Mr.  Woods  did  business  with  the  Government  as  the  Imperial  Healty  Company. 

BEMABEABLE    LEASE. 

The  lease  under  which  the  Government  occupied  these  two  buihlings 
was  a  somewhat  remarkable  one.  The  Government  covenanted  in  effect  to 
free  Mr.  Woods  and  his  company  from  practically  all  obligations  in  so  far  as 
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these  two  properties  were  concerned.  Heating  and  liehtine  were  to  be  Mirt 
for  by  the  Government.  In  most  cases  an  agreement  so^^vorab^to^he 
lessor  jould  bave  been  good  enough,  without  Overcharging.     In  ?hi:  case  it 


TWO   Tmc.r.a   for   the   lioittino. 
less  tt,anTu-''n,"'?  ^'"'■*"'-«™"»l  f'"'  "08-0  recorded  a  payment  of  no 

aaai/^  t,^:  n;;;;;'n::r;^,;;;;'7,:l;r"^ "  '"^  ''-'-■ ''-  '^^-"-^  -^  ™ 

Mr.  .Snm  Hliarpc.  Jr.  P.,  cniicavorod  in  the  Public  Ao^onnts  rommittee 
to  discover  how  ,t  r,mc  about  that  this  money  went  to  the  rmneriaTlTea  tv 
Company  of  a     p,.„,,l,,  instead  „r  to  a  li.d.tinl-  company.     TKretary  of 

WarbSrton    "        ""'™        *"  "'"  *''""""""  "'■  ''■^■•'""■"'ittee,  .Mr.  A.  B 

BLOCKKn     TirR     IXQriRT. 

nr™!r'%f  "'™r  nblij;inf;lv  ruled  that  be  need  not  answer  and  need  not 
prodonc  the  eontraet.  In  this.  Jlr.  Warhnrton  wa.s  backed  up  by  Hon 
Wdham   Pujtsley  and    by  that  en.inent  blocker,   Mr.   F.   R.   C  Lh    th™e 

pub    wb  n"Ar;"sr' ""  ''"^r'."  r^'""?-^  "^  "«'""«*  '^<'  intercut «;" 

pub  ic.  VVhen  Jlr.  Sbar,ic  appealed  from  the  ruling  on  the  ground  that  the 
fihi"'-  "''f."  r"*'  *?,'"'™  "■'■"'  "•'"  '"■'"«  <'«''«"•>•»'  (hcfrZney  every 
'■'"T;,e"y^?;rraTf:^ror;r''  ■"  ''"-  "  "-  "■""""  -^  "'^  appea.^i:'as^:Z 

Richard,,  Sclicll,  Slnrlair-I6  '  "•  '^™"'"'   ■^"'''''«»''   «<"''    <Hsstlgouche), 

Roch'::8h;,r''p':To„.rrr„',%^;xv7o""'^'  °°"<''^^'  ^"-"^  ^™^'^''"-  KHodes, 

AND     ONCE     AOAIN. 

Mr.  Sbarpe  then  asked  the  witness  if  the  company-s  contract  was  "at  a 

rJ"  '/'f  "  "  "*'  "*"•"      «■••  P"K>'I''.V  again  interfered    and  th7witnest 

Mr    Sha™"the,r',"f h""*^';'  "^  *f-  ^''"'^'^•^  »■'  t'-  fhairman.'"™' 

more  than  S3  no  Z  «f ':;.'"  '"*T'  '■'  ''".'"'"'  ^'"'  "'>'  li"''"'"-'  '•""'Pa°y 
more  than  IfJ.C^O  for  wliat  he  was  charging  the  Government  $9,405.91  for. 

THE     CHAIHUtA.V     JOINS    THE    BLOCKERS. 

The  Chairman  at  once  objected,  and  was  supported  by  Mr   Pueslev 
„.       u  ,';,  ^-  ^'*  "  ''"''"■^  *™''  ">e  ground  that  "  It  is  none  of  fur  busi- 
S  T,''^"'.*^  P™P'?  ?"  '"'■""ff  tl-^  "^'''^"•ic  Company,"  and  the  Chai™an 
said,  "That  IS  what  I  have  been  holding  all  along"  i^nainnan 

Mr.  Sharpe  did  not  get  hia  answer. 
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THE    SECnETART'S     EVIDENCE. 

1l,.l^n  °"'  ^'^'  ^P"!        *■'  *''■■  ^'■'"™'  '•>«  Secretary  of  the  Imperial 
Bealty  Company,  was  again  on  the  stand.  '  imperial 

Ihe  following  is  an  extract  from  the  evidence:— 

By  Mr,  Sharpe;  * 

.!«»;;  ?h.,n!;7;.";:",;';;,:*;::^;'';;,;;r:;';f  ;:;■■;;!;'■''»  ""f  -'<■"<•-. '  pr«v,m,  ,ha. 

•Q.    And  that  1»  th,-  ivay  tin.  .irc„unt  l»  r.Ti,lpr..,l  '--A      Y..» 

ment  Of  tif,."-^::;;;;;;;;,  i!,  JL  7:;;;:':;,";;;;;;';;::;  <•;""■;!;'""•"•"'  ""■«■•'=  "epar.. 

A.     rS.    "^"^  "  '"'°""  ""'  ""'"■''  """""^  """  "'"  "'«  """'"S  power  r..adinK  here.- 


"Q.     So  much  horse-power  and 
Is  rendered? — A.     Yes, 

"Q.     And   llu'sp  would   Ik-  tlic  ai 
the  ImiHTliil   Rejilty  (■onii):niyV-  A. 

"Q.     And  this  l-;  not  a  inip  stati  uu-nt  or  tli 
the  City  of  Ottawa  althouRh  It  purports  to  be 
Question  objected  to  hy  Mr.  Cnrvoll 

airea;;j"',;::;™':;;;^';;;t:^;;;;;"''  "'"■"■'■  •""  ■""■-'  -^'<" 
:|.  j^i-i;  -:.':--  '-»„-^-  :i:r '^^^;;;i„,r™a„, 


io  much  watt  hours,  that  Is  the  arcoiint  that 

mints  upon  «hlih  tlie  Bovernnient  would  pay 

il"  thi-  account  liotwcen  J,  w.  Woods  and 

we  have  ruled  out 


THE    OVEEOHAROE    PBOTEN. 

Foiled  ill  his  endeavor  to  get  at  the  facts  from  Mr.  Linton,  an  unwill- 
mg  witness  liatked  up  in  his  refusals  to  answer  by  the  Chairman  Mr 
P^ley,  and  the  party  following,  Mr.  Sharpe  might  have  given  up  the  quest 
m  the  peop  e's  interest  But  lie  ,lid  not.  He  ?alled  Mr  Kllis,  City  Trea- 
Wrifl^  T',.  '"^  owns  the  electric  lighting  plant  from  which  the 
Imperial  Reah.v  Company  gets  its  light,  for  which  it  charged  the  Government 

tpj,t)l.>   111    I.M'N-.-. 

vr.  4""  "„""'"'*'"}«  »f  objections  from  the  Chairman  and    Mr.  Carvell 

^I'J^hi^    ■''  '^"Ar  ""'"■'"'■  '""^  *''•■  ™''' """  '■"  i»"s  *«  »»<''<'  A«t.« 

r/ w    /      TTf,"'  ™"??  '■'"'  f"'  ""  Canadian  Bnilding  thai  he  gave  to 
Ump'arttrrL'nf'timV™''  '""""'■^-  ^"^  '"^  ^'-"-'^  -"^  "^  ^'^'  P" 

"to  v™„!'r''t™"'jl"'''''  f''"'^  ','^'°"''  ''f  "'^  Government  had  applied 
to  }ou  at  the  time  of  the  contract,  what  rate  would  you  have  given  them'" 
Mr.  Carvell.— I  object  to  that." 

•'Th'  ?!;»':Pe—'^Ve»re  surely  entitled  to  know  what  the  rate  was." 
Ihe  Chairman— I  think  not;  we  cannot  go  back  to  the  old  contract" 
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'•  The  Chairman.—Thia  wltneaa  has  simply  said  that  he  was  In  the  hands  of 
the  committee.  ,  ..         .  ^w.  . 

'■  Mr.  Carvell.— I  oblect  to  the  Information  beln»  given  because  I  do  not  thlnfc 
It  Is  right  that  the  private  business  of  a  company,  where  it  is  a  company,  should 
i:»e  expostd. 

"The  Chairman. — I  have  so  ruled  a  dozen  times. 

"  Mr.  Sharpe.— This  Is  a  contract  with  the  City  of  Ottawa  which  is  exposable 
to  the  ratepayers.  The  contents  of  the  contract  are  going  to  be  known  because 
every  ratepayer  in  entitled  to  Itf  production. 

"Mr.  Cnrveli.— Let  them  go  and  get  it.  This  committee  are  not  the  ratepayers 
of  the  City  cf  Ottawa. 

By  .Mr.  Sharpe: 

"  (|.  So  I  understand.  Mr.  Chairman,  that  you  rule  before  the  witness 
refuses — 

"  The  Chairman. — I  InKtructed  him — 

"  Mr.  Sharpe.— The  witness  has  been  asked  a  question,  and  before  the  witness 
refusfs  you  in.-itruct  him  not  to  answer. 

"The  Chairman.— Objection  was  taiien.  and  I  instructed  him  not  to  go  Into  the 
old  aKreemcnt. 

"Mr.  siharpe.— Objection  is  taiicn  by  Mr.  Carvcll  and  you  instructed  him  not 
to  answtr? 

"Mr.  Carv.  11.— Thtle  Is  no  midlaiie  about  that;  I  took  the  objection. 


,1     SII.VRP    TIRN— THE    TROTH     IS     OUT. 

Foileil  again  liv  the  iihstructors,  Mr.  Sharpe  made  deft  use  of  the  state- 
ment of  Mr.  Kllis.'that  $'2.53  per  lamp  was  now  the  regular  business  rate 
in  Ottawa.  'I'he  witness  said  there  were  2,000  lamps  in  the  Woods'  and  Cana- 
dian buildin^'s,  wliich,  at  $2.53  per  light,  would  amount  to  $.5,010.  But  the 
tioveniincni  was  payiug  the  Imperial  liealty  Company — that  is,  Mr.  Woods — 
$!),l().5. Ill,  an  over  paviiiont  of  $4,425.91. 

But  .f  1,425.1)1  did  not  measure  the  total  over-payment.  It  transpired 
from  the  evidence  ot  Jlr.  Ewart,  the  chief  architect  of  the  Government,  that 
tlie  Government  has  a  contract  with  the  Electric  Light  Company  by  which 
it  pays  a  flat  rate  of  $2.00  per  lamp.  The  2,000  lamps  at  the  Woods' 
and  Canadian  Buildings,  had  the  Government  gone  direct  to  the  Electric  Com- 
pany, would,  therefore,  have  cost  only  $4,000  or  $5,465.91  less  than  was  paid 
Mr.  Woods. 

Even  this  did  not  measure  Mr.  Woods'  rake-ofT. 

Mr.  Woods  was  getting  the  light  at  less  than  $2  per  lamp,  and  although 
Mr.  Sharpe  was  prevented  by  Mr.  Pugsley,  Mr.  Carvell  and  the  Chairman, 
Mr.  Warburton,  from  finding  out  the  exact  figure,  it  was  understood  to  be  less 
than  $3,000  for  the  2,000  lamps.  Mr.  Ellis'  testimony-was  that,  bad  the 
Government  applied  to  the  company  at  the  time  the  arrangement  was  made 
with  Woods,  the  Electric  Company  would  have  given  it  the  same  rate. 

Mr.  Woods'  rahe-off,  therefore,  tvas  ahout  $6,500  per  year,  measured  by 
the  consumption  of  1908-9. 

And  it  was  to  conceal  and  perpetuate  this  rake-off  that  Mr.  Carvell,  Mr. 
Nesbitt,  Mr.  Pugsley  and  the  Chairman,  Mr.  Warburton,  so  long,  so  bitterly, 
and  so  persistently  blocked  Mr.  Sharpe's  inquiry. 


THE    BLOCKERS    OUT    OF    BRE.»TH — THE    FACTS    LAID    BARE. 

The  blockers  were  now  out  of  breath  and  out  of  countenance,  the  facta 
were  ont,  and  the  ohstrtictionists  sought  cover. 

The  remaining  proceedings  were  short,  but  interesting. 
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It  transpired  that  improvements  and  alterations  to  tlic  extent  of  $i)l,nO0 
were  done  by  Mr.  Woods  to  liis  own  buildings  at  practicall.v  his  own  prices 
and  one-half  the  cost  was  paid  by  the  Government,  that  the  heating  had  been 
done  by  Mr.  Woods  at  exorbitant  rates,  that  there  had  been  no  contracts 
for  the  lighting,  no  report  thereon  from  the  Chief  Architect,  no  authorization 
by  the  Department  for  the  rate  of  payment  therefor,  and  yet  that  an  officer 
of  tlie  Department  had  certified  the  accounts  of  Mr.  Woods  as  "  fair  and  just." 
The  statement  of  the  present  Deputy  Minister  was  that,  so  far  as  he  could 
ascertain,  there  was  no  record,  and  no  papers  that  the  arrangement  had  pro- 
bably been  made  by  the  ex-Deputy  and  ex-Minister  verbally,  as  "Woods 
was  coming  up  to  the  Department  three  or  four  times  a  day,"  the  under- 
standing being  that  "  Woods  was  to  be  allowed  to  light  the  building  and 
charge  the  Department  the  regular  city  rates";  that  '"they  pay  the  city  and 
we  pay  them." 

now    WOODS    AND    THE    DUPABTMENT    WOHKED    IT. 

In  order  to  carry  out  the  deception  and  cover  up  the  rake-off,  Mr.  Woods 
had  recourse  to  an  ingenious  device.  It  would  never  have  done  to  allow  the 
City  Electric  Light  Company  to  receive  cheques  from  the  Government  tor 
the  cost  of  lighting  charged  by  it,  for,  in  that  case,  the  City  Company  would 
have  retained  only  what  was  due  them  and  sent  back  the  surplus  to  the 
Government. 

So  Mr.  Woods,  though  paying  a  flat  rate  to  the  City  Company  of  about 
$1.25  per  lamp,  and  who  up  to  the  time  of  leasing  his  building  to  the  Gov- 
ernment had  had  no  meter  in  his  building,  as  soon  as  he  rented  it  to  the 
Government  put  in  a  meter,  passed  through  it  all  the  light  used  by  the  Gov- 
ernment, had  the  officials  of  the  lighting  company  read  the  meter  every  tliroe 
months,  and  render  him  statements  whicli  wore  receipted  by  the  Electric 
Company,  and  these  he  had  certified  by  an  officer  of  the  Public  Works  Depart- 
ment as  "  fair  and  just,"  and  sent  to  the  Government,  :ind  the  Government 
paid  him  the  amounts  indicated. 

Thus  Mr.  Woods  had  pocketed  his  rake-off  each  year,  a  rake-off  amount- 
ing in  lOOS-9  to  about  $C,500,  and  wliich  would  have  been  continued  fur  tlie 
remaining  years  of  the  contract  had  Hon.  Wm.  Pugsley,  Mr.  Carvell,  Chair- 
man Warburton,  and  the  other  Grit  members  of  the  Public  Accounts  Com- 
mittee succeeded  in  the  attempt  to  prevent  Mr.  Sharpe's  inquiry. 


A     TtESOLDTlON     CEXSITRINQ     THE     MIXISTER. 

The  triumph  was  complete.  It  is  summed  up  in  the  following  resolu- 
tion, which  was  unanimously  passed  by  the  Committee: — 

On  motion  of  Mr.  Sharpe,  seconded  by  Mr.  Carvell,  the  enquiry  was  closed. 

Moved  hy  Mr.  Sharpe,  seconded  hy  Mr.  C.irvell,  Tti.it  whereas  the  expense  to 
the  Government  during  the  last  year  for  lighting  the  Woods  and  Canadian  Build- 
ings amounted  to  $9,465.91.  paid  to  the  Imperial  Realty  Co.,  which  company  Is  not 
an  Electrical  Lighting  Oo.;  and  whereaa  the  City  of  Ottawa  has  a  standard  schedule 
of  prices  whereby  the  lighting  would  cost  only  $5,040.00  or  less,  thereby  effecting 
an  annual  saving  to  the  country  of  $4,435.91  or  more:  therefore  this  committee 
desires  to  urge  upon  the  Minister  of  Public  Works  and  the  Government  the 
desirability  of  cancelling  the  present  arrangement  and  recovering  the  excess  un- 
justly paid  to  the  Imperial  Realty  Co.  and  giving  the  City  of  Ottawa  or  some  other 
company  the  contract  at  the  lower  rates;  and  that  a  copy  of  this  resolution  be 
forwarded  to  the  Minister  of  Public  Works. 

It  is  seldom  that  a  minister  has  received  so  decided  a  rebuke. 
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PROFIT    ON     THE    HEATTNO. 

But  there  was  another  phase  of  this  extraordinary  contract  investigated 
by  Mr.  Sharpe  in  the  Committee,  the  same  obstructive  tactics  being  adopted 
by  Liberal  members  in  regard  to  this  branch  of  the  inquiry  as  in  regard  to  the 
others.  The  heating  of  the  Woods  and  Canadian  Buildings  provided  another 
good  thing  for  the  Imperial  Realty  Company,  the  figures  for  one  year  being 
as  follows : — 

Cost,  including  fuel,  wages  and  repairs, $6,047.55 

Amount  paid  by  the  Government  on  a  basis  uE   four- 
tenths  of  a  cent  per  cubic  foot 9,163.51 

Leaving  a  profit  out  of  the  public  funds  of 3,115.96 

VOTED    IT    DOWN. 

When  these  facts  were  brought  out  in  the  Committee,  Mr.  Sharpe  moved, 
seconded  by  Mr.  Blain  (Peel) : — 

That  whereas  the  heating  of  the  Woods  and  Canadian  buildings,  contrary  to  all 
established  custom  of  the  present  and  past  governments,  has  been  contracted  for 
and  let  out  to  the  Imperial  Realty  Company  at  the  price  of  four-tenths  of  a  cent 
per  cubic  foot  of  the  total  contents  of  the  buildings,  and  whereas  the  cost  of  the 
heating  of  these  two  buildings  last  year  amounted  to  the  sum  of  |9,163.5l;  and 
whereas  the  cost  of  the  coal,  the  wages  of  the  men  and  the  repairs  amounted  to 
only  $6,047.55;  therefore,  this  committee  lf«  of  the  opinion  that  the  government 
should  cancel  the  present  arrangement,  and  should  do  Its  own  heating,  thereby 
saving  at  least  $3,11B.96  per  annum  In  this  Item  alone. 

The  yeas  and  nays  being  asked  for,  and  the  question  being  put,  the  motion  was 
lost  on  the  following  division:  — 

Yeas — Messrs.  Blain,  Crosby.  Currle  (Slmcoe),  Goodeve,  Hughes,  Lake,  Sharpe 
(Ontario)— 7 

Naya — MesMrs.  Allen,  Carvell,  Congdon,  Loggle,  MacNutt,  McAllteter,  Mc- 
Kenzle,  Neely,  Parent,  Proulx,  Rankin,  Reld  (Restlgouche) — 12. 

CANCELLED    THE    CONTRACT. 

By  a  muster  of  all  the  Liberal  members  present,  the  resolution  was  voted 
down,  but  the  exposure  had  its  result.  The  Conservative  members  no  sooner 
turned  on  the  light  than  the  Minister  of  Public  Works  cancelled  the  heating 
contract. 

BIS    BEST    JUDGMENT. 


On  January  24,  1911,  Mr.  Richard  Blain,  of  Peel,  moved  the  following 
Ksolution  in  the  House: — 

"  In  the  opinion  of  this  House  the  action  of  the  government  in  renting  certain 
buildings  In  the  City  of  Ottawa  at  prices  which  give  the  owners  annually  from  15 
to  IS  per  cent,  on  the  cost  of  their  property  Is  unbusinesslike.  Indefensible,  and 
merits  the  censure  of  this  House." 

A  long  debate  followed,  and  the  resolution  was  negatived  on  a  vote  of 
61  to  104.  The  Minister  of  Public  Works,  in  the  course  of  his  protracted 
defence,  made  the  statement  that:  "We  have  exercised  the  best  judgment 
we  could." 

Is  the  best  judgment  of  this  Minister  and  of  this  Government  good 
enough  for  the  people  of  Canada  ? 
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PRINTING  BUREAU  FRAUDS. 


PUBLIC  INVESTIGATION  REPEATEDLY  REFUSED- THOUSANDS  OF 
DOLLARS  LOST  TO  THE  PEOPLE  OF  CANADA. 


On  April  HO,  1008,  Mr.  R.  L.  Borden  moved  in  the  Uoiisu  oE  Coitniiona 
for  a  full  investigation  of  the  various  departments  of  (lovorimiont,  including 
tlie  Printing  Bureau.       The  enquiry  was  refused  by  the  Government. 

On  April  1,  1909,  Mr.  C.  J.  Dolierty,  M.P.,  niov.d  for  an  inves=ti^nitioii, 
after  the  conduct  of  the  Printing  Bureau  had  become  so  nutorious  that  even 
mirii>terial  newspapers,  such  as  the  Toronto  GInhc  and  Monrre;il  Herald, 
were  calling  for  a  remedy.  The  investigation  was  refused  l)y  t!ie  Clovern- 
mcnt. 

The  Laurier  answer  on  both  those  occasions  was  a  declaration  that  a 
siifTieient  investigation  had  been  mnde  by  the  I^oyal  t'ommi>>ion  nf  1907,  & 
dechiration  wliieli.  in  the  words  of  the  Opposition  Leader  (nnvevi-ed  Hiinsard, 
1911,  p.  7954),  was  "absolutely  denied  and  falsified  by  pnragnii)h  after  para- 
grapli  in  the  very  report  to  v>'ich  he  alluded  "  (that  of  the  lioyal  Cora- 
mission). 

The  result  of  these  reftjsals  was  a  monetary  loss  to  the  ]ioople  of  Canada 
of  from  $9t,000  to  $100,000.  Had  the  Government  granted  an  investiga- 
tion when  asked  for  by  the  Opposition,  this  money  and  other  moneys  would 
have  been  saved  to  the  taxpayers  of  Canada  and  a  great  scandal  would  have 
been  averted. 

PRINTING    BUREAU     DEMORALIZED. 

As  subsequently  proved,  such  an  investigation  would  liave  shown  the 
Printing  Bureau  service  to  be  in  a  state  of  extraordinary  demorali;;ation, 
officials  incompetent,  a  lack  of  loyalty  and  co-operation  on  the  part  of  the 
enij>lc)yee¥,  the  prevalence  of  usury  in  the  Bureau,  laziness  and  insubordina- 
tion on  the  part  of  the  employees,  drunkenness,  the  letting  of  verbal  contracts 
witiiout  competition,  the  doing  of  outside  work  in  the  Bureau  by  Bureau 
employees,  defective  book-keeping,  conspiracy,  forgery  and  perjury.  By 
refusing  an  investigation,  the  Government  became  direolly  responsible  for 
these  things.  The  Government  adhered  to  its  practise  of  enquiring  behind 
closed  doors  and  of  withholding  information  from  the  people  of  Canada. 


ONLY     THE     FRINGE. 

The  revelation  of  the  Civil  Service  Commission  was,  in  so  far  as  t.he 
Government  was  concerned,  an  accident. 

That  commission  was  appointed  in  1907  to  investigate  "  the  operation  of 
the  existing  Civil  Service  Act  and  kindred  legislation,"  and  "  efficiency  and 
sufficiency  of  the  departmental  staffs"  and  "any  other  matter  relative  to  tho 
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Berviie  which,  in  the  opinion  of  the  commissioners,  requires  consideration." 
Because  the  Cninrnission  ilid  tlit-ir  work  well,  hccause  they  lifted  tlie  lid  from 
the  Di'purtriieiit  of  Marine  and  Fisheries  witli  results  that  startled  the  country, 
they  were  roundiv  abui^ed  by  a  ministerial  trio,  the  Minister  of  Marine,  the 
Minisier  of  .Tusticc,  und  the  Minister  of  Militia.  The  publication  of  their 
report  was  Jonj;  dehiyed. 

The  Commission  did  not  investi^iitc  the  conduct  of  llie  Printing  Bureau. 
In  their  report  they  stated  that  "  in  the  limited  time  at  their  disposal,  it  has 
been  absolutely  impossible  for  them  to  enquire  fully  into  tlie  ciTiciency  of  the 
oflBcials  in  the  several  ilepnrtments.'"  liut  they  saiil : — '"  In  addition  to  the 
efficiency  in  the  adminisl  ration  of  tlie  departments  a  wider  and  broader  ques- 
tion is  raised,  and  that  is  liow  far  tlie  departments  are  etTicient  in  lookinj^ 
after  ihe  best  interests  of  the  Domininn  as  respects  their  several  expenditures. 
Your  commissioners  are  of  opinion  thni  in  many  inntancfi^-i  stores  are  ordered 
'innecessarily,  and  it  may  he  doithffuJ  ihnf  a  good  quality  i/t  always  delivered." 

ClKCUMSnuWM     lAQLlHY. 

Something  liad  to  bo  done,  and  the  Government  commissioned  Mr.  Justice 
Casseis  to  inquire  as  to  tiie  intejjrity  of  certain  olTicials  of  the  Marine  Depart- 
ment. The  Printing  Bureau  stayed  as  it  was.  Nothing  was  done  to  check  the 
lumecessary  ordering  of  stores. 

A8KEU     WIDK-OPKN     IWKSTIGATION'. 

Mr.  R.  L.  Borden  on  April  ,'iO,  1!)08,  moved  that,— 

"The  investigation  conducted  by  the  Civil  Service  Commission  was  confessedly 
partial  and  incomplete. 

"That  the  propORed  inquiry  twfore  Mr.  Justice  Casseln  is  un!«ntiafartory  and 
InauHic'ent,  Inasmuch  rs  it  relates  to  only  one  paragmph  of  the  Report  of  the 
CommiaBlon  and  touches   tiut  a  portion  rf  the  administration  of  one  departmeit. 

"  That  this  House  regrets  the  deplorable  extravagance,  waste,  inefficiency 
and  maladmlnlstratltm  revealed  by  that  Keport,  and  declarea  tnat  immediate  steps 
■hould  be  taken  to  reform  and    redress   the   same. 

"That  the  public  interest  Imperatively  demands  the  appointment  of  an  inde- 
pendent commlaaion  with  full  powers  to  make  a  thorough  and  searching  Investi- 
gation  into    the   several   departments  of  the    public   service. 

This  resolution  was  defe"':ed,  veas  48,  navs  99. 


STILL     fllTTIXr,     ox     THE     LTD. 

The  Doherty  resolution,  moved  on  April  1,  1009,  rejected  by  the  Govern- 
f  ment  and  defeated  on  a  vote  of  94  to  fit,  was  as  follows : — 

^  "That  the  commission  of  1907  in  the  course  of  their  investigation 

%  into  the  conditions  of  the  civil  service,  having  made  incidental  inquiry 

6  into  the  workings  of  one  of  the  departments  at  Ottawa,  characterized 

a  that  department  as  wanting  in  organization,  lacking  in  conscience,  and 

■  •  some  of  its  employees  as  serving  two  inasters,  Scripture  notwithstanding, 

and  also  criticised  other  departments, 

"That  the  Cassels  commission  was  limited  in  scope  to  an  inquiry 
j  into  implied  official  incomi>etencc  and  dishonesty  in  the  Department  of 

Marine  and  Fisheries,  and  the  report  thereof  with  attached  evidence, 
simply  sustains  the  charge  of  ofliciat  nciiligcnce,  wastefulness  and  corrupt 
dealing  in  that  department,  and  affords  ground  for  the  conviction  that 
similar  methods  prevail  in  other  great  spending  departments, 
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That  in  order  to  lift  the  cloud  of  suspicion  that  rests  upon  the 
administration  of  the  various  departments,  to  (ntisfv  the  demand  of  the 
country  for  honest  and  businesslike  methods,  and  to  purife  the  public 
service  of  inefficiency,  reckless  waste  and  corrupt  practices,  it  is  advisable 
and  necessary  in  the  public  interest  that  a  thorouRh  and  untramellcd 
investigation  be  made  by  a  competent,  businesslike  commission  into  the 
workings  of  all  the  great  spending  departments  of  government " 


PASTIAL  PBOBE  IN  SECSET. 

At  the  very  time  thiit  the  Oovernmcnt  was  stulibornly  refusing  any  sort 
of  public  investigation  of  the  Printing  liureau,  a  secret  investigation  by  the 
Secretary  of  State  had  been  begun.  It  was  in  no  sense  a  thorough  or  com- 
plete inquiry,  was  not  conducted  under  oath,  did  little  more  than  disturb  the 
surface  of  Bureau  incompetence  and  dishonestv,  and  vet  was  sufficient  to 
disclose  a  condition  of  things  that  startled  the  couiitrv,  and  to  drive  one 
offending  ofBnal  to  his  death.  But  while  the  investigation  had  been  begun 
in  the  fall  of  11)08,  there  occurred  a  long  interval  during  which  nothing  was 
done.  In  that  interval  the  .Secretarv  of  State  was  warned  that  there  wa» 
wrong-doing  at  the  Bureau.  During  that  interval  the  Conservative  party 
asked  for  an  investigation  and  it  was  refused.  No  evidence  was  taken  bv  the 
Secretary  of  State  in  regard  to  Bureau  conditions  until  ,Iune,  11)10,  'after 
the  mischief  had  been  done. 

No  more  ample  justification  of  the  demands  of  the  Opposition  could  be 
required  than  may  be  found  within  tlie  covers  of  the  blue  book  issued  bv  the 
Department  of  State  following  this  secret  inquirv.  lion.  Tharles  Murphy 
assumed  office  as  Secretary  of  State  in  October  of  inns.  His  "  investigation  " 
began  soon  after  but  suffered  a  long  interruption  and  even  this  inquiry  was 
uot  being  carried  on  in  the  month  of  April,  1009,  when  the  Government 
was  calling  upon  its  majority  in  Parliament  to  vote  down  the  Doherty 
resolution  for  a  wide-open  investigation. 


WHAT     MR.     MUSPIIT     FOOND. 


A  few  paragraphs  from  Mr.  Murphy's  re]iort  will  be  sufficient  to  indicate 
the  extraordinary  situation  discovered  bv  the  Secretarv  of  State  in  the  course 
of  such  occasional  probings  as  his  other  ministerial  duties  would  allow. 

"The  incompetence  of  some  officials,  tlie  dishonesty  of  others,  and  a 
complete  lack  of  frankness  on  the  part  of  those  whose  dutv  it  was  to  keep 
their  superiors  informed  as  to  the  actual  workings  of  the  Printing  Bureau 
were  the  chief  causes  "  says  the  report,  "  that  combined  to  unduly  prolong  the' 
inquiry."  ■'  '^         * 

An  effort  was  made  in  the  report  to  shift  responsibility  by  a  reference  to 
a  parliamciitarv  investigation  held  awav  back  in  1891,  as  a  result  of  which  a 
number  of  dismissals  were  made.  The  report  says  that  the  evils  that  were 
left  untoudied  spread  and  flourished  to  the  serious  impairment  of  the 
Bureau  s  efficiency  and  the  gradual  destruction  of  that  spirit  of  loyalty  and 
imTtTMe""  ^       '"  ''"™'' '°  *°  establishment  of  its  size  and  public 
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aom  or  the  ibusu. 

The  official  confession  goes  on  in  this  vein  for  page  after  page.  Here  arc 
Bome  significant  sentences: — 

Lai  management  had  favored  the  growth  of  many  abuses  tliat  told 
against  discipline. 

Among  the  employees  money-lending  in  small  sums  at  excessive 
rates  of  interest  was  extensively  practised.  In  several  instances  the 
borrowers  were  sued  and  the  Division  Court  baiTiiTs  \isiially  effected 
service  on  the  debtors  at  the  Bureau  during  business  hours.  This  had 
*  demoralizing  effect,  not  only  on  the  parties  concerned,  but  al.so  on 
many  of  their  fellow-workmen  aa  well. 

Then  it  wa.s  found  that  private  business  was  triinsactcd  at  tlic 
Bureau  during  business  hours. 

There  were  certain  employees  who  made  a  pmcticc  of  cmuing  late 
to  work,  and  these,  as  well  as  a  number  who  occasionally  drank  to  excess, 
set  a  bad  example  to  the  more  punctual  and  sober  workmen. 

Some  of  the  late  romcrs  adfied  to  tlirir  ofTcnt-e  by  making  false 
entries  of  their  hours  of  arrival  in  the  attendance  books. 


ORDERS     WERE     "  RAISEP. 

Graft  was  practised  iu  the  Bureau  on  a  wliolesalc  scnlo.  Tlic  olTnial 
confession  says  that  "  au  examination  of  a  large  number  of  orders  issued  for 
goods  in  the  Printing  branch  revealed  the  fact  tl  it  nft.cr  the  signature  of 
the  undersigned  (the  Secretarv  of  State)  had  been  obtain,  il  to  such  orders, 
additiocal  goods  had  been  entered  on  many  of  the  orders  witliout  his  knowl- 
edge." 

"  Written  contracts  appear  to  have  been  nnknown  at  tlic  Bureau  until 
they  were  introduced  less  than  two  j-ears  ago."  This  sentence  from  the 
otSeial  record  touches  upon  one  of  the  most  extensive  frauds  practised  in  the 
Bureau.  "  Notwithstanding  frequent  instructions,"  writes  the  Secretary  of 
State,  "  issued  in  this  regard,  orders  were  placed  without  inviting  com- 
petition, and  in  every  case  without  the  approval  of  the  undersigned 
(Minister)." 

IN     THE     STATIONERY     BRANCII. 

The  stationery  Branch  of  the  Printing  Bureau  was  presided  over  by 
Frank  S.  Gouldthrite.  Graft  in  this  branch  was  the  order  of  tlie  day.  The 
Superintendent  of  Stationery,  during  the  years  when  the  Secretary  of  State's 
other  duties  did  not  permit  of  even  a  secret  inquiry  info  the  altairs  of  the 
Bureau,  was  systematically  defrauding  the  people  of  Canada.  The  Stationery 
Branch  was  excessively  overstocked.  The  Superintendent,  Gouldtltrite,  had 
grown  up  in  the  Stationery  Branch  and  was  familiar  with  all  its  workings. 
His  practice  was  to  place  orders  without  competition  and  without  ministerial 
approval,  and  to  enjoy  a  rake-off  by  an  elaborate  system  of  fraud.  Gouldthrite 
lioodwinked  the  staff  of  the  Auditor-General,  the  King's  Printer,  the  Bureau 
Accountant  and  the  Secretary  of  State.  His  method  was  to  place  large 
orders  with  New  York  firms,  notably  that  of  G.  W.  Miller  &  Co.  Two 
American  firms  from  which  he  pretended  to  purchase  supplies,  did  not  exist 
at  all.  the  dealings  being  distributed  for  the  purpose  of  concenling  their 
volume,  and  when  the  goods  arrived  in  Ottawa  they  were  stored  outside  of 
the  Printing  Bureau.  He  was  assisted,  says  the  Minister's  report,  "by 
defective  bookkeeping  in  tlie  Stationery  Branch." 
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ACCOMPLICE     STILL     AT     LAROK 

V„,^°°"'''"'r''"  "'"''"''  "■  ''■'"'  '"'■'■I'l'ing  number  of  purchases  in  Vew 
Wk  aroused  8u,,,ic,o„,  an  investigation  was  made,  ard  Oouldt  ,^'0  fled     A 

ZZTJZ  I.Te"Det'r"t"K-  """'i  '"'  "'^  '"'^"'■^  .^om-nitteirsuicMe  by 
arownin^'  n  the  Detroit  Kivor.  An  accomplec  in  "oronto  also  fled  w», 
tubseMUcntly    oeated,   but  was  not  arrested   "  becaus.  of  the  difflcuUv   0 

flrn,/''."  ^""^'y  ■>'  State  cancelled  all  unfilled  orders  with  the  Xew  York 
aZ'  ,  '^^^  ??^""""  ""  'r^'  '^'^"""i  '■"'  "nope"'"'  an"  "as  ;  r'ult  o^ 

DODBLE-BABRELLED    FEACD. 

transactions  with  \ew  York  firm?  tl,.  ,^1„„L  f  ,?  j  "^^  f«"d»lent 
only  onc.e  but  twice  on  one  order  IW  p^a^  n  "tie  fi?,?  n,:"'  swindled  not 
prices  higher  than  those  which  they  wmFd  have  tdtop^Jworr'r'  ^T'"' 
lor  goods  of  the  same  n,i«lifv     'ru  """'"  "?*^«  "a"  to  payto  Canadian  firms 

ti^sfpods  whLrrty^r''!>?ew?o7kr4's\  fdTrp''ri\ir;^''tr 

officia   report  say,  "  a,  a  matter  of  fact  was  paid  by   he  B^'l  "'  ''  "" 

Burcii'™  ""  """'^  "'  '^"""''  f^'^  — iveVioc/for  gooa^iW  the  ITiniing 

Paid  the  customs  duty  which  the  selling  firms  should  ,avc  naid 
inU:ZSiJ^:TAli:'''  ^'""°°"^'  ■"-"  -^  -'.Vh  Jetlorated 


OCEANS    OP    INK. 

the  ^:L]':::!r::z\i::z't'  ^""^^ '"  "^  «■' """"-- »«" 

looked.    There  is  a  lar^e  surmlv  nf  «t„„f„.i?    ■  ,  -    ,  ■  V  ""  °"f' 

being   used    now   because   somebody   objected    to    the   smi?  If    'f      t 
„,.    "  ]'^"^^''«  41  kinds,  grades  and  makes  of  pencils An  eiamin 

on  hand  at  the  end  of  March  this  year  '^"  '""T'"" 
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"  There  «re  kalf  a  dozen  cupboard»  fillea  with  ii.v"iallv  ruled  Icdgcri 
and  journals  whirh  may  never  be  used. 

"  Nearly  evtry  item  is  a  repetition  of  another  as  far  at  aurplus  stocli 
is  concerned. 

"  There  arc  several  dozen  different  kinds  of  rubber  erasers  and 
scores  »f  differeit  kinds  of  pens. 

"  The  rcco'd  shows  that  there  is  enough  carbon  paper  on  hand  to 

fUl  all  requirenentri  far  the  next  three  years,  and  enough  typewriter 

ribbons  to  raee'  every  demand  for  the  next  five  years,  and  I  underst.ind 

additional  quajtities  of  these  -joods  have  been  purchased  within  the  last 

three  months. 

"  1  visitei  two  of  the  three  outride  stores  and  found  carbon  paper 
and  typewriter  ribbons  piled  in  every  conceivable  corner,  and  there  was 
also  large  qiantitics  of  waste-baskets,  twine,  packing  cases,  and  other 
goods." 

PIDLIC     FINDS     TIlllOWN     AWAY. 

tlndcr  the  s-stciii,  il'  it  can  lie  called  a  system,  which  tlio  Conservative 
party  rcpvatclly  iirK«l  the  C.n.riinii'iit  t"  |mblicly  iiivivli'.'alc.  there  liar' 
been  nn  annual  k<s  throu!;!:  this  one  brnneli  of  the  .service  of  an  aniiiunt  equal 
to  four  per  cent. on  a  capital  of  «;!,r50,00U.  Who  has  had  to  make  up  this 
loss  ?    Why,  the  axpayer. 

There  is  tb  word  of  the  Secretary  of  State  for  it.  In  the  ministerial 
confession  alrealy  <|uoted,  the  ulutement  is  made  thaf  by  the  adoption  of 
recommendatiots  made  by  the  experts  above  referred  to  "  it  is  estimated  that 
a  saving  of  $B0,000  might  be  effected."  The  recommendations  of  the 
experts  number  no  less  than  twenty-seven.  Many  of  ther<  are  technical  but 
a  few  of  the  hada  un  'er  which  the  waste  has  occurred  and  under  which  the 
•aving  IS  to  beeffeeteo,  may  be  given: — 

By    sibstituting    machines    for    hand    composition,    and    by    other 

up-to-dat.  n.'ihods  m  printing  an  edition  of  Hansard,  the  annual  saving 

would  be$65,000.  " 

By   bolishing  the  five-minutes  grace  now  allowed  in  commencing 

and  leavng  work  at  the  Bureau,  the  annnal  saving  would  be  $10  000 
Th(  amount  of  hand  composition  at  the  Bureau  is  cvcossive'    It 

could  be  replaced  by  machine  composition  at  a  yearlv  saving  of  $66,.560 

in  wage  alone.  e       -    ,     -j 

Frm  July,  mofj,  to  July,  iniO,  the  Oovernmcnt  spent  «87,(i31  1.^ 
for  looe-Ieaf  binders  and  sheets.  Loose-leaf  books  and  card  indices  could 
be  prodiced  at  the  Bureau  at  a  great  reduction  in  cost. 


BEWABD    OP    INCOMPETENCE. 
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The  isult  of  the  so-called  investigation  by  the  Secretary  of  State  was 
that  someten  minor  officials  of  the  Printing  Bureau  lost  their  positions, 
chiefly  on  the  ground  of  intemperance  and  disobedience.  There  were  no 
prosecutios.  Gouldthrite  was  dead.  The  most  important  official  affected  bv 
the  invesigation,  after  the  Gouldthrite  flight,  was  the  Superintendent  of 
Printing  nd  acting  King's  Printer,  Mr.  McMahon.  This  official  was  found 
to  be  mcoipctcnt.  What  did  the  Government  do  with  this  incompetent  official 
appointedby  them?  He  was  superannuated,  that  is,  he  was  allowed  to  retire 
while  stil  Jrawing  salary  from  the  public  treasury. 


AND    BTILL    THE     LID    8TAY8    OV. 

On  April  2B,  1911,  Mr.  W.  B.  Xorthrup  Inid  lliene  fui  t.<  Iwfore  P«rli». 
ment  in  a  forceful  npenh.    Mr.  Northrup  moved  tlint  ;— 

th.  i.^,-'!r''*'o^°"""'t"'°"  '"■  "PPO'"'""!  '"  ">">"  Inquiry  Inlo  Ihe  nnnnc.mrnt  •( 
public  intew.t  wllh  In.trurtlon.  to   Inqulr.-  fully  Into  th..  .•„„.,.,  „r  il,..  w„nt  of 

!,^!l  IT  i     "'"  *"''   '°  ""^'^   ''*"   '"   '"   '•'"""•  'll'T>-ror  .inci   what   »a(iBu„r,l»   b« 
piDvlil>'(<  to  prot«l  th..  country  for  lli|.  fijtur.-.  »  "•    .      u. 

"And  that  Mid  commlaaloner  b,  turther  Inmructccl  to  mvc.ilBnic  how  Inr  othtr 
d»partment»  have  vlolalml  that  law  liy  usurpliic  th.-  i,o«,r.  or  iti,.  Crlntlni 
Bureau  In  tho  matti-r  of  prlntlnit  or  l.y  .enillnn  In  reqiilMtloas  for  ...oi.lli.,  la 
xontravcti    ,.n  of  th«  atatuto  and  rf«ulatlon«  In  that  behalf 

T.,0  answer  of  the  Oovernmcnt,  in  the  wordii  of  the  Prime  Minister  wai 
that  the  Murphy  secret  "  investiRati.m  "  luid  lieen  "  ihuronf;li  and  em.ctive." 
Ine  motion  waa  defeated  on  n  vote  of  92  to  56. 
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TARIFF  RELATIONS  HETWEBN 


THE  UNITED  STATES  AND  THE  DOMINION 
OF  CANADA 


CORRESHONOENCC  RE^PECriNQ  NEOOTIATIONS 
1911 


Washinotox,  Janimrv  SI,  1011. 
Dkaii    Mil.    Seciiktaiiv, — 

1.  Tlir  iietiiitiatiuna  initiutcil  by  tlie  President  several  rnonthn  ago 
throufjli  your  coiuuiunieation  to  His  Kxeeilenty  tlie  Britisli  Ambaasadcr  re- 
•peitiiif,'  a  reeipnicul  tarilt  arrangement  between  the  United  States  and 
Canada,  and  sinee  lanied  on  directly  between  representulives  of  the  Govern- 
ments of  the  two  ciiunlries,  have  now,  we  are  bajipy  to  say,  readied  a  sta^'e 
which  gives  reflPunuhle  assurance  of  a  conclusion  satisfactory  to  both  countries. 

3.  We  desire  to  set  forth  what  we  understand  to  he  the  contemplated 
arrangement,  and  to  ask  you  to  confirm  it. 

:).  It  i.i  agreed  that  the  desired  tariff  cliungcs  shall  not  take  the  formal 
shape  of  a  treaty,  but  that  tlie  Oovcrnmcnts  of  the  two  countries  will  use  their 
utmost  ctTorts  to  liriiig  about  such  changes  by  concurrent  legislation  at 
Washington  and  Ottawa. 

■1.  The  noveniincnts  of  the  two  countries  having  made  this  agreement 
from  the  conviction  that,  if  confirmed  by  the  necessary  legislative  authorities, 
it  will  benefit  the  jieipple  on  both  sides  of  the  border  line,  we  may  reasoiiablv 
hope  and  expect  that  the  arrangement,  if  so  confirmed,  will  remain  in  oper- 
ation for  a  considerable  jioriod.  Only  this  expectation  on  the  part  of  both 
Governments  vi-ould  .iustify  the  time  and  labour  tliot  have  been  employed  in 
the  niotnring  of  the  proposed  measures.  Xcvertlidess,  it  is  distincth  iindc-r- 
stood  tliat  wo  do  not  attempt  to  hind  for  the  future  the  action  of  the  TTnited 
States  Congress  or  fhi'  Parliament  of  Canada,  but  that  each  of  these  aiithiu- 
ities  shall  he  absolutely  free  to  make  any  change  of  tarifT  jwlicv  or  of  anv 
other  matter  covered  by  the  present  arrangement  that  may  he  deemed  ex- 
pedient. Wo  look  for  tiie  continuance  of  the  arrangement,  not  hecausp  either 
party  is  bound  to  it,  but  liecause  of  our  conviction  that  the  inoiv  liberal  trade 
policy  thus  to  lie  established  will  be  viewed  by  the  people  of  the  I'nited  States 
and  Canada  as  one  which  will  strengthen  the  friendly  relations  now  happilv 
prevailing  and  promote  the  commercial  interests  of  hof     countries. 

a.  As  respects  a  considerable  list  of  articles  produced  in  both  countries, 
we  have  been  able  to  agree  that  they  shall  be  reciprocally  free.  A  list  of  the 
irticlcs  to  be  admitted  free  of  duty  into  the  United  States  v,'hen  imported  from 
Canada,  and  into  Canada  ivlun  iniporlid  from  the  United  Slates,  is  set  forth 
in  Schedule  A. 


: 


6.     Ah  ri-,|.n  N  ■inoih.T  Kroup  ,,t  oriit  I,-,  v  v  liuvu  l.,Tn  .il.li.  to  uirco  upon 

tSciVt: ""  f  ''"?■ '"  !"■ "'''''""'  '■■  ""■''  •■""■'■ '  »'"•"  '-pnr.,.r„,:';?," 

tnitol  SUU;  from  i  mukW  or  in(o  Cuna.M  fr„ni  tin-  l!nil.-,|  Smlrs     A  li-t 
of  thf«.  nrtirl..,,  ttilli  the  rut.-  of  d„(v,  i,  „.i  forth  jr.  .Shr.lulc  II 

rate  will  he  inrmmniHit  nnd  tln'rcfun;  ,\,q,ii„n«  |„u,.  t„  I,..  ,„ml,'. 

a     S,.|„..1nI..  <■  -rHTillM  artirl,.,  „,,„„  «!„,  i:  tl„.  r„ii,,l  .Slat,..' will  l,.vv 
Ihe  rul.N  th.Mvin  «■!  lorth  when  muIi  arti,!,-,  aru  ini|,„i,.l  r,„,„  Cana.hi. 

M.     S,h,.,|,il,.  I)  ,|«,.ill(.,  nrti.lM  u|u.M  wlii.li  (  anada  ivill  |,.ii   il„.  ral.'^ 
tncri'iii  .it  fiirth  when  hirIi  urtic'lcs  arc  inipori.'.l  I'lcm  th,.  I  nh,-,!  Stal.- 

."'■,  "■'"'  ff'P'^'-''  '»  Hic  ;li«u«sioi,.  that  haw  tak.n  pU,,  loncfrnim; 
the  ilut.i.*  iiiwn  the  several  grades  of  pulp,  pni,tin«  pa.,,.r,  ,.t, ,  -nuvhanicHllv 
ground  wood  pulp,  ..hemical  wood  pulp,  bleu.h,,!  and  u'nhl.M,  l„.l,  now.  nrint- 
intf  paper  and  other  printing  paper  and  hoard  nia.le  from  «,.o,l  i,.,lp;  of  the 
v.luo  not  e»ceeJ,nK  four  eenta  per  pound  at  the  place  of  «hipment-»-,.  note 
that  you  desire  to  provide  that  .ueh  articles  from  Canada  shall  he  mn.le  free 
^hi„^  n.'°/  1  'j  State,  only  upon  certain  conditions  re.pectinj;  the 
.P.^  »'»u'  P'^P  """^  '""»  ^'"'»'^«'  I'  '"  necessary  that  we  shouhl  l.o  nt 
inent.  The  restrictions  at  present  existing  in  (;a.,ada  are  of  u  Provim  ial 
tr  uT.^"'-  ?7  I'ave  been  adopted  by  several  of  the  JVovin,,.  will,  regal 
tr  »hat  are  believed  to  be  Provincial  interests.  We  have  neither  the  ri^ht 
nor  the  desire  to  interfere  with  the  Provincial  authorities  in  the  free  exorcise 
of  their  constitutional  powers  in  the  administration  of  their  public  land.  The 
provisions  you  are  proposing  to  make  respecting  the  condilions  ,i,,„„  whi.h 
these  classes  of  pulp  and  paiCT  may  be  imported  into  the  ITnit..!  States  fnr 
in.r,l  ■l'-  "'"  "'"T"'":!  ^,"0.  '"'  ""e  present  inopcTative.  Whether  the  Prov- 
incialOovernments  will  desire  to  in  any  way  modifv  their  regulalioiis  with  a 
view  0  securing  the  free  admission  of  pulp' and  ,.apor  frm,  th.'ir  Pr."  i "e" 
mto  the  market  of  the  United  States,  must  be  a  qu'estion  for  th    Pro  ,nc  al 

imported  from  the  Trnited  States  into  Canada  will  remaMi.  Whenever  Z, 
and  paper  of  the  classes  already  mentioned  a.e  admitted  into  the  TjS 
States  free  of  duty  from  all  parts  of  Canada,  then  similar  articles  "hen 
imported  from  the  United  States,  shall  be  admitted  into  Canada  free  of  diitv! 

hriniVi  T\''i  '"""  "^^^^^  proposed  might  not  alone  be  sufficient  to  fullv 
bring  about  the  inore  favourable  conditions  which  both  parties  desire  It  is 
conceivable  that  Cus'.oms  regulations  which  are  deemed  essential  in  «on  e  clZ 
might  operate  uMavourably  upon  the  trade  between  the  United  State,  ai.l 
Canada,  and  that  su..h  regulations,  if  made  without  due  regard  to  the  ne  a 
conditions  of  the  two  countries,  might  to  some  edent  defl^at  t  e  o^od'^n,?- 
tZn  1  V  K  Tr"'  '"""Sf  f  I-  It  i'  'greed  that  the  utmost  care  shall  he 
l^tl-  '■"^•"''™™'«  to  see  that  only  such  Customs  regulations  arc 

adop  e,l  ns  are  reasonably  necessary  for  the  protection  of  the  Treasurv  a^aimt 
fraud;  that  no  regu  ation  shall  be  made  oV  maintained  which  unr/ao^nablv 
hampers  the  more  liberal  exchange  of  commodities  now  proposed  that  re- 
presentation., on  either  side  as  to  the  unfavourrMe  operation  of  anv  regulation 
will  receive  from  the  other  all  due  consideration,  w  th  the  earnest  puSoL  „f 
removing  any  just  cause  of  complaint;  and  thit,  if  any  turthcr  Klation 
in  found  necessary  to  enable  either  Qovemn.cnt  to  carry  out  the  pu™o  e  o" 
this  provision,  nich  legislation  will  be  sought  from  Congress  or  PariUraen 
as  the  case  may  be.  arnameni 
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hv  ,hL  'ly  ^°''"'""<:"}  "'  ('"""iIh  agrees  that,  until  otlicrwise  dttermined 
by  them,  the  h.^en.™  hitherto  issiicl  to  United  States  tishing  vessels  und« 

granting  to  such  vessels  certain  priv,k-e.,  on  the  Atlantic  ,.„ast  of  CWa 
shall  continue  to  be  issued  and  that  the  fee  to  he  paid  to  the  (iovernment  of 
Canada  for  such  license  by  the  owner  or  commander  of  anv  such  United  s"ate8 
vessel  shall  hereafter  be  one  dollar  per  annum 

UiJi  *J'  ."  ""J"*"'''""'  that  upon  a  day  and  hour  to  he  airroed  upon 
be  ween  the  two  Governments,  the  President  of  the  TTnited  States  v  1  com 
municate  to  Congress  the  conclusions  now  reached  and  rcco,  ,n  e ,1  the 
adopt.on  of  such  legislation  as  n,ay  be  necessary  on  the  part  o  he  United 
States  to  give  effect  to  the  proposed  arrangement. 

W.     It   IS   understood   that  simultaneously  with   the  sendinn-  of  sncl, 

Q„rnmen1'°°l  °  "■"  ^""^'^  ^"^''^  ''"""^^^^  ^y  the  Presidcntr  "c  nad  an 
Qovemment  will  communicate  to  the  Parliament  of  Canada  I  ,o  cone  IsZ 
now  reached,  and  w  11  thereupon  take  the  necessarv  steps  to  pro  uresrh 
legislation  as  IS  renuired  to  give  effect  to  the  proposed  arr'angem^ent 

15.     huch  legislation  on  the  part  of  tlie  United  States  mnv  nr,ntn:„  . 
provision  that  it  shall  not  come  into  operation  until  :nitcd  St^te    C  "ern 

tTe  L'l?  ''^^rV  '"'  ™"^-«Pon<1ing  legislation  has  been  or  will  b  ,,0"?; 
«.e  parliament  0  Canada;  and  in  like  manner  the  legislation  on  the  na  t  of 
Canada  may  contain  a  provision  tint  i*  sl,„ii  „„»  '--'■"."'""  ""  wie  part  or 
the  Governi^ent  of  CanaSa  "re  a"s  1  L,  rre  pondin.'!'/:!  "r,';™* T"  l""' 
passed  or  will  be  passed  by  the  Congress  of  Ihe  {'nlte^St.!;';  '™ 


Vours  faithfiillv, 
(Sgd.) 


The  Honourable  P.  C.  Knox, 
Secretary  of  State, 
Washington,  B.C. 


W.  S.  FTEl.niNT, 
\VM.  PATKliSOX. 


DKI'AIiTMDNT    111'    StaTR. 


AVasiiixc.ton, 
Januarv  31,  1911. 


Tlie  Hon.  W.  S.  Fieldlno,  and 
The  Hon.  William  Patefisox 
Washington. 

President  several  montl  s  a"o  for  ^  eci  "ro  1  t^.?  '  "'  ""'"f''  ^>'  ""= 
United  States  and  Canada  in  whi'h 7™  se  Ln  """"'^''"^^'"t  between  the 
u^nding  of  the  results  o^^u?'- ™;:::?- ^ -J-^i-^^ 

arrair^t^lS^;;:  ^  -'^  --JZjl^^^^t  "'^  ^ 

It  IS  a  matter  of  some  reeret  on  m<  ■  „,rt  *i    .         ,         . 
adjust  our  differences   °n  the^subie™    0     w^od  '"  'T''  '"'™  """'''^  '" 

paper.  We  recognize  the  dmcnHii,  otllTvo'^rV '''''''  """''  ™''  P""' 
nature  of  the  relations  between  the  dL in  „V,  '  ",  Z'"  P':'™S  out  of  the 
and  for  the  present  we  S  be  conw  °«  M^  P™"ncial  Governments, 
Which  has  bee'L  proposed  rs'cl^^JuTel^trh'ed^ro  ^ur'fXr.  '""""'"""'' 


I  full 


y  apprwiate  the  iiniiortaiiiT,  lo  wiiich  vmi 


call  attention,  of  not 
ful 


rcTmitting  u  too  rigi,!  lustonis  adniinislralion  to  interf.To  with  tl)e  woeis 
operation  oo„r  afrnvnient  if  it  is  apprn„,l  l,v  the  Con-ress  of  the  UnitoS 
Sme.  an,  the  l',,rl,an,ent  of  Cana.la,  an,l  1  desire  to  eonfirn,  vo„r  statement 
•f  our  nn,ierst.m,l,nj;  on  th,s  point.  I  an,  satisfied  that  the  spirit  evh.eed  on 
hotii  sides  sives  assliianee  tlint  ev.TV  elh.rt  will  he  ,„ade  to  soeure  I,  fuH 
measure  of  hcneht  whieh  is  eontemplated  in  entering  into  t  ,is  a      n"  m  n 

I  he  assuranee  that  you  give  that  the  Dominion  Government  prorosM  to 
require  onlv  a  nominal  fee  from  the  fishin.  vessels  of  the  TnUed^ta"  s  f,^ 
he  pr,vile,es  in  ramidian  waters  for  whieh  heretofore  a  .liarse  of  SI  SO  no 
ton  lor  ea.h  vessel  has  heen  required  is  most  .'ratifvin-  ^ 

I  heartily  ron.ur  in  your  statement  of  the  purposes"  inspirin.^  the  ne-otia- 
10,  s  and  in  he  views  expressed  hy  you  as  to  the  mutual  hellils-t,  be  d;r°™i 
hy  hoth  eoiintries  ,n  the  event  our  work  is  .onfirmed,  and  I  take  th  s  onnor- 
tun,tyt«  assure  you  on  behalf  of  the  President,  of  his  appreeia  ion  Tthe 
eordial  spirit  ,n  which  you  have  met  us  in  these  negotiations 
I  have  the  honour  to  be.  gentlemen. 

Your  obedient  servant, 
(Signed)     P.  C.  KNOX. 


scirKnrr.E  ,\. 

»,l„,i'iV'*i''''';  *''r'.  *^''7'"i'  '"■"''"'■*  '"■  '""""fa'ture  of  the  T'nited  Slates  to  be 

Emitted  into  fanada  Iree  of  duty  when  imported  from  the  I'nite,    S  ate, 

and  reel proealv  artieles  the  growth,  produet  or  manufaetiire  of  Ca  ,,1    to  be 

admitted  into  the  I  nited  States  free  of  duty  when  imported  from  Can  ada  •- 

Live  animals,  vix. :  Cattle,  horses  and  mules,  s«dne.  she,.p,  hi  i  a„d 
all  other  live  animals.  ''  """"  •  ■"'" 

Poultry,  dead  or  alive. 

Wheat,  rye   oats,  barley,  and  huekwlieat;  dried  pease  and  heans.  edible 
oin.  sweet  eorn,  or  maue  (except  into  Canada  for  distillation). 

I  lay,  straw,  and  cow  pease. 

Fresh  vegetables,  viz.:    Potatoes, 
cabbages,  and  all  other  vegetables  in  their  natural  state 

„ri  I    //""'!l  "■."■•    '^f''''"''  ''<'■■"•''  P^rfics,  grapes,  berries, 
edible  fruits  in  their  natural  state 

Dried  fruits,  viz. 
cated  or  evaporated. 

Dairy  products,  viz  :  Butter,  cheese  and  fresh  milk  and  cream.  Provided 
tha  cans  actually  used  in  the  transportation  of  milk  or  cream  nia  •  be  pasS 
back  and  forth  between  the  two  countries  free  of  di.tv,  under  such  re" ulations 
as  the  respective  governments  mav  prescribe.  '  re^uianons 

Eggs  of  barnyard  fowl,  in  the  shell. 

Honey. 

f^otrton-seed  oil. 

Seeds,  viz.:  Flaiseed  or  linseed,  cotton-seed,  and  other  oil  seeds-  grass 
eed,  including  timothv  and  .dover  seed:  garden,  field,  and  other  ^-1  no 
herein  otlier>vise  provided  for.  when  in  packages  weighing  over  one  pound 
each  (not  including  flower  seeds).  ,,,•-■   one  pouna 

Fish  of  all  kinds,  fresh,  frozen,  packed  in  ice.  salted  or  preserved  in  anv 
oni,  exeep    sardines  and  other  fish  preserved  in  oil:  and  shell  fish  of  a^l 

™ve;i„;;:l;f';;;?r;:^n^''^*"" '""  """^ '"  ^-^  ^"•"■'  f-"  -  p-^^-^  "^^^ 
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sweet  potatoes,  yams,  turnips,  onions, 
and  all  other 
Apples,  peaches,  pears,  and  apricots,  dried,  de.ssic- 


xi- V'» 


Seal,  iierriug,  ulialc,  and  otlier  fish  oil,  including  cod  oil. 

Salt. 

Mineral  water?,  natural,  not  in  bottles  or  jugp. 

Tilulier,  hewn,  sided  or  squared  otherwise  than  by  sawing,  and  round 
timber  used  for  spar.*  or  in  build'"cr  wharves. 

.Sawed  boards,  planks,  deals  and  other  lumber,  not  fnrther  manufactured 
than  sawed. 

I'aviii;;  posts,  railroad  ties,  and  telephone,  trjiley,  electric  light  and 
telegraph  poles  of  i.dar  or  other  woods. 

W'ui'drM  si.i\i's  of  all  kinds,  not  further  manufactured  than  listed  or 
joiuled.  and  sta\('  bolts. 

Pickets  and  palings. 

Piaster  rock  or  g.vpsum,  crude,  not  ground. 

llica,  unnuuuifactured  or  rough  trimmed  onlv,  and  mica  ground  or 
bolted. 

Feldspar,  crude,  powdered  or  ground. 

Asbestos  not  further  manufactured  than  ground. 

I'luorspar,  crud. ,  not  grouiui. 

(Jlyccrine,  crude,  not  purified. 

Talc,  ground,  bolted  or  jirccipitated,  naturally  or  artificially,  not  'or 
toilet  use. 

Sulphate  of  soda,  or  salt  cake;  and  soda  ash. 

iCxtracts  of  licndock  bark. 

Carbon  electrodes. 

lirass  i)i  bars  and  rods,  i]i  coil  or  otherwise,  not  less  than  six  feet  in 
length,  or  brass  in  strips,  sheets  or  [dates,  not  polished,  planished  or  coated. 

Cri'ani  separators  of  every  description,  and  parts  thereof  imported  for 
repair  of  the  foregoing. 

liolled  iron  or  steel  sheets,  or  plates,  number  fourteen  gauge  or  thinner, 
galvanizcil  or  iciatcil  with  zinc,  tin  or  other  metal,  or  not. 

Crucible  cast  steel  wire,  \alued  at  not  less  than  six  cents  per  pound. 

Galvanized  iron  or  steel  wire,  curved  or  not,  numbers  nine,  twelve,  and 
thirteen  wire  L'augc. 

Typecasting  and  typesetting  machines  aTid  parts  thereof,  adapted  for  use 
in  printing  otht  cs. 

Barbed  fencing  wire  of  iron  or  steel,  galvanized  or  not. 

Coke. 

I'olled  round  wire  rods  in  the  coil,  of  iron  or  steel,  not  over  three-eighths 
of  an  inch  in  diameter,  and  not  smaller  than  number  six  wire  gauge. 

Pulp  of  wood  mechanically  ground;  piilp  of  wood,  chemical,  bleached  or 
unbleached;  news  print  )iapcr,  and  otlier  paper,  and  pajicr  board,  manufac- 
tured from  mechanical  wood  pulp  or  from  chemical  wood  pulp,  or  of  which 
such  pulp  is  the  conii>onent  material  of  chief  value,  coloured  in  the  pulp,  or 
not  coloured,  and  \alueil  at  not  more  than  four  cents  per  pound,  not  includ- 
ing printed  or  drrorated  wall  p;ipcr. 

Provided  that  such  pajier  and  board,  valued  at  four  cents  per  pound  or 
less,  and  wood  pulp,  being  the  products  of  Canada,  when  imported  therefrom 
directly  into  the  United  States,  shall  be  adndtted  free  of  duty,  on  the  con- 
dition precedent  that  no  export  duty,  export  license  fee,  or  other  export 
charge  of  any  kind  whatsoever  (whether  in  the  form  of  additional  charge  or 
license  fee  or  otherwise)  or  any  prohibition  or  restriction  in  any  way  of  the 
exportation  (whether  by  law,  order,  regulation,  contractual  relation  or  otlier- 
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wise,  directly  or  indirectly)  sliall  liave  l)cen  imposed  upon  siirli  ])aper,  board 
or  wood  pulp,  or  the  wood  used  in  the  niannfaeture  (»f  smli  paper  or  hoard: 

Provided  also  that  such  wood  pulp,  (taper  or  hoard,  heinjj  the  produet.s  of 
the  United  States,  shall  only  he  aclinitfed  free  of  dutv  into  Canada  from  the 
United  StateR  when  such  wood  pnlj).  paper  or  hoard,  hein'^  the  prodints  of 
Canada,  are  admitted  from  all  parts  of  Canada  free  of  dut.  into  llu'  United 
States. 

XoTK— Tt  is  understood  that  fresh  fniits  to  he  admitted   free  of  duty 

into  the  Uniteil  States  from  T'anada  do  not   iiuhidf  1 n-^.  oranLT''-.  limes, 

j^ra])e  frnit.  shaddocks,  pomelos,  or  pinen]>ples. 

It  is  also  nndcrstnod  lliiit  lisli  oil.  ttliale  oil.  seal  oil  an. I  tish  of  all  kin.ls, 
Iieini;  ihe  prnilm-t  of  lisiieries  'arried  on  hy  the  li-lnTjnoii  of  the  United  States 
shall  he  admitted  into  Canada  as  the  proiliict  of  llie  United  States,  and 
siniihirlv  that  fish  oil.  whale  oil,  seal  oil  and  fish  r,f  nil  kind-',  heiii:;  the 
prodnet  of  li-heries  rarrie.l  on  hy  the  fisiiennen  of  C,MKida.  -hall  he  a^lmitted 
into  the  United  States  as  the  product  of  Canada. 


sciiEDur.i-:  B. 


Articles  the  srowth.  ]irodnet  or  manufacture  of  the  I'liiled  Stat's  to  he 
adinitteil  into  Canaila  at  the  nnderniemioned  rati-  of  diii',-  uiini  imported 
from  the  United  States;  and  re(i|inically  the  .same  article-  the  ^.'rowtli,  product 
or  manufacture  cjf  Canada  to  he  adniiited  in  the  Ciiitcd  Stale-  at  identical 
lates  of  duty  when  imported  from  Canada: — 


lii\U-^   oi   Diitlc.-, 

oncMiiuirlcr    routs    por 

pound. 

oiie-'umrte*-    cunts    [x^r 

pound. 

one-quarter    cents     por 

pound. 

per   cent   ad   vnlor^^m. 
ad  valor*"!!!. 


per    pound. 


Article!-. 

Fresh  meats,  vi/;.:^hpef.  veal,  mutton, 
lamb,  pork,  and  all  other  fresh  or  re- 
frigerated   meats   excepting   game    .,     ,.Otio    ami 

nacon  and  hams,  not  in  tlna  or  jars  ..    ..One    aiui 

Meats  of  all  kinds,  dried,  smoked,  salted. 
In  brine,  or  prepared  or  preserved  in 
any  manner,  not  otherwise  herein 
provided  for One    nr.d 

Canned   meats  and  canned  poultry    ..     .  .1 

Extract  of  meat,  fluid  or  not Twenty  per  cei 

Lard,  and  compounds  thereof,  cottolene 
and  cotton  stearine,  '  animal 
stearlne One    and    one-qunrter    c 

Tallow ?'orty   cents    per   100   lbs. 

Egg  yolk,  eg-g  albumen  and  blood  al- 
bumen    .''even  and   one-half  pt.T  cent  ad   valorem 

Fish  (except  shell  flsh).  by  whatever  name 
known,  packed  In  oil.  In  tin  boxes  or 
cans,  includlnc  the  weight  of  the  pack- 
age:— 

(at  when  weighing  over  twenty 
ounces  and  not  over  thirty-six 
ounces  each Five  cents  per  pnck.nge. 

(b)  when  weighing  over  twelve 
ounces       and       not       over       twenty 

ounces  each Four  cents  per  packnge. 

(c)  when      weighing      twelve     ounces 

each  or  leAs Two  cents   per  parknce, 

(dl  when  weighing  thlrty-slx  ounces 
each  or  more,  or  when  parked  In 
oil.  In  bottles,  jars  or  kegs Thirty   per   cent    -id    vfilnrfrri. 

20.-. 


Article!'.  Ratea  of  DuUqb. 

Tomatoes  and  otht-r  vpsftaMes.  incIudinB 

corn.    In   cnnti    nr  other  alr-tlffht  pacU- 

aR''s,   and    Including  the   weight   of  the 

packatro One  and  one-quart«r  cpnts  per  pound. 

Whont  flour  and  cemollna;  and  rye  flour.  Fifty  cents  prr  barrel  of  196  pounds 
Oatmeal    and    rolled    oats,    Includln;?    the 

weight    of   paper  covering Fifty  cents  per  100  pounds. 

Torn  meal Twelve  and  one-half  lentf^  por  1  no  pounds. 

Barley  malt Forty-five  cents  per  10ft  pounds. 

narlcy.  pot,   peark-d  ami   patent One-half  cent   per  pound, 

Ituckwheat  flour  or  meal One-half  cent  per  pound. 

Split   lf:i.-.-,  dried .^even  ;ind  one-half  cents  per  iiushel  of  60 

pt>unda. 
Prepared  cereal  foods,  not  otherwise  pro-  Seventeen  and  one-half  per  cent  ad  val- 

vlded  for  herein orcm. 

Bran,  middlings  and  other  oR'als  of  grain 

used  for  animal  food Twelve  and  one-h.ilf  cents  per  100  pounds. 

Macaroni  and  vermicelli One  cent  per  jjouiid. 

Biscuits,    wafers  and  cake.-^,  when  .'sweet- 
ened    with    .sugar,     honey,     mola.'s.-ses    or 

other   material Tiventy-five    per   cent    id    valorem. 

Biscuits,    wafer.i,    cakes   and    other   baUed 

articles  composed    in   whole  or   in   part 

of  eggs   or   any   kind    of   (lour   or  meal 

when    combined    with    chocolate,    nuts. 

fruits    or    confectionery;     also    candled 

peel,    candled    pop-corn,    candled    nuts, 

candied    fruits,    sugar   candy    and    con- 
fectionery of  all  kinds Thirty-two  and  one-half  per  cent  ad  val- 
orem. 

Maple  sugar  and  maple  syrup One  cent  per  pound. 

Pickles,  including  pickled  nuts;  sauces  of 

all    kinds,    and    fish    paste    or   sauce-  .  .Thirty-two  and  one-half  per  cent  ad  val- 
orem. 
Cherry   juice  and    prune  Juice,    or   prune 

wine,  and   other  fruit  juices,  and   fruit 

syrup,   non-alcoholic Seventeen  and  a  half  per  cent  ad  valorem. 

Mineral  waters  and  imitations  of  natural 

mineral  waters.  In  bottles  or  Jugs  ..    ..Seventeen  and  a  half  per  cent  ad  valorem. 

Essential  oils Seven  and  a  half  per  cent  ad  valorem. 

Grape   vines;    gooseberry,    raspberry    and 

currant  bushes Seventeen  and  a  half  per  cent  ad  valorem. 

Farm  wagons,  and  finished  part.s  thereof.  Twenty-two  and  a  half  per  cent  ad   val- 
orem. 
Ploughs,  tooth  and  disc  harrows,  harvest- 
ers,    reapers,     agricultural     drills     and 

planters,     mowers,     horae-rakes,     cul- 
tivators;   threshing  machines.  Including 

wind-stackers,    baggers,    weighers,    and 

self-feeders  therefor;  and  flni.'shed  parts 

thereof  imported  for  repair  of  the  fr.re- 

solnff Fifteen   per  cent   ad   valorem. 

Portable  engines   with  hollers,  in  combina- 
tion, horse-powers  and  traction  engines. 

for  farm  purposes;    hay  loaders,  potato 

diggers,    fodder    or    feed    cutters,    jrraln 

crushers,    fanning    miUs,    hay    tedders, 

farm  or  field  rollers,  .nanure  spreaders, 

weeders    and    windmills:     and    finished 

parts  thereof  Imported  for  repair  of  the 

foregoing,  except  shafting Twenty   per  cent  ad  valorem. 
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Articles.  Rates  of  Duties. 

Grindstones    of    wandstonf,    not    mounted. 

finished  or  not Five  cents  per  100  poundx. 

Freestone,    (rranlte,    s;intIntone,    Units  tone. 

and    all    other   monumental    or   I'uDdinrT 

stone,     except     miirble,     1  rocchin,     and 

onyx,    unmanufactured,   or   not  dressed, 

hewn  or  polished Twelve  and  a  half  r^r  cent   inl   viilor.^in 

Roofing  slates Fifty-live  cents  per  100  Hijuarf  fret, 

Vitrified    pavintf    hlocks,    not    ornamentt'l 

or  decorated  in  any  manner,  and  p:ivlnji 

blucks  of  stone i^venteen  and  a  half  per  cent  ;i.l  viiiurem. 

Oxide  of  Iron,  as  a  colour TwerUy-two  imd   a    lull'  pei'  c.'iu  ^•\   val- 

ureriL. 
Ashesto.<       further       manufactured       than 

ground;    nnniifactures    of   anbeatoH,    or 

articles   of    which   asbestos   Is   tl  9  com- 

por  lit    material     of    thief  iTOilue,    in- 

ctudlnfT    woven     fabrics     wholly    or    In 

chief  value  of  asbestos Twenty-two  and  a   half  per  cent  ail   val- 
orem. 

Printing-  Ink Seventeen  and  a  half  per  cent  ad  valorem. 

Cutlery,      pla  ted      or      not,      viz. :  —pocket 

knives,       pen       knives,       scirti."!ors       and 

shear.=!.    knive.'*    and    forks     for    house- 
hold purpoF  H.  and  table  .steels Twenty-seven  and  a  half  p.-r  lent  ail  '.al- 

orem. 
Bells  and  gongs;    brass  corners  and  rules 

lor  printers Twenty-seven  and  a  half  percent  ad  val- 
orem, 
Basln'^,    nrinals   and    other  plumbing    fix- 
tures   for    bath    I, Minis    and    lavatories: 

bath   tubs,   sinks  and    laundry    tubs,    of 

earthenware,  stone,  cement  or  clay,  or 

of  other  material Thlrtv-two   and   a    Iiaif   per   rent  ad   val- 
orem, 
Brasa  band  instruments Twenty-two  and  a  half  per  cent  ad  val- 
orem. 
Clocks,,    watches,    time    recorders,    clock 

and  watch  keys,  clock  cases,  and  clock 

movements Twenty-seven  and  a  half  per  cent  ad  val- 
orem. 
Printers'   wooden   cases   and    cabinets    for 

holding  type Twenty-seven  and  a  half  per  cent  ad  val- 
orem. 
Wood  flour  .. Twenty-two  and  a  half  per  cent  ad  val- 
orem. 
Canoes    and    small    boats    of    wood,    not 

power  boats Twenty-two   and   a   half   per  cent   ad   val- 
orem. 
Feathers,  crude,  not  dressed,  coloured   or 

otherwise  manufactured Twelve  and   a   half  per  cent  ad   valorem. 

Antiseptic  surgical  dressings,  .such  as  ab- 
sorbent cotton,  cotton  wool,  lint,  lamb's 

wool,  tow.  Jute,  gauzes  and  oakum,  pre- 
pared   for    use    as    .surgical    dressings, 

plain    or    medicated :     surgical    trusses, 

pessaries,   and   suspensory   bandages   of 

all    Mnds Seventeen  and  a  half  i>er  cent  ad  va'oreni. 

Plate    glass,    not    bevelled,    in    sheets    or 

panes  exceeding  seven  square  feet  each, 

and    not    exceeding    twenty-live    square 

feet  each Twenty-five  per  cent   ad  v:i!orem. 

207 


Articles.  Rates  of  Duties. 

Motor    v<?hirles    other    than    for    railways 

and    immways.    and    automobiles,    and 

pnrts     thereof,     not     Including     rubber 

tires Thfrty  per  cent  ad  valorem. 

Iron   or  steel  dljjestera   for  the  manufac- 

turo  of  wood  pulp Twonty-aeven  and  a  half  per  cent  ad  val- 
orem. 
Muslral  Instrument  casee,  fanry  canes  or 

boxes,      portfolios,     satchels,      reticules, 

card    cases,    purses,    pocket    books,    fly 

books    for   artificial    flies,    all    the    fore- 

yoinff     eomposed     wholly     or     In     chief 

value  of  leather Thirty  per  cent  ad   valorem. 

SCIIKDl'i,!-:    C. 

.Arlirhs  tiir  L'rowtii,  j>ro<inrt  nr  Tiiomil'iU'tiir.'  of  (aM,i'];i  t.t  h,'  admitted 
into  the  T''nito(I  Slatc^  at  the  un<]LTim.'iitii.i!cil  spr.-ial  nitrs  nf  .hitv  when 
imported  from  Canada; — 

Arlli-lfs.  R;|i.   ,   „i"  Duties. 

Alimiimim    In   rru(Ii>    form Kivt-    I'cnts    pi-r    inniiid. 

Aliimiiiuni    in    j)l;ites,    eht-ct.-^,    har^    and 

Tods Eight    cents    per    pound. 

Laths Ten    cents    per    l.AOn    pit-t-es. 

Shingles Thirty  cents  per  thou.=and. 

Sawed    l>onrds.    planks,    dfnis    and    other 

lumber,  planed  or  linished  on  one  side.. Fifty    cents    per    M.    feet'  H.M. 
rianed     or     liniwhed      on      one     side     and 

tonKued     and     grooved,     or     planed     or 

finished  on  two  sides Seventy-live   cents    j.er   M.    feet    B.M. 

Planed     or    finished     on    three    sides,    or 

planed   and   finished    on    two   sides  and 

tongued  and  grooved One  dollar  and    twelve  and  a  half  cents 

per   M.   feet   B.M. 

Planed  and  flnlshed  on  four  sides One  dollar  and  tifty  cents  per  M.  feet  B.M. 

and    in    estimating   board    measure   under 
thl.s  schedule  no  deduction  shall  lie  made 
on  board  measure  on  account  of  planing, 
tonguing  and  grooving. 
Iron    ore,    Including    manganlferous    Iron 

ore,    and    the    dross    or    residuum    from 

burnt  pyrites Ten  cents  per  ton  of  2,?40  pounds. 

Coal  slack  or  culm,  of  all  kinds,  such  as 

will  pass  through  a  half-inch  screen  ..Fifteen  cents  per  ton  of  2,240  pounds. 

SCHEDULE    D. 

Articles  the  growth,  product  or  manufacture  of  the  Tnited  States  to  be 
admitted  into  Canada  at  the  undermentioned  special  rate?  of  duty  when 
imported  from  the  United  States: — 


Articles.  Rates  of  Duties. 

Cement.  Portland,  and  hydraulic  or  water 
lime  in  barrels,  bags,  or  casks,  the 
weijrht  of  the  package  to  be  included 
In  the  weight  for  duty Eleven  cents  per  100  pounds. 

liOS 


Articles. 
Trtts,    viz,:-  -Apple,    rhfrry.    pen^h,    pt^ar, 
plum,    aiifl    'lutnco,    of    oil    klnUi*.    and 
timaM     poach     trve.-*     kn.»wn     as     June 

1 

RjiUs  of  DutU'B. 

I'omUiisiHl  mllU.  thf  wt'lglit  uf  th»'  puck- 
a^'.-    tit    !«'    Inclmifd    in    the    w^'l^ht    for 

liis.iijt-    uith'Mit  ;i'M..'(l  «w*ttonliiff    ..    ..Tvv.-iiiy    ji.> 
i''rrilt.v    ill    ;iir-iis,'!it    <-.u\f    nr    othfr    iilr- 
tl^ht   pai-liaK.-.j,   tin-  wi-liiht  nf  the  L'lms 
i.r  nih'-r  i>.\rU:\^':<  to  No  ill-  lu'N.'(i  in  the 
■.Vff-,'ht  r.ir  liuiv                           .           .             'I'wn  ccnt'^ 

■   r.)i;    ii.l    \;ili'rt'm. 

]..'!•  pauii.i. 
tT   p'ltiiid. 
-otit    p'-r    liMiiii'l. 

p.  .■|IUlt>'.     sh.-llfHl OIH-    '.'lit     1 

i"<t.'il,   l.tli.inlti'iii-i.   iMuml   iin-l   run   uf  mine, 
iiirliKUiiK   I  ituHilriMiis  .n.ti  such  an  win 
not    p,(ss    thnni-h   a   thivo-iiuarter-lnch 

I'lir:  S!ii>;;i:ii  \M   U.riii.,  \VA-niMiTii\.  n.C, 

.liiniiary  I'lst,  lf)U. 

\)\:.\n  Mil.  Sii'im;tm;v.— \Vi'  liiivc  n'>'<'i'.c''l  with  nui.-h  -iitisfiiftion  your 
Icltcr  of  tills  iliilt'  ill  which  vi.u  iuivr  loiiliniicil  (lur  iiii(hT>(im(linff  of  tlio 
;in-!tn;;('?iit,'nr  which  is  liciii;r  niaih'  hctwccn  us  rr-p.Tiiii:r  trinh*  relations  1m>- 
iv.t'cn  t!ic  T'liitcil  States  aii'l  Canada. 

Til  iiriicjitiLT  l)ic  ncu'otiiitiuns  ti.  ii  close,  iicrrnit  n>  t.,  cvin-ess  our  warmest 
.i|i|irec'i.itiii!i  ,}f  Ihe  spirit  in  wliirh  the  whulc  siihjct  hiis  hceii  dealt  with  li.v 
the  I'residelit  and  ynlirself  and  fur  the  illivaryiii:,^  cuiirtcsy  nlijeli  we  have 
received  in  \V;ishiii;;tun  froni  nil  the  ulTiciiils  of  your  (lovcriiniont  with  whom 
we  have  Im^'M  hroii;rlu  in  cniitact. 

Yours  faitlifiilly, 

(Ssd.)     W.  S.   Fli:i,l)INT,, 
\VM.  I'ATKllSON'. 
'ihe  lloiioiinihle  r.  ('.  Knox, 

Secrclarv  of  Stale, 

Wa-hin-rtoii,  \>A\ 
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